EXHIBIT "A"

IR THE DISTHICT COURY OF BAR MIQGUERL COUNTY
STATE OF KEYW HEXICO

IVERSON TOOL COMPANY,
4 Corporation,

Plaintife,

Yo 30; 11841
HERSHFIZLD OIL DEVELOP-

MENT COMPANY, & Cor

poration an& CABRA

BPRINGE OIL AND GAS COM~

PANY, i Corporation,

Defendants,

This cause coming on to be heard by the Court
at 9300 ofcloek A, M, on February 14, 1239, having been duly
and regularly set down for trial by the Court upon seid date,
pisintiff being present by its sttorney, Ross L. Malone, Jr.,
the intervenor, North Americen Investment Company, a corpora-
tion, Leing pressnt by its sttorneys Noble & Epeiss, and the
defendants, Hershfield 04l Development Company snd Cabra
dprings 011 and Ges Company, having falled to sppesr, or any
person for them, or either of them, and

IT APPEARIEG 70 THE COURT that Charles W, G,
Rard, who filed an snswer herein for said defendants, withe
drew from this case, and thst theresfter plaintiff caused a
notice to be served upon each of suid defendants by regis-

tered mall, ss provided by Bectiop, . ..y mew Mexico Gtstutes



innotated, 1929 Compilstion, all of which appears from the
Affidavit of Malling on file hereln, shich szid notice was
delivered on the Elst dey of October, 1838, and that ssid
defendunts, snd esch of them, heve falled, neglected snd re-
fused to eause an sttorney io enter his appsarance herein
on thelir behalf, or to meake uny provision for the service
of notice upon them of this csuse, and

I? PURTHER APPEARIRG 70 THE COURT that notice of
this hearing was given by the uttorney for plaintiff to the
president of the defendant Cabra Springs 011 wnd Gas Company
a8 rejuired by law, und seild defendants having thereafter
failed to appear it was ordered by the Court thet thls cause
proceed ex parte on tihe testlimony of plalntiff as betveen
plaintiff and defendents, snd

sidered—utaffooting the title 4o the-etl wnd g8 lessehold —
o | santsheid by -4her der3 SOt trites
YOnoT

Tne Court having considered the evidence end heard
argunent of the counsel, and being sdvised in the prezises
findas

ls, That it has Jurisdiction of the parties snd sube
Ject matter of this sult,

2. That plaintiff is a corperstion, organized and
existing under the laws of the State of Oklahoms, duly suthorized

-



to transact business in ths Ctate of New Hexico., 7That the
defendant Hershfield (il Developuent Company is &« corpors-
tion existing under the laws of the State of New Mexico,
and that the defendant Cabrs Springs 041 €nd Ges Company
is & corporation duly aulilorized tO transact business une
der the State of New Mexico, That the priceipel place of
business of both of sald defendants is in Ban diguel County,
Hew Hexlico,

Ze Thet the defendent Cabrs Spyrings 041 and
Gaz Company 18 the owner of ihe oll and gas leusehold esw
tste in the tredt, lot or parcel of land, upon wilch is
slitusted & well belng drilling for oil and gus by aszid de-
fendant in Bection 28, Township 1Z North, Kange 28 East,
Ban Miguel County, New Mexlco, wnich well is located approxie-
mately thirty mlles southeast of the Clty of Les Vegns, in
siat 18 known a3 the Cabre: Springs pssture, 7That st all
tizmes hereinufter mentioned, and st the present time, the
seld Cabre Springs 011 and Gus Compeny has bLeen the oener
of the well for oll or gas herptofore referred to and of
all engulpment, cusing,apparatus and supplies used in connece
tion with such drilling operstions, which said operstions
heve heretolore Lbeem corried on by said defendsnt and the
Hershfield 01l Development Compiny, defendant herein.

4, Thet on the Z7th day of January, 1934, and
thereafter at various times and om sepurste orders, the de-
fendants purchssed from the plaintiff, and the nleintiff
furnished 10 the defendants et tuelr speclal instance and



reguest, upon an open urcouni, certain oil wmell dyilliing
ejuipeent, tools, supplies, uscalnery, und mubterisl 0 be
uaed or employed In the digging, <rilling, completing,
eyulping, or repairing of the 61l and gas well belonging
Lo defendants and situate upon toe property hersinbefore
described, That said teols, equlipsment, musciinery and supe
plies were actuslly used in tiue drilling of said well,
Thaet no more than one hundred snd twenty dsys elepied bee
tugen the date of the furnlisiing of any part or parts of
such material, teols, equlpment, suchinery, or supplies,
and the date upon which materials, tools, eguipment,
muotinery, or suppliess were next furnished upon said apéﬁ
seoount. |

£. ZThat the reasonsble value end sgreed pure
chase price of the materlisl 0 furnlshed by the plaintiff
to the defendsnts, Hershfield 01l Develeopwent (ompsny and
the Cabra Opriugs 0Ll und Gus Company, mas &g shown by the
sworn ltemized stateament flled with the Clerk of this Court
sizultuneously with the {iling of the Complaint herein, and
13 in the total sum of Thiee Thousand, Three RHundred Usvenly
Four snd 30/100 Dollars, (32374.80). Thet subse,uent to the
filing of the claim of lien horelnafter referred %0 Lhe dew
fendant, Cabre B8prings 011l ind Gay Company returned to tiw
plaintiff for credit upon ihe account of the sald Cabra
8prings 011 and Gus Company snd Hershfield 041 Developuent
Company certain sutepisl of ﬁh& reasonable velge of PFive



Bunired Seventy-three and 60/100 Dollees ($573,80), and
that the defendsnts are entiiled 0 credit upon ssid 80w
eount in smid sum of Five iundred Leventy-thres and €0/100
Doliars ($572.80), That after the sllowsnce of the oredit
80 due, the defendants, Hersnfield 0il Development Company
snd Cabra Springs 081 and Las Company are jointly and
severally indebted to the plaintiff, Iverson Tool Coupany
in the prineipal sum of Twe Thoussnd, Zight dundred and
70/100 Dollars ($2800.70).

Ge That the plaintiff herein in socordance nith
Chupter 11 of tue Session Laws ol 138) of the £inte of New
Hexieo, did within the time recuired by law after the fure
nlgnhing of the lest Lftem of muterisni, tools, maohilnery,
equlipaent or supplies upon tihe open ascount aforesatd file
for record in the offiee ¢f the County Clerk of Har Miguel
County, Hew Moxico, 1%s claim of lien, the ssrme being
filed for record at 9100 o'elocs i. ¥., on July $0, 1038,
and theresfter duly recorded in Hoox & of the Lien Recoris
of sald County &t Page 130, That ssid Claim of Lien so
filed and recorded gontains ¢ statesent of the arount
cleined anc the items therool, the name und residence of
the cluimant, the nase of Lhe person 1o whow such meterisls,
tools, mucidnery, equlpasent or supplies vere furntzhed, to-
sothor with & desoription ol the property upon which 1us
lilen is clalmed, That sald ¢laim was duly verifled by Affi-
asYét of Ross L. dslone, Jr., the syent and attorney in faet

of tue plaintiff,



T« That on oy sbout the 1Bth dsy of July, 1938,
the pleintlff duly executed itz Power of isttornay to the
said Ross L, Kalome, Jr., granting unto bim full power and
sutaority to execute its Clalm ol Lien upaﬁ the oroperty
of the defendants herein, That zuid Power of Aitornay wus
thereafter on the 17th dsy of Qetoeber, laab fi;@ﬁ for
record in tho office of tie County Clerk of fan figuel
County, New Mexico, at 3100 ololoek 4. ¥.,; ond wes duly
recorded in Book il9 of tae diseullaneous Bocords of said
County &t Page 443. That suld Pover of sttorney S0 recore
ded xus riled with the Clert of tiis Court, simultsneously
with the filing of the Cosmnlaint hersin,

8., That sore then one ysar did oot elapse Lew
twoen ihe time OFf the fillag »f seid Glsiw of Lien uand
trne Institution of tnis zotion, Thet sxcenting the eredit
nereinbefors referred $¢, in the amount of Five Hundred
seventy-three and 80/100 Dollars ($573.80), no purt of the
purehase prise of the a&t%ﬁi&la wnd supplles snumereted in
plaintifrfts Clalm of Lien, suounting to Three Thoussnd,
Three Hundred Seventy-four end Q/100 Dollsrs (§%,374.70 ,
hte been pald, end that ﬁéa balgnee due upon the mocount so
owing by the defendants, ind ¢nch of thedm, % plaintiif is
in the sum of Twe Thousand Flioit Hundred and '20/100 Dolisrs
(82800,70), That piaintiff osil the sum of $8.50 for file

ing and recording its Clalm of Liom sforesaid, That theors

-l



1s, thorefore, due, owlng and unpsild to the plaintiff from
the defendsnts, Hershfield 0 U Development Company and
Cabrs Springs 04l and Gas Company, and each of them, after
allowing =11 Jjust gredits and off-sets, the sum of Two
Thousand Bight dundred aud 70/100 Dollars ($8800.70), #ith
interest thersom at the rate of eighs per cent (8f) per
ansum from the 30th day of July, 1835, until puid, and in
addition the sum of $8,%0 for tie recording of pleintiffls
Ciaim of Lien, together with the sus of Three Hundred
Leventy-five and ¥o/100 Dellars ($578,00), which the Court
finds to be s ressonsble attorneyts fee for the foreclosure
of plsintiff's lien in the Distriet Courty. wnich sum is
hereby sllowed to the plaintiff ss attorney's fees, &8 pro-
vided by law,

9s Ihat plaintiff huie weived its Clsim of Lien
herein, insofar 28 the suue affects title to the oll and
gas lessehold estute of tis defendants in the real estute,
upon whdeh the well heretofore referred %0 iz situste.
That plaintiff hes & first and prior lien upon the oil und
g43 well herestofore referred to, situste upon Seetion &8,
Townahilp 12 North, Range 28 East, N.i.P.¥,, 8an liguel
County, New Mexieo, and uponm &ll of the fixtures, scchinery,
tools, e;juipment, appliences ond casing now located at said
well, or snich was used or euployed in the drilling and operae
tiona of said well, wherever the same mey be now located, and
specifically ineluding ull casing situste at sslg well, or
wiich hay been placed therein in the process of drilling,



wizich 2aid 1lien 1s s first and prior lian therc .pon as
aguinst every claim or demand of the defendants herein,
and the Intervenor, Morth American Investment Company, or
any of them,

10, That plaintiff iz entitied to julgnment S;
against the defendsnis herein, and each 2f them, in the
sums heretofore found due and 1s entitled to huve 1ts
l1ien upon the property of suld defendants herein raferred
to forecleaed and the propsrty sold at public sale, and
the procesds tnereof applied to the satisfaetion of said
Judgnent as provided by law,

1l. ZThat each sand svery sllegation contained
in plaintiffts complsaint is true and correcs.

IT 18, THEREFOREy ORDERED, ADJUDGED aND DECREED
BY THEZ COURT that the plaintiff, Iverson Tool Company, a
corporstion, do have ard recover Jjudgwment of and from the
deferdants Hershileld 011 Development Compary, a corperation,
erid Cabra Bprings 04l and CGas Company, a corporstiom, in the
f'ollowing suns, to.-wits

s, ZIThe sum of $EB00,.70, with interast

Su3°50, Tonb, umri1 paia, T MU frou

b, The sum of §8.50, which was the cost
of £iling plaintiff's Claim of Lien,

Ce The sum of $2378.00, with interest
thereon at the rste of 6% per snnum from
the dute of tiuls Jjudgoent until pstd s
attorney's fees, for the filing of said
lien &nd the foreclesure therecf in the
District Court.



IT 16 PURTHER ORDERED, ADJUDGED ANl DECREED BY
THE COURT that pleintiff?s lien by rewson of its @lalm of
Lien filed as herein aset out 1s & first and prior lilen
upon the 01l and gss well herein referred to situste on
Seetion £%, Township 1f Borth, Asnge 2F Bast, No¥ePu¥.,
ﬁﬁnyﬁigﬂﬁl County, New Mexico, and upon &1l of the fixtures,
machiinery, t00ls, eyuipment, sppllences and casing now
. loeanted at or in sald well, or which was used or employed
in sLe drilling and operation of seid well, wherever the
same miy be now located, specifically ineluding all csaing
which ha# been ?xaﬁaﬂ'in seld well in the process of the
drilling thereof, Thut pleintiff 12 entitled to have saild
iien forerlosed by the sald of sale property st miblic suetion
to the alghest bidder for cash 23 provided by law, znd the
proceads tiwereflron kg}l&ﬂd to the sutisfsetion of the judge
mont hereln granted,

iT I8 PURTHER OHDERED, »DJULGED A¥DL DECREED BY

iE CoURT thst__ Y/ g? (%zé( _ve, snd_Lo__ne

hereb; 13, sppointed apecisl zaster of tiils Court for the

purpose of carrying out t:is deeree and nolding the ssle of
the property as herein provided for, That unless tue defsn-
dants narein shall pay er cuuse to be paid to plainti?f the
total Judgument herein grented within sixty deys from the
entry of tuls decree that sald Special Haster snall offer
for zaie and sell st public sule for ceesh to the highest
bidder all and singulsr the propsrty wmiieh 18 subjeet to

pleintiffts lien, as hereln set rforth, or &0 much thereof



es shell De necesmary to &y ihe anountas found due to
nlaintiff, together with #1) costs of tiis wetion., Thaet
the special master aball csuse suld rxle L0 be advertised
48 required by law for tue sele of resl eatule under zorte
ghge foreclosure,

IT I8 PURTHER ORDERZD, ALJUDCED sxD DECREED BY .
THE COURT that the plaintiff 2nell be allovwed to purchase
said propaerty at the foreclosure ssle withoul paving casn,
excenting the amount necesisry W defrey the costs of suit
and sale, Thet asid specis)l mester sufter paging the ssle
aforessi€ shall report same for the confirsuation of this
Court and phall execute and dellver (o the purchaser or
purchssers of the property, upon approvel of said ssle, «
good end sufficient bill of sule, or other instrument trans-
ferring the title thereto to such purcnsser, arnd upon the
delivery of sald ingtrumeont the »urshuszer oy purchasers
ghall be entitled to go upon the lands wpon which sald
property is situste sud $0 reduee sane to possersion snd to
taxke #il necessary steps incldent to obteining the possesw
siop and benefits of the ower:nily thereofl,

IT IS FORTHER ORDERED, ALJUGDGED AXD DECREED BY
IiE COURT that tue sale of secid property asy e wade in por-
¢els or as a whole, =zhichever in the opinion of the special
master will résult in the wost advantugeousz sule thercof,

IT 16 FURTHER ORLERED, ADJUDGED ANL DECREED BY

THE COURT that sfter 221d speclial mester sale the defendents,

«10=



Hersnfield 01l Develepment Compuny und Cebre Oprings 041
snd Ces Compeny, end the intervencr, Rorth american Invest-
ment Compsny, and each of them, snc all persons holding or
claining any interest ir said property by, through or under
gald defendants, be, and they hereby are, barred and fore-
closed of any eguity, right or clelm of llen or title or
sther interest in sald projperty of whatsoever Rind Or char&pe
ter, snd that gald defendsnts and intervenor, snd all persons
elziming under them, from ond after zald sale shsll be
barped and sstopped from over elslaing or ssserting any
title or interest in or lien upon said property of whatso-
over iind or character, |

IT 1¢ PUORTHEER QUDERED, ADJUDGED ANDr DECREED BY
THY COURT that the sele 80 held shell be reported to the
Court for further order 23 Lo the dlatribution of the roe
cagds therefrom.




STATE OF NEW MEXICO %
' ’ SSe

County of Chaves

I, the undersigned Irene Harper, a Notary Public in
and for Chaves County, New ilexico, do hereby certify that I
have compared the foregoing copy of the Final Judgment in
Cause No. 11841 in the District Court of San Miguel County,
New iiexico, to the original of szid instrument on file in the
office of the District Clerk of San Mizuel County and that
said copy is in &ll things a full, true and correct copy of
the original of said instrument.

IN WITNESS WHERTOF, I have naereunto set my hand and
affixed my official seal on this the 4/“/ day of July, 1939.

% Notary Public U

Wy commission expires:

v




