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INTRODUCTION 

On August 16, 193 9 thfe O i l Conservation Commission o f the State o f New 

Mexico issued Order No. 196 p r o h i b i t i n g the p roduc t ion of crude o i l i n order 

t o prevent waste . Tho order covered the f i f t e e n (15) day pe r iod beginning 

August 17, 1939 at 7:00 A . M . and ending September 1 , 1939 at 7 j00 A.M. 

BEFORE THE OIL CONSERVATION C0M3.3SI0N OF THE STATE OF NEW MEXICO 

IN THE MATTER OF SUSPENDING PRODUCTION OF CRUDE 

OIL IN NEW MEXICO FOR A FIFTEEN DAY PERIOD 

EMERGENCY ORDER NO. 196 

ORDER OF THE COIvlHSSION 

BY TEE COililSSION 

WHEREAS, i t appears t h a t tho immediate p roduc t ion o f crude o i l tends t o 

create wasto bocause o f an unstable c o n d i t i o n of the petroleum i n d u s t r y an 

emergency i s horoby dec la red . 

I t i s t h o r o f o r o ordered tha t a l l p roduc t ion of crude o i l i n New Moxico be 

suspendod f o r a f i f t e e n day por iod beginning 7 o ' c l o c k A.M. August 17, 1939 and 

ending 7 o ' c l o c k A,M, September 1 , 1939, 

OIL CONSERVATION COMMISSION 

BY: John E. I f i l c s , Governor State of N .L . 

A. Andreas, State Geologist 

Frank Worden, Land Commissioner 

Tho f o l l o w i n g te legram was received at the P r o r a t i o n O f f i c e , Hobbs, du r ing 

the evening of August 16, 1939| 

HONORABLE C-LE NU STALEY 
PRORATION UMPIRE 

THE COMMISSION TONITE SIGNED EMERGENCY ORDER NO. 196 TO PREVENT WASTE ORDERING 
TEAT ALL PRODUCTION OF CRUDE OIL IN NEW I.ZEXICO BE SUSPENDED FOR A FIFTEEN DAY 
PERIOD BEGINNING WITH SEVEN O'CLOCK A.M. AUGUST SEVENTEENTH 193 9 A i d ENDING 
AT SEVEN O'CLOCK A.M. SEPTEMBER FIRST 1939, 

NEW llEXICO OIL CONSERVATION COMMISSION 



EXCEPTIONS TO ORDER 

As there were several wells which would have been irroparably damaged 

duo to water flooding and also as gas wells were needed to supply municipal­

i t i e s , the Commission grantod exceptions from Ordor No, 196, On August 22, 

1939 C-lcnn Staloy, Proration Umpire at Hobbs, and Roy Yarbrough, Oil and Gas 

Inspector at Hobbs, were authorized by the Commission to grant such exceptions 

as they thought necessary, 

SANTA FE, NEW MEXICO 
AUGUST 22, 193 9 

GLE STALEY 
HOBBS, N.M. 

GLENN STALEY AND ROY YARBROUGH ARE AUTHORIZED BY TEE COMMISSION TO OK EXCEPTIONS 
TO THE GENERAL SHUTDOWN ORDER AND ARE ^LSC AUTHORIZED TO ALLOW PIPE LINE RUNS 
FROM WELLS THAT HAVE BEEN EXCEPTED FROB Si-ID ORDER. CONFIRMATION IS BEING 
LiADE BY LETTER. 

ITE'Y LEXICO OIL CONSERVATION COTAiISSION 
BY FRATK WORDEN, SECRETARY 

Excoptions wore granted t o the f o l l o v d n g l i s t e d w e l l s ; a l l o i l produced, 

however, w i l l be deducted f r o m t h e i r al loivable dur ing the next p r o r a t i o n 

p e r i o d . No w e l l was granted an al lowable dur ing the shutdown per iod and a l l 

w e l l s excepted f rom Order No. 196 vrarc produced at as low a rate as was 

p r a c t i c a l ; 

TABLE OF EXCEPTIONS TO ORDER NO. 196 BY COMPANIES 

COMPANY FIELD 
AMERADA PET. CORP. Hobbs 

LEASE 
Plard'in 

WELL REMARKS 
89$ water" 

State 
it 

it 

it 

B 
C 

Cooper Everet t 

J a l 
I s h e l l 
Dyer 

ATLANTIC RFC-. CO. 

Monument Byrd 

Hobbs Grri;-c s 
Bradley 

1 
2 
3 
2 
4 
1 
1 
2 
1 
2 
3 
2 
1 
3 

1 
1 

95$ " 
25$ " 
Gas f o r Hobbs 
60$ wator 
32$ " 
55$ " 
16$ " 
99$ " 
70$ " 
33$ « 
95$ " 
97$ " 

Gas f o r pump s t q t i o n 

$ water 87fc " 



COMPANY _FIELD _ LEASE_ 
3ARNSDALL OIL -OV"*"' J a } " " ~ Ferr is t 

3RCF/JIT, EVA Artesia ^ l l c n 

COCKBURN, BARNEY Penrose ' j r . t tcrn 

CONTINENTAL OIL CO. Rattlesn. 

J f f i T " REMARKS 
~ . 80%water 

1-8 water 

1 water 

30 wells making; water 

DANGLADE-C LOWER 

FARRELL, J.E. 

GENERAL CRUDE OIL 

GULF OIL CORP. 

Hobbs State A-5 1 water 
Minumcnt B r i t t B-10 1 n 

"Jt^TTi A—7 1 I I 

3and, B-10 2 it 

3 it 

B r i t t B-15 3 I I 

Eunice l icycr ,.-18 4 n 
Cooper Gates .'.-23 1 i i 

Vaughn A-14 1-5 II 

" ' A-15 1 II 

J a l J e l l s A - l l 1 n 
Sholcs B-13 2 n 

Eaves Eaves A-19 1 it 

" A-80 2 I I 

" B-30 1 ti 

M c C a l l i s t c r A 2 i i 

Hardy Curr ie 1 water 
Turner 1 Gas f o r 

Penrose Xnas-Cowdcn 1 water 
C l i f t o n 1 i i 

Ixuida 1 i i 

Xmas 2 Gas f o r 
Ske l ly G l i c r 1 water Ske l ly 

1 i i 

Penrose "Taldcn i. 1 water 
" C 1 it 

Cooper Gushing 1 93$ wat< 
I x y c r s 1-3 89£ » 
State F 1 80$ »' 
'Toolivorth 1 94$ » 

Lynch State B 1-2 86$ " 
4 66$ " 

Hobbs 

Eunice 

Cooper 

S. Eunice 

Hardin 1 
N. Grimes 4 
E. -rimes 1 

3 
4 

".7. Grir.es 3 
• i . . Ramsey C 3 
Houston 4 
Butler 1 
Felton 1 
"finite 4 
Campbell 2 
3 c l i Ramsey B 1 
G.E, Cooper 1 
i . , Ramsey 2 
Greer 1 

-5." 

watc r 
i i 

Gas t o Hobbs 
i i 

Test a f t e r packer 
water 
it 

n 
it 

II 

it 

ii 

Remedial work 
water 
it 



COMPANY FIELD LEASE WELL 
GULF-CONTD. Lang l i o 

Penrose 

Shahan 
Stuar t 
McCormick 
Baker 

1 
1 
5 

1-2 

HARTWELL A r t e s i a Erai i iard 
J'ami 
Stato 

1-3 
1 
1 

HUMBLE OIL & RFG. 

ITALO PET. CORP. 

Cooper 

J a l 

Eunice 
Langl ie 

Coates 
J.;.:. Cooper 
S.R. Cooper 
Mosoly 
Har r i son 
Lindley A 
State B 
Carlson E 
Wells 3-5 

B-4 

4 
1 
1 
2 
1 

1-2 
1 
1 
2 
1 

LANDRETH PROD. CO. Hobbs 
Penrose 

State C 
G r i z z c l l 

1 
2-3 

MAC & STAUFFER Penrose G r i z z c l l 2 

OLEAN PET. CO. Pcnroso Boyd 1 

PHILLIPS PET. CO. Cooper Woolworth 13 

REPOLLO OIL CO. J a l 
Eunice 

Hardy 

Hanagan 
Brownloo 
State 1 1176" 

Turner 
York 

3 
1 
2 
6 
2 
1 

REPUBLIC PROD. CO. l a n g l i o Crosby B 1 

SHELL OIL CO. INC Hobbs 

Lynn 

Grime s 
State D 
State A 

1 
2 
1 

SKELLY OIL CO. J a l 
Hobbs 
Monument 

Joyncr 
State A 
Hon State 

1 
1 
1 
2 

STANOLIND OIL-GAS Cooper 

Eaves 

Meyers A 1-5 
" " B 1-2 
Famsworth A2-4 
11 1 

l a n g l i e 
Hobbs 

i i 

Langl ie A 
State A " 1 " 

5 
B 2-3 

1 
11 

Thorpe 26 
Turner "2" 29 
State A "5 H 26 

S. Lovin. State E 1 
Jal Gregory A 22 

-6-

ÊMARKS 
-iter 

Gas f o r d r l g . 

Treating wells 

wator 
II 
tt 

wator 
it 

it 

n 
it 

ti 

ii 

water 
it 

II 

65% wator 
10% wator 

wator 

water 

wator 

50% water 
95% wator 
70% wator 
54% water 
15% water 
15% water 

90% water 

Gas for Hobbs 
wator 
n 

56% watGr 
92% » 
23% " 
38% " 

water 
Gas to l i f t Meyers A 
water 
Gas to l i f t A 2-4 
Gas to El Paso 
it 

Gas-domestic 
Gas to Hobbs 
it 

w 
it 

Gas for drlg. 
Gas for El Paso 



COMPANY FIELD LEASE WELL REMARKS 
STANOLIND-, .TD. Ja l Gregory B Gas f o r E l Paso 

C 1 t i 

TEXAS CO. J a l Shepherd B 2 water 
Cagle B 2 Gas t o E l Paso 

Rhodes Rhodes A 1-2 it 

Cooper 1-5 wator 
" B 1-2 ti 

Eunice Rector 1-4 n 
Lynch Stato A 1-4 it 

TWO STATES OIL CO.Eunico At ha 1 water 
Monument Etc heve r r y 1-2 n 

WESTERN GAS CO. Cooper L-h t k ins 1 Gas t o E l Paso 
K a t t i x Har r i son 2-4 it 

W.X. ROYALTY CO. A r t e s i a State B 1-2 Gas f o r domestic 

WOODLEY PET. CO. Langl ie Cook 1 water 

PERMITS TO RUN OIL 

On August 17, 1939 at 7»00 A.M. when Order No. 196 went into e f foc t several 

companies had o i l i n storage that was produced p r io r to August 17, 1939. The 

O i l Conservation Commission grantod permission to a l l pipe l ine companies to 

move this o i l during tho shut-in period. The t o t a l amount of storago o i l moved 

was 76,557 barre ls , of which 34,153 barrels came from tho Magnolia Oi l Company's 

tank i n tho Vacuum Area and was o i l produced between December, 1937 and A p r i l , 

1938, which could not be moved boforo August 17, 1939, due to ovor*crowdod pipe 

l ino f a c i l i t i e s . 

Also, some of the wells that were permitted to operate during the shut-in 

period did not havo adequate storage, so tho Oi l Conservation Commission granted 

them the nocossary permission t o move such o i l as nccossary to f a c i l i t a t e 

operations. This o i l to be deductod from t h e i r allowables during the fol lowing 

proration periods. The t o t a l amount of o i l moved undor these permits was 

11,593 bar re l s . Permits wore issued to the fol lowing companies; 



TABLE OF PERMITS TO :.:GVE OIL BY COMPANIES 
COMP AN! 
FIELD... LEASE AiwuUNT 
AMERADA PET. CORP. 
Coopor Everett 562 bb l s . 

CONTINENTAL OIL CO. 
Jal Wells A - l l 1 500 bb ls . 
Coopor Vaughn A-15 1 500 n 
Monumont B r i t t B-10 1-2 500 t i 

Hobbs Stato A-5 1 500 tt 

Monumont State A-7 1 200 tt 

Sanders. B-10 | 2-3 500 it 

GULF OIL CORP. 
Hobbs N. Grimes 4 800 bbls . 
Eunico Butler 1 650 n 

Fe I t on 1 500 n 
Eaves V. Ramsey 1 250 t i 

II 250 it 

Langlie Shahan 1 500 t i 

ME-TEX 
Artesia Stato 1 500 bbls . 

REPUBLIC PROD. CO. 
Langlio Crosby 500 bb l s . 

SKELLY OILCO. 
Hobbs State A 1 500 bbls . 
Monument Monstate 1-2 500 it 

Jal Joyner 1 500 II 

STANOLIND OIL & GAS CO. 
Eaves Farnsworth A 1000 bb ls . 
Hobbs Thorpo 26 500 n 
Cooper Mdycrs 1$ 00 t i 

Langlio Langlie A 1000 it 

THE TEXAS CO. 
Coopc r Oe;g B 225 t i 

"~ A 1323 n 
Eunico Rector 788 tt 

SAM WEINER 
Langlio Smith 500 it 

Permits t o t a l 15,548 bb l s . o i l 
Actual runs 11,593 bb ls . o i l 



RECAPITULATION TABLES 

TAB IE HO. 1 

EXCEPTIONS TO ORDER NO. 196 

Total wells i n State - - - - - - - - - 3 , 1 0 0 

Total walls excepted - - - - - - 203 or 6.55 % 

Total wells oxcoptcd for water - - 168 or 5.42 % 

Total wells oxceptod for gas - - - 35 or 1.13 % 

TABLE NO. 2 

CRUDE OIL RUNS 8-17-39 TO 9-1-39 

PIPE LINE OR OIL PROD. 
RFG. CO. BEFORE' 8-17-39 

OIL PRODUCED 
AFTER 8-17-39 

TOTAL 
OIL 
RUN 

ATLANTIC P . L . 19,178 1,834 21,012 

SHELL P . L . 1,120 2,903 4,023 

TEXAS-NEW MEXICO 44,910 * 4,638 49,548 * 

HUMBLE P .L . 9,162 1,019 10,181 

GULF P . L . 400 836 1,236 

GULF OIL CORP. 363 363 

WARREN RFG. CO. 

NEW MEXICO P .L . 

MURCH. t CLOSUIT 

VALLEY RFG. 1,111 1,111 

TRIANGLE RFG. 

PECOS DIAMOND RFG 676 676 

TOTAL 76,557* 11,593 88,150* 

* x 34,158 barrels i n tank storage Vacuum Area producod 

botwocn Docomber, 1937 and A p r i l . 1938. This o i l coulfl not bo 

moved before t h i s date due to lack of pipe l ine f a c i l i t i e s . 



.%s Order No. 19<~ 'as emergency order f o r the f i f t ' ^ n day period August 

17, 1939 to Septombcr 1, 1939 and under the state law no extension could be 

made without holding a herring; therefore, on August 31 , 193 9 the O i l Consorvat-

ion Commission mot i n Santa Fo, N.M. and considered the suspension of production 

fo r such fu r the r period that should bo nocossary. The Commission at tho con­

clusion of t h i s hearing issued Ordor No. 197 restoring normal production of 

crude o i l i n the State of New Mexico. 

BEFOPJE THE OIL CONSERVATION COMMISSION 

OF THE STATE OF NEW IEXICO 

IN TEE MATTER OF SHE HEARING CALLED BY THE 
OIL CONSERVATION'COMMISSION OF THE STATE 
OF NEW LIEXICO FOR THE PURPOSE OF CONSIDERING; 

THE SUSPENSION OF PRODUCTION OF CRUDE 
PETROLEUM IN NEW MEXICO FOR SUCH FURTHER CASE NO. 08 
PERIOD AS MAY BE NECESSARY (UPON THE 
EXPIRATION OF EMERGENCY ORDER NO. 190 OP ORDER NO. 197 
TEE NEW MEXICO OIL CONSERVATION CCLSHSSION 
OR ANY MODIFICATION THEREOF) IN ORDER TO 
PREVENT WASTE. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hoar ing August 31, 193 9, at Santa Fc, Now Mexico, 

wi th rofcroncc to tho abovo designated matter. 

The Commission considered the testimony adducod and the oral motion before 

tho Commission f o r tho dismissal of the proceedings herein and tho restorat ion 

of production to normal allowable, thero being no objection raised before the 

Commission by those appearing at tho hearing herein, and i t appearing t o the 

Commission that stocks of crude petroleum are roducod t o the point wherein a 

normal allowable of crude petroleum would not at t h i s time be i n oxcoss of 

reasonable markot demand so as to rosul t i n waste, 

IT IS THEREFORE ORDERED that tho proceedings herein bo dismissed without 

prejudice and that normal production of crude potroloum be allowed by the Com­

mission t o begin at scvon o'clock A.M. September 1, 1939, tho Expiration t ine 

of Emergency Ordor No, 196, 



OIL CONSERVATION COMMISSION 

Sgd, John E, Miles, Governor State of N.M, 

Frank Worden, Land Commissioner 

A, Andreas, State Geologist 

This report respectful ly submitted, 
Glenn Staley 
Lea County Operators Committoo 

Roy Yarbrough 
Oil A Gas'Inapootor ~ 
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