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January 39, 1940

$pecial Dejivery

¥r. Glenn Staley
Proration Uampire
Hobbs, New dexico

¥y dear Glennt
Enclosed please find the following orders of the Commissions

Order No, <38&, prescribing maxizmum gas—eil ratios for the
various flelds in New Mexico;

Order No., 237, & coapanion order of the above order, pre-
soribing regulations for ges-oil ratio surveys in New
Mexieo;

Order No. 236, setting the date of March 4 as the date
upon which any interested party having any objections to
the two foregoing orders may make them before the Com-
mission at a hearing on said date}

Order No. <35, governing the issuance of the monthly
proration schedule with the Commission's certificate
thereto as to legality of oil produced thereunder and
the making up of certain shortages.

You ~ill note in the last paragraph of Order No. <35 a saving
clause was introduced for the taking under further advisement and
the issuance of & suppleanental order governing transportation of
crude oil and its products by means other than by pipe line., This
is intended for an order governing transportation by trucks, tank
cars and the like, but I have not the dats before me and my recent
experience in trying to get into shape the above orders at long

range nas convinced me taat it is next to impossiple to draw orders |

one place with the engineers who advise upon these matters in some
other place, It is advisable that I come down and sit with you
and other engineers on the spot and work out the details at & oon-
venient time. On the other hand, you and other engineers, acting
in the capacity of the &dvisory committee, could come to Sants Fe.

But the difficulty is that Shey have other interests and other thlngE

to do and are in a hurry to get away and I, in turn, being accessibl
to everyone, would be hamdicapped by constant interruptions. In a
msatter of this kind, one simply huas to be gulet with a little time
for thought and technical informstion from the advisory committee
readily at hand.

The hearing upon the Honument prorsation plan, Case HNo. 14,
which was continued by the Commission on Deceaber 9 to the first
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Monday in February (tne 5tu), conflicts witn the committee dearing”
in ¥ashington on the Cole Bilil, asnd will necessarily e coutlnucd,
Tiie Cozmission nus unoificially set(oniay), Her , at ten o¥clock
A. d., for the hearing in the above Caytion:id metter and an oraer
is to pe entered by the Couxaission on February 5 forzaily and
offielally, us a Court, cantinuing tuat nearing.

Encloced is & 1list of appecrances oL Lne Operaturs ®uoxm I
sursise you would lixe Lo notify as to alli of the above wxtlers
oy mimeograpihh or such other wey ws you see fit. However, since
time 1is so short, I nave today sent out a notice tu all parties
appearing in Case No. 14 that tne ne.ring ugon the sonuzent
proration plan was unofficlally continued to Maren 7, waod that
on Pebruary 5 the Coamission expected to issue & for.sal order
to that effect.

In another connection, relating to thne yctition of the varlious
operators to the New dexico Corporztion Cozulssion To cnange its
Hule 9 as to tank tavles by elininating the <% ervitrary deduction,
Honorable hiobert Vaidez of the Copporetion Coczission yesterday
advised that tue matter was set down for formal nearing vefore
thé Corporation Comwission on Haren 6. Tae petitioners shoula be
reainded tnat they have the burden of @aning their case before
the Commission. They snould get togsther wita their counsel and
make prepsration for the presenting of tueir case. In tils astter
the Corporation Commi.sion, &5 I see it, sits &s a cHrirt. B, all
means, sfter the Cole Coamittee unecring in Yashington, the
petitioners (whicn means the o;eratorss spould nola an infora
meeting themselves & weex or i*2 tefore the pneurin: psfore tne
Conmission so & plan of lezal strategy can ve devised, Otherwise
the proceedin:.s of & large muzuer of ojnerators &sgairst & szall
aandful of pilpe line coxrpenies rni_ nht pe as inelfectual as the
large Hussian Aray agsinst tne little Finns. 1 .ave lr. Worden
a aemorandua to &cdvise uovernor Hu-ray somevhst al the lines
of the foregoing suggestions. :

cae

Very truly ours,

Carl B. Livingston
Autlorney

CBL: ik

Enc.



A. M. MoUGRELE, IRMAN o GLENN STALEY, CHAIRMAN
e eq\:fck . ITTER ENGINEERING COMMITTEE

LEA COUNTY OPERATORS COMMITTEE
HOBBS, NEW MEXICO

Jaruasry £9, 1940

Hon. Carl Livingston
Qil Conservation Cormmission,
Santa Fe, N1t

Dear Carl:

I am enclosibhg herewith a copy of a letter from E.A. Hanson

df the U.S.G.S., Roswell, addressed to Fr. McCorkle. MNr. McCorkle's

gecretary has asked me to answer the letter. -
From previous correspondence with members of the Commission I

note that a transeript of the hearing was not completed when this

information was first requested by lr. Hanson. However, the infor-

metion is now available. I will, therefore, avpreciate it if you

will forward to Yr. Hemnson a copy of that part of the evidence

dsked for in the enclosed letter.

I will also eppreciate it if, when the transcript is completed,
you will send me & copy for the permament files in this office so
that Mr. Fanson and his staff and the operators can refer to same.

As soon as we receive a copy of the Cormission's order per-
taining to gas-oil ratios for each field the order will be mimeographed
and meiled to all operators.

%ith the sincere hope that lirs. Livingston is well on the road
to recovery and with kindest personal regards to you both, I am,

Yours very truly,

GS:M Glenn Staley ﬁ

ce:  AJM, ¥ceCorkle
Y.A. Hanson



TNITED STATES
DEPARTMENT OF 7E% INTERTIOR
GEQLOCIZAL SURVEY

Box 997
Roswell, N.20,
Jan 24-1%40

Stamrolind 0il & Gas Co.
Ft. Viorth, Texas

Dear Mr, McCorkle:

Reference is made to your letter dated Jenuwary 10, 1940,
relative to furnishing us a copy of the Christy Committee's.
report and recommendations relative to gas-oil ratios in Lesa
County, New llexico.

Before receiving your letter, we had asked the Comservation
Cormission for a tremscript of ir. Christie's statement at the
hearing of December 9, 1939, but as you will probably recall, the
committeels report was not submitted as evidence.

Ve were not certein from your letter of January 10, whether
or not you intended sending us a copv of the Christie Cormittee's
repert after obtaining your committee's permission, but apparently
vou did not so intend it. We are still verv desirous of obtaining
two copies of this report.

You will, of course, readily understand that it is necessary
that we acquire all available information on gas-oil ratios in
Southeastern New Mexico, in order that we may be fully informed
on the matter when the State Conservation Cormission issues its
order limiting gas-oll ratios on State and fee lends in certain
fields in Lea Countye — -

o Yours very truly,

P Sgd. E.A. Eanson
Supervisor, 0il & Gas Operations



UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

P.O0. Box 997
Roswell, New Mexico
Jamuary 24, 1940

Mr. Carl B. Livington, Attorney
State Conservation Commission
Santa Pe, New Mexico

Dear Mr. Livingston;

Reference is made to my telegram to
Mr. Worden dated Jamary 8, 1940, and your re-
ply of the same date.

We are desirous of receiving a trans-
eript of Nr, Christy's report to the Commission
on Deceaber 9, 1939, in the hearing known as
Case No. 19. When this has been transcribed,
which we assume will be done prior to February
5, we will sppreciate it if you will send us,
preferably, the entire transcript of Case ¥o.
19, but at least a transcript of Christy's
testimony, including the gquestions and answers.

Very truly yours

(RO S

T A. HANSON
Superviser, 011 and Gas Operations,

BCA: EBA
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CHAIRMAN OF THE BOARD FIRST VICE-PRESIDENT

FRANK WOPDENa'
commxss&onsa OF PUBLIC LANDS

PLEASE FORWARD US AS EARLY AS POSSTBLE A TRANSCRIPT OF
ReporT AnD RECOMMENDATIOHS”OF CHRISTY'S COMMITTEE ON GAS
OTL RATI0S AT YOUR DECEMBER HEARING TOGETHER WITH THE

STATES AC’T!ON=
ERNEST A HANSONs
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January &, 1940

Honorable Ermest A. Hanson
U- 80 Go 8-
Roswell, New Mexico

fiet Case Mo. 19, the adoption of regula-
tions governing oil-gas ratios in the
va 8 producin: fields ew 3.

iy dear Ernest:

The reporter wno reported the apove captioned
oase has been engaged in completing the transcript
on Case No. 14, Bobbs Division, &nd has not as yet
bhed time to reach case No. 19 comcerning oil-gas ratios.

With kindest personal regards,
Very truly ysours,
0IL CUNSERVATION COLU{ISSION

By

Carl B. Livingston
Attorney
CBL:ik



