I, REs SUGPRESION OF PRODUCTIOR OF CRUDE
QIL IN NEW MEXICQ,

The New Xexico 0il Conservetion Comsission prozulgated
Order No, 196, suspending production of crude oil in New XMexico
for a fifteen-cay period to prevent puysical waste, & copy of
which order and the pertinent portions of the Coamiszsion's pro-
ceedings in adopting such order are uereto sattached and marked
Exnibit "A¥, pursuant tO the provisions of Section 1 and Section 2,
Chapter 72, Laws of New dexico 1925. The pertinent portions of
said sections read:

®Section 1, Tne production or nandling of e¢rude petroleum
oil or natural z&s, or the handling of products thereof,

in such menner or under Such conditions or in sueh axmounts

&8 to constitute or result in waste 1s ee&cii nereby prehihited.

¥8ecvion <, A8 used in tuis act, the tera 'wvaste,'! in
addition to its ordinsary mesaning, snall inciude:

*(a) 'Underground waste'™s % &
*(b) tBurfece wustet®™® » @#

"(c) The production of erude petroleum oil in this state
in excess of tue reascnable uurxet demand for sueh crude
petroleua oil. Such excess procduction causes or results
in waste whicn is prohibited by this Aet. The words
freasonable market demsnd,' as used herein, shall be
copstrued to mean the deaund for such crude jpetroleum oil
for reasonable current requirezents for current consuzption
and use within or outside the state, together with the
demssand for such amounis 48 are reasonably necessary for
building up or maintaining reasonable storage reserves

of crude petroleus oil or the products thereof, or both
sueh crude petroleum oil and products."

The Commi:zsion issued the foregoing order && an emergency
order, without formal notice of hearing, pursuant to the provisions
of Seetion 15 of same sgald Chapter, wiich section reedss

vSection 15. Except &s provided for berein, before any
rule, regulation or order, including revocation, change,
renewal or extension thereof, shall be made under the
provisions of this act, a publie hesring shall be held

at suech time, place and manner as may be prescribed by

the Commission. The Commission shall first give reasonadtle
notice of such heering (in no case less than ten days,
except in an emergency) and at any such hesring any person
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having an interest in the subject matter of the hearing
sha%l be entitled to be heard. JIn Ca3e =pn emergency

he S Ay R " v 3 E L g ‘7:7 , A
oY i gection sha -gaaln in force pno longer thap fif-

tesp days froa its effective dale

er

he sarked portions are :

However, almost immediately after tne promulgation of seid
emergenc, order, the Comalssion, on August 19, 1939, in Case No. 18,
called for & hesring on Asugust *1, 1939, with notlce a8 crescribed
by seid Cection 15, to consider the following:s

"The suspension of production sf crude petroleuas in New

¥exico for such further period as zay be necessary (upon

the expiration of Emergency Order No. 196 of the New Mexico

011 Conservetion Commission or any zodification thereof)

in order t5 prevent waste,

"Any perscn having any interest In the subject of the said
hearing shuall ha entitled to be heard.®

The hexring &8 prescribed in ssid notice was duly helc on
August 21. Eviience was sdduced al szid hearing as to the nccessity
of any further suspension of production of crude oil in New Hexico,
As a rasult thereof, the Coamazission promulgated Order YNo. 197, a
copy of whici order 1s attached hereto and marxed Exhibit "BW,

II. KEs FEFBGULATIONS GOVERNIRG CERTIFICATESB
EVIDENCING LEGALITY OF OIL PHODUCED
_4MD THE MAKING UP OF SHORTAGES,

On June <<, 1979, in Case No. 15, the Commission ordered
published «8 prescribed oy law & notice of & hearing to be held
July <1, 1929, for the purpose of considering the following:

w(a) The adoption of rules, regulstions and orders as

Ba; be necessary to szake effective the pronibitions contained
in Section 13, Cuspter 7z, Laws of Wew Mexicc 1935, and

for the issuance of certificates of clesrance or tenders,

or some other method, 80 that any person may have an
apportunity to determine whether any contemplated trans-
sction of sale or purchase or scquisition, or of transyor-



tation, refining, processing, or handiing in any other
way, involves 1llegal oil or illegal oil product.

*(b) The adoption of rules, regulations and orders re-
lating to the making up of shortage or bick allowable.

®Any person having any interest in the subjeet of the
8ald hearing shall be entitled to be heard,"

As prescribed by sald published notice, a public hearing was
held by the Commission, evidence was adduced, a committee was
appointed by the Commission as advisory to the Commission to
study and recozmend rules governing certificates evidencing
the legal status of oll produced and the meking up of shortages.

On Decenmber 6, the Commission received the Committeet's report
on proposed rules upon the matters for which the hearing was called.
The Commission took the evidence adduced at the nhearing &nd the
committee's recomamendation under sdvisement, and on January 13,
1940, the Coamission issued Order No. 235 promulgating rules and
regulations governing the i1ssuance of the monthly proration
schedule and supplement thereto, the certificate of the Comuission
authorieing the production, purchéase and gransportation of oil
produced under such schedules and the making up of certain shortages,

& ¢opy of which order 13 attached hereto and marked Exhipit *C%,

I11. RE: WAXINUM GAB-OIL RATIOS FOR THE
;glws gzzms IE THE STATE OF
—BEW MEXICO,

On November 16, 1939, in Case No. 19, the Commission ordered
published, as prescribed by law, & notice for & public hearing
to be held on December 9, 1939, for the purpose of considering the
followingt

¥The adoption of regulations governing oil-gas ratios
in the various producing fields in New Hexico.

"Any person having any interest in the subject of the
said hearing shall be entitled to be heard.™

Pursuant to said notice, & publiec hesring was held &nd evi-

dence edduced. The Commission took the metters for wnieh the



hearing wes called under szdvisement, &nd on January 13, 1940,
issued Order NHo, 438 regulating and preseribing maximus gas-oil
ratios for the various flelds of the Btate of New Mexico, a copy
of which order is hereto attached and marked Exhibit ®*D®,
Simultanecusly with the issuance of s&id Order No., <38 &nd
&8 & companion order, the Commission issued Order No. 237 pre-
scribing rules and reguletions for gas-oil retlo surveys in New
Mexico, & copy of wiich order is sttsched hereto and marked

Exhibit "B¥,



(corx)
EXHIBIT "A*

MINUTES OF THE MEETING QF THE

OIL CONSERVATION COMMISSION

HBLD IN THE OFFICE OF TEE OIL

CONSERVATION VWEDNESDAY, AUGUST
16, 1939

The Commiszsion met in the office of the 0il Conservation (ome
aission =zt 1J85< P. M., Wednesday, Ausust 16, 1939.
Present:

Preank %orden, Commissioner of Publiic Lends,
Secretary
A, Andress, Btate Geologlss

The dinutes of the amesting of August 14, 1979, &3 recorded in
the ¥inutes Book of the Commisszion, were approved.

It appearing taat ine lsmediste production of erude pestroleus
in New Mexico in excess of the reasonsble aarxet deaund lur such
erude petroleum would tend to create physical waste, the Comulssion
considered the suspension of the production of an emergency, &nd
therefore declsred zn ewergency and adopted Emergency Order No, 196,
wiich reads in full, to-wit: The Governor signsd saild order esriler
in the day.

SFFOEE THE OIL CONGERVATION
COMKISSION OF THE 51alk OF

BFF¥ XFXICQ
IE THE MATTER OF SUSPENDING PrOLUCTION
OF CRUDE OXL IN REW MEXICO FUR 4 EEERGERCY OrDLk %0, 196

FIFTEER-DAY PERIOD.
OUDER OF TRE CORMISSION

BY THE CQMMI3SION:

WEEREAB, it appears tnat the iuzzedlete production of crude oil
tonds to create waste becsuse of the unstable condition of the
asetrolean industry, an emergency i:s uereby declured.

IT I8 THEKEFOLE QADERED that il production of crude oil in
¥ew Eexico be suspended for a fifteen-day zeriod beginuing with
seven o'clock A.M., Auzust 17, 1939, z2nd ending &t seven o'clock
A. ‘!. s.ﬂ'ﬁb‘.r l’ 19390

OIL CORGERVATION COMMISBION

(BEAL)

ommissioner of Pubiic Lands

There being nu further pusiness the meeting &djourned.
01L CONBEEVATION COMYI-SION
FEARY WORDEN, Commimsioner of
Publie Lands
A, ANDEEAS, Btate Geologist
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EXHIBIT “Be,

(copY)

BEFOKE THE OIL CONSERVATION
COMMISSION OF THE STATE
OF HEW NEXICO

1K THE MAITER OF {UEI HEARING CaLLED B:i THR
QIL CONSERVATIICON COMKISSION OF THE STAIE
OF NEW MEXICO FOR THE PURPOSE OF CONSIDERING:
CASE NO. 18,
THE SUSPENSION OF PHODUCTION OF CHUDE
PETHOLEBUM IXN KREW XEXICO FOR SUCH FUHTHER +DER HO., 197.
PERIOD A8 XAY bl HECKSSanx (UPON THE
EXPIRATION OF EMERGENCY ORDER KO, 196 OF
THE NEW MEXICO OIL CONEERVATION COMMISSBION
OR ANY MODIFICATIOE THEREQOP) IN OxDER TO
PREVEET WAEIE.
PER _OF THE C
BY THE COMMISSION:

Tnis cause came on for hesring August 31, 1939, at Banta Pe,
Siew Mexico, with reference Lo ihe above designated aatter.

The Counisasion considered the testimony adduced and the oral
motion vefore the Commission for the disamissal of the proceedings
herein and the restoratien of production to norasl &llowable, there
being no objection raised before the Commission by those appearing
4t the nearing nereln, and it sappesring to the Commission that
stocks of crude petroleuxm are reduced to the point vnerein & norzal
allowable of crude petroleus would a0t at thnis time be in excess
of reasonadle marketl demand 30 &8 to result in waste,

It I8 THEREFOuE ORDBRED thet tne proceedings herein be dis-
aissed without prejudice and tn&tl normal production of crude
petroleua be allowed by the Cozmisslon {0 vegin &t ssven @lelock
A. ¥d., Beptezber 1, 1739, the exyiration time of Emergency Order

No. 196,
Q1L CONSERVATION CUdMISSIOR

By d) JOHN E, MILE
Governor

By_(8id) PFRANK ?QFBEQ
Commissioner of Public Lunds

(BEAL) By (Bzd) A, &Hﬁ?g&%
State Ceologist

FEXAHATI <TG 'uan




BIT "CW,

(copy)
BEFORE THE OIL CONSERVATION

COMMISSIOR OF THE STATE
OF HE® MEXICO

Id THE MATTER OF iHE BEARING CALLED BY

THE OIL CONSERVATIOR COMKISEZION Or IBB CABE NO. 15.
STATE OF EEW MEXICO FOH THE PURPOSE OF
CONSIDERINGt VinDER NO. 435.

(s) THE ADOPTION OF BULES, FEGULATIONS AND OKDERS

AS  MAY BE® WRCESSaKY TO EAKE EFFECTIV: THE PAOHIBI-
TIONS CONTAINED IN SECIION L3, CHLPTER 7, LAWS OF
NE¥ MEXICO 1935, AND POR THE ISSUANCE OF CBHIIFICATES
OF CLEARANCE Or'CEMLEKS, Ok SOUE OTHSR METHOD, 80
THAT ANY PERSOHN MAY HAVE AN OPPORTUNITY 1O DETERMINE
WEETHEK ANY AT EUSLATED SHANGACTION OF BALE O
PURCEASE Oh ACLUISITION, O OF IKANGPOKTATION,
REPIHIBG, PLOCESSING, OK MANDLING IN ANY OTHFR ¥ay,
WVOLVES ILLEGAL OiL O# ILLEGAL OIL PHODUCT.

b) THE ADOPTION OF RULES, HREGULATIONS AND OKDRRS
RELATING TO THE HMAKING UP OF SHORTAGE OR BACK
ALLOWAGLE.

OLDER QF THE 580N PROMULGATING

RBLCt aAD LPOULARIORS CGVERNIEG. YE

(SSUANCE OF THE WONTHLY PRORAFION
A0 SUPPLELINT THERKIO, 15

*!“~A

BY TER COMMISSIONS

This cause ceme on for nearlng &t nine ofcloek A. H. om the

<lat day of July, 1939, at Sants Fe, Hew dexico.

NO¥, on tois 13th day of January, 1940, the Cozmission having

before it for considsration the evidence adduced at tne hearing in

sald case &nd being fully advised in the prezises, the Coamiszsion

adopted the order proaulgating rules a&nd regulations governing the

issuance of the zonthly proration schedule sud supplsment thereto,

the eertificste of the Commission suthorizing the production, pur~

chase and transportation of oil produced under sueh schedules and

the making up of certaln shortages, us foiiows:
1. The Kew Mexiecoc Dil Conservation Ccoamission #ili 7eet

monthly, as soon ss practicable after the announcezent of the
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Bureau of Mines of the market demand for New dexico, snd at such
meeting will consider the aunouncezent of the Buresu of Yines and
vther evidence of market demand, &nd will determine the amount of
oll to bLe prosuced froam &li pools in the 8tate of New iexico during
the following celendsr zonth. The ascunt 30 deterzined will Le
8llocated wmong the various pools in the State in accordance with
existing regulsations and &woug tne varjious units in each pool,

in accordsnce with the regulitions governing eachn pool. The
Commission will thereupon issue & proration sechedule whieh will
specify tue amount of 01l each unit in the 8tuie muy procuce each
duy during the following calendar zonth, including shortages which
aay be anade up znd lawful overages. Allowsbles for wells coapleted
between the first snd sixteenth of eacn month shell ne included in
& supplesmentary proration scuedule to the current monthly proration
sghedule. 7This supplement shall be issued on the sixteenth of esch
month. Such monthly proratlion schedule and such suupiementary
proration schedule shall each constitute the certificate of thne
Coumaission autaorizing thereunders

(1.) The production of oil froz the various units in
e&ccordance with such respective schedules;

(2.) Tae purcnuse of oil 89 produced by the purchasing
companies; and,

(3.) The transportation of o1l s0 produced by the various
pipe line coumpanies.

2. The montnly schisdule provided fur in paragraph "1® nsrein-
above snall spow sccrued sLortages [or LWO succeeding months and
sucn shortages saell be made up within the same perioc of time; or
if oversge occurs, wnich 18 unavoicable and lawful, then sueh
overage should te compensated by reduced allowable =ithin a like

period of time, After two succeeding months, shortages shall te
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eliminsted from the schedule unless thes operator furnishes &
written statement to show that he could not sell, or the pipe
line would not run the &llowaiule, or Lhst resedisl waorz for the
surpose of conserving reservoir energy had caused the shortage.

3. 8hortaze incurred psrior o October 1, 1939, due to lack
of pilpe 1line connection or the L:uability to sell tue allowsble, shall
be cumulative and allowed. Buch shortages siall e si:0wn in the
cuzulative column on thse prorvetion scuedule ano thne sxount of
cumulative shorteze suthorized tv be run Suall Ve wuded io ithe
current allowaicle and total shown as net allowable.

4e In no event should suortages wnen autaorized, ve produced

in sueh manner or in such delly azmounts &5 Lo cunstitute waste,

For the purpose of taking unmder furiher sdvisement, ihe
Commission reserves nerein for & supplenmsntal order tue astiers in
this case in so far as they relate to the trensportation of 0il
and the produeis thereof by means other than by pipe line,

DOHE st Sants Fe, New Mexico, this 13th cay of Janusry, 1940.

NEW MEXICO OIL CONEEEVATION COMMISSION

By (ggd=) FRARK ¥QnDER
Conmissioner of rublie Lands

(8EAL)
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EXHIBIT "D*.

(corY)
BEPOLE THE OIL CONSERVATION
COMMISSION OF THE STATE
OF HEW ¥PXICO

IN THE MATTER QF THE HEAAIWG CaLLipD BY
TBE OIL CONSERVATION COMMISSICN OF THE
8ZATE OF NEW HEXICO FUR THE PURPOSE OF CASE HO. 19.
COREIDERING:
QHDER NO, 236,
THE ADOPTION OF REGULATIONE GOVERNING
GAB~0IL EATIOS IN THE VARIOUS PrODUCING
FIELDS IN NEW HEXICO.

QHDER OF THE COdMISSION
AFGULATING AND PoESCRIBING MAXIMUM
GAB-0lL =sT105 FOR THE VARIOUS FIELDB
OF TIilE STAIE OF HEW MEXICO

Br THE COMMIEGIONS

This causze came ¢n for hesring &t ten otclock 4. M.
on the %th day of lecember, 1939, in the chember of the House of
Representatives, in the Btuate Capitol, Santa Fe, New lexico.

HOW, on this 13th day of Janusry, 1940, the Cozmission
having before it for consideration the evidence &dduced at the
hearing in sald case and being fully advised in the prexises,
the Commission zdopted the following reguletions governing gas-
oll ratlios in the various producing fields ilrm New Mexico, as
follows:

The system of gas-oill ratio control in the State of
Hew Mexico shall be xnown ag that of volumeiric control, which
penalizes the unit of production for exceeding the maximuz gxs
volume established for each fleld by decressiny 1:ts monthly

s3llowveble in saccordance witn the formula @8 provided nereinafter.
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The maximum gas-oil ratio ussisned to each fleld inm
Bew Mexico 1s listed bDelows

P1ELD RaZI06
CQOPQ!‘ ’ - L 4 L * - L] » - L » - L] * L . L - 10’000
E&VBS L] * . » . . - - . » L] . . - L] » L] L] L] "'\}OU
Elmice * L] * » 4 L L ] L » * - L ] » L ] » * L] 7, 000
w‘st Emice . « L . * - L » . - » . L] » . * l,\}oc
Halfway. . . o ¢ ¢ o v ¢+ o s 4 « o« a0 o » » 1,000
Bard’. * . L4 L - L - - - - . L 4 » » L] » * [ 3 5 ’ 0{}0
8be8 4 * % s+ & 3 2 & % e B2 2+ & s s 2 e s = 3’ 500
Jal - -2 » - . . L 2 . - » T L3 * - L] - L 4 * * L 3 la ’aoo
L‘nslie [ . L] * - . . - [ ] £ * - '3 a '3 - L3 [ 5 ] GOO
Lyneh. - . L . . * * L 4 * * - Il * . * L] L] L] 1,000
MattixX o . & o v 0 f e s e e e e e e e 5,000
Lym. ® * L ] - L L ] [ ] L] * * L 3 L] . L] . L] . . - B’QUG
Honument . . . . . « « ¢ &« ¢« 4 4 e e e 5,000
s L ] Lyach * L L 2 L4 * L] - » » L] . L] - * - * * 1 , QGO
POriroSe. . « o« o ¢« ¢ ¢ v o ¢ o s 4 4 s % . 7,300
Rha.' [ 4 * L L a - L * . * L] * . * * L ] - l . JOQ
sk.‘s. . L4 L4 . » * L ] * - * * * * - L) & 2 * l ,GGG
Sklll’ ] L L] . » . L] s . . . - . . L . . & 5 ’Oda
s L ] gmca L} * L] > - * L] - v L] - L] - o . - - 5 ‘060
s L] Leﬁngton - L] - - Ll . L] L] * - » - L » * l ‘ 509
VEBCUUM o« & ¢ o + o o o ¢ o o o o « & o o+ o <,300
Artﬂﬂii. 13 . . - - - 3 . - . . - » » . - . l 2 300
Grayburg-Jackson . . . ¢« ¢ s+ 4 . 4 4 o4 s 1,00
Bm-xﬂn“ane LS » a L'} - - . [} * » ] » - - - l ’ng
L'm!’d L ] [ - - » » - L] * - L] » L] . . . » - l [ 009
Loco Bi1lls . ¢ ¢ ¢ ¢ ¢ ¢« ¢ o 4 4 o o s o o 1,000
MalJaBaT . <« o o s o s ¢ o s o 2 s o s a a 1,300
l . 3&1}‘“1‘ Y » » - - L] » - ] - . * * . . L] l "J:’O
R‘d Lak" . » . » . . - » - - - - '] . * - 3 l ] OW
Fobindon « ¢« ¢ ¢ ¢« o ¢ o & s & » o s o 4 1,000
snu‘art [ L] . . v . . - . ] - * a ” [ . » » l, \}00
BEPDEY o « v o o ¢ ¢ o ¢ a4 v e 20 e s e 1,900
G.tty ] » [ ~ L3 » * » L3 . - £y * - . [ - L3 - l ) ‘-}‘:l.a

l. Any oil producing unit wita & net ges~oil rutio inm
axcess of the assigned aexizmuz for the field in wanich it is
situsted a& listed in the table above she.l De ullowed to sroduce
ﬂsilygiatat&l volwae of oil wuich, wihen multiplied by the as-olil
ratie of the unit will result in & totsal gas vcolume that (does not
exceed the allowance per top allowable unit «3 fixed in the current
monthly proration scheduls of the Com:uission for the field in which
the unit is situated times the gas-oll ratio for ss&id field. Pro-

vided, that notning herein conteined shall have the effect of

~gde EXHIBIT ®D®



incressing the oil sllowatle of &ny unit sbove that fixed in
the current proration schedule,

2+ All units to which gas-oil retio corrections are
applied snall ve set up in the prorstion schedule first and the
ressining oll ecultsbly reallocated tc the other produeing units
in the state.

2., A marginal well shell he permitted to produce the
saze totel voluze »f gas wnleh 1t would be perzitted Lo produce
if 1t vere ¢ uon-msrginel well,

4. In the =vent that sas-oil ratios are not reported
for any unit, then taat unit will be omaitted from the proration
schedule.

5, The gas-oll ratio used in calculating peraliiles for
any producing unit shall be those reported immedistely prior to
the beginning of the proration period on form C-lU4A or unoss
reasured under the supsrvision of the 01l Conservation Comazission.

DCKE at Sents Pe, New Hexico, tnis 13th day of January,
1940.

HEW MEXICO OIL CONBERVATION COMMISSION

By_ (%8¢d,) PHANK YORDEN
Coazissioner of Publiic¢ Lands

(8EAL) State Geologist
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BEFPOLE THE OIL CORZERVATICN
COMMISEION OF THR ETATE
OF REW KFXICO

IN THE MATTER OF THE EEARING CALLED BY

THE OIL COMSERVATION COMMISSION OF THE

STATE OF NEW MEXICO FOR THE PURPOLE OF CAEE X0. 19.
CONSIDERING:

THE ADOPTION OF REGULATIONS GOVEELNIRG
GAB-QIL HATIOE IN THE VARIOUS PROLUCING
FIELDS IB HE¥ WEXICO,

ORDER NO, <37.

OKDER OF THE COMMISSION PRESCEIBING
RULES AND REGULATIGNS FOR GAB-OIL
KATIO SURVEYS IN NEW MEXICO

BY THE COMMISEION:

This cause came on for hearing at ten olclocx 4. Y. on the
9th day of December, 1939, in the chsmber of the House of Repre-
sentatives, in the SBtate Capitol, Banta Pe, Hew Hexico.

BOW, on tnis 12th day of Jenuary, 1940, the Cozalasion
naving before it for comsideration the evidence sdduced at the
hearing in said case and bLeing fully edviszed in the prexises,
the Commission edopted the order herein simultaneously xith the
adoption ofs

Order ¥o. 236 of the Counsission, setting a tine for

the purpose of presenting ohjections t9 the Commission

&8 t0 Order No. 238 of the Commission (regulating snd

preseribing aaxiaus gas—oll rrtlos for the verious

fields of the Stste of New Mexico) und zs to Order

o, 237 of the Comaission (preseribing rules and regu-

lations for gas-oll ratio surveys in New Yexice).

order Bo. «38 of the Commiszsion, regulsting a«nd pre-

scribing zaximum oll-gas ratios for the various fields

of the Etate of New Nexigoa.

The rules und regulations set out hereinbelow shall govern
gas-01l ratio surveys ir New ¥exleo:

411 operating gss-oil ratio tests shell ce taken under the

supervision of ihe J4l Conserv.tion Cozairsion of New Mexica,
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DUTIES OF THE OIL CCRSERVATION COMMISSION

(1) Assezmble the informstion suppliczd by the operstors ss
recomnended in Section 3 herein, and errunge test scheduley
(2) to assign enginsers %o sujcrvise tests except thst such
engineer shsll not be In charge of the tast on Lis euployers
sroperty; (2) to proyerly instruct ell engineers in the proper
operation of measuring ecuipument snd procedure im conducting
the tests) (4) to calibraete and saintain sll metarin, ecuiyment
in first-class condition; (5) to furnish, calculste, record end
file all gas measurememt charts and reeordsy (&) cozsute &ll
gas-oil ratios; (7) determine whether the test was properly
condueted, znd if necessary schedule retests.

DUTInE OF ThE EBGINZER IN CEaROGE OF TEST3s

The duties of the engineer are restricted tor (1) The
aupervision of the lnssallation of the zae messuring ecuipment}
(2) the proper operation of the eguipment; (3) the proper gauging
of the leasze tanks to accurstely determine the jroductisa of
oll and water; (4} the proper recording of the pertinent data
recuired; (5) the supervision of the placing of seals or locking
devices.

DUTIE8S OF HE OPERATOR:

The operator stxlls (1) in sccordance »ith existing rules
and regulations of the Conservation Coami:ision, each veil sasll
e equipped to conveniently neke « gas-oll retio test;y (2) furnish
the 0il Conservatlon Comaml:sion a cumplete list of his wells
showing the type of metering eguipment best adaptavle for accurste
£88 measurezent in &ceordsnce with rules contained herein; such
inforastion shall include the si%e of vent line, size of orifice
flunge or cgnnection avellsble, and if p0ssible, the desirable

sixe of orifice in the orifice plaie; (3) furnish sufficient
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&nd qualified lecse labor to install zpnd =maniulste all lease
eguipment, including the installetion snd/or changing orifice,
raising or lowering vent lines, stc,

MANEER OF TESTING:

1. Por the purpose of stabilization, each well shall be
sroduced Tor a period of 24 hours &t & rate as nearly as pos:ible
to the normal =manner of gperation but not less than the daily
&llowable,

<. Lesse tanks shell be geuged by the supervisor at the be-
ginning end end of this stabilization period,

3. No change shall be made which affeets the rate of produc-
tion during the last 18 hours of the stabllization period,

4s 7The test period shall consist of L4 hours., 041l shell be
gauged for the full period end gas shall e measured for & periad
of at least six hours.

. In case of & heading or stop-cocked well the gas shall
be measured for the full 24 hour perlod.

6. If for any reason should ga&s be =ithdrawn froa the cesiny,
this volume of gas shell be sdded to that produced through tubing
in computing the gas-oil retic and such g&s shall te nessured for
the full 48 hours of stebilization znd test perlods, and the
largest wvolume whether the {irst or seeond 24 hour period, shall
be used in computing the gzsa-oll ratis,

7. For gus-~lift or jetted wells the totsl volume of ges to
be used in computing the operstin, gas—oll ratic is the totsl
output volume ainus the totel input volume,

LICUID MEASUZEMENTS:

1. All tenks shsll be gauged to the nesrest 1/8 ipch.

Care should be exercised to kee: the gauge line taut snd in case

there sre ri ples or foaz on the 0il surface the tenz should ve
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allewed to stand until the fluld reaches equilidbrium and the fossz
san be brushed wside,

Z. tanke shall ve tniefed ilaumedietely bsfore snd after
the test and water percentage deterzined im accordsnce =ith the
4.P. 1. specifications,

3. 7The total voluame of liquld produced shzll be calculated
in aceordance with the latest pipeline atrapping tatcles of the
tanks.

4. The net volume of 2i! shall be the total volume of
riuid less the voluse of B.&. and ¥, a8 deteruiued by Paragreph 2
abave.

§, Fluid level must ue muintained reletively constant,
such thet the oll dump valve i3 covered at all times by at least
12 inehes of liquid.

6. If it is mecesssry to use & flow tank for the separa-
tion of weter the water-oil level must Le the szze ot the peglaning
and end of the test and the water reaoved from the flow tenk zust
be measzured or metered.

T. All licuild seasuremenis shall e 4in varrels of 42
gallons and shall he carried to the second decimsl,

GAS MEAGUKEMENT:

1. A calibrased Dressure gauge shsell be installed on esch
sspcratar snd readings taken perlocically. In the event the
operator ¢hoos:s Lo comiuvet the test «t abnoraslly nhigh pressurses,

& recording pressure gauge will ve insvalled on the ses-rator snd
the neasured Zes-0ll ratio may be increaszed by the muezsured or

estizated volume of gas going %0 the tauks., Estimated voluame shall

ye
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be based on the gas-solubliity vs. pressure curves for the field
or area in wnich the well 13 located.

é. For computing the voluzme of all gse procuced the
stsndard of pressure shall be 10 o2. sbove an etmospheric pressure
of Lie4 1bs./2q. 1m., the standard teppsrature snsll be 60° F.
and the standa:d of specific gravity shall be 0.8% as compared to
alr., All zeasureazsnts of gas shell De adjusted by eomputation to
these standavds. In Cose the g&s zsssurement is amade &t an
sbnoraally high sressure the zeasurexent may se sdjusted in
agoordsnce to deviation from Boyles Law, OGas volumes will Dde
eomputed in cubic fest snd gus-oil ratios in cubic fest per barrel
of oil.

3. Only reesrding type ges measuring devices may ve
used.

4, Orifice well testers, orifice =meters «nd uide pressure
test nipples are spproved &z messuring devices und the side gressure
test snijles ere ayproved only vhen it is necessary 1o zeesure
volumes largsr then can convenlently ve wmsssured by orifies reter,
ANY ¥ELL TH4T CalNOT BR TESTED UNDER THE PHECELIRG RULEB SB4LL PE
HEFZRRED T9 THE OIL CONURRVATIOR COMMISEION FOR 4PUCIAL CONEIDRRATION
+ED BUOLZES.

ALL ¥ELLS HUST BE TESTED.

Done at Sants Fe, New Mexlco, thids 13th cey of Janusry,

1940,
NEVW HFXICO OIL COBZERVATION COMMIZSION
By (Sgd.) FrRANK WOLDEN
(SEAL) Commissioner of Publie Linds
Wik /

By (Sgd.) A. LNDAE&S
>tate Geologist
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