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COMuilcSION OF iirlk blr . i t : OF 

Ir. THE ..ixiTTER OF IHii a??LIGATION 
OF GAS-OIL RaTIO ADJUST'ISN'T . EalSnGEwCY ORDER NO. 259• 

EMERGENCY 0RD£i\ OF TdL COMMISSION 

ex IRE OO.i.,.IooiOW: 

YhFrJLAS, i n connection witn bas-Oil Ratio Order No. 250, i t 

appearing, to the Commission tnat said order shoula be supplemented 

i n order more nearly to serve justice and ecuity, an emergency i s 

hereby declared. 

IT IS iiii.ia'.rOx.i?. OnDERED Dy the 0 ommio s i on as follows: 

(a) Trie o i l allocation s h a l l be distributed to the various pools 

i n tne sa:ne manner used prior to February 1, 194-0. 

(b) I n each pool, except Hoobs and Monument, the t o t a l amount 

of o i l allocated to marginal units not; subject to the gas-oil r a t i o 

adjustment snail f i r s t be subtracted from tne pool t o t a l o i l alloca­

t i o n . Eacn remaining unit snail be given a percentage r a t i n & the 

value of sucu rating depending upon i t s ^ a s - o i l r a t i o . Each unit 

aavin 6 a gas-oil r a t i o ecual to or less tnan the maximum permitted 

tuct pool snail be rated at 100. Tne rating of units naving a &<.s-

o i l r a t i o i n excess of the permitted maximum snail ce calculated 

according to tne following, f r a c t i o n : 

pool maximum & a s - o i i r a t i o x 100 
nating - unit t,as-oiI r a t i o 

Iue remaining o i l snail be distributed to eaexi remaining unit i n tne 

r a t i o tnat the rating of eacn unit oears to the suiu of a i i ratings 

i n tne pool. For c l a r i t y i s the following example: 
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(c) i n uie Hoobs and monument Pools tne proration schedule 

snail calculated i n tne normal manner according to tne order of 

tne Commission for tnat i i e l d . Eacn unit having an allowable ecual 

to or less tiian the average a i Iowa uie f o r the pool snaLi ue allowed 

to proauce an amount of gas ecual to trie oroauct of tne o^rmitted 

maximum gas-oil r a t i o of tne pool multiplied by tne average allowacle; 

provided tnat a u n i t , the o i l allowable of whicn nas oeen penalized 

o,y nign ^ a s - o i i r a t i o s n ail not exceed tne allowable as determined 

by tne proration formula for tnat particular f i e l d . 

Any unit naving an allowable greater than tne average unit allow­

able for tnat f i e l d s h a ll oe allowed to produce only tnat amount of 

gas determined oy tne product of the permitted maximum b a s - o i i r a t i o 

ana tne o i l aiiov.aole aosijned to i t o;-r tne ororation formula for 



From the pool allocation shall be deducted tne amount of o i l 

allocated to marginal and wells penalized for ni^n gas-oil r a t i o . 

Tne remaining o i l snail oe distributed to the remaining unpenaiised 

t>eils i n accordance with tne pool proration plan. 

(d) I t i s further ordered by tne Commission that tne descrip­

tions of tne AhnOWHE,iiD, NORTL PENROSE and SOu'TH PBNnOSE Pools as 

outlined i n said s a s - o i l r a t i o order No. 250 for gets-oil r a t i o 

purposes be and are hereby adopted also for the purposes of 

proration. 

(e) This emergency order s h a l l endure for tne f i r s t naif of 

tne monthly proration • period of May 1, 1940, to may 15, 1940, and 

suspenas for i t s duration any other order i n so far as there i s 

any c o n f l i c t . 

DONE at Santa Fe, New Mexico, t h i s 29tn day of A p r i l , 1940. 

.»rV; JIEXICO OIL CONSERVATION COMMicSlON 


