LEA COUNTY CFPERATORS COMMITTERE

MINUTES OF A MERTILNG OF
LEA COUNTY OFERATORS COMMITTER
TELD AT
SANTA ¥E, NEJ MEXICO
MARCE 4 1540

A speciel meeting of the Lea County Orerators Commlittee was convemned by A. M.
MeCoxkle. Chairmen, in the Ls Fonda Hotsl at Santa Fe., New Mexico, 2:00 p.m.

March 4. 1940

The following persons were present.

Eonorsble A Andreas

Hale B. Soyster
Eraest A. Henson
E. C. Arnold
Glenn Staley

R. 5. Christie
Tigar Kraus
Prank Gray
Weston Payne

J. 8. NHolend

M. M. Fleetwood, Jr
A B. Gibson
H. L. Johnston
R. Van A.- Mills
E. W. Kimbsall
B. P. Keeler

J. B. Curtis

R. K. Stovall

Wellace ¥ Irwin
J. P. Qusack

D- A: FPowell

C. 0. Cragin
Bert Aston

V. 8: Welch
George P. Livermore
R. C. DeWoody

L. L. Gray

J. W. Bouse

" R. 8, Devey

J. B WArren

Harry Leonerd
Raymond M- Myers

" 34 Dywning

Honogable Jas.M.Murray

T. B. Sudderth

R. ¥, Windfohr

J. B. Wheeler

J. ¥. Trommer

#. B. Trumbull

~ Glenn Bish
Neville G. Penrose

E. H. Toster

D. R. McKeithan

0. W. Daniels

Paul N. Colliston

- H. ¥. Chapmen

Stete Gegologist and Conserva-
tion Commissioner
U.5.6.8. - Washineton. D. C.

U.5.G6.8.

- Roswell New Mexico

U.8.5.5. - Roswell New Mexico
Lea County Operators Committee

Amerads Ietroleum Corp
Atlsntic Refining Co.

Anderson-Frichard 0il Corp.
Anderson-Fricharé 011 Corm-

Barnsdsll Cil Ccmpany
Barnsdell 01 Comrany
Cities Service Cil Co
Continental Oil Company
Continental 0il Company
Gontinental 0il Comoany
Continental 0ii Cormpeny
Continental Cii Company
Cultertson &% Irwin

& R. X. Stovall
Culbertgon & Irwin

& R- K- SBtovall
Culbertson & Irwin. Inc

J. P. Cusack, Inc (&Hoblie)
Drilling & Exploration Co

Bl Paso Ruturel 3z=8
Franklin Petroleum Corp
Flynr Welck % Yeles
Great Jestern Frod.. Inc

Great Western Prod. Inc .

Gulf Cil Corporation

EHumble 0il & Refining Coc.

Humble 0il & Refining Co
Carl B. King Drilling Cc
Leonard Cil Compsny

¥egrnolis Fetrolsum Comrany
Magnolia Petroleum Company

Me-Tex Company
Me-Tex Company
Nagh & Windfohr
The Okic 01} Company
The Chic 01l Cecmrany
The Chio C1} Comany
The Ouio Gil Comiany

Phillirs Fetroleua o
Phillips Fstrolsuxn Co
Prillines Petrolaun Cc
Fhillize Fetrolesux Co-
Phillics Patroleun 3o

Fort Worth Texas.
Carlsbed. XHew Mexico.
Hobbs. New Mexieo.
Oklahoma Clty, Okla
Tulza, Cilahoms.
Tuisa, Cklahoma-
Hobba, New Mexico.
Fort Wortk Texas.
Zobbs, Hew Mexico.
Fonca City Okxlahoma
Fobbs liew Mexico-
Hobbs. New Mexico

Jal . New Hexico

Jal  New Mexico.
Midland. Texes.
¥is2land. Texas-
Hobbs , Naw Mexice
El FPaso, Texcs.
Artesia. New Mexico.
Artesia. New Mexico
Odes=a, Texas
Odegse. Texas,
Tulsa, Cklahoma.
Midlend, Texes.
Midland. Texsas.
Dalles, Texas.
Roswell , Wew Mexico.
Dallas. Texas-
Kermit, Texas.
Bobbs, New Mexico.
Hobbs, Kew Mexico-
Fexrt Worth. Texes.
Jeuston, Texes.
Houstoa, Texas.
Hobbs, Newx Mexico.
Hobbs ew Mexico.
Fort Worth, Texas.
Amzrillo, Texas.
Bartlesville, Oklehoma
Anarillo, Texzas.
Midland . Texss
Odesse. Texes-



/‘\

Rowen Drilling Corrany Fort Worth, Tex=
Repollo 0il Company Midland, l’ems;
Skelly 0il Co. (& Getty) Tulsa, COklahome.
Sicelly ©11 co (& Getty) Tulsa, Cklahoma.
Skcelly 011 Co. (& GCetty) Hobbs, New Mexioco.
Shell 01l Co. Inc. Eouston, Texas.
Shell 011l Co. Inc. Kidleni, Texss-
Shell 0il Co. Imc Midlznd. Texas.
‘Sodthern Petroleun Expl'n Ros:tell, Xew Mexico
Stapolind Cil aznd Jas Co. Fort Vorth, Texas
Stdnolind C1l and Gas Co Fort Worth, Texas.
Stanolind 0il and Ges Cc Sobhsg, Kaw Mexico.
Sun 0il Company Dallas, Texas.

The Texas Comreny Fort @orth, Texas.
Tha Texas Company Fort iorth. Texas.
The Texas Company Eobbs, New Mexico.
Texas-Fe:ific 03C 3o VAL S2 Taues.
Texas-Pacific C&0 Co. xidle.nd Texas,
Twe States 0il Compary Dallas, Texas.

Bunice, Heu Mexico.

# begiming of the meeting the Chairmen annouresd that the Gas/0il
earing had been recessed from March 4 until Msreh 5 tc rarmit the
T8 to review and diseuss suggestad rules to 3¢ submitted to the Hew
) 011 Conservation Commission for a gea/oll metio order for tha flelis

oeated in Lea County, New Mexico which had besn vorked up by the Enginsar-
ing v sory Committee and the Operators Sub-Advisory Commit+3s at the dif-
' it moﬁngs these groups have held during the past twe or thres mo:tbs

MF Epﬁsd rules were read by L. L a7, then typed zal & 2oy furnishad
] person present . :

m sonsiderable discussion and numsrous ci angzes, & aotion wzs adopted by
-majority of the operators Present accepting Ths ravised rules end auths.,riv
ag R 8. Dewey to submit ssme to the New Mexlco Cil GComservetion Commission
s .‘mg called for IwOO a.m. Merch 5. 1940.

T om nétien d;uly mads saeondod end adont=d by a majority of *h: operators

A prmu, the rollowing paragraph was str-cken frow the origirsl recommenda-

- holspressure surveys annually or pariofleally as reculrszd

ﬂﬁﬁ!

"In order to analyze reservoir conditions =nd for the pur
poge of setting or revising msximum permittsd Gas/C!1 ratic
in the variocus poold aud undesignated arsas a 3tatiec BFF
survey shall de c@&cto& apnually in all fi2133 vcssible

ﬂ & the ssme motion. Glemn Stsley Umpirs was iastruct:=d ¢ make dbotton

LT

The mesting was adjournsd et 1:10 a.z Larch § 1740

i1 Copyiof "PRG?O&B CRDER FOR 0.3/01IL @TIG" and guggssbed maximom ges/oil retios
- %he various pools 1z Lea County sending complstion o z28/0il retio tests

. now a_ﬂer way . which vere submittsd to t"-e sommigsicn v B S. Dewey st the hsa
iag of March 5, 1940, is attached beratn.

Eae

Chairzan




PROFCSED CRDER FOR JAS/OIL RATIC
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1. The gas/oil ratio of & unit regariless of the number
of wells therson. as applied ia this ordsar shzll be thre totzal cutout gas

lass the total input gas divided by the barrsls of ¢il producsd.

2. A marginal unit is soe imeapsbls of producing the acreage
el ceszle for the wool 10 whish The well t3 g a7

3. Tho normal oil a8ilowablie of a non-marginal unit is the
allowable it v il reasive befare the gas/cil ratio adrustment is a-plied.

4. A standard gas/oill rz¢is tsat shall bs m on sach
ge;l or unit in asseordsnce with the Tuliss ast out i Order 237 onse aan
year. The teats shall be made not more than 80 days rrior to the effective
date* for the rool in whick she :ell or usit is locatad. ss sho'm ia Bxhibvit
A attached

5 A stanéard gzos/oil 7asio fe8% ghil  he 1ads iihin 30

days sfter the comeletion of = new ~2ll

acidation or a2nv cbanoeﬁ 7rich affact subsurface r2fduasing acnditions.  The

affactive daie of such tests shell Ze th=2 Tezuring <Ff ths next mizceeding

13-4a7 »roration naziod extert that the

wall or unl, is rsady for tast st leazzt

such groralion period. Tests shell ncot L2 re-uirsd dus io changes in choke

opening or in subsurfscs rumpiag eguirzent un
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acuested by the ovwner or
operztor of the wall or umit. ALl wells iscluded iz vhis szetior shaell
retested on the next regulsy surrsy eithser taznual or gemi aanusl

§ A stendard gessoil 1913 test stsll bo meds et the dis-

creticn of %ne Comuission or 1%

~henevar s =riiten Tomnesh iz
'sd deruty by apy opsrator in the pool in whieh the -1l or vni%t is located.
Also, tests mey be mede on any walls selscted by the Commission or the Pro-

ration Umrire for any resan whassoever The

such tasts
sbsll bs the seme =3 rrovidad in Farzcre ~ T oabovs

7. A Btandzrd o

on &ll wells tegted it sccosdan.e v sorecsusis 4 ozt & ihovs that nad a
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allowable assigned to it »y the ;=r(;r&tion formula for that ool

From the 00l allogstion shall be dsducted tie amounv of oil
alloceted tc marginal ond wells penalized for high zas/0il ratio  The remain-
ing 041 shall be distrituted to the remaining uppanalizel ~ells in accordance
with the nool proration plan.

10. Legal overage and shortage skail be handled as in the past
That 18, the adjusted cil allowable siall %2 the current oil aliowadle plus
approved shortage or the current allowable less the overage, whichever applles
in the carticular cz=s8.

11  Ip order to encouraze repressuring or tte maintenance of
reservoir preasure. the volums of ges injected Into the reservoir may be dsdusy-
ed from %he output gas in detemmining the net gas/oil ratic  The exact cwannser
of applying this section anall bs dstsrainsd eftexr e cubilc hearing before the
Comaission.

i2 Wren remedisl work has Deen completad op & unit back al-
lowable will be granted frcm the date o0f starting such work for a period not
exceeding 60 days calculsted im the baglis >f the ataniard ges/cil ratio tess
made subsequent to remadial work

12. Imp any resarvoir «itris 2 100l dz Les County in this Sizte
+he sontent of which is designated by the Commission as yredominantly gas tae
wells producing therefrom shall oot be subject to the ges/oil ratio adjustment
provided for herain for oil wells; rovided that r¢ sutk well or unit shall be
rermitted to :roducs more oil than the normal allowable of a unit in Lsa County

14 Units rroducing gag caly from a resa21rvolr nod dessignated as
& gm8 reaervo.r, a8 provided in Sectice 1Z nbovs shall be allowsd %0 producs
- only a8 2avrh gas as would result in & ressrvoir voidage on a volumetric basis
squal to thet voided by an oil uell rroducing with & maximum gas/oil ratio per

mitted for that raservoir.

15 Margins® units srodated rrimsrily for ges 4ale in a reservoir,

as é@ribad in Section 14 above, shall be permitted to produce a volume not to
_ exceed that pamitted in Secticn 14 above-

16 Wells :n newly discoverad or undesignated jools shall be
allowed to pioduce witc & limiting gas/oil ratio of Z O0C cubic feet per berrel

for purposes of allocstion until e hearing 3zall Leve besn called and testimony

pressnted upon which a ratio con be €8t  Such hsaring shall be cailed and rules
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m within six months after the conplotion\or the discovery well or upon
the- ieqlﬁim of ten producing wells in the new pool, whichever ocours first.

17. For the purpose of estadlishing limiting gas/cil ratios
the pool designation and boundaries now used by the Commission and Proration
Offiee shall be ocontinued, except: That a new pool area, ARROWHRAD, is desig- '
nated comprising parts of the former Bunice, South Bunice and Penrose Pools '
and desorided as follows: XE/3 Sec. 34; all Sec. 35 and 36, T. 218., R. 36 X:
un;j/z Sec. S and 14 and all Sec. 1, 2, 11, 12, 13 end 24, T.28 8., R. 36 B
and NW/4 8/2 Section 7, W/3 Sec. 17 and 20; all Secs. 18 and 19, T. 22 8.,

R. 87 X., and that a SOUTH PINROSE and NORTH PENROSE pool be formed by dividing
the present Penrose Fool, the limivs of ezch beingvdeacr:l.bed as follows: NORTH
PEMROEE All Sec. 1, 2. 3. 4, 5, 6, 8, 9, 10, 11, 12, 1%, 14, 15 and 16 and

RR/4 Bec. 7; also E/2 Sec. 17, T. 22 S., R. 37 X. SCUTH PENROSE All Sec. 21,
22, 28, 24, 25, 26, 27, 28, 29 and 20 2pd E/2 Sec. 20, T. 22 8., R. 37 E., all
in m‘ County, New Mexico.

18. The gas/oil ratio sdjustment shall be based on the last
standard gas/oil raiio test of the unit except that wells now producing shall
be pesalized con the basis of the gas/oil ratio listed on nofe.rizod ¥om C-1044
until ﬁandard éas,’oil ratio survey becomes effective for the pool as shown in
Exhidbit A, attached-

19 In any case where it appears that serious inequities as to
property rights, or irreparable damage to a wall or wells may be caused by the
epplication of the gas/oil ratio adjustments above defined. the Commission shall
postpone application of such pensalties upon proper epplication for a hearing
from the party or perties who may be injured until such %tims as a hearing has
been held and a decision reached. The decision of the Commission &8s a result
of such mﬁm shall be retroactive to the date at which the gas/oil ratio
adjustment became effective as to other walis in the fleld.

20. The above suggested rulles and regulaticms shal., upon pre-
am:tim of appropriéta eﬂdémce;. before this Commission in heariuvgs called at
the reium of any oﬁerator end in accordanca with the provisions of Section 5,
Chepter 72 of the Session Laws of 1935, be subject to such excepilon and modifica
tion in particuiar cases as the Commission may deem advisable or necessary to
prevent waste o' confiscetion of property.

*Effective date as referred to herein stsell mean the date the

standard gas/oil ratio tests shall be used in the various poola to adjust the
0il allowable for gas/oil ratio as listed in Exhidbit A

i
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Arrcuhezd = 000
Coorer 10 C3G
Corbin
Bavee 7 000
Bunice 7 030
2217 Way
Eandy s 000
Hodbbs 4 000
Jal 10 009
Lenglie 7 00C
Lyach
Horth Lynch
Lyzn 5 COC
¥attix 7 090
¥onument 5 000
No. penrose 7 000
S0 Fenrose 7 0930
Rhodes
Skaggs 5 C0o
Jelly 7 060
S0 ZRunice 7 000
Fest Eunice
30. Levipgter £ 000
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PROPOSED ORDER FOR GAS-OIL RATIQ

NEW MEXICO

l. The gas-0il ratio of a unit regardless of the number of wells
thereon, as applied in this order shall be the total output gas less the total
input gas divided by the barrels of oil produced,

2. A marginal unit is one incapable of producing the acreage allowabdble
for the pool in which the well is leocated.

3. The normal o0il allowable of a non-marginal unit is the allowable
‘it will receive before the gas-oll ratio adjustment is apvlied,

4, A standard gas-o0il ratic test shall be made on esch well or unit
in accordance with the rules set out in Order No, 237 once each year, The
tests shall be made not more than 60 days prior to the effective date* for the
rocl in which the well or unit is located, as shown in Exhibit A attached,

5, A standard gas-oil ratio test shall be made within 30 days
after thne completion of, a new well, remedial work, work-over, clean out,
acldation, or any changes which effect subsurface producing conditions., The
effective date of such tests shall be the beginning of the next succeeding
15-day preration veriod cxcert that the Commission must be notified that the
well or unit is ready for test at least five days before the beginning of such
rroration period., Tests shall not be required due tc changes in choke opening
cr in subsurface pumring equirment unless rcquested by the owner or crverator
of the well or unit, All wells included in this section shall be retested on
the next regular survey either annual or semi-annual,

6, A standard gas-cil ratio test shall be made at the discretion

of the Commission or its duly authorized deputy on any well or unit whenever
a written request is submitted to the Commission or its duly authorized deputy
by any operater in the pool in which the well or unit is located, Also, tests
may be made on any wells selected by the Commission or the Proration Umpire
for any reason whatsoever, The effective date of such tests shall be the same

as provided in paragragh 5 above,
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