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The New Mexico 01l Conservation Commuission promulgated
Order Mo, 196, suspending produstion of crude oil in New NMexico
for s fifteen~day peried to prevent physical waste, & sopy of
whick order aund the pertinemt portians of the Commiszsion?s pro-
¢eedings in adopting sush order are hereto attached and zarked
Bxhibit "AF, pursuant to the provisions of Section 1 and Seetien 2,
Chapter 72, Laws of Hew Mexico 1935, The pertinent portions of
said sections read:

*Seotion L. The production or handling of erude petroleum
oil or matural gas, or the handling of products thercof,

in sueh msaner or under such conditionms or in sueh amounts

&3 to gonstitute or resuls in waste is eachh hereby prehibited.

“"Bection 2. 48 used in this set, she term 'wiste,! in
addition to its ordinary meaning, shall include!

"(a) tUnderground waste!"s 2 @
*(b) tBurface waste!"s & &

*(s) The productien of crude petroleus oil in this state
in sxzcess of the reasemabls market demand for such crude
potroleun oll. Bueh excess production causes or results
in waste which i3 prohibited by this Ast. The werds
Treasonable market demand,' as used hereinm, shall be
onatrusd to mean the demand for such erude petroleum oil
for ressonable turrent regquirements for ecurrent consumption
and use within or oulsids the state, together with the
demand for auch ancunis a8 ars ressonibly neeessary fer

- building up or maistaining ressonable storage reserves
of crude petroleun oll or the products thereocf, or both
sush crude petroleun oil end products,?

The Commission lsaved the !erogeink order &£ an emergency
erder, without formal notice of hearing, pursuant to the provisions
of Beetion 15 of same said Chupter, which section reads:

"Seation 15. Except as provided for herein, before any
rule, regulation or erder, ineluding revecation, change,
renewal or axtsnsion thereof, shall be mude under the
provisisms of this act, & publie hesaring shall be held

ot sush time, plave mauner &8 may be prescribed by

the Commission. The Cosmiszsion shall first give rsasonadle
notice of such hearing (in no case lesz tham ten days,
except in an emergency) and at any sudh hearing any person




having sn interest in the subjeet :stter ef ths haarias
lh:ll ba intitlnd ta ba hn&rd‘ 1o gese 85 &

2Tegsive.  (The marked portions sre mise).

However, almoat immediataly after the promulgation of said
smergency order, the Commission, on iugust 19, 1339, in Case No, 18,
called for a hearing on August 21, 1939, with notice &s prescribed
by said Section 15, to eonsider the following:

“The suspemsion of production of crude petroleus in ﬁov

Mexice for such fupther period as zay be nsaa;l;rg {upon

the expiration of Emergemey Ordesr ¥No. 196 of the New ¥sxiee

21) Comservation Commission or any modification thereof)

in order to prevant waste.

Any person having any interest in the subjeet of the said
hearing shall be entitled $o De heard.®

The hesring as presaribed in ssid notice was duly held eon
August 31, Evidence was addueed at said hearing as to the necessity

of any further suspension of produation of crude oil irn New Hexico.
As a result thersef, the Comamission promulgated Order No. 197, a
copy of whieh order is attached hereto and meried Exhibit *B%,

II. RE: REGULATIONE GOVEREIRG UEBRTIFICATEE
!TZE!!EX!@_LSE£&X$¥“G? QIL ?ﬁﬁﬁ&ekﬂ

On June 22, 1939, in Case No. 15, the Comalssion ordered
published s8 prescribed Ly law & notice of & hearing to be held
July 21, 1939, for the purpose of considering the following:

®{a) The adoption of rules, regulations and orders as

may be necessary to make effective the prohibitions eenxuincd
in Section 13, Chapter 72, Laws of New Hexico 193%, and

for the issuanes of etrtifinxte: of ¢lesranse or tenders,

or soms other method, 39 that any psrsen may have an
oppoertunity to dcternino whether any contemplated trans-
action of sale er purchass or asquisition, or of transpor-




tation, rtfiaiiii processing, or handling in any other
way, involves sgal oil or illegal oil produnes,

#(h) The adepsion of rules, regulations and orders re-
lating to the making up of shortage or back allowable,

®Any person having sny interest in the subject of the
said g:aring shall be entitled to be heard."

As pregoribed by sald published notiee, & publie hesring weas
held by the Commiasion, evidence was adduced, s committee was
appointed by the Commission as sdvisory to the Commission te
study and recommend rules governing certificates evideneing
She legal status of oil produced and the making up of shortages.

0n Deceomber 6, the Commission received the Committee!s report
on proposed rules upon the matters for whieh the hearing was celled,
The Coamission took the evidente adduced at the hearing and she
coumitses'’s recomaendation under advizement, and on Jamuary 13,
1940, the Commission issued Order Ne., 235 promulgsating rules amd
regulations governing the iasuance of the monthly proeratioa
sebedules and supplement thereto, the certificste of the Commission
authorisiag the production, purehase and gransperstation of oil
preoduted under such schedules and the making up of certain shortages,
& sopy of which order is attached hereto and marked Exhibits %C¢,

X11. RE: MAXINUM GAS-OLL RAZIOS FOR THE

!;?;?3? ;ES&#S IN THR STATE OF

On Novemver 16, 1939, in Case No. 19, the Commisaien ordered
published, a3 prescribed by law, s notice for a publie hearing
to be held on December 9, 1939, for the purpose of censidering the
folilowingt

*The sdeption of regulations goveraing oll-gas ratios
in the variocus predueing flelds in New Hexige.

*"Any person having any interest in the subjeat of the
said hdering shall be enmtitled to be heard,”®

Pursuant to said notice, & public hearing was held and evi~
dense sdduced. The Commission took the matters for whieh the




hearing was called under sdvisemeut, and on January 13, 1940,
issued Order No, 238 regulating and pressribing meximum gas-oil
ratios for the various flelds of the State of New Nexieco, u sopy
of which arder 1s hereto attached and marked Exhidbit ®D*,
Sisultaneously with the issusnce of said Order No. 238 and
a8 & tompanion order, the Commission izsued Order No, 237 pre-
soribling rules and regulations for gas-o0il ratio surveys iz New

Mexied, & sopy of whieh order is attached hereto end merked
Exhibis "BF,




OIL CONSERVARION CONMISSION
KELD IN HE GFYICE OF TEE OIL
1 4 EEY BEUREEIAL o AV

Wﬂiﬂ“ DNEEDAY, AUGHI

The Commisslion met in the office of the 041 Conservatisn Qome
nissian &% 10152 P. H,, Vednesday, Avgust 16, 1939,
Prosenti
Frank Worden, Commissiensr of Publie Lands,
4, Andveas, State Guolegist

The Mizutes af the wmeeting of August 14, 1939, &5 recorded in
the ¥imites Beook of the Commissien, were approved.

It appearing that ithe imuediste preduttion of orude petroleum
in New Nexieo in extass of the reasonable markei desand for sueh
eruds petroleum would tend %6 oreate physisal waste, the Comalsaion
sonsidered the suspemsion of the produetion of an smsrgency, sand
tharefors declared an emergency and adapted Rmergensy Order No. 196,
g&& r::a in full, to-wit: The Governor signed said ordar eariler

BEVOSE OHE OIL CONSERVARION
COMMISSION OF TUE 534TE OF
BEY KRXICO

0y CRUDE OIL IN REW NEXICO FOR A EMERGENCY OHEDER KO, 196
PIPLERR~-DAY PERIOD.

BY THE CONMISSION:

WEEREAS, 3% appesrs thst the immediste production of erude oil
tends to ereate waste becsuse of the unstable condition of the
petroleun industry, am emergency is hereby deelarzed.

I I8 YRERRPORE OBDEERD that all preduction of crude oil in
Fov Hexico be suspendsd for & fiftasn-day peried begisning with
seven #'eloek A, , A%:n 17, 1939, and endimg at seven o'eleck
A Moy Septendar i, 1939,

0151 CONSERVATION COMMIGSBION

(8RAL)

There baing no further businoss the meeting #ﬁ:mmd.
0JL CORBERVATION COKMISEION
PLANE WORDEN, Commissioney of
Publie Lands |
Ao AMDREAS, d@tzte Geologist

EXHIBIT "A"




EXHIRIT *BE,

(corx)

FEFORR THE OIL CONSERVARION
CONMISBIOR OF THE BIATN
OF EEW MEXICO

IN THE MATTER OF THE HEARING CALLED i TEE
Q1L CONGERVAZION COMMISSION OF THE BTAIR
OF ENW MRXICO FOR THE PURPOER OF CONSIDERING:

CABE NO. 18,
THR BUSPENSION OF PRODUCTION OF CRUDE
FECROLBUM IN MEV MEXICO POR BUCH PURTHER ORDER HG. 197,
PERIOD A8 MAY BE NECRGSARY (UPON THE
IRATION OF RMERGEBNCY ORDER NO. 196 oF
 ¥EY MEXICO QIL CONSERVATION COMMIBBION
‘ax ANY xgmxmzm THERBOP) IN ORDER %0

BY THE OOMNIBSICN:

This ocsuse came on for hearing August 31, 1939, at Santa Pe,
Now Maxico, with reference to the sbove designated natter.

The Commission considered the testimony adduced and the oral
aotion before the Coamission for the dismissal of the procesdings
herein and the restorstion of produetion to normal allewable, there
being no objeetion raised btferavthe Commission by those appearing
at the hearing herein, snd it appesring to the Commission that
stosks of crude petroleusn are reduced to the point wherein & normel
allowable of orude petroleus would net at this time be in excess
of reasonable market demand so as to result in waste,

IT 15 IREREFORE ORDERED that the preceedings herein be dis-
missed without prejudice and that normal production of orude
potroleum be allowed by the Commission to begin &t seven oteloek
A. M., Bepteaber 1, 1939, the expiration time of Emergency Order
No. 196, |

0IL COMBERVATIOR COMMISBION

(sBAL)

EXHIBIT "B"



(corr)

BEYORE THE OIL CONBEEVATION
COMMISBION OF TRB BRATE
OF NEW MEXXCO

Zl‘lli RATTER OF THE HEARING CALLED BY
TER §1L CONSRRVARION COMNIBSION OF THR CABE HO. 15,
o !ll BEXICO FOR THE PURFOSR CPF

, OXDER N0, 235.

FRGULAZIONS AND ORDERS
EPFECIIYE THE PB@BIBI~

ﬁﬁi! ANY PERSON NAY INITY '
WHRTHER ANY CONTRNPLATED :mmm a‘r w.z oR
Wawmm O OF TRANSPORTAT

NING, PHOCESSING, Ok RANDLING 18 m wasi way,

3Y ¥EB COMMISAION:

This esuse came on for Rearing at nime ofcloek A. K. on the
Z1lst day of July, 1939, at Santa Fe, Hew Nexive.

NO¥, on this 13th day of January, 1940, the Commission having
befere it for eanaiéurat:aa.tht svidence adduced at the hesring in
said csse and being fully advised in the premises, the Commission
adogted the order promulgating rules and regulstions govarning the
issuance of She monthly proration schedule and supplemnent tharete,
the sertificate of the Commission authorizing the produesion, pur-
shase and transportstion of oil prodused under sueh sehedules and
the making up of ecertain shortages, os followsy

1. The Now Nexive 01l Qonssrvstion Commissien will meet
sonthly, ss soon as prasticable aftsr the announceasnt of the

EXHIBIT "CW
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Bureau of Nimes of the market demand for New Mexico, snd at susch
meeting will consider the anmouncement of the Bureau of Mines and
othey avidenee of market demand; and will deSermine the smount of
o1l %0 be produced from all pools im the Btate of Hew Mexioo during
the following calendar aonth. The amount so determined will e
allocated smong the various pools ia the &tate in segordancs wikh
existing regulstions and smong the various units in eseh poel,

in asgordance with the regulations goveranling each pool. The
Commisnion will thereupon issue & proration schedule whieh will
speeify the amount of oil each unit in the Btase may produce each
day during the following calendar nmonth, inmcluding shortsges vhich
may be made up snd lawful oversges. Allowables for wells eompleted
beSween the first and sixteenth of each month shall be included im
a supplementary proration sehedule %o the eurrent monthly proration
sehedule, This supplement skall bDe issued on the sixtesnth of saéh
sonsh, Buch monthly proration schedule and sueh supplementary
proradion sehadule shall each constitute the certificate of the
Commission authorising thereunder!

(1.) The production of eil froa the various units ia
agoordance with such respecstive schedules)

(2.) Tue purchase of oil s0 predused by the purchasing
eumpanics; and,

(3.) The Sransporsation of oil se produced by the various
pipe line companies,

2. The mosthly scheduls provided for in paragraph "1¥ herein-
above shall show acornsd shortages Ior two succeeding months amd
sueh shorteges shall be made up within the same period of time; or
if overage ocours, whieh is unavolidable and lawful, thea sueh
ovarage should be compensated by reduced ellowable within & like

period of tiame. After two succeeding aonths, shortages shall be




eliminated from the sehedule unless the operator furnishes &
written stasemsnt to show that he could not sell, or the pipe
iine would not rus the allowable, or that remedisl work for the
purpese of conserving reservoir emergy had caused the shortage.

3, Bhertsge incurred prior to Ostoder 1, 1939, due to lack
of pipe 1linme cennection or the imability to sell the ullowable, shall
be eumzlative and allowed., Such shortages shall bDe shown in the
eusulative column on the proration schedule and the amount of
cumulative shortage suthorized to be run shall be added to the
eurrent &llowsble ani total shown a8 net allowable.

4« In no event should shortsges when suthorized, be produced

in sueh mamner or in such dally smounta as to constitute waste.

Por the purpese of taking under further advisement, the
Coamission reserves herein for s supplensntal order the matters in
this eass ip 80 far as they relate to the trenspertation of oil
and the produsts thersof by means other than by pipe lime,

DONE at Santa Fe, New Nexico, this l3th day eof January, 1948.

KEV MEXICO OIL CONBERVATION CGMMISEION

(8RAL)

. EXRIBIT nmow,




EXHIBIT "p*.

{corY)

IN THE MATTER OF THE HEARING CALLED BY

TEE OIL CONBERVATION COMMISSION OF YHR

STATE OF BEW NMEXICO POR TRE PURPOSE OF CASE X0, 19,
CONBIDERING:

THE ADOPTION OF REGULATIONS GOVERNING
GAB-O1L RATIOB IN THE VARIOUS PHODUCING
PYSLDE IN NEW MBXICO,

QRDRR HO, 238,

OBDER OF THE COMMISSION
REQULATING AND PRESCRIBING MAXIMUM
GAB-GIL RATIOS POR THE VARIOUS PIRLDS
OF THR STATE OF NEW MEXICO

BY THE COMMISSION)

ZThis cause came on for hearing at ten o'clock A. K.
on the 9th 4ay of Deceamber, 1939, in the chamber of the House of
Representatives, in the Stsate Caplitol, Benta Fe, Now Mexieo.

0¥, on this 13th day of Jenuery, 1940, the Commissien
baving before it for consideration the svidence adduced a8t the
bearing in said case and being fully advised in the premises,
ths Coamission adap#oé the following regulations governing geas-
01l ratios in the various producing fields in New Mexico, as
Lollows:

The ayatem of gas-oil ratio contrel in the State of
Now Mexico shell De known as thet of volumetric control, whish
penalises the unit of produgtion for exceeding the maximum gas
volume established for each field by decressing its monthly
allowable in accordance with the formula as provided hereinafter.

=i~ EXHIBIT ®"p@




The maximum gas-cil ratio assigned to each field in
New ¥oxico 1s listed below:

TARED
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1. Any oil producing unit with a net zgas-oll ratic in
sxoess of the assigned maximux for the field in which it is
sisuated ae listed in the table above shall be allowsd to producs
#aL1224 total volume of oil which, vhen multiplied by the gas-oil
r;t&sler the unit will result in & total gas wvolume that does not

exeeed the allowance per top allowable unit as fixed in the curreat
acrthly prorasion scheduls of the Commission for the fisld im which
the unit is situated tinmes the gas-oil ratio for said fleld., Fro-
vided, that nothing hsrein contained shall have the effect eof




inereasing the oil allowable of any unit above that fixed in
the ourrent proration scheduls.

£+ All units $o which gas-oll ratio corrections are
spplisd ahall be 36t up in the prorstion schedule first and the
remaining oil equistsbly reallocetsd to the other produeing units
in the state.

3, A mayginsl well shall be perzitted to produce the
sams totel volume of gas whish 1t would bde permitied to produse
if it were & non-merginel well,

4. In the avent that gas-oil ratios ere not raported
for any unit, then that unit will be omaitted from the proration
schedule.

5. The ges-oil retioc used in caleulating penalties for
any produsing unit shall be those reported immediately prior %o
the beginning of the proration period on form C-l04A or those
msasured under the supervision of the 0il Conservatisn Commission.

DOXE at fanta Ye, Nev Nexico, this 13th day of Jamaary,
19490,

NE® MEXICO OIL CONBERVATION COMMIEZBION

(8EAL)

-3~ EXHIBI? *p*




RETORE m 0l CONBERYATION

m&:mm«mmma CAB8E NO. 19,
CORSIDERING
ORDER ¥0. 237,

This cause ceme e for heering at ten o'cloek A, M. en the
Ph day of Desenbder, 1939, in the chamber of the Bouse of Repre~
seaSatives, in the Btate Capitol, Banta Ve, New Hexize.

BOW, on this 13th day of January, 1940, the Commission
having befere it for considerstion the evidente adduced at the
hearing in sald ease and being fully advised in she premiszes,
the Comnission sdepted the erder Rersin sisultameonaly wish the
adopiten of1

Order No. 236 of the Comminsion, setting a time foy

ths purpsse of yrastaszn; ehgon&iann to the Commission

a8 %0 Order Bo. 238 of the Commiszion {regulasing sand

saxisus gas~eil raties for the various
of the State of New Nexice) and as to Order

lm 237 of the Cemnissicn (preseribing rules aad regu-

lstiens for gas-eil retio surveys in New Mexice),.

Order No. 238 of the Ms:im,fr&:é:twim gﬂ-

saximus oil-gss ratios for various fields

::’igi‘ztato of Bew Bexico.

The rules and regulatiens set out hereinvelow shall govern
ga8-0il retie surveys in Nevw NMexice:

All operatiag gas-eoil ratioc tests shall ve taken under the

sapervision of the Qil Conservation Couxission of ¥ew Mexiee.

3. EXHIBIT "nEN




DUTIES OF THE QIL CONBERVARION COMMISRION:

(1) iasembie the information suppliszé by the eperstors ss
revemmsnded in Sestion } Berein, and arrsnge teat sehedule;

(3) to assigm engineers %o supervise tests exeeps that sueh
enginesr ahall not be in charge of the test on his employsrs
property; (3) to preperly instruct all engineers in ths preper
operation of messuring scuipuent ané precedure in candusting
the tests; (4) to calibrave «nd maintsin all metering equipment
in first-elass condition; {5) to furmish, caloulate, recerd and
file all gas mensuremsut shsris and recordsy {6) compute all
gas-oil rasioe; (7) deternisne iaathnr the test was properly
oendueted, snd 1f necessary sechedule retesss. |
DUTIRE OF THE ENGINZER IN CHARGR QOF ZTE&T#:

The duties of ke engineer are restricted tor (1) The
supervision of the installation of the gas measuring equipment;
(2) the preper eperation of the egquipment; (3) the proper gauging
of the lease tanks $o acourstely deteraine the productica eof
oil and wmater; (i) the prepsr recording of the pertinent data
recuired; (5) the supervision of the placing of seals or lecking
deovices,

DUTING OF THE OPERATOR:

The eperator shalis (1) im sccordance with existing rules
and regulasions of the Conserwvation Commlaaien, esch welil shall
be equipped to cﬁtvtaisn%iy make a gas-oil ratio tesss (2) furnish
the 011 Conservation Commissisn & ¢omplete list of his wells
showing the type of mstering equipment dest adaptable for acourste
£48 mousurement in sceordsnse with rules coatained herein} sueh
inforsation shall include the sise of vent line, sise of aririen;
fiange or ccameetion available, and §f posaible, the desirsble
size of erifice in the orifice plate; (3) furnish sufficiemt

EXHISIT "E"
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Dottt 2 .

and guslified leass laboer to install and manipulate sll lesse
squigment, imelnding the instsllation snd/or changing orifice,
rajiging or lewering veat lines, ste,

BAENER OF TES2ING:

1. Yor she purpese of sitabilisation, esach well shall de
produced for a peried of 24 hours &t & rate as nesarly as possible
to the normal manmer of epereation but net less than the daily
allewadle,

2., Lesse tanka shnll‘hc gsuged by ths supervisor st the be-
gianing and end of this stadilisasion period,

3. %o ehange shell be sade which affects the rate of predue-
tion during the last 18 hours of the stadilization period,

A+ The test peried shall coniist of I4 hours. 011 shall be
gauged for the full perisd and gas shall be msasured for a period
of at least six hours.

5, In eass of & hesding or stop~tecked well the gas shall
be nsasured for the full 24 hour peried.

&, If for sny reasen should gas be vithdrawn from She easing,
this velums of gas ahell be added to that prodused through tudbing
in somputing the ges-eil ratis and such gaz shall ba nsasured for
the full 48 hours of stabilizaglion and test ;ariaﬁs; and the
lapgest volume whether the first or sesond 24 hour peried, shall
bs used in compubting the gas-oil ratio,

7. Por gas-lift or jetted walls the totsl volume of ges G0
be used in cemputing the opersting gas-eil ratie 1s the tetal
sulput volums minus the totsl 1:;5& volume .

LIGUID MEASUREMENTE:

1. ALl tenks shell be gauged to the nearest 1/8 ineh,

Care should be exersised %o xeep the gauge line taut and in oass
there are ripples or foam on the oil surface the Jank should be

EXHIBIT "EM
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allewed to stand until the fluild resches eguilibriur and the foan
aan be brushed aside,

2, tanks shall be thiefed famediately before and after
the Sest and water percentage determined in ascordance with the
APl spesifisations.

3. The total volume of liguld predused shall bde ealoulated
in sceordance with the latest pipelines atrapping tables of the
sanks,

4+ The net volume of oil shall be the total velume of
finid less the volume of B.S. and ¥, s» deteruziuned by Paragraph 2
abeve.

5., Yluid level mist be maintsined relatively sonstant,
ach that the oil dump valve is covered at all times by &t leass
A3 inehes of liquid,

6. IT it is necessary to use a fiow tenk for the separs-
tian of wster the watesyr-oil level =ust Le the ssne &t the bejinning
and end of the test and the water removed from the flow tank sust
be measured or metered,

7. ALl liquid measurements shell be in barrels of 42
gsllens snd shall be earried to the sevond desimal.

GAS NELASURRNENT: |

1. 4 calibrated pressure géuge shall be installed on eash
separasor and resdings teken periodically. In the event the
sperator choases to condust the test st sbnormally high pressures,

s recerding pressure gauge will be installed on the sepsrator and
the sessured gas~oil ratic may be ineressed by the messured oy
estimated volume of gas going %0 the tanks. Estimated volume shall

~h* TXHISIT "E"




be based on the gas~solubllity ve, pressure curves for the fisld
or area in which the well 13 lgcated.

Z. Yor computing the volume of all gss produced the
standard of pressure shall be 10 o, xbove sn atmospheric pressure
of lhek 1bS./2gq. in., the standard teampsrasure shall be 60° ¥,
und the standard of spec¢ific gravity shall be O0.F% se compared to
air. All meszuremsnis of gas shell be adjusted by eoumputation to
these standards, In cose the g&s zsasuresent is asde &t an
abnorsally high pressure the measuresent masy be adjusted in
accordance to deviation from Boyles Law. Gas volumes will be
eomputed in cublic feat and gas-oil reties in zublie feet per barrel
of oil.

3. Only recording type gss measuring devices may be
used.

b, Qrifice well testers, orifice meters and side pressure
vé8t nipples are spproved as messuring devices and the side pressure
test sniples are sapproved only whesn it iz necesssry to messure
volumes larger then can conveniently bve msasured by orifice meter.,
ANY ¥ELL TEAT CANNOT BE TESTED UNDER THE PHECEDING HULEE SBRALL BE
REFERRED TO THE QIL CONSERVATION COBMIZBIOR FOR SPECIAL CONSIDERRATION
AED RULES.

ALL WELLS WMUST BE TE8TED,

Done at Banta Pe, New ¥exico, this 13th day of Jsnuary,

1940.
BEY MEXICO OIL COBZERVATION COMMICEION
By (5gd.) FHANK WORDEN
(SEAL) ~ Conmissioner of Publie Lends

By (Sgd.) A. ANDAREAS
State Geologist
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