SEFORE THE OIL CORSERVATION CCMMISS3ICN OF THE

STATE OF NEw MEXICO

In the Matter of the #inston

Merks %¥ell in Sec¢. 5-25N-24m,

LD L L N

Colfex County, New Mexico.

PRETITICK CF NATICKAL SURZITY CORPCRATION

Comes now National Surety Corporation, a corporation organized
and existing under and by virtue of the laws of the State of New York,
and authorized to do businsss in the State of New Mexico, and duly
qualified in the Stete of New Mexico to do a surety business, and
respectfully shows to the Qil Conservation GCommission:

I

Thet said National Surety Corporszstion is the owner of and is
entitled to the possession of the following described goods, chattels,
and personal property, to-wit:

29 Joints, 774-3/4 feet of 125 inch lapweld casing, l5 Joints,

aggregating 447-3/4 feet of 125 inch seamless casing, all located
in or about the so-called Marks well on Section 5, Towunship 25
North, Range 24 East, in Colfax County, New Mexico, excepting only
& small portion thersof consisting of approximately 200 feet which
hes heretofore been removed from the location of said well.

By way of explanation of its c¢laim of ownership and for the information

of the Commission, but without limiting in any manner the foregoing

allegation of ownership and right of possession, said National Surety

Corporation alleges:

(a) That on or about the 1lth day of July, 1936, one Morris Zeligson,
being then the absolute owner of and in possession of the casing
apove-described, nade and entered into a certain rental ayrsement
with ¥inston arks of Amarillo, Texas; that & true copy of said
rental agreement is attached hersto, marked Exhibit “4i," and by

this rsference made a part of this petition; thut said agreement



(b)

(c)

wes duly acknowledzed by the said Winston “Marks; that thereafter
said agreement was duly acknowledged by the said Morris Zeligsong
that thereafter and on the 1llth day of August, 1939, said rental
agreement was duly filed in the office of the County Clerk of
Colfax County, New Mexico, under filing number M=31l76.

That on the 1llth déy of July, 1938, the said inston Marks
entered into =2 written bond of incemnity to the said Morris
Zeligson with National Surety Corporation as sursty therson in
the penal sum of 33,000,00, conditioned that the said Winston
Marks should fully and faithfully perform all the tsrms and con-
aitions of said rental agreement; that the said ¥inston Marks
failed and neglected to make payment for said casing avove described
ag required by said rental contraect and failed to return the same
to the said Morris Zeligsonj that, as & result thereof, the said
Morris Zeligson demanded that National Surety Corporation as surety
on sald bond make payment for sald casing; that the said National
Surety Corporation was compelled to pay and did pay to the said
Morris Zeligson for said casing the sum of 32,793.90 on the 28th
day of July, 1939; that prior to said date the said Winston
Marks had already placed said casing in the said jiinston Marks
well on Section 5, Township 25 North, Range 24 Zast, in Colfax
County, New Mexico.

That upon payment for said casing by National Surety Corporation,
the said Morris Zeligson made, executed, and delivered to said
National Surety Corporstion his written assignment, selling and
assigning unto said National Surety Corporation all said casing
above mentionea; that a trus copy of said assignment is attached
hereto, marked Exnioit "B," ana by tiis reference made & part of
this petition; that saic assiznment was, on the 5th day of August,
1933, filed for rescord in the office of the County Clerk of
Golfax County, New Yexico, and rscorded in Zook 39 of Miscellansous
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(d) That the said National Surety Corporztion as the legal owner
of said casing, is entitled to the immediate possession thereof and
entitled to remove the same from saia Winston Marks well, subject
only to the permisgsion of this Commission.

IT
That the said Winston Marks well is located on Seetion 5,

Township 25 North, Range 24 East, N. M. F. 'f., in Colfax County, New

Mexico, the exaect location of said well bpeing sometimes designated as

the Southezst Juarter of the Northwest Guartsr (SEZIW=) of said

Section 5 and sometimes designated as the Southwest yuarter of the

Northwest Quarter (SWili.) of said Section 5; thut, regardless of

said designation of the particular guarter section, the said well is

one and the same well; that the said Vinstom “arks undertook to arill

saild well for Tenaja Oil Company under a drilling contract; that drill=
ing operstions were commenced by the said ¥inston Marks during, or
shortly after, the monmt:h of January, 1938; that said well proved to be

a dary hole, and no oil, gas, caroon dioxide, or any other mineral or

mineral product whatever was encountesred in substantiael quantities or

in peging quantities; that during, or prior to, the month of December,

1938, the said ¥inston Marks abandoned sll drilling operations on said

well, and, ever since that time, said well has been utterly abandoned

and neglected; that National Surety Corporation, as owner of the casing,
gseeks permission of this Commission to pull said casing and remove

same from said well,

ITI
That in order to obtain permission of this Commission to drill
said well, the said Winston Marks filed with this Commission her bond

in the sum of $5,000.00, conditioned among other things for the plugging

of said well in uccordance with the program approved oy thse 0il Counser-
vation Commission through the state geologist, when ary or when abandoned

in such way as to confine the oil, gas,and water in their respective



strata in which they are found ana tc prevent them from escaping into
other strata; that the ssid National Surety Corporztion executed said
bona as surety for the said Winston Marks; that said bona was cdated

the 1l4th day of January, 1938, and is now on file with this Commission;
thet, since saiu well is a dry and abanconec well anu all arilling
operation have Leen avandoned for more then one year, it is incumbent

on the said National Surety Corporation to comply with the provisions

of saiu oond for the plugeing of said well; seid Natioral Surety Cor-
poration by this petition seeks permission of the Commission to plug said
well in such manner as the Gommission may require.

+HEREFORE, seid National Surety Corporation prayss

1., Thet the Commission determine the status of the szid well as
an sbandoned well,

2. That ths said pestitioner be permitted by the Commission to
pull the sasic casing avove mentioned and remove the same frem the said
well.

3. That the petitioner be permitted to plug the said well in
accordance with the requirements of the Commission ana in such manner
as the Commission may direct.

4, That such notices be piven and such hearing be held hereon
as the Commission may reguire to the end that st the esrliest convenient
tize the suostzntial relief hereinavove prayea for mey be granted.

2. That the petitioner have such other, further, and cifferent

relief as to the Commission may seem orogsr.

2alIONAL SURETY CORFORATION, Pstitioner

By, c2

Its Attorney >

STaTe Cr NEW MZXICC )
) ss.

COUKRTY (i COLraX )

G. %. Robertson, beirg first duly sworn zccordin: to lew, on
his oath ueposes ana says that ke is one of the sttorneys for the peti-
tioner, National Surety Corporation, and that he is duly authorized to
meke and does make this verification for and on behalf of saic peti-
tioner Tor the reason that said petitioner is a corporationg that he
has read the z=bove and forecoin. Petitiorn end knows the contents thereof.



end that the matters and tkings therein stated are irue &s he is in-

formed ana verily pelieves.

| S 3

Subscribed and sworn to before me this 1lth day of March,
194C.

My commnissior expires tary Public
Nov. 20, 1941



EXHIZIT “A®
RENTAL AGRHEKENT

This Agreement made snd entered into this 1llth day of July,
1938, by and vetween korris Zeligson, Farty of the First Part, and
Winston Marks, Farty of the Second pert, as follows:

WHEREAS, Party of the First Pert is the owner of approximately
1200 feet of 12-1/2" Casing, now located im the vicinity of Ellis,
Kansgas, and

“HEREAS, Party of the Second Part is now drilling a well for
oil and gas upon the following described lease in Colfax County, New
Mexico, ceing SE NW 1/4 Sec. 5. TP 25 K R 24 Z

Farty oi the First Part agrees io rent anc furnish above men=-
tioned cesing to Party of the Second Part under the following terms
anc conditions:

Party of the Second part is to pay Party of the First Part the
sum of $500,00, ana the cost of hauling from the present location to
the drilling location, and an additionel ccnsicerstion or one 80-acre
lease to be an offset to the drilling well, and an 80-scre lease within
one mile of the arilling well, These payments to cover a rentsl pericd
of 120 days.

In the event the well is & vroducer, Second Party will retain
casing at a price of $2,15 per foot for ths Lapweld, and $2.5C per foot
for whatever Seamless is {furnished. 3gid title to casing to remain in
First Party's name unless and until full and complete payment is made
by Second Party.

In the event of & dry hole, Second Party is to pay for any and
all camages tc the casing or collars enc threads, and to pay for any
pips that may not Le recovered from thc well at prices hereinbefore men-
tionea. It will be assumed 9y voth varties thet the threads and collars
are to ve in first class order befors running in the hole unless other-
wise notified by Second Farty before running, and when pipe recovered

in event of dry hole, First Party will have same inspected at the drill-



ing locetion who will at that time designate any damsges.

Party of the Second Part agrees to assume all responsibility in
connection with the use and running of zbove casing and saves Party of
the First Part free and harmless from any responsibility whatsoever
as to the performance or representaticon of this casing, but Second
Farty to have full privilege of inspection of casing before running into
well and at the time of loeding, and to accept only pipe which is sat-
isfactory upon the inspection.

Party of the Second Part agrees to either return or pay for the
casing within or at the expiration of 120 days from the signing of this
agreement, In the event casing is to bve retumed, Party of the Second
Part will re-celiver casing to the vicinity of its present location
free of any cost to First Party.

IT I5 AGREED by both parties thut accompenying this agreement,
Party of the Second Part will furnish a guarantee to indemnify and save
First Party harmless Irom any liens and encumbrances, and to juarantee
the performance of Party of Second Part in this sgreement in its en-
tirety. Said indemnification to specifically refer to this sgreement
and its particulars, such as agsinst liens, value of materiel and
re-aelivery.

IN WITNESS WHEREQF, the Perties have hereunto set their hands
and seals this llth day of July, 1938.

Morris Zeligson
Party of the First Part

Winston Marks
Party of the Second Part

)
) ss.
COUNTIY CF FOTTER )

Before me, the undcersigned zuthority, a Notary Public, in and
for Potter County, Texas, on this day personelly appeared Jinston Marks
g feme sole, known to me to be the person whose name is subscribed to
the foregoing instrument, anc acknowledged to me that she executed the
came for the -urnocee =nd ecoriciderstinn therein exnracead.




GIVEN UNDER MY EAND AND SEAL CF OFFICE, this 1llth day of July,
4. D. 1936,

. S. Fekens
(GEAL) Notury Public, Potter County, Texeas

STATE OF CKLAHOMA )
) ss.
COUNTY OF TULSA )

On this, the 10th day of August, 1939, before me personally
appeared Morris Zeligson, to me known to be the identical person descrived
in and who executed the foregoing instrument and acknowledged that he
executed the same as his free act and deed.

Maxine Witt
(SEAL) Notary Public




EXHISIT “5"

BILL OF SALE
&
ASSIGNMENT

KNO& ALL MEN EZY THESE PRESENT3: That I, Morris Zeligson, in con-
sideration of the sum of Cne ($1.00) Dollar, and other good end valueable
considerstion, to me in hand paid, by National Surety Corporation, the
receipt of which is hereby acknowledged, have granted, bargained, sold
and assigned, and by these presents do hereby grant, bargain, sell and
assign unto Netional Surety Corporation, its successors or assigns,
all of my right, title, interest in, to, or concerning, the following
described property, located in or about & partislly drilled test well,
the arilling of which was commenced by Winston Marks, on the Southeast
Quarter (SEi) of the Northwest Quarter (N.y) of Section Five (5),
Township Twenty-Five (25) North, Range Twenty-four (24) East, Colfax
County, New Mexico, to-wit:

29 Joints, T74-3/4 feet of 12% inch lapweld casing.
15 Joints, aggregeting 447-3/4 feet of 125 inch seamless

casing

1o have and to hold the same unto the said National Surety Corporation,
its successors and assigns forevert PROVIDED HOWEVER, that this assign=-
ment is made without warranty, and assignor has not at any time, prior
or subsequent to a contract with Winston Marks, encuwbered this property.

Dated this the 28th day of July, 1939.

Morris Zeligson
Morris Zeligson.

WITNESSES TO SIGNATURES:

G. C. Spillers Tulsa, Okla.
Name Address
_Anne Spillers Tulsa, Oklshoma.
Neme Address
STATE OF OKLAHOMA )
) ss.

CCUNTY OF 1ULSA )

Before me, Frances Thompson, a Notary Puclic, within and for the
State of Oklshomz, on this the 28th day of July, 1939, personally appeared
Morris Zeligson, to me known to be the identical person who executed the
above and foregoing Bill of Sale, and wcknowledged to me that he executed
the same g8 his free and voluntary act end deed, for the uses &nc pur-
roses therein set forth.

In witness whereof, I have hersunto subscrived my nsme enc af-
fixed my seel the day and year first shove written.

Frances Thompson
(3EAL) Notary Public.

Y COMMISSION ZXFIRZS: Jan. 20. 1940



