e faton, Kew Wexice
Oectover 7, 1939

K¥ies Zinston iarks
Herring Lotel
Azarille, Texas

Dear ‘ackmi

Tris is to confirm our oral understanding entered into with
Fou yesterday evening.

#ie understanc that you desire tu resume drillimg operations
under your aomtract with us dated October 28, 1937, or to sssign
that contract to Yr. L. #. Alexander of Uklahoxza City, Oklshoma.

#e hereby consent to aueh assiznmeat and hereby conseat that
you zay resume drilling operstions under the above mentioned drilling
contract under tns following conditions:

l. You or your assignes must actually resume drilling opera-
tions within thirty (3C) days frem trhis date.

2, Drilling operations amy be continued in the hole already
started, or, if that is deexed impracticable, you or your assignee
may drill a now hole on the same location.

3. Drilling opsrations must proceed and continue with due dilie
gones until the orilling is cociplets aceording to the terms of the
contract.

4, Thie consent does not in any way cancel or sbrogate the
contract above mentioned, and, in the oveni thal you or your assignee
proesed hereunder, the said former contract shall remain in full force
and effect in all its terms und provisions except as herein expressly
modified,

5. ‘e held oil and gas leases on approximately 3,000 acres,
a description of which acremge is attuched horeto marked " xhibit 4."
If yeu or your assignee comply with all the foregoing conditions,
we will aseign the oil and gAs isuses covering the sbove mentioned
agsreags to you or your assignee at the times hereinafter specified,
with the express understanding that we shall not bSe compsllad to pay
any reatals aceruin, or becomin; due uncer the terms of such oil and
gas leuses, but all such rentals shall be paid by you or your assignee,
The assignmenta shall De mede by us to you or your aseiznee as follows:

(a) As soon as the complete ri; is placed om location and ready to
start work, leasez coverin, 1,000 azcres shall e assigned.

(b) If drilling is resumed im the present hole, then as soon as the
hole is clemned out =and driiling operations are actually started,
the leases coverin, the remaining 2,000 acres shall be mssigned.
If, on the other hand, drilliag eperations are not regumed in the
present hele, tut u now hole is started, thon as soon ua said hole
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has been ¢rilled to & depth of 1,000 feet, the leawses coverin, the
resaining 2,000 acres shell be aesizned.

Ag soon as we gre notified by you or jyour wzssignee of definite accept-
ance of this arrangement, we will exeguie all the aseignments and place
them in escrow with First Netional Bank in Reton, Raton, rew Mexico.

¢, This proposed arranzsuent must be definitely uccepted in
writing by you or {(in the event of an assignment by your assignee

within ten (10) days from this date. Otherwise, this entire offer
will be automaticulily withdrawn,.

T« In the evert that this offer is mccepted, we will ce
¥illing to enter intc & aore cetailad written contract if thut ie
considerec necessary by you or yjour assiygnes,

Yery truly yours,

TENESA OIL COMPANY

By

Tts Fresident
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