BEFORZ THE
OIL CONSERVATION COMMISSION
Santa Fe, New Maxico
May 18, 1955

IN THE MATTER OF:

The application of Southwest Potash -
tion for an amendment to the rules éev sed
for the "potash-o0il"™ area in Zddy Ceunty,
New Mexico.

i
Applicant, in the above-styled cause, seeksi
amendment to the provisions of grder R-111 |
isgued in Case 278 to provide for the )
expansion of Area ®AM™ delineated therein to
include the following acreage:

Case No, 88%¢

S h sactian A;
2 NE/4 Seetion 9

Hs/a. /2 Ni/s, sz/¢ ¥u/4, B/2 84/l and

SE/4 of Seetion 1 t

¥E/L B/2 Ré/L, SW/k FW/L Seetion 15

The application of International Minerals
and Chemical Corporation for amendment to
the rules devised for the "potazh-oil" area
in Hddy County, New Mexico.

Applicant in the above-styled cause, seaeks
amendment to the provisions of Order R-111
issued in Case 278 to provide for the
expansion of Area ®A% delineated therein to

include the following acreages Case 890

W 2,&/2 NE/&, w/z sg/L, S¥/b ﬁsjg
Seitlan f;
Section 103
} W/2 w&/l, W/2 SE/L, ss/& SE/1
Section 11 3
W/2 ¥/l Section 13;
all Sectiona 14, 15, 22 and 23;
ﬁ/z Saction 2kj ail Sectiens 25 and 26
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The application of Duval 3Sulphur and Potash )
Company for an amendment to the rules devised
for the"potash-oil" area in Eddy County, New)
Mexico.

Applicant, in the above-styled ¢ause, meeks
amendment to the provisions of Order R«111
issued in Case 278 to provide for the
expansion of Area "A"™ delineated thersin to
include the following acresage!

9
all Seatmon 143
35/L Section 153
all of Sections 22 and 233
Ni/ky W/2 SW[4 Seetion 2i;
WW/L NW/4 Section 253
N/2 Seection 263
Ni/L Section 27

e 29 Dagt

Township 20 South, Range 30 East
X11 8ection 1}

NE/L, N/2 SE/L Section 11;

N/2, sW/l Bectien 12}
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all Saetian 271

N/2 Section 34}
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Lots 1, 2, 3 and 4, NB/4, 3/2 SEZL,
E/2 W/l of Section 30

all 3ectiana 27, 28 and 29;
8“ L Section 30%

E/2 Section 313
;ll Sections 32, 33 and 343
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Case No. 891

(Consolidated, )
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BEFORES Mr. 5. S. (Johnny) Walker
Mr, William B. Macey

MR, MACEYs For the purpose of taking a recerd, I understand
we are golng to have requests for continuances in Cases 889, 890
and 891, I have a telegram in connectism with Case 890 , from
International Minerals and Chsmical Cerporation, Mr. R, Hs Lane,
whereby he says: "Intermational Minerals and Chemical Corperation
requests the continuation of Case 890 until the regular June hearing
International's personnel will be unable to show, due to coal
show and Eastern coal mine inspectiom trip." .~

Mr. Herbert, de you have a statement to make?

MR, HERBERT: Ira Herbert, represanting %ﬁa Southwest Potash
Corporation. Southwest Potash Corporatien requests a continuance
of Case 889.

MR, WEAVER: Ge. C. Weaver, representing Duval Sulphur, and w

W

request the continuanece of Case 891 to the Junme hearing.

MR,  MACEY: I understand that Mr, Moxey has a statement that
ne would like to put‘inte the rseérﬁ in these cases.

MR, MOXEYs Mr, Fred Moxey, the New Mexico 0Oil and Gas
Assoclation Executive Secretary. I appsar on bshalf of L8 companiep
and 30 individuals affeeted directly and indirectly in this matter.

We had a mesting concerning these three cases. We concur In the
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eontinuance. We suggest that a committes be appointed, similar in
nature to the committee whieh was appointed in 1951 by the Land
Jommissioner, for study of this whole problem. This committee to
use such sub-committees as it sees fit, and make recommendations
from both ipdistries to the Commission, to guide them in their fina
determination eof these cages, o

ﬁR; MACEY: Mr. Weaver and Mr. Herbert, would you have any
objection to the formation of a committee similear to what Mr, ioxey
propoges?

MR, WEAVER: None whatever, we would agree with it.

ME, MACEY: How about you, Hr. Herbert?

MR, HERBERT: All right with us.

MRe MACEY! Do you have any feeling as to what International
would feel?

HMHe WEAVER: I don't know.

MRe MOXEY: The Committee in 1951 was made up of two menmbers
of the potagh and two members of the oll industry, the fifth member
being the State Geologist. As I see fram the files, in going back
over the case, there were several sub—committees under that group,
and they did some extenaive werk that seemed to work out pretty
good, and the results have been satlafaetory up to thig period.

The request for extension in these areas, the extent that they
are, we think that probably it is time to remegotiate the thing on
another basis here. Probably that sise committee, as far as our
industry is concerned, that would be all, If it please the
Commission, that would certainly be all right. We would be guided|
by yvour choice on that.

MACEY » Hasvo: 3 figxey reguested an indefinite
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continugnce of the ease.

KR, MOXEY: May I correct thass I would like the cage ¢On=
tinued until the committee has had suffielent time to make recommend
tions,

MR, MACEY: Why eeouldn't we continus the cases on the docket
and then you could make a report the 28th of June, by mall, if you
wented to, We could read it into the reeord as the progress of
the cases, I don't want %o get into something that is hanging in
the air. The potash companies are interasted in getting it
straightened upj inassuch as International has requested the conting-
ance until June and they are not represented, although I fesl that
they probably would want te go along with the committee all righs,
we can't chop them off the docket without some notices.

MR, MOXEY: I would say that weuld be satisfactory, subject
to {urther continuance.

MR. MACEY: The Commission will appeint a committee and ad-
vise everyené in the industry, through ouwr mailing ligt, as to the
memberghip in the committee and see if we can't solve the problem
in that manner. Mr, Weaver, de you have any preference as to the
size of the committee?

MR, WEAVER: I &ea‘t think it sheuld be too large.

R, MACEY; Mr. Moxey's was two fiyom potash industry and two
from the oil imdustry, plus a member of this Commission.
MR, WEAVER: I had semething to de with the hearings in 195])
I think that w&s about the right siwe committes.
MR, MACEY: Thank you.

)

MR, STANLEY:; Concerning the study, I would recommend that
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BEFORE THE

®il Conservation Tonumission
SANTA FE, NEW: MEXICO

May 18, 1955

iN THE MATTER OF:

case No. 889, 890 & &91

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
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¢omuittee and perhaps to furnish imfermation. During my stwdy I
have found they have considerable infarmetion.

MR. MOXEY: They were members of the committee, an advisory
committee in 1951, I dom®t thirk they were allowed to serve in an
official capacity. We would welcome having them en‘thart, or any
other group as an advisory greup. B

MR, MACEY{ Anyons slse hari any further statements to make
1in Cases 889, 890 and 891% If not we will comtinue the cases until

Junse..

‘| STATE OF NEW MEXICO )
COUNTY OF BERNALILLO § 5.

I, ADA DEARKLEY, Court Reporter, do hereby certify that the farE-
going and attached transeript of preseasdings before the New Mexico
0il Conservation Gamniitiﬁn at Santa ?@;‘RCW‘thiee, is & true and
correct record to the best of my knowledge, skill and ability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal
this 23rd day of May, 1955%.

My Commission HExpirest
June 19, 1955
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@t Consernation Conmuission

SANTA FE, NEW MEXICO

June 28, 1955

|
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IN THE MATTER OF:

case Nos. 889 890 & 89

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
605 SiMMs BUILDING
TELEPHONE 3-6691
ALBUQUERQUE, NEW MEXiICO




BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
June 28, 1955
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IN THE MATTER OF:

Application of Southwest Potash Corporation for
extension of Area "A" of the potash-oil area in
Eddy County, as defined by Order R~11ll issued
in Case 278.

Case No. 889

Application of International Minerals Chemical
Corporation for extension of Area "A" of the
potash-o0il area in Eddy County, as defined by
Order R-11l issued in Case 278.

Case No. 890

Application of Duval Sulphur and Potash Company
for extension of Area "A" of the potash-oil
area in Eddy County, as defined by Order R-lll
.issued in Case 278,

Case No. 891
(Consolidated)
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Honorable John F. Simms
Mr. E. S. (Johnny) Walker
Mr. William B. Macey

TRANSCRIPT OF HEARING

MR. MACEY: Gentlemen, before we bring up the next case on
the docket, I want to take up Cases 889, 890 and 891. Those three
cages are known as the potash-oll cases. The Committee which has
been appointed in those cases has had a meeting and in each instang
of Cases 889, 890 and 891, the operators have asked for a continu-
ance in the cases until the August 17th hearing. Therefore, with-
out objection, we will continue those three cases until the August

17th hearing.
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STATE OF NEW MEXICO )
: 88,

COUNTY OF BERNALILLO )

I, _ADA DEARNLEY , Court Reporter, do hereby

certify that the foregoing and attached transcript of proceedings
before the New Mexico Oil Conservation Commission at Santa Fe,
New Mexico, is a true and correct record to the best of my
knowledge, skill and ability,

IN WITNESS WHEREOF I have affixed my hand and notarial

seal this _30thday of June , 1955,

Gl

Notary Public, Court Repfkter

My Commission Expires:

/,A—w» /Z /955"
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®il Consernation Tommission
SANTA FE, NEW MEx;cd
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‘ _ November.l6,-l955

IN THE MATTER OF:

case no0.889,890,891,926,927,935

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
603 SiMMS BUILDING .
TELEPHONE 3-6691
ALBUQUERQUE, NEW MEXiCO

‘ TRANSCRIPT OF PROCEEDINGS
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BEFORE THE
0IL CONSERVATION COMMISSION
Santa Fe, New Mexlco
November 16, 1955
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IN THE MATTER OF:

Application of Southwest Potash Corporation
for extension of Area "A" of the potash-oil
ares in Eddy County, as defined by Order
R=111 issued in Case 278.

Case No. 889
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IN THE MATTER OF:

Application of International Minerals and
Chemical Corporation for extension of Area
npn of the potash-0il area in Eddy County,
as defined by Order R-111 issued in Case 278.

Case No. 890
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IN THE MATTER OF:

Application of Duval Sulphur and Potash
Company for extension of Area "A®™ of the
potash-0il area in Eddy County, as defined

Case No. 891
by Crder R-111 issued in Case 278.
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IN THE MATTER OF:

Application of National Farmers Union
Service Corporation for extension of
Area "B" ana creation of a new Area VAD
in the potashe-cll area 1in Eddy and Lea
Counties, New Mexico, as defined by Order
R-111 issued in Case 278.

Case No. 926
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IN THE MATTER OF:

Application of U. S. Potash Company for

extension of Area "AY of the potash-oil

area in Eddy County, as defined by Order
K=111 issued in Case 278,

Case No. 927
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IN THE MATTER OF:

Application of National Potash Company for
extension of Area "AM of the potash-oil
area in Eddy and Lea Countles, New Mexlco,
asgdefined by Order R-111l issued in Case
27 L]

Case No. 935
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BEFORE:
Honorable Jonn F. 8imms, Jr.

Mr. E. S. {Johnny) Walker
Mr. William B. Macey

TRANSCRIPT OF HEARING
MR. MACEY: The hearing will come to crder, please. The

next cases on the docket are Cases 889, 890, 927 and 935. 1In each
of these cases we have a letter or telegram, as the case may be,
from the applicant requesting dismissal of the cases. Without
objection we will dismiss Cases 889, 890, 927 and 935.

In Cases 891 and 926, inasmuch as Order R-111 is no longer in
effect, those cases llkewlse will be dismlssed, without objection.
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLOC ;

58.

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
forego{ng and attached transcript of proceedlngs before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
abllity.

Y PUBLIC-COURT REP@RTER
My commission expires:

June 19, 1959.
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