
OIL CONSERVATION COMMISSION 
Santa Fe, New Mexico 

May U , 1955 

- . — - } 

IN THS MATTER OF2 J 
The application of Southwest Potash Corpora-) 
tion for an amendment to the rules devised ) 
for the '•potash-oil* ansa in M&y Ceuaty, ) 
Mew Mexico* } 

Applicant, ia the above-styled casae, seeks] 
amendment to the provisions of Order 1*111 ) 
issued in Case 276 to provide fiw tks ) 
expansion of Area •A'* delineated therein to) Case No* o*S9 
include the following acreage) | 

Township 19 South, fti^ge }0 $ast | 
SW/4 Section 31 ) 
SS/4 Section 41 ) 
M/2 Nl/4 Section 9| ) 
NBA. 1/2 m/k, Sg/4 W/4. S«/4 aad) 
SS/4 ©f Section 10 f ) 
Kl/4 S/2 HW/4, SW/4 Hlf/4 Section 15 ) 

The application of International Minerals j 
and Chemical Corporation for amendment t© ) 
the rules devised for the *potash-oll w area! 
in Eddy County, New Mexico. J 

Applicant in the above«*styled cause, seeks ) 
amendment to the provisions of ©rder R-Ul ) 
issued in Case 27S to provide for the j 
expansion ©f Area *A* delineated therein to) 
Include the following acreage t ) Case 6*90 

Sl/4 Section 35} ) 
W/2 SW/4 Section 36 ) 

) 
Township 22 South. Sang® 29 East ) 
Nfc/4 m i l SaeiiSS' I f 7 

W/2, fc/f, NE/4, W/2 SE/4, 5^4 RS/4 ) 
Section 2| ) 
a l l Section IGj ) 
¥/2, W/2 Ml/4* ¥/2 m / k t U / k M/k ) 
Section 11} ) 
W/2 m/k Section 13 j ) 

a l l Sections 14, 15, 22 and 23; ) 
¥/2 Section 24? a l l Sections 25 md 26 j 
n/A section z/| ail 5©Bti©n } 

ADA DEARNLEY & ASSOCIATES 
STENOTYPE REPORTERS 

ALBUQUERQUE, NEW MEXICO 
TELEPHONE 3-6691 



The application of Buval Sulphur and Potash ) 
Company for an amendment to the rules iavisei 
for the"potash-oil" area in Mdy C&uiity, Mew) 
Mexico. ) 

issued in Case 278 to provide for ths 
expaasioa of area *AW aeliaeated therein to 
include the following aereage: 

3W/4 Section 1 3 ; ' 
a l l Section 14{ 
SS/4 Section 151 
a l l of Sections 22 and 23* 
Itf/4, W% SW/4 Saofci©» 24| 
W/4 m/k Section 251 
i/2 Section 26; 
m/k Section 2? 

To 
" Section 3© 

Township go South. Range 30.gast 
411 Section 1$ 
11/4» H/2 Si/4 Seotion 11} 
1/2, S¥/4 Section 11} 
S/2 Section 22} 
S/2 Section 231 , 
N/2, H/2 SS/4# N/2 SW/4, SW/4 Sf/4 
Section 26} 
a l l Section 27| 
H/2 Section 34! 
W/2 W/4 Section 35 

Township 20 Mufeh, . l ^ e ?1 l a p , ,, , 
All Section 6 . 

Township, 21 South, %mm. 29 last 
M/& 'SS/4 Section 

Lots 6'am m 19 
SW/4 Section 20} 
Lots 1. 2, 3 and 4, Si/4, S/2 Si/4, 
E/2 NW/4 of Section 30 

Applicant, in the above»**styled eausa, seeks 
amendment to the provisions of Order R - l l l ) 

Township 22 foffih, U m * }Q i a j j 
W/2 Seotion 2©} 
a l l Sections 27, 28 and 29} 
Sl/4 Section 30I 
E/2 Section 31} 
a i l Sections 32, 33 and 34} 
W/2 Section 35I 

) 

) 

) 

) 

'] 
) 

) 

i 

Case Ko. 891 

(Consolidated.) 
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) T^msMg flaufch) Xan^ }Q ga*t 
All Ofaae%i©jis~,I and 3; { 

BS/4 (Lot 1) of Section 4 j 

) 

V - - - - > 

BSTOREl Mr. E* 3. (Jehus?) Walker 
Mr* William B. Massy 

f iAISCRIFf «T BmAftpg 

ME. MACIIJ For the purposa taking a record, I understand 

we are goimg t© have raajaaats for eô timua&oas in Cases iff* £90 

and $91, I have a telagran in coimectli» with Case #0 , from 

International Minerals aa* Chemical e**farati#a, Mr* a. H. Lasts, 

hereby he saysi •Iateraatisaal Miaefsls asd Chemical Corporation 

requests the continmatiaa of Case #0 until tha regular Jw« hearing. 

International's personnel will be unable to show, due to coal 

show and Eastern coal mine inspection trip." »" 

Mr. Herbert, do vou have a stat*J§*si& to isaket 

MR. HERBERT j Ira Herbert, repr«iM»ti»g the Southwest Potash 

Corporation, fkmthwest Fstaah Corp#rsjfei#m raauests a eontinuanee 

of Case 8&9. 

MR. WEAVERt 6. €• Weaver, representing Buval Sulphur, and wjs 

request the continuance of Case #91 to the ju&e hearing. 

MR. MACIY1 I understand that Mr. Moxey has a statement that 

he would like to put into the record in these cases. 

MR* MOXIXf Mr. f̂ ed Moxay, tha law Msxieo Oil and Qas 

Association Executive Seeiratary. I s^psar m behalf of 48 eoiapaniefe 

and 30 individuals affected direc$4? and indirectly ia this matter. 

¥e had a meeting concerning theaa throe cases, we concur in the 

T&gntxHt. far ftrtnfclniaanfia, howavar. Wtt nnm\4 Ilka t« have an indefinite 
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continuance. We suggest that a coaimlttea fee appoints., s imilar i n 

nature to the committee which was appointed i n 1951 fey the Land 

OowRissioner, f o r study of th i s whole problem. This eoaiftittee to 

use such sub-eosiaittees as i t sees f i t , and make recommendations 

from both industries to th® Coiasission, to guide thea i n the i r f i n a 

determination of these cases, 1 

ME, MACSXi Mr. Weaver and Mr* .ttsrbert, would you have any 

objection to the formation of a coEttd,fcfca« s i a i l a r to what Mr, Hoxey 

proposes? 

ME, WIAflHl Hons whatever, we would agree with i t , 

MR, MACITj How about you, Hr. larbert? 

MR. HUBERTS A l l r i ^ s t with us, 

MR. MAC£Tj Do you have any fee l ing as to what International 

would feel? 

MR. WEAFEHt I don*t know. 

MR. MOXUj The QoBwittee i n 1951 was sad© up of two meiabers 

of the potash and two msa&ers of tha o i l industry, the f i f t h aeaiber 

being the State Geologist. As I saa f roa ths f i l e s , i n going back 

ovar the case, there wars several sab—o^fifflaittees under that group, 

and they did some extensive work that seaaad to work out pretty 

good, and the results hava been satiafaatory up to th i s period* 

The request f o r ejctension i n these areas* the extent that they 

are, we think that probably i t i s ttisa to ramegotiate the thing on 

another basis here, Probably that sis® wnal t tea , as f a r as our 

industry i s concerned, that would. s% aH« I f i t please the 

Commission, that would certainly be a l l r i g h t . Mm would be guided 

by your choice on tha t . 

MRT MAfiKT; Mr*. Wfeavsr, M r . Mffxay *»*^Mested an i n d e f i n i t e 

L 
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continuance of the ease* 

MR* miMi May I eorreit tha$» I would like the ease con­

tinued until the eoBSsittee has nad swffitient time to make recos-srnenc 

tions* 

MR* M&OT t Why a#*ftdn*t we @«wtia«a ths cases on the docket 

and then you eo»ld asks a report tha of June, by sa i l , i f you 

wanted to* tfa eomid i*ead i t into tha ra^rd as the prop-ass of 

the cases, I d@n*t want to get imts i«s*thij|g that is hanging in 

the air* The potash companies are intarasted in. getting i t 

straightened upf inasaueh as toternatioaal has raqusstad tht contim 

ance until June and they are not rapresamted* although I fe@ltib.at 

they probably would want to go along with the eomaitte© a l l right, 

we can't chop thsia off tha dsckst witiwiit some notice, 

MR* MOXffY: I would say that would be satisfactory, subject 

to further continuance* 

MR. MaCSTi Tne ^asiasion will appoint a eosssLittee and ad­

vise everyone in the industry, through our sailing l i s t , as to the 

membership in the ©oiMittaa and saa i f we can»t solve the problem 

in that manner* Mr. Weavar, do you have any preference as to the 

sise of the ccmaitteef 

MH. W1AY1R* I don't think i t should be too large, 

MH, MACITs Mr. How** was two $tm potash industry and two 

froa the oil industry, plM* a usabar of thin ^owuiission. 

MR. MkVmt I had se»etMng to do with the hearings in 1951 

I think that was about ths right toe e^ssstittsa, 

MR, MAOSIi Thank you. 
MR. SfAWauHl eonssming the stmdy, I would reowaand taat 

a-
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BEFORE THE 

©ti (ttmtseriiaitcm (EottmrisBum 
SANTA F E , NEW MEXICO 

May 13, 1955 

IN THE MATTER OF: 

C A S E NO. #M9, ^90 & 891 

TRANSCRIPT OF PROCEEDINGS 
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coirauittee and perhaps t© furnish information. During my study I 

have found they hava considerable iato^a^iaa. 

MR. MOXSY: faay ware members of the committee, an advisory 

committee in 1951 • I don't think tftay iwra allowed to serve in an 

official capacity, la would welcoss liaviag %km oa there, or any 

other group as an advisory group. 

MR. MACSI: Anyone also hava any further statements to make 

In Caaea £#9» #90 and S91f If not w* will continue the cases until 

June. 

STATE OF NSW MSXXS0 ) 
s SS. 

CO0HTT OF BfiUiXJLLO ) 

I, ADA DlAOTtST, Coart Reporter, do haraby certify that the for^ 

going and attached transcript of proceedings before the Haw Mexico 

Oil Conservation Commission at Santa Fs, Maw Mexico, is a true and 

correct record to the bas* of jay knowledge, skill and ability. 

IN WITNESS WHEREOF I have affixed ay hand and notarial seal 

this 23rd day of Slay, 1915* 

6 

My Commission Expires! 
June 19, 1955 
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B E F O R E T H E 

®tl Cotteerbatum Olommission 
S A N T A F E . N E W M E X I C O 

June 23, 1955 

I N T H E M A T T E R O F : 

CASE NOS. 339 , 390 & 39& 

TRANSCRIPT OF PROCEEDINGS 
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BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
June 28, 1955 

) 

IN THE MATTER OF: ) 

Application of Southwest Potash Corporation for) 
extension of Area "A" of the potash-oil area in) Case No. 839 
Eddy County, as defined by Order R - l l l issued ) 
in Case 278. ) 

Application of International Minerals Chemical 1 
Corporation for extension of Area "A" of the ) Case No. 690 
potash-oil area in Eddy County, as defined by ) 
Order R-lll issued in Case 273. ) 

) 
Application of Duval Sulphur and Potash Company) 
for extension of Area ttAn of the potash-oil ) Case No. 391 
area i n Eddy County, aa defined by Order R - l l l ) 
-issued in Case 273. ){Consolidated) 

„ J 

BEFORE: 
Honorable John F. Simms 
Mr. E. S. {Johnny) Walker 
Mr. William B. Macey 

TRANSCRIPT OF HEARING 

MR. MACEY: Gentlemen, before v/e bring up the next case on 

the docket, I want to take up Cases 339, 390 and 391. Those three 

cases are known as the potash-oil cases. The Committee which has 

been appointed i n those cases has had a seating and in each instanc 

of Cases 339, 390 and 391, the operators have asked for a continu­

ance in the cases u n t i l the August 17th hearing. Therefore, with­

out objection, we w i l l continue those three cases u n t i l the August 

17th hearing. 

e 
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STATE OF NEW MEXICO ) 
ss. 

COUNTY OF BERNALILLO ) 

I , ADA DEARNLEY , Court Reporter, do hereby 

certify that the foregoing and attached transcript of proceedings 

before the New Mexico Oil Conservation Commission at Santa Fe, 

New Mexico, is a true and correct record to the best of my 

knowledge, s k i l l and abili t y . 

IN WITNESS WHEREOF I have affixed my hand and notarial 

seal this 30thday of June , 195/?. 

My Commission Expires; 



BEFORE T H E 

<©tl dottsernalton CoimutBSton 
S A N T A F E , N E W M E X I C O 

November 16, 1955 

I N T H E M A T T E R O F : 

C A S E N O . 889,890,891,926,927,9351 

TRANSCRIPT OF PROCEEDINGS 

ADA DEARNLEY AND ASSOCIATES 
C O U R T R E P O R T E R S 

6 0 S S I M M S B U I L D I N G ' 

T E L E P H O N E 3-6691 
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BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, Nev Mexico 
November 16, 1955 

IN THE MATTER OF 

Application of Southwest Potash Corporation 
for extension of Area "A" of the potash-oil 
area In Eddy County, as defined by Order 
R - l l l issued, i n Case 278. 

IN THE MATTER OF; 

Application of International Minerals and 
Chemical Corporation for extension of Area 
"A" of the potash-oil area i n Eddy County, 
as defined by Order R - l l l issued i n Case 278. 

IN THE MATTER OF: 

Application of Duval Sulphur and Potash 
Company for extension of Area "A* of the 
potash-oil area i n Iddy County, as defined 
by Order R - l l l issued i n Case 278. 

IN THE MATTER OF: 

Application of National Farmers Union 
Service Corporation for extension of 
Area "B" and creation of a new Area "A" 
in the potash-oil area i n Iddy and Lea 
Counties, New Mexico, as defined by Order 
R - l l l issued In Case 278. 

IN THE MATTER OF: 

Application of U. S. Potash Company for 
extension of Area "AM of the potash-oil 
area i n Eddy County, as defined by Order 
R - l l l issued i n Case 278. 

Case No. 889 

Case Ho. 89O 

Case No. 891 

Case No. 926 

Case No. 927 

ADA DEARNLEY & ASSOCIATES 
S T E N O T Y P E REPORTERS 

A L B U Q U E R Q U E , N E W M E X I C O 
TELEPHONE 3 - 6 6 9 1 



2 

IN THE MATTER OF? ) 

Application of National Potash Company for ) 
extension of Area "AM of the potash-oil ) Case No. 935 
area i n Eddy and Lea Counties, New Mexico, ) 
as defined hy Order R - l l l issued i n Case ) 
278. ) 

BEFORE: 

Honorable John F. Simms, Jr. 
Mr. E. S. (Johnny) Walker 
Mr, William B. Macey 

TRANSCRIPT OF HEARING 

MR. MACEY: The hearing -will come to order, please. The 

next cases on the docket are Cases 889, 890, 927 and 935. In each 

of these cases we have a l e t t e r or telegram, as the case may be, 

from the applicant requesting dismissal of the cases, Without 

objection we w i l l dismiss Cases 889, 890, 927 and 935. 

In Cases 891 and 926, inasmuch as Order R - l l l l s no longer i n 

effect, those cases likewise w i l l be dismissed, without objection. 

* * * * * * * * 

STATE OF NEW MEXICO ) 
: SS. 

COUNTY OF BERNALILLO ) 
I . ADA DEARNLEY, Court Reporter, do hereby c e r t i f y that the 

foregoing and attached transcript of proceedings before the New 
Mexico Oil Conservation Commission at Santa Fe, New Mexico, i s a 
true and correct record to the best of my knowledge, s k i l l and 
a b i l i t y . ^ | ) 

/NOTARY PUBLIC-COURT REPORTER 

My commission expires? 

June 19, 1959. 
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