LBA COUNTY OFERATORS COMMITTEE

FORT WORTH, TEXAS
July 11, 1940.

Honorable Jobh E. Miles, Governor,
Chai man, New o0 01l Conservation Commission,
Sante ¥e, New Mexico

Dear 3ir:

As Chaimman of the Lea County Operators Committee,
I am hereby respectfully requesting that the 0il Conservation Com-
mission of the State of Kew Mexieo esll a hearing at Senta Fe, New
Mexico, on the 29th day of July, 1940 or at any other proximate date
which might bs more convenimt t0 your hanorable bdody, for the pur-
pose of hearing svidence for the promulgation of a final ader
governing gas/oil ratios for the various fields of the Btate of Hew
Mexico in lieu of gas/oil ratio order #2350,

Yor your information, I am attaching copy of reeom-
mendations the Lea County Operators have alopted and which will de
presented to the 01l Conservation Commission at this hearing for
considerstion in adopting & permmnent gss/oil ratio order for the
various fields in Lea County, New Mexico.

Yours very 1y,

Ad:JU
ce: Honoreble Yrank Womden
State Land Commissioner and Conservation Cosmissionsr

Honorable A. Andress, ,
State Geologiat and consomti/o/ Commissioner

Honorable Carl B. Livingston,
Attomey for 01l Conservation Commission.
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EXHIBIT A

ZFFECTIVE DATE OF GAS/0IL RAT1C SURVEYS
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SFFECTIVE DATE

ANNUAL SURVEY

Maroch 1
April 1
Mardch 1
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Mardh 1
March 1
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Augnet 1
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SEMI-ANNUAL SURVEY
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The New Mexieco {Lea County) operators respectfully recommend to the

New Mexico Conservation Commission the adoption of a permanent gas/oll ratio

order which will incorporate in its provisions the following points or ideas:

All operating gas/oil retio tests shall be taken by or under the super-

vision of the State Gil Conservation Commission.

1.

2.

Qperstor
The operator shall: (1) in aceordance with existing rules and regula-

tions of the Conservation Commission, enulp each well to make convenient-
ly a gas/oil ratio test, and shall souip same in accordance with an ap-
proved hookupsy (2) furnish the Deputy of the Commission a complete list
of his wells showing the type of metering ecuipmemt best adaptable for
accurate gas measurement in acoordsnce with rules contained herein. Sueh
information shall inalude the s ize of vent lins, size of orifice flange
or connaction aveilable, and if possible, the desirable size of orifice
in ths orifice plate; (3) furnish sufficient and qualified lesss labor
tc install =and manipulate all lease ecuipment, including the installation
and/or changing orifice, raising or lowering vent lines, ete.', in prepara-
tion for and during gas/oil ratio tests conducted in accordance with this
order.

011 Conservation Commission

The (il Conservation Commission shall: (1) Assemble the information
surplied by the operators as recommended above, and arrange test schedule;
(2) Assign engineers to supervise tests. Only in the event of an emer-
gency shall company engineers be used as witnesses and they shell not be
permitted to witness tests on their employer's property; (3) instruct all

personnel in the pmwper operation of messuring e quipment and procedure



3.

in conducting the tests; (4) celibrate all metering equipment; (8) Fur-
nish, caloulate, record and file all gns measurement charts and records;
(6) compute all gae/oil ratios; (7) determine whether the test was prop-
erly conducted and if necessary schedule r,otutﬁ (8) refuse to teat

wells not properly equipped in acoordanse with spproved bookup.

Yitness

The Witness shall mpmini (1) the installation of the gas measuring
equipment; (2] the proper operation of the equipn.nt ; {3) the proper
gauging of the lease tanks to accurately detemine the production of
0oil and water; (4) the proper recwrding of the pertinent date required;
(5) the placing of seals ggloeking devices; (6) the witness shall take
such other action as may be necessary to sccomplish the desired purpose,
Manner of Testing

a. For the purpose of stabilization, each wall shall be produced for
a perlod of 24 hours at a rate as nearly as posaidle to the normal
manner of operation but met less than the daily allowable the well
would have without gas/oil ration adjustment

b. Tanks shall be gauged by the witness at the beginning end end of this
stabilization pericd.

6. No chenge shall be made which sffects the rate of preduction during
the last 12 hours of the stabilization period and during the entire
test period.

d. The test period shall consist of 24 hours. 01l and gas shall be
gauged for the full period.

e¢. In czse of a stop-cocked well, the oil and gas shall be mesasured
for the time it is produced,



f. If for eny reason gas should be withdrawn from the casing, this
voelume of gas shall be added to that produced through tudbing in
somputing tha ges/oil ratio and sush gsas shall be messured for the
full 48 houra of stabilization and test periods, and the largest
volume whether the first or second 24 hour pericd, shall be used in
computing the gas/oll ratio.

g+ For gas-lift or jJetted wells, the total volume of gas to be used in
eomputing the operating gas/oil ratio is the totel output volume
minus the total input volums. The total inmpud volume must be metered.

Liguid Messuremerts

a. All tanks shall be gauged to the nesrest 1/8 imch. Care should de
exarcised to keep the gauge line taut and in case there are ripples
or foam on the oil surface the tank should be allowed to stand until
the fluid reaches equilibrium and the foam ¢sn be brushed aside,

b, Tanks shzll be thiefed immediately before and after the test and
water perceantage determined in aceordance with A.P,I, specifications.

¢. The total volume of licuid prodused shsll be calsulated in acoordence
with the latest strapping tableas of the tanks.

4. The net volume of 0il shall be the total volume of fluld less the
volums of 3.5, and ¥, as detem {2wd by Iaragreph "b" ebove.

e, Fluid level in the separator must be meintained rels tively constant
such thsat the oil dump valve 1 covered at all timss by at least 12
inches of liouid,

f. If it is necessary %0 use a flow tank for the separation of water
the water-oil level must be the same st the beginning and end of

tast,



All liouid measurements shall be in barrels of 42 gallons and shall

bs carried t0 the second deecimnl,

8, Gas Measuremmnt

b.

-

A calibrated pressure gauge shall be installed on each separator snd
readings teken periodically. In the svent the operator chooses to
conduct the test at a separator pressure in ezcess of 100§, a record-
ing pressure gauge will be installsd on the separator and the messured
gra/oil ratio shall be increased by the measured or calcouleted volume of
gas going t0 the tanks., Calculated volums shall be based on the gas-
2olubility vs. pressure curves for the field or area in which the well
is located,

For comput ing the volume of ell ges produced the standard of pressure
shall be 10 oz.g above an atmospheric pressure of 14,4 lbe. per sq. in.
the stendard tempereture shall be 60° F. and the standard of specific
gravity shall bs 0.85 as compared to air. All measurements of gas
shall be adjusted by computation to these standards. In came the

gas measuremant 18 made at a pressure ip exsess of L0#, the measure-
ment shall be adjusted in accordance to deviation from Boyles Law.

Cas volumes will be computed in eubic ieet amd gas/cil ratios in

gubic feet per barrel of oil.

Only 24 hour recording type gas mesasuring devices shall be used.
Crifice wall testers, orifice meters and side pressure test nipples
are approved. 5Side pressure nipples shall be used only when 1t is
necessary to measire volumes larger than oan conveniently be measured
by orifice meter. A ltandaré get of tables for each device will bve

on file in the office of the Peputy of the Commission.



7.

3 (.)

10,

11.

12.

(b)

Any well that omnnot be tested, under the preceding rules shall be
referred to the (il Conservation for special emsideration and rules.
The zos/oil ratio of & unlt, regardless of the number of wells thereon,
as applied in this order, shall be the total output gas less the total
input gas divided by the barrels of ¢il produced.

A marginal unit is one which did not prmduce the acreage allowable for
the pool in which the well is located during the sisndard gas/oil ratio
test,

The nhility of a marginal unit to produee as determined by its starndard
gas/oil ratio test shall be taken as the normal allowsble of such a unit.
The rnormal oil sllowsble of 8 non-marginal unit is the allowable it will
receive before the gas/oil ratio adjustment is applied. 4

A standard gas/oil ratio test shall be made on each well or unit in
accordance with the rules as provided herein once each year., The tests
shall be made not more than & dsays prior % the effective date of the
gas/oi} ratio survey for the pool in which the wall or unit is 1located,
as shown in Zxhibit A attached,

4 standard ges/oil ratio test shall be made within 30 days after the
completion of & new well, remedial wark, work-over, clesn-out, acidization
or sny changes which affeet subsurface producing oonditicns. The erffec-
tive date of such tests shall be the Leginning of the next succeeding
monthly proration period except thet the Commission must be notified

that the well or unit is ready for test at least five days before the

~begianing of sudh prorstion period. Tests shall not be regquired dus to

changas in choke opening or in subsurface pumping eguipment unless re-
ouested by the owner or operator of the well or unit. All wsells included
in this section shall be re-tested on the next regular sirvey either

annual or semi-znnusl.



1z, A standard gas/oil ratio test shall be made at the disereti.n of the
Commission or 1ts duly authorized deputy on any well or unit vhenever
2 written request is submitted to the Comnission or its duly authorized
deputy by any operator in the pool in whioch the well or unit is loeated.
Also, tests® may be made on sny well s selected by the Commission or its
deputy for eny reason whatsoever. The effecﬁve date of such tests shall
be the same s provided in paragraph 12 above.

14. A standard gas/oil ratio test shall be made semi-annually on all wells
tested in acoordance with paragreaphs 11 and 13 above, which wallse on
the praceding test, hed = gas/oll ratio in excess of 80% of the maximum
provided for the pool in which the well is located. The tests shall be
made not more than 60 days prior to the effective date for the pool in
which the well or unit is located as shown in Exhibit A attached.

15 Wells which have not had a standard gas/cil ratio test made at the
effective date for the pool in which the well is located shall receive
no oil allowable until the succeeding monthly proration period after a

test has been made,

16. The oil allowsble of each well or unit producing with a gas/oil ratic in
excess of the maximum provided for the pool in whieh the well or unit is
locatsd shall be adjusted =3 hereinaftsr provided, The maximum gas/oil
ratic permitted each pool and undesignated area is shown in Exhibit =
attached.

17. ( The apulication of the gas/oil ratio adjustment shall be as follows: |
a, The 0il allocation shall be distmMbuted to the various pools in the

game manuer used prior to Februaxy 1, 1940.

-f=



b.

.

In each pool, execept Hobbs anmd Honuﬁpt, the toteal emount of oil
ellocated to marginal units not mbno‘ct to the gas/oil ratioc adjust-
ment shall first be subtracted from the pool total oil sllocation.
Each remining unit shall be gives a percentsge rating the value of
such rating depending upon its ges/oil ratio. Each unit having o
gas/0il ratioc equal to or less than the maximum parmitted that pool
shall be rated at 100. The rating of units having a gas/oil ratio
in excess of the pemitted mﬁm shall be caloulated acoording to

the following fraetion:

, Pool meximum ‘# oil ratio x 100
Rating® Unit gas/oil ratio

The remaining o0il ehall be distributed to essh remaining unit in the

ratio that the rating of each unit bears to the sum of all ratings in
the pool.

In the Hobbs and Monument Fools the proration schedule shall be oal-
culated in the normal mmner ageerding to the order of the Commission
for that Field. ZEach unit having an allowable squal to or leas than
the average unit allowable for the pool shall be allowed to produce
en amount of gas equal to the product of the pemitted meximum gss/

o0il ratio of the pool gultiplicd by the average unit allowable;

- provided that a unit, the oil allowable of which has been adjusted

by high gas/oil ratio shall not exceed its normal allowadle,

Any unit having an allowable greater then the average unit allowable for

that field shall be allowed % produce only that smount of gas determined

by the product of the permitted maximum sal/e:ll ratio am}ijl nommal ofl

-



allowable., From the pool allocation shall be dedusted the amounmt of oil
ellocated to marginal wells amd wells adjusted for high gas/oil mtio.
The remaining 01l shall be distributed to the remmining unadjusted wells
in sgcordance with the vool proration plan,

18, Legel overage and shortage shall be handled as in the past. ’l‘hnﬁ iz, the
ad justed oil allowable shall be ths current oil allowable plus spproved
shortage or the current allowabls less the cverage, whichever applies in
the partioulsar ease.

13. In order to enodurago repressuring or the maintenace of reserwir pressure,
the volums of gas injecsted int the reservoir may be deducted from the
output gas in detemining the net gas/oil ratie. The exect menner of spplying
this section shall be determined after a publioc hearing bsfore the Commission.

20, When remedial work has bsen sompleted on a umit sn adjusted allowable will
be granted from the date of starting such work, for a period not oxceiding
60 days; calculated on the basia of the standard gas/oil ratio test made
subsequent to remedial work.

21, Units produecing fxom a reservoir designated by the Commission as predom-
inately gas-bearing shell be exemp$ from gas/oil ratio adjustments. rro-
vided, however, that no unit pmdueing from swh a reservoir shall be ‘
allowed to produce more oll thenm the sverage $0p all owsble of a unit for
the county in whidh it is lccated.

22, Units producing gas only from a reservoir not designated as a gas reser-
voir, as provided in Section 21 above, shell be allowed to produes only
a8 mueh gas as would result in a reserwir voidage on a volumetrie basis
equal to that voided by sm o0il well producing with a maximum gas/oil

ratio pemitted for that reservolr,



23, Marginal units produced primarily for gas sale in a reservoir, as des-
eribed in Section 22 above, shall be permitted to produce 2 volums not
t0 exeeed that permitted in Section 22 sbovs.

Hells in newly discovered or undesignated pools shall be allowed to

4.
/l produce with a limiting gas/oil ratio of 2,000 cubic feet per barrel

for purposes of alloeation until a hearing shall have been called and
testimony preseated upon which a ratic can be set. Sush hearing shall
be 6allad and Tules issued within six months after the completion of
the dizcovery well or upon the completion of temn produecing wells in
the new pool, wnichever ocours first,

a5, For purposes of oil allowable adjustment, only those gas/oil ratios

‘ {skran under the supervision of the Conservation Commission end by its
duly accredited deputy shall be used. Insofar as the proretion of oil
is goncerned, gns/oil ratios reported monthly on Fom C-104A shall not
be used,

26, %xemptlions ghall be granted only alter duly advertised public hearing.

27. In eny case whers i1t appears that serious inequities to property rights,
ar irreparable damage (0 a well or wells may be causmeld by the appliecsation
of the gas/oil mtio adjustments above defined, the Commission shall
postpons a-plication of such psnalties upon proper applicstion for a
hearing from the party or parties who may be injured, until such time =ns
a hearing has besn held and a decision reached. The decision of the
Commission as a result of such hearing shall be retrcactive to the date
at which the ges/oil ratic adjustment beoams effective 28 to other wells

in the Tield.



LEA COUNTY OPERATORS COITIITTEE

INUTES OF A [ERTINCG
C

LAA COURTY OFIRATORE
TTY’\L]" AT

In accordance with notice addressed to all Lea Counvy Operators June 26, 1940,
together with a copy of gas-oil ratioc recommendetions mede by the Ingineers
Advisory Committee and Snb-Advisory Committee at their meetings reld at fidland,
Texas, June 19 and 20, 1940, a2 reeting of the Lea Cornty Operators Comimittee was
convened by A.ll. eCorkle, Chairmen, in the Worth Fotel, at Fort Torth, Texas,
9:30 AlM. July 10, 1940,

The following persons were present:

ReS. Christie hmerada Petroleum Corp. Ft. Jorth, Texas
C.V, Iillikan fmerada Pebtrolcum Corp, Tulsa, Oklahome
Helie Scott Ltlentic Rfg. Co. Dallas, Texas
J.S. Holand Barnsdall Oil Compsny Tulsa, Oklahoma
R.G. Gough Cowtinental Oil Co. Ft. @Worth, Texac
H.L. Johnston Continental 0il Co. Tobbs, New lexico
J.P. Cusack JeP, Cusack, Inc. Midland, Texas
E.S. Calvert Devonfian 0il Company Tulsa, Oklnhoma
Dehe Powell Drilling & Exploration Co., Inc. Hobbs, New llexico
Lloyd L. Gray Gulf 0il Zorporation Tulsa, Cklahoma
Geo. P. Livermore Great Western frod. Ince. Odessa, Texas
S.G. Sandercon Gulf 0il Corporation Tulea, Oklghoma
R.8. Dewey Humble 0il & Refining Co. Hidland, Texas
Jove. House Humble 0il & Refining Coe Midlemnd, Texas

Ed Downilng Mognolia Petroleum Compony Kermit, Texas
S.P. Hannifin Hagnolia Petroleum Compony Roswell, New licxico
Jde«B. “Thaeler Chio 0il Compoany Houston, Toxes
Glenn Bish Chio Cil Corrany Houcton, Texos
B.D. Baker Poariver Drilling Compony Ft. Jorth, Texas
Neville G. Fenrose ¥eville G. Ponrose, Inc, I't. Worth, Teéxas
D.R., McKeithan Phillins Petroleunm Compony Bartlesville, Okla.
Paul N. Colliston Phillips Petroloum Compony }iadland, Texos
Pgul A. lleDermctt Renollo Cil Corprny Ft. Jorth, Tecxeas
F&i. Erigance Rowon Drilling Uo. Ft. Worth, Texus
0.D. Crites Shell Qi1 Comneny, Ince Houston, Toxas
R.G. Schuchle Shell Cil Corpony, Ince. ¥dlond, Toxas
H.J. Kemler Shell : . Hidland, Texas

ile Albertson Shell 7 Eoustén, Texas
George W, Selinger Skelly 0il Co. Tulsa, Oklohoma
J.N. Tunlavecy elly 011 Co. Hobbs, New Licxico
G.H. Card Stanolind 0il & Gos Compony Ft. Worth, Texas
F.E. Ecath Sun Cil Coumeny Dalles, Texas
CeE. Yaoger Texos Poacific Coal & 011 Co. Fte Vorth, Texoes

The proposed recormmenda 1 for the promulgetion of o finel order governing gas-oil

ratioeg for the various ficlds in Leo County, Nuw loxico, in licu of Gas=-0il Botio

Order {250, wurc discussed ot length wad, with o fow more or less minor changos,

were untnimously acopted end the Choldrmon was instructced to roquest the HNow Ilexico
0il Consorvetion Corundssion to coll o hcaring oo Santa Fo, MNew fexico on the 29th
ey of July, 1240, or at any othcr proximate dote which might be more con venient

to them, ot which tiwmc the abeve referred to recommendotions would be prescented’

to the Commission for considorction in cdopting o nernonent gos-cil ratio ordor.

A copy of the reviscd recommerdeticne is attachod horoto,



On motion duly made and seconded, Harry Leonard was unanimously elected a member
of the Executive Comittee to fill vacancy caused by resignsation of B.,A. Bowers.

The chairman informed the mzetihg that the nlans for the new office building for
the Umpire at Hobbs, Iew Mexico, had been revised and re-submitted to various
contractors for new bids end that construction will be commenced as soon as
possible after new bids have been approvecd by the Executive Committee,

The meeting was adjourned at 1:15 P.H.

For your information, thc personnel of the Ixecutive, Sub-Advisory, and Engincers
Advi sory Committess are now as follows:

EXECUTIVE COLHITTEE

HeFe Marsh Ameraca Petroleum Corporation
H.Re Hurley Continental 0il Company
SeGo Semddrson Gulf 0il Corporation
John R. Suman Zumble 0il & Refining Company
Zarry Leonard Leonard 0il Company
HTsJe Kemler Shell Cil Company, Ince
J.Xe. Dunlavey’ Skelly 0il Company
Al lMMeCorlkle,

Chairmen Stanolind 0il & Gas Company
HeSs. Cole, dJr. The Texas Company

SUB=-ADVISORY COEIITTEE

Edgar Eraus Atlantic Refining Ccmpeny
Hugh Johnston Conmtinental 0il Company
Dehe Powell Drilling & Exploration Co.
Jeie Housc -~ Humble 011 & Refining Co.
i.J. Kemler, ’ '

Vice-Chalrmén Shell Oil Compeny, Ince.
Aol IicCorkle,

Chairman Stanolind 0il & Gas Co.
ZeEe Colc, Jr. The Texas Company
ENGINEERS  ADVISORY COIRIITTER

ReS. Christie Amereda Petrolcum Corporation
L.L. Gray Gulf Oil Corporation
ReS. Dowey Humble 0il & Refining Company
JeTe arrcn Carl B. King Drlg. Cos.

.¥e Colliston Phillips Petroleum Commany
Robert Schuchle Shell Oil Coe, Ince

CeG. Stalci, Unpe. Lea County Opcrators Committec

Sgde Lolls MeCorkle
Chal rman
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The Mew Ilexico (Lea vounty, overators respectfuily reocimend to the Vew

N

Mexico Conservation Cormissicn the adcotion of a permanent gesg-o0il ratic order

which will incorporcte in its provisicn

]

the following polnts or ideas:
]

All operaoting pas-0il ratio tects shell be taken by or under the supervision

of the State 01l Conservetion Jomaissione.

The operator shall: (1) in accordance with exisbting rules and regulations
of the Conservation Comrission, equip each well to male conveniontly a gas-
0il ratio test, and sghall cquin somc in accordance with an approved hoolmp;
2) furnish the Deputv of the Comrission a comnlete list of his wells showing
& o 4 (&
the type of metoring cquipment best adapteble for accurate gas measurcrent in
RAN o

accordonce with rules conteinced hercine. Suce’s information shall 1nc1ugp the

sizc of vent line, size of orifice flenge or connection availeble, and if
possible, the dosirable size of orifice in the orifice plate; (2) furnish
sufficicnt and gqualificd lceasc labor to instell and manipulate all leasc
equipment, ineluding the installation,;rd/%r chinging orificc, raising or
lowering vent lincs, etc., in oreperation for end during ges-oil ratio tosts

conducted in cccordonce with this ordors

2. 0il Conscrvaotion Commissicn

The 0il Conservabion Ceomwission sqcll: (1) Assomble the informetion suppliced
by thc operators as recormended above, and srronge test schedulcs (2) assign
onginecrs to supcrvisc tosts. nly in the cvent of an cmergency shall compeny
engincors be used as witnesscs and they shall not be permitted to witness
tests on their cmployef's property; (3) instruct all personncl in thc proper
operation of mecsuring ccuipment cnd nrocedurc in conducting the test; (4)
calibratc 2ll mctering cguipment; (5) furnich, caleulate, record and filc all
gas meoasurcment charts and rccords; (£) comnute all gas-oil rotios; (7) deter-
minc whether the test was nroperly condveted and if necossary schedulc
retests; (8) rofusc to test wells not properly cquipped in accordance with
approved hoclun.

-1-
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“itness

The witness shall supervise: (1) the instellation of the gas measuring
equipment; (2) the proper operction of the equipment; (3) the proper gauging
of the lease taenlis to accurately determine the production of o0il and water;
(4) the proper recording of the pertincnt date reguired; (5) the placing of
seals on locking devices; (6) the witness shall take such other action as
may be necessary to accomplish the desired purpose.

Manner of Testing

a. For the purpose of stebilization, each well shall be produccd for =a
period of 24 hours a2t a rate as neerly as possible to the normal manner
of operation but not less then the daily allowable the wcll would have
without gas-oil ratio adjustment.

b. Tgnlts shall be geuged by the witness at the beginning and end of this
stabilization period.

ce No change shall he mede which affects the rate of production during the
last 12 hours of the stabilization periocd and during the entire test
period.

d. The test period shall consist of 24 hours. OCil and gas shall be gauged
for the full periods

e. In case of' a stop-cocked well, the cil and gas shall be mecasured for the
time it is producecd.

f» If for any rcason ges should be withdrawn from the casing, this volume of
gas shall be added to that produced through tubing in computing the gas-
cil ratio snd such gas chall be measured for the full 48 hours of stabi-
lization and test pericds, and the largest velume whether the first or
seeond 24 hour periocd, shall be uscd in computing the gas-oll ratio.

g. For gas-lift or jetted wells, the total volumc of gas to be usecd in
computing the operating ges-oil ratio is the total output volume minus

the total input volume. The total input volume must be mctered.

2w
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5. ILiquid ieasuremeut.

as All tanks shall bs gaugecd to the nearest 1/@ inch. Care should be
exercised to keep the gauge line taut and in case therec are ripples or
foam on the oil surface the tank should be allowed to stand until the
fluid reaches equilibrium and the foam cen be brushed aside.

b. Tanls shall be thiefed immecdiately before end after the test and water
nercentage detormined in accordance with A.P.I. specifications.

ce The total volume of liquid produced shell be calculated in accordance with
the latest strapping tables of the tanise

d. Thc not volume of oil shall be the tetal volume of fluid less the volume
of B.S. and . as determined by Paragraph "b" above.

e. Fluid lcvel in the separsbor must be maintained relatively constant such
that the oil dump valve is covercd at all times by at least 12 inches of
liguid,

fo If it is nccessary to use a flow tank for the separation of water the
water-oil lovel must be the same at the beginning snd ¢nd of test.

ge All liquid measuremcnts shall be in barrcls of 42 gallons and shall be
carried to ths sccond deeimal.

Be Gas Neasurcnent

e A calibrated pressurc gavge shall be installcd on each separator and
rcadings talen periodically. In the cvent thoe overator chooscs to con-
duct the test at a scperator pressure in oxcess of 1004, a recording
prossurc gauvge will be installed on the scparator and the messurcd gas-
cil ratio shall be increascd by the mecasurced or caleculatcd volume of gas
going to the tanks. Caolculated volume shall be bascd on the gas-
solubility vs pressure curves for the ficld or arca in which the well is
locatbed,.

b. For computing tho volume of all gas produced the stendard of pressurc
shall be 10 oz. above on ctmosphoric pressure of 1444 1bs. por g ine
the standard temperature shall be 60° ¥, and the standard of specific

gravity shall bc 0485 as comparcd to air. All mcasurcments of gas shall
-
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10.

11,

{
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be adjusted by computation to these standards. .n case the gas ueasure-
ment is made at a pressure in excess of 1004, the messurement shall be
adjusted in sccordance to deviation frow Boyles Law. Gas volumes will
be computed in cubic fect end gas-cil ratios in cubic feet per barrel of
oil.

ce Only 24 hour rccording type gas measuring devices shall be used.

de Orifice well testers, orifice metors end side pressure test nipples arc
apnroveds Side pressurc nipples shall be used only when it is necessary
to measure volumes larger than can conveniently be measured by orifice
meter. A standard sct of tables for cach device will be on file in the

office of the Deputy of the Cormission.
A Y

Any well that cannot be tested, under the preccding rules shall bhereforred to

[N

the 0il Conscrvation Comni

0

gion for special consideration and rules.

Tho ges-cil ratio of e unit, regardless of the number of wells thercon, as
applicd in this order, shall be thc total output gas less the total input gas
divided by the barrcle of oil produced.

ae A marginel unit is onc which did not produce the acreage allowable for

the pool in which the well is locatoed during the standard ges-oil ratio

be The ability of & marginal unit to producc as determined by its standard
gas-oll ratio tost shall be toizen as the normal allowable of such o unite
The normal oil allowable of a non-marginal wmit is the allowable it will
rceeive beforce the gas-o0il retio adjustment is anplied.
A standard gas-o0il ratio test shall be mode on cech well or unit in accord-
ance with the rulcs as nrovided herein once ecach ycar. The tests shall be
made not more thon 60 deys srior to the offecctive date of the gas-oil ratio
survey for the nool in which the well or unit is located, as shown in
Exhibit A attachced.

A standard gas-oil ratio tost shall »c¢ nmade within 3C days after the com-

pletion of a now wcll, reomcdisl work, woriz-over, clean-out, acidization or
* s s £

eny changos which affcet subsurfecc oroducing conditions. The offective date

A
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of such tests shall ve the beginning of the next succ..ding monthiy proratiocn
period except that the Cormission must be notified that the well or unit is
ready for test at least five days before the bezginning of such proration

shall not be reguired due to changes in choke onen nz cr in

periods Test S

451

subsurface pumping equivment unless requested by the owner or operator of the
well or unit. 411 wells included in this section shall be retested on the
next reguler survey either annual or semi-snnuale

13. A standerd gas-oil ratio test shall be made at the discretion of the Commission
or its duly authorized deputy on any well or unit whonever e written request
is submitted to the Commission or its duly authorized deputy by any operator
in the vool in which the well or unit is located. Also, tosts may be made on
any wells seloeted by the Commission or its deputy for any rcason whatsocver.
The effcetive date of such tests shall be the same as provided in paragraph 12
above.

14, A standard gas-oil ratic test shall be made somi-~annually on all wolls tested
in accordance with parsgrophs 11 end 13 above, which wells on the proceding
test, had o gas-o0il ratio in execcss of 807 of the mexinum provided for the
pocl in which the well is located. The tests shall be made not nore than €0
days prior to the cffective date for the pool in which the well or unit is
located eg shown in Exhibit A attachcde

15 {ells which hove net had a stendord gas-oil ratio test made at the offceetive
dete for the pool in which the well is located sholl reecive no oil ellowable
until tho succooding monthly proroation period after a test has been modo,

16. The o0il allawaeble of cach well or unit producing with a ges-oil ratio in
exccess of the meximum preovidod for the pool in which the well or unit is lo-
cated shall be adjusted as hercinafter provideds The maxiwum_gqs-oil ratio
permitted cech nool cnd undesirmeztod arce is shown in Exhibit A atteched,.

17« The opplicotion of the gas-oil ratio adjustiient shall be as follows:
ae The oil allocrntlon shall be distributed to the various pools in the same

menncr vead nrior te Fobruary 1, 1940,

5
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In each pool, except Hobbs and lonument, the tota. gmount of o0il allocated
to marginal units not subject to the gas-oil ratio adjustment shall first
be subtracted from the pool total oil allocation. Each remaining unit
shall be given = percentage roating the value of such rating depending
upon its ges-oil ratio. wmach unit having a gas-oil ratio equal %o or less
than the mexlimum permitted that pool shall be rated at 100. The rating of
units having a gas-oil ratio in excess of the vermitted meximum shall be
calculated according to the following fractiom:

pool maximum gas-0il retio x 100

reting » unit gas-oil ratio
The remaining oil shall be distributed to each remaining wnit in the ratio

that the roting of each unit beors To the sum of all retings in the pools.

ce In the Hobbs and Monument Pools the proration schedule shall be calculated
in the normal moammer according to the order of the Commission for that
field., Hach unit having an allowable egual teo or less than the average
unit ellowable for the »ool shall be allowed to producce an amount of gas
equal to the product of the permittcd maximum gas-o0il ratio of the pool
multiplied by the everage unit allowable; nrovided that a unit, the oil
allowable of which hns been adjusted by high gas-8il ratio shall not excced
its normal wllowablo.

Any unit having an clloweble groater then the average wnit callowable for that

field shall be nrllowed to produce only that amount of gos determined by the

product ¢f the nermitted maxinum goas-oil ratio ond its normal oil allowable,.

From the nool allocation shall be dedueted the ameunt of o0il allocated to

wmn

marginal wells nnd wells adjusted for high gag-oil ratio. The remaining oil

shall be distributed to the romeining adiusted wélls in occcordance with the pool
proration plan.

Legal overage ond shertoage shall be handled s in the past. That is, the
adjusted cil nllowablc shall be the current cil allowable plus approved shortoge

or thc currcnt clloweblc less the overage, whichever oapnlies in the particuler

COSCoe

B
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23,

24,

25.
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In order to encourag repressuring or the maintenance [ reservoir pressure,

the volume of gas injected into the reservoir may be deducted from the output
gas in determining the net gas-oil ratio. The exact manner of applying this
section shall be determined after a public hearing before the Commissions.
Then remedial worlk has been completed on & unit an adjusted sllowable will be
granted from the date of starting such work, for a period not exceeding 60
days, celculated on the basis of the standard gas-oil ratio test made subse-~

quent to remedial works.

p

Units producing from a reservoir designated by the Commission as predominately
gas-bearing shall be exempt from gas-oil ratic adjustments. Provided, however,
that no unit »rocucing from such a reservoir shall be allowed to produce more
0il then the average top allowable of & unit for the county in which it is

located.

Units producing

9
[&

:as only from a reservoir not designated as a gas rescrvoir, as
provided in Section 21 abceve, shall bo allowed to produce only as much gas as
would result in a reservoir voidage on a volumctric basis cqual to that voided
by an oil wcll producing with & maximum gas-o0il ratio permitted for that
reservoir.

Marginel units nroduced primarily for gas sale in a reservoir, as described in
Seetion 22 above, shall be permittsd te nroduce a volumec not to exceced that
permitted in Section ZZ2 aboves

“ilells in newly discovered or undos%gnatwd pools shall be allowcd to produce
with a limiting ges-oll ratio of 2,000 cubic fect per barrel for purposcs of
allocation until & hearing shall have been called and testimony prescented

upon which a ratio cen be set. Such hcaring shall be called and rules issucd
within six months after the complotion cof the disgovery'woll or upon the
campletion of ten produecing wells in the now nool, whichever occurs first.

For rurposcs of oil allowablc adjustment, only thosc gas-oil ratios talon

under the suporvision of the Conservation Commission and by its duly accredited
deputy shall be uscd. Insofer as the proretican of oil is conccrned, gas~oil

ratios reported monthly on Form ©-1044 shall not be uscd.
T
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27.

{
Exemptions shall be granted only after duly advertiseu public hearing.

o~

In any case where it appears that serious ineguities to property rights, or
irrépareble demage to a well or wells may be caused by the application of the
gas=0ll ratio adjustments above defined, the Cormission shall postpone
epplication of such penalties unon proper application for a hearing from the
party or perties who mey be injured, until such time as a hcaring hes bécn

held and a docision recached. The decicsion of the Commission as a result of

such hearing shcll be rotroactive to the date at which the gas-oil ratio adjust-

ment became effcetive as to other wells in the field,

-2
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EXHIBIT A

EFFECTIVE DATZ OR GAS-OIL wATIO SURVEYS

COMEIISSION EFFECTIVE DATE

TOTAL A T ANNUAL SEMI-ANNUAL
FISLD  WHLLS GAS-OIL DATIO SURVEY SURVEY _
Arrowhead 73 5000 I'arch 1 September
Cooper 80 10000 April 1 October
Corbin 1 Yarch 1 Sevtember
Baves 19 7000 Appil 1 October
Bunice 491 020 June 1 December
Halfway 4 Yarch 1 September
Herdy 117 7000 October 1 April
Hobbs 251 4000 October 1 fpril
Jel 19 10000 NMarch 1 September
Langlie 126 TOC0 December 1 June
Lynch 10 Harch 1 September
N. Lynch 2 Karch 1 September
Lynn 25 50C0 lMarch 1 September
Hattix 143 7000 December 1 June
Honument 493 8000 August 1 February
North Penrosc) 177 7000 January 1 July
South Penrose) January 1 July
Rhodes 5 5000 April 1 October
Sraggs 3 5000 ilarch 1 Septenber
Skelly 68 T00C January 1 July
South Bunice 65 7000 tarch 1 September
Test Lunice € iarch 1 September
South Lovington 34. 2000 July 1 January

Vacuun 300 2000 July 1 January



Artesis, Yew ilexico
July 16, 1940

TDLY COUNTY OPERATORS
GINTLLE Fi

Attached bhereto you will find sugrestions to the 0il

et

Censervaticon Commiission relative to o pernonent geas-oil ratio
order, and an order colling for a hearing before the Commission
in Santa Fe July 29, 1940,

While the suggestions To the Cormission by the Lea County

(&4}

N

operators werc intended t

]

app%y to Loo County orly, any order
written by the Comicesion will, @oubtless, be applicable to

the Stoate as o whole. Thorefore, I am suggesting that ecach
operstor in Edldy County moke o study of the Leo County sug-
gesticns end if therc arc any edditions or changes the writcer
will be glad to present them to the Cormission for its comsidor-
ation at the necting to be held on the 29th.

Yours very truly,

Van S. Welch
Cheirmen Eddy County Operators
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The New llexico (Lea County; operators respectfully recuuamend to the iew

Mexico Conservation Comission the adoption of a permanent gas-oil ratio order

which will incorvorcte in its provisions the following points or ideas:

of the

1.

2

All operating gas-oil ratio tests shell be talken by or under the supervision
State 0il Conservation Comaission.

Onerator

The operator shall: (1) in accordance with cxisting rules and regulations
of the uonscrvat1on Comrission, equip cach well to make convenicntly a gas-

o0il ratio test, and shall equin samc in eccordance with an approved hoolup;

(2) furnish the Deputy of the Commission a complete list of his wells showing
the typc of motoring cquipment best adaptable for accurate gas measurcment in
accordonce with rules containcd hercein. Such information shall include the

sizc of vent line, size of orifice flenge or comnncction available, and if
possible, the desirable size of orifice in the orifice plate; (3) furnish
sufficicnt and qualified lcasc labor to install and manipulate all leasc
equipment, including the installation and/br changing orifice, raising or
lowering vent lines, ete., in preperation for and during gas-oil ratio tests

conducted in cccordance with this ordere

0il Conscrvation Commission

The 0il Conscrvetion Cormission suull (1) Asscmble the information supplicd
by thc operators as recormended above, and arrsage test schedule; (2) assign
onginecrs to suporvisc tostse Only in the cvent of an emergency shall company
engincors be used as witnesscs and thiey shall not be pormitted to witncss
tests on thoir omploycf's property; (3) instruct all personncl in the proper
operation of mecsuring cquipment cnd preocedure in conducting tho test; (4)
calibrate all mctering cquipmont; (5) furnich, caleculate, record and filc all
gas measurcment charts and rccords; (5) compute all gas-oil rotios; (7) deter-
mine whether the test was properly conducted and if neccessury schedulc
retests; (8) refuse to tost wells not properly cquipped in accordance with

approved hoolup.



Be

{itness

——— i s

The witness shall supervise: (l) the installation of the gas measuring

equipmert; (2) the proper operction of the equipment; (3) the proper gauging

of the lease tanks to accurstely determine the production of oil and water;

(4) the proper recording of the pertincnt data required; (8) the placing of

seals on locking devices; (6) the witness shall take such other action as

may be necessary to accomplish the desired purpose.

Manner of Testing

Q.

Coe

d.

T

For the purpcse cof stabilization, each well shall be produccd for a
pericd of 24 hours 2t a rate as nearly as possible to the normal manner
of operaticn but not less than the daily allowable the well would have
without gas-cil ratio adjustment.

Tgnks shall be gauged by the witness at the beginning and c¢nd of this
stabilization period.

No change shell be made which affects the rate of production during the
last 12 hours of the stabilization period and during the entire test
period.

The test poriod shall consist of 24 hours. Oil and gas shall be gauged
for the full periods

In case of a stop-cocked well, the oil and gas shall be measured for the
time it is produced.

If for any recason gas should be withdrewn from the casing, this volume of
gas shall be added to that nroduced through tubing in computing the gas-
il ratio and such gas shall be mcasured for the full 48 hours of stabi-
lization and test ncoricds, and the largcest volume whether the first or
second 24 hour period, shall be used in computing the gas-o0il ratio.

For gas-1ift or jetted wells, the total volume of gas to be uscd in
computing the operating gas-oil ratio is the total output volume minus

the total input volume. The total input volume must be metered.

-
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Liquid lessurements

Qe

T

All tanks shaell be gauged to the neerest 1/8 inch. Care should be
exercised to keep the gauge line taut and in casec there are ripples or
foam on the ¢il surface the tank should be allowed to stand until the
fluid reaches equilibrium and the foem can be brushed aside,

Tanks shall te thiefed immediately before and after the test and water
nercentage determined in accordance with AJP.I. specifications.

The total volume of liquid produced shall be calculated in accordancc with
the latest strapping tables of tho Taniise

The nct volume of oil shall bc the total volume of fluid less the volume
of B.S. and W. as determined by Paragraph "b" above.

Fluid lcvel in the separator must be maintained relatively constant such
that the oil dunp valve is covercd at all times by at least 12 inches of
ligquid.

If it 1s nccessary to use a flow tenk for the separation of water the
water-o1l lovel must be the samc at the beginning and ond of teste

All liquid measuremcnts shall be in barrels of 42 gallons and shall he
carried to the sccond deeimal.

Measurcnent

A calibratod pressurc geuge shall bo installcd on each separator and
readings taken periodicelly. In the cvent thoe operator chooscs to con-
duct the test at o scparator proscure in sxeess of 100%, a recording
prossurc gauge will be installed on the scparator and the messurod gas-
o0il ratio shall be incrcascd by the mcasurced or calculatcd volume of gas
going to the tomks. Calculated volume shall be based on the gas-
solubility vs pressurc curves for the ficeld or arca in which the well is
located.

For computing thc volume of all gas produced the standard cof pressure
shall beo 10 oz, above an ctmosphcric pressure of 14.4 lbs. per sqe. ine
the standard temperaturc shall be 60° F. and the stondard of specific

gravity shall be 0.85 as compared to aire. All mcasurcments of gas shall

lrd
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10,

11.

12.

,/ﬁb\

be adjusted by computation to these standards. In case the gas measure-
ment is made at a pressure in excess of 100#, the measurement shall be
adjusted in accordence to deviation from Boyles Lew. Gas volumes will
be computed in cubic fect and gas-oil ratios in cubic feet per barrel of
oil,

ce Only 24 hour rccording type gas measuring devices shall be used.

de Orifice well testers, orifice meters and side pressure test nipples arc
acproveds Side pressurc nipplces shall be used only when it is neccssary
to measure volumes larger than can conveniently be measured by orifice
meter. A standard sot of tables for each device will be on file in the
officc of the Deuputy of the Cormissicn.

Any well that cannot be tested, under the vrreccding rules shall bereferrced to

the 011 Conscrvation Comnlssion for special consideration and ruless.

The gas-oil ratio of o unit, regardlcss of thce number of wells thercon, as

applicd in this order, shall be the total output gas less the total input gas

divided by the barrcls of oil produced,

ae A marginal unit is onc which did not produce the acreage allowable for

the pool in which the well is located during the standard gas-oil ratio

be he ability of a merginal unit to producc as detcrmined by its standard

gas-o0il ratio test shall be texen as the normal allowable of such z unite.
The normal oil allowable of a non-marginal unit is the allowable it will
reeecive before the gas-oil ratio cdjustment 1s applied.

A standard gas-o0il ratio test shall be made on cach well or unit in accord-
ancc with the rulcs asg provided hicrein once cach ycar. The tests shsll be
made not more than 60 davs prior to the offcetive date of the gas-oil ratio
survey for the pool in which the well or unit is locgted, as shown in
Bxhibit A attached.

A standard gas-oil ratio tcst shall bc rmade within 30 days after the com-

pletion of o now well, romediel work, worlz-over, clcan-cut, acidization or

any changes which affcet subsurfacc orocducing conditions. The cffective date



13.

14.

15.

17.

L
of such tests shzll be the beginning of the next succeeuing monthly proration
g £ g yp

period except that the Comission must be notified that the well or unit is
ready for test at least five days before the beginning of such proration
periode Tests shall not be required due to changes in choke opening cor in
subsurfece pumping ecuirment unless requested by the owner or operator of the
well or unite All wells included in this section shall be retested on the
next reguler survey either ennusl or scmi-asnnuale

A standerd gas-oil ratio test shall be made at the diseretion of the Commission
or its duly authorized deputy on any well or unit whenever a written rcquest
is submitted to the Commission or its duly suthorized deputy by any operator
in the vool in which the well or wnit is locatoed. Also, tosts may be made on
any wells selccbed by the Commiseion or its denuty for any rcason whatscovers
The effcctive date of sueh tests shell bo the same as provided in paragraeph 12
above.

A standard gas-oil ratio test shall be made somi-annuelly on all wells tested
in accordance with paragrophs 11 and 13 above, which wells on the preceding
test, had o gas-o0il ratio in excees of €061 of the moximum provided for the
pool in which the well is locatcd. The tests shall be made not more thon 60
days prior to the cffective dats for the pool in which the well or unit is

located as shown in Exhibit A attachode.

[

Wells which heve not had a stendord goas-oll ratio tost made at the cffeetive
date for the peool in which the well is located shall reeecive no oil sllowable

until the succacding monthlr proraotion period aftoer a test has been mede,

[N
v
o

The oll allaweble of cach well or unit producin

& with a gos-cil ratio
czeess of the maximum provided for the pool in which the well or unit is lo-
cated shall bo adjusted as hercinarter prevideds The moxirum gas-o0il ratio
permitted cach pool wnd undesirmatod arce is shown in IExhibit A attochced.
The opplication of the gos-oil ratio adjustnent chall be as follows:

a. The oil allocction shall be distributcd to the various pools in the samc

manncr used orior to Fobruery 1, 1940,

5=
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In each pool, except Hobbs and Monument, the total gmount of o0il allocated
to marginal units not subject to the gas-oil ratio adjustment shall first

be subtrected from the pool totucl il allocation. Each remeining unit

2%

shall be given o percentage rating th: value of such rating depending

upon its gas~oill ratio. Iach unit having a gac-oil ratio equal %o or less
than the mexirmum permitted that pool shall be rated at 100. The rating of
units having a gas-oil ratio in excess of the vermitted maximum shall be
calculated according to the following fraction:

pool maximum gas-0il ratic x 100

rating « unit ges-oil ratio
The remaining oil shall be distributed to each remaining wnit in the ratio

that the roting of each unit beors to the scum of all ratings in the pool.

T

ce In the HobLsz and Monument Fools the proration schedule shall be calculated
in the normal menner according to the order of the Commission for theat
field. ZHacl unit hoving an allowable cqual to or less than the average
unit ellowahle for the nool shall be allowed to producc an amount of gas
equal to the product of the permitted maximum gas-0il ratio of the pool
multiplied by the average unit allowable; provided that a unit, the oil
alloweble of which hes been adjusted by high gas-0il ratio shall not oxceed
its normcl cllowable.

Any unit having an clloveble greater then the average unit allowable for that

field shall ke sllowed to produce only that amount of gas detormined by the

product of the wermitted maxinuwe gos-cil retio ~nd its normal oil allowable.

From the ool cllocaticn shall be deducted the amecunt of il allocated to

marginel wells =nd wells adjusted for high gaos-oll ratio. The remeining oil

sholl be distributced to the romeining adjvsted weélls in occcordance with the pool

proration plane.

Legel overage rnd ghertage chall be handled os in the past. That 1s, the

edjusted oil allowsblce shall be the current oil allowable plus approved shortoge

or thc currcnt allowable less the cverage, whichever oprplic

@
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20.
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24,
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In order to encourage repressuring or the maintenance «. reservoir pressurc,
the volume of gas injected into the reservoir may be deducted from the oubtput

). ! rﬂ

gas in determining the net gas-oil ratio. he exact manner of epplying this
section shall be determined after a public hearing before the Commission.

TThen remedial work has been completed on & unit an adjusted allowable will be

oo

granted from the date of starting suech work, for a period net exceeding €O
davs, cealculeted on the baslis of the standard ges-cil ratio test made subse-
quent to remedial worke

Units producing from a reservoir designated by the Commission as predominately
gas-bearing shall be exempt from gas-oil ratio sdjustments. Provided, however,
that no unit vroducing from such a reservoir shall be allowed to produce more
oil then the everage ton allowable of a unit for the county in which it is
located.

Units produecing gas only frow e reservoir not designated as a gas rescrvoir, as
provided in Section 21 above, shall be allowed to produce only as much gas as
would result in a rescrvoir voldaze on a volumetric basis cqual to that voided

o

by an oil well producing with a maximum gas-oil ratic permitted for that

rcservoir.
Harginel wnitvs nroduced prinerily for gas salc in a reservoir, as described in

Seetion 22 above, shall be pormitted to nroduce a volume not to cxcced that

tion 22 aboves

(*r'

permitted in ©
“Tells in =newly discoverced or undos%gnatud pocls shall be allowcd to produce
with a limiting gas-oil ratio of 2,000 cubic fsot per barrcl for purposcs of
allocation vatil a hearing shall have boen celled and testimony nresented
upon which e ratic can be sote. Such hearing shall be called and rules issucd
within six mounths after the completion cf the 4i scovurv-chl or wson the
completion of teon producing wells in the now nool, whichever occurs first.
For rurpcscs of oil allowabls adjustment, only thosc gas-oll ratics ftalon

under thoe suporvisicn of the CTonscrvation Commission and by its duly accredited

deputy shall be usceds Insofar sg the proraticia of oil ig concorned, pas-oil

o
-
i
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(o}
fary
o
(!
[
4]
(9]
Q.
.

ratios reported monthlv on Form C=1044 she
‘ T
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27.
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Exemptions shall be granted only after duly advertised public hearing.
In any case where it appears thel serious inequities to property rights, or
irrépareble demage to a well or wells may be caused by the application of the
gas-0il ratio adjustments above defined, the Commission shall postpone
application of such penslties woon proper application for a hearing from the
party or partiecs who mey be injured, until such time as a hearing hes bécn
held and a deceision rcached. The decision of the Commission as o rosult of
such hearing shall be retroactive to the datc at which the gas-o0il ratio adjust-

ment became effoetive os to cther wells in the ficld.



EXTIRBIT A

EFFECTIVE DATHZ OR GAS-OIL RATIO

COEIISSION

EFPECTIVE DATE

TOTAL LA T ANNUAL ~ SEMI-ANKUAL
FIZLD WELLS __GAS-OIL RATIO SURVEY SURVEY
Arrowhead 73 5000 Harch September
Cooper 20 10000 April October
Corbin 1 larch September
Faves 19 7000 April Cctober
Funice 491 7C00 June December
Halfway 4 Varch September
Eerdy 117 7000 October April
Hobbs 251 4000 Octcber April
Jal 1% 10000 larch September
Langlie 126 70C0 Decenmber June
Lynch 10 tarch September
N. Lynch 2 Larch September
Lynn 25 5000 lMarch September
mattix 143 7000 December June
Honument 493 6000 August February
North Penrosc) 177 7000 January July
South Penrose) January July
Rhodes 6 5000 April October
Slkaggs 3 5000 iiarch Scptenber
Slkelly €8 7000 January July
South Bunice 65 7000 HMarch September
TTest Dunice 6 Harch September
South Lovington 34 2000 July January
Vacuun 300 200C July January
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g OiL CONSERVATION COMMISSION ‘

September 18, 1940

B:e Re 8. Deway ,
Humble 01l & Reflining Company

- Midlsnd, Texas

Dear 8Birs

I wish to thank you for your suggestion and
constructive criticisa regerding LKule <6 of the
proposed regulations coverimg ges-oil ratios.

We nave placed this letter in our files and
will discuss it with our astorney, Mr. Livingstoa,
when we take finsl action: aa the proposed regu-
lations.,

Very truly yours,

A. Andreus
State Geologist
AAsik



J» W. HOUSE

=

HUMBLE OIL & REFINING COMPANY

MIDLAND, TEXAS o
September 4, 1 9 4 O SN

Mr. Frank Worden, Uy
New Mexico Conservation Commission,
Sante Fe, New Mexico.

Dear Sir:

Pursuant to our conversation and your request, I submit a poss-
ible clarification of Rule 26 in the proposed regulations covering gas-oil
ratios. At present this rule reads as follows: " -- Exemptions shall be
granted only after duly advertised public hearings™.

At the present time, the policy of the New Mexico Conservation
Commission is to grant temporary exemptions to current gas~oil ratio orders.
This policy might be continued in order to expedite the handling of exemp-
tions demanding quick action. However, the majority of the operators felt
that before a permanent exemption weregranted, that any or all operators in
the same pool in which exemption were granted, should have the opportunity
to review the basis on which the exemption were requested and present testi-
mony thereon, should they desire to do so. Zvery four or six months, or in
conjunction with other called hearings, the New Mexico Conservation Commis-
sion might include in the call for the hearing, the request for testimony on
the outstanding temporary exemptions then in effect. As a result of the
hearing, the New lexico Conservation Commission could either make the tempor-
ary exerptions permanent, or cancel them. Two or three heari:ngs per year
at which exemptions may be congidered will not prove too burdensome to
either the New liexico Conservation Commission or the operators and will af-
ford all interested parties an opportunity to obtain the facts relative to
requests for exemptions and to present their views relative thereto.

Very truly yours,
J. W. HOUSE,

sy KA /:LuO/

RSD:dhv R. S. Dewey
cc WiH.
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Honaroble Joha Z, Miles,Govermor
and Chairmen,Hew Hexieo 01l and
Gas Cozmervation Comissioan.
Saptha ?‘ »

New liexico:

Desr 3irg
On July 2%th 1940 your spociel hesaring on
Gas*-011 Ratlos was recessed to August 12th. During this
period the operetors were to present to the Conservetion
Commission any pertinent suzgestions coneerning the
predlan of Gaa=-Cil Raties 1n %25"§§§§§§5
The Lae County Operators o8 pressnted a

set of rscommended regulstions and “un 01l Cempnay has
no objectlons to offer concarning seme, We 40 feel that
ftems 26 s2nc 27 eould be eleborated ¢ bit to meke thets
sore worsshle snd wish to suggest for your ecomaidsretion
the followings

Lé."Izemptions shall be gzranted only after duly ed-
vertised publie hearing™ end after sll offset operators
%0 unit and treet in juestlon shell have regelived notice

ot heﬁring_gx_ggé%,_

The purposs of ths abéve would be to permit the eppli-
osnt Lo obtszin from such offget operators weiveys of obe
Jestions to the proposed oblection after reviewing the
applicants well dondition. It would permit the eliminatien
of unnecessary attendsnce,by sueh dirsctly intercsted op-
srators,at neerings at Sents Fe and would simplify the
canaisaiana deliberastions & grest desl. Any contast would
be clear and couclsc.

#27.The Comaission might wish to incorperste in this
seotion » provision for the filing of obleetions or weaivers
by maill with the provision that sush welvers shel not force
the Coxmission to aet in the sffirmetivae.

This hes besn covered in a letter to .ir.s.¥.UeCorkle
Chairmen of the Lea County Operators @omrittee ond he advises
that time does not permit a fwll discussion by the opsrators
and auggests this proceedure on our pars.

+¢ would like to make this a part of the hesring
on thia subjectand have this letter introduced sz evidence.

Yeurs troly, .
3*.- X QEDE ¥
.
| N LR
CoBlon, Frunk dorden,it / Mokt s nr end Conservstion

Commissianer.
Ron.4.Andzyeas,5tete Geologist and Conservetion Commiszsioner.
AJl.MoCorkle,3tanoling 011 ebd Oas Co., Houston,Texas.
///:Dﬁao. 3. Pew,3un 011 Co., Dallas,Texas,



MR. C. C. CRAGIN

EL PASO NATURAL GAS COMPANY

EL PASO, TEXAS .
IN ORDER TO RETAIN JURISDICTION COMMISSION

MUST MEET ON DATE TO WHICH MEETING WAS RECESSED

AND THEN MAY PROMULGATE ORDER OF CONTINUANCE

TO AUGUST zéth.
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NEW MEXICO STATE LAND OFFICE

August &, 1940

Honoravle James M. XRurray
Hobbs, New Hexico

ey Case No. 21, Gas-0il Hatios,

Murray-Fanning No. 1 Gas Well,
Sec, 33-236-27E, Sxelly Area,

Dear Mr. durrayt

reference is made to your requast of Aujust 7
wiherein you desire the Commission to declare the
above captioned well as & dry ges well and in-
applicable to the proposed final gas-oil ratio
order which may in the future De adopted.

This matter will be brought to the attention
of the Comaission.

Very; truly yours,

OIL CONEERVATION COMMIGEION

carl B. Livingston
Attorney
CBLiik

¢ce- ¥r. T. B. Buddreth
Hobbs, HNew Hexico

ce- ¥r, 3. A. Bowers
- Petroleum Engincer
Hobbs, New Mdexico
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August 8, 19340

Br. o Ps Dinmit, Vice-President
Puillips Petrolcua Coupany
Bartlesville, Oklahoma

My dear Yr. Diszits #er Case No., 21, Gas-0il Fatioes.

feference 1s zade tO your letter of August §,
whicn will pe brougat to the attention of the Com~
mission. ,

it is especlally notsd that you desire thst the
exenptions granted on thne C. D. Woolworth Leuse in the
Cooper rield be cuntinued under wiwtever other finmal
gas-0ll ratio order is adopted.

Pleuse rexenvsr me very «indly to ¥r. Buyes MeCoy
of jyour Legal Departrtent.

Very truly yours,
OIL CONLERVATION COWMISSION

By

Carl B. Livingston
. Attorney
CBL1 1k



August 7, 1940

AlhusIL

Mdr. 4. L. Jounston
Continental 01l Coupany
Hobus, New Mexico

et Case No. <1, adoption of final
My :ear Hughi order governing g&s-oill ratios
in the various producing fields

in New dexico,

heference is axade to your conversation by long dis-
tance with #r. Worden relative to & continuance of tue
gas-oil rstio hesaring noted in the caption from August
12t to August <oth.,

It »111 pe necessary for the Comzission to umzet on
August lath, the date to waicii the ucaring was of record
foraally continu«d, and at that tise the Comaission can
entertain and grant & recuest of continuence to the date
desired., ur. Worden states that ir. Andress is in Hobbs
for tiie nzxt two or three days, and you aay discuss the
matter of continuance with him.

Legaily, tne Conzission cannot now take formal action
of continuance, but the individual wembers of the Com~
mission can consider the advisability of ordering a
c¢ontinuance when the Cowrnlssion moets on August lzth.

Very truly yours,

OIL CONCERVATION COMMISSION

By

Carl B. Eivinsston
Attorney
CBLsik
¢ - idr. A. Andreas
State Geologist
01l Conservation Comnission
H .bps, New Mexico
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AFFIDAVIT OF PUBLICATION

State of New Mexico,}
County of Lea

o Trorths b Summees

pﬂ/ﬂ [ SHER

Of the Hobbs Daily News-Sun, a
daily newspaper published at Hobbs,
New Mexico, do solemnly swear that
the clipping attached hereto was
published once a—week in the regular
and entire issume of said paper, and
not in a supplement thereof for a

period of ___
&/ // £ p A/ }/ w 1 e'
beginwing-with the issue dated ..

(/QLV /) 19¥0

Publisher.
Sworn and subscribed to before me
this . _/_3_;{_ ____________ day of ____.
o/ (734 , 19¥ 9
C, // - Notary Public.

My commission expires ...

[O—773 o3

(Seal)

This newspaper is duly qualified
to publish legal notices or ad-
vertisements within the mean-
ing of Section 3, Chapter 167,
Laws of 1937, and payment of
feeg for said publicaton has
been made.

i

o

Publish July 12, 1940
"NOTICE FOR P&IBLICATION

STATE OF NEW MEXICO
OIL CONSERVATION -
COMMISSION -

Pusuant to Chapter 72, Session
Laws of 1935, State.. of New
Mexico, by whigh ' Act-the Oil’
‘Conservation ‘Commisgion of New

- [Mexico was created, investing said -

Commission with ‘the - jurisdiction
and ‘authority over all matters
relating to the ponservation .of
oil and gas i this State and of
the' enforcement of .all provisions
of said Act, netice is Jereby given

that a public - hearing will be

‘| held at the Capitol, Santa Fe, New.
‘| Mexico, on the 29th- day of July,

11940, at ten o’clock A. M., for-
the purpose of - consideﬁng the

.| following:

een e Case. No. 21 ... ..
The adoption of a final order
governing gas-oil- Fatios in -the
various produeing fields in New
Mexico. ‘ . '
* Any person having any. inter-
est' in the subject -of the said
hearing shall be. entitled te he
heard. L S
Given under the seal ‘of said-
Commission at Santa. Fe, ey
Mexico, on July 11, 1940 .
OIL COj SERVATION .

COMMIFSSION, =
By (8gd.) John E. Miles,
- - Gavernar
(SEAL) : .
_ By (Sgd.}: Frenk-~Warden.
Commissioner of Public Lands




FOR ¥
STATE.OF wa MEXICO
-OIL. CONSERVATION

BT COMMISSION
“Brizsuant: to Chapter 172, Session
Tiaws of 1935, State of New Mexico,
by which Act the. Oil Conservation
Commission of New ' Mexico was
created, investing said Commission
with the jurisdiction and authority
over all “mattery relating. to the
conservation of oil and gas in this
State and 'of ‘the enforcement of
all provisions of said Act, notice
is hereby given: thsat & public hear-
ing will' be held - at.the Capitol,
Santa Fe, New Mexico, on the 29th
day of July, 1940, at ten o'clock

A. M, for the purpose of consider-
ing’ the following: -

Case™ No. 21. '

The adoption of a final order
governing ggs-oil. ratios in the
various producing flelds in New
Mexico. )

Any person having any interest
in the subject of the said hearing
shall be entitled to be heard.

Given under the seal of said
Commission at Santa Fe, New
Mexico, on July 11, 1940.

: OIL. CONSERVATION

COMMISSION

By (8gd.) JOHN E. MILES,
(SEAL) . QGovernor.

By (8gd.) FRANK WORDEN,

Commissioner of Public Lands.
Published July 12, 1940.

Affidavit of Publication

State of New Mexico,
County of Santa Fe

I, .. { /ﬁgg oyl , being first duly sworn,

declare and say that I am the (Busi Manager) (Bdiser) of the “Santa
Fe New Mexican,” a daily newspaper, published in the English Language,
and having a general circulation in the City and County of Santa Fe,
State of New Mexico, and being a newspaper duly qualified to publish
legal notices and advertisements under the provisions of Chapter 167 of
the Session Laws of 1937; that the publication, a copy which is hereto

SS.

attached, was published in said paper once each week for ... YA,
consecutive weeks, and on the same day of each week in the regular issue
of the paper during the time of publication, and that the notice was pub-
lished in the newspaper proper, and not in any supplement, once each

week for . VA weeks consecutively, the first publication being on
the . /2.(H day of ... , 19..44Q and the last publica-
tiononthe ... ... d#x of / y 19 ; that payment

for said advertisement has been (duly made), or (assessed as court costs);
that the undersigned has personal knowledge of the matters and things
set forth in this affidavit. —

PUBLISHER’S BILL

Notary Public.

My Cqm\mission expires

\>L-—W/\,L?, _____ /Q[L/ ...............



donorable A, ¥, ¥cCorxkle
8tanolind Qil & Gas Cozmpany
Fort ¥orth, Texas

¥y desr ¥r. ¥dcCorxile:

Hefcrence is made to the carbon copy of your letter
of July 11 addressed to Governor Miles, in wnich letter
was snclosed recomuendstions of the Lea County Operators
Cou:ittee regarding & finsl order in gas-oil ratio
matiaers,

On tus saue seid date, the Comizission xzet and
ordered & hearing on July «<9. The publication of the
notice of hearing, & copy of which is enclosed, no doubt
has now Lcen completed,

¥ith xindest personal regerds,
Cordially yours,

Cerl B. Livingston
Attorney

CBLiik )
Enc.



Harny Leonand
Roswell, New Mexico

July 12, 19Lo

Mr. Carl B. Livingston
Cil Conservation Commission
Santa Fe, New Mexico
Dear Mr. Livingston:

I wish to thenk you for the copy of Notice of
Hearing on the gas-oil ratios to be held in Santa Fe
on July 29, 1cko.

Yours very truly,

Harry Leonzrd

hl:cv
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OIL. CONSERVATION COMMISSION

July 11, 1940

Santa Fe New Mexican
8anta Fe, New Mexico

Gentlemen:

There i1s enclosed herewith a Hotice for Publica-
tion, wnich you are kindly requested to publish
once lmmedistely. You are also requested to furanish
this Comuzission with & copy containming this publi-
cation,

Iamediately upon completion of the publicatien
be sure to transait to the 01l Conservetion Commis-
sion your affidavit of publication.

Upon sending to the Commission your affidavit of
publication, please send your statement im duplicsate

and enclosed purchase voucher also in duplicate.

Yery truly yours,

\
OIL CONSERVATION COMMISSION

By

Carl B. Livingston
Aitlorney

CBL:ik

Encls.
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Oll. CONSERVATION COMMISSION

July 11, 1940

AIRMAIL
SPECIAL DELIVEHY

Hobbs Daily News-Sun
Hobbs, New Mexico

Gentlemens

There is enclosed herewith a Notice for Publi-
cation, wnich you are kindly requested to publish
once immediately. You #re &lso requested to furnish
this Coammission with a eopy containing this publi-
cation.

Immedistely upon completion of the publication
be sure to transalt to the 0il Conservatiom Commis-
sion your affidavit of publicsatioan.

Upon sending to the Commission your affidavit of

publication, please send your statement in duplicate
and enclosed purchase voucher also ia duplicate.

Very truly yours,

OIL COMSERVATION COMMISSION

By .
Carl B. Liviagston
Attorney
CBLtik
Encls,
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Oll. CONSERVATION COMMISSION

July 11, 1940

Homorable J. O. Seth
Attorney at Law
Santa Fe, New Mexico

Res Case No. 21, adoption of final order
governing gas-oil ratios im the warious
roducing fiel HBew Hexic

My dear Judge Seth:
Enclosed please find copy of Notice of
Hearingz in the above captioned matter.
Very truly yours,

OIL COMSERVATION COMMISSION

By
Carli B. Livingston
Attaorney
CaL:ik
Enc.
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Ofl. CONSERYATION COMMISSION

July 11, 1940

ALRMALL

Honorable Glenn Staley
Proration Umpire
Hobbs, New Mexico

Het Case No. <1, adoption of finsl order
governimng gas=oil ratios in the
various producing flelds in New
ig_gico.

My dear Glennt

Enclosed please fimd copy of Notice of
Hearing in the above captioned matter.

Very truly yours,

OIL COKSERVATION COMMISSION

By :
Carl B. Livingston
Attorney

CBLiik
Enc.
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Oll. CONSERVATION: COMMISSION

Honorable Roy Yarbrough
0il Conservation Coumission
Hobbs, New Mexico

Dear Mr. Yarbroughs

Enclosed is a Hotice for Publication regarding
a hearing to be held at Banta Fe on July 29th.

Please call at the Hobbs Daily News-8un to see tha
that paper publishes the notice which I am today :
sending 4t and to urge them %O be sure to returm their
publisher's affidawit., I have hud comsiderable diffi-
culty in getting that paper %0 send the publisherts
affidavit promptly. It is all important for jurisdic-
tion of the Comnission sitting in {ts quasi judicial
capacity, 80 please keep an aye on this paper to see
that publication is made amd the publisherts affidavit
made and forwarded to Santas Pe.

Very truly yours,

OIL COMSERVATION COMMISSION

By ,
Carl B. Livingston
CBLsik A%torney
Enc I :



July 11, 1940

Honorable Glenn Staley
Proration Umpire
Hobbs, New idexico

ret Case No. <1, sdoption of final order

governing gus-oil ratios in the

various producing fields in New
Mexico.

¥y dear Gleant

Enclosed plesase find copy of Notice of
Hearing in the abgve caption:sd matter.

Very truly yours,

OIL CONCELVATION COMMISSION

By

Carl B. Livingston
Attorney
CBL:ik
Enc.
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OlL CONSERVATION COMMISSION

July 11, 1940

AIRMAL

Honoravcle Harry Leomard
iioswell, New Mexico

fies Case Bo. 21, adoption of fimel order
governing gas-oil ratios in the various
rodu ie in New ¥

dy dear Mr. Leonard:

Bnclosed please find copy of Notice of
Hearing im the above captioned matter.

Very truly yours,

OIL CONSERVATION COMMISBION

Carl B. Livingston
Attorney

CBL:i1ik

Enc.



July 11, 1940

fionorable H. #. Dow
Attorney at Law
Koswell, New Mexico

haet Case No. 21, adoption of final order
governing gas-oil ratios in the various

producing fields in Hew Mexico,

ky dear Governor Dows

Enclosed please find copy of BNotice of
Hearing in the above captioned matter,

Very truly yours,

OIL CONSErVATION COMMISSION

By _
Carl 8. Livingston
Attorney

CBLiik
Bac.



July 11, 1940

Honorabls Ernest A. Hunson
U. 8. Geological Survey
Roswell, New ilexico

Res Case No. z1, adoption of final order
governing gas-o0il ratios in the various

producing fields in New Mexico.

iy dear Mr. Hansont

Enclosed please find copy of Notice of
Hearing in the above captioned matter.

Very truly yours,

01L CONSEnVATION COMMISSION

By __ —
Carl B. Livingston
Attorney

CBL:iik
Enc,



July 11, 1940

Honorable C. J. Dexter
c/o C. J. Dextsr Company
Artesia, New Mexico '

ey Case RNo. <1, adoption of final order
governing gas-oll ratios imn the various

producing fields in New Mexjco.

¥y dear ¥r. Dexters

Enclosed plezse find copy of Notice of
Hearing in the above captioned matter.

Very truly yours,

OIL CONSEZVATION COMMISSION

Carl B. Livingston
Attorney

C8L1ik »

Enc.



