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April 26, 1943

At a meeting of the Lea County Operators Committee
called on April 12, 1943, and held in Sante Fe on April 26,
1943, representatives of twenty-three operators were present
of &pproximately ninety-eight operstors who are members of the
Lea County Operators Committee. The operstors were polled snd
a mejority of those present sgreed that the following reconm-
mendations be presented to the Conservation Commission st its
hearing called to consider "The application of the Lea County
Operators Committee for & permanent gas-oll retio order for the
verious fields loocated in Lea County; including a plen to pernit
the transfer of allowable from high gas-oil ratio wells to low
gas-oll ratlio wells, to prevent waste and to protect proverty
rights”, to be held at Senta Fe, April 27, 1943:

1. That & permenent gas-oll ratio order be promulgeted.

2. That such permanent gas-oll ratlo order provide
Tor no exceptions without due notice and public hearing.

3. That no limitiny gas-oil ratio be applied in ilardy.
Penrose, Skelly, Mattix, Lenglie, Rhodes, Lynn, Cooper and Jal
Filelds, for the following reasons:

{a) Two typss of waste must be considered -- subsurface &and
surfzce, All flelds mentioned above ure nearing depletion and
adequate reservolr energy exists to produce the remaining recover-
able oil without subsurface waste. (See Ixhibit "." attached).

{b) In the case of tune send belt flelds, nawmely, Heordy,
Penrose, Skelly, Mettix, Lenglie and Rhodes, aprroximately 555
of the gus 1s belng utillzed at present, and plens are completed
arxd priordties have been granted for the equipment to -uake possible
the ntilization of approximstely,10% of the gas, which will bring
the tetal to approximately 65%. Q;‘Aﬂ iy E
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(o) The Lynn, Cooper cni Jal ¥lelds have & very active
weter drive. There are several wells wilch have high gas-oil
ratios, but when the volume of 1luid lifted is considered, the
rotios are quite low considering the existing conditions in the
reservoirs. Both from & geologlcal study and results of remedial
work, it can be stated thet oll, gas and water are so closely
ussociated within the reservoir that the segregation of one from
the other two 18 very hazardous. ittempted remedisl work in the
three dolomitic limestone fields hus usually proven unsuccessful
end ultiusately led to the sbandonment of the well,

L. That the following limitin, ratios be s=t for the
otner fields in Lea County, to-wit:



PUUL uiC oA Ghs~Uli, waTIU LIWIT
I'rowhesd 3500
Corbin <CQ0
Laves 4,000
Lunice 6500
alfway 2000
Hot:ba 2500
Lynch 2000
Kaljemar LOCG
onument 4000
North Lynch <000
North el jemar 2000
Skegss R el o Tate
South Sunlce 7000
South Lovington 2000
Louth dal jamer 2000
Vacuum 2000
viest cunlce 2000
Nevw: end uvndesignated pools 20C0

\"ells in newly discovered or urdesignsted pools shall
be slloved to preduce with o limiting gas-oil ratio of 2,000
cubic feet per barrel for purposes of sllocation until s hear-
ing shall have been cslled und tectimony rnres.nted upon whieh
& retlo can be set., Such nearing shcll be callsd &nd rules
issued within s8ix months «fter the completion of the discovery
well or upon the completion of ten produeing wells in the new
pool, whichever oeccurs first.

o substantial subsurfaoce waste exlsts in the Tieldis
listed above. In order to sccomplisn progress in the eliminotion
of surfzce waste & aathematloal approech was used in determining
tne 11 itlng retios. These limiting rutios were set so &s to
uffuct &; rroximetely the sume .ereentase of unita in ecci. field.

5. Theat testls: procedure for mussuring ges-oil ratlos,
appended Lereto as EXhibit "B", be &dopted ¢g Hules anc Re ulutions
of the Coamlssion end not included as nert of tre ges-oil ratio
order.

6. It is further recommended thet in order to reduce
tne volune of gos produced, thet tre trsnsler of sllowable fronm
hizh to low ges-oll ratlo units be vermitted in &1l Les County
{elds under the fcllowinyg :rrovisicna:

fe; Transfer of &llcveble will be permitted only s¥icr

epplicstion to end apvroval by tue Commission. The epplication
shell show LB-hour indivicual te. is of productlion of oil, fus

and water of the well fron wileh transfer is requested and tne well
or wells receiving the tronsferred allowable. Sueh tests shell
heve baen 2wmde within 30 days of dste of submitting reguesiy for
transfer. 4 plat of the wells involved shanll be stteched and

»130 a statement of the emount of allowable to be trznsferred
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t0 each such well. A4 copy of the applicstion shell be furnished
all offset operators by the appliecant at the time same is sub-
mitted to the Conservatlon Cormmission.

{b} Permits to transfer shall be in force for a period of
one yeer from date of approval, unless rescinded by the Commission.
Renewals or chenges mey be obtsined at the discretion of the Com-
mission only upon submission of the information a&s shown in (a)
above.

(¢} Trensfer of oil from onsz unit to another or others will
he permitted only within contiguous abutting portlons of the seume
basic lsase or unitized area nrovided the areas invclved shall
not excesad 200 acres.

(d4) Transfers of sllowable 01l can be made only to a unit or
units with a lower gas-oil retio.

(6} The amount of allowsble transferred shzll be the marginal
or adjusted allowable for the unit, whichever i3 the s.aaller.

(£} No unit shall be permitted to produce zu alloweble in
exces8 of the sllowable for two units.

Test deta supportinz tias above recommendstions ere
submitt=d &s HExhibit "C",



