BaFORE THE OIL COWSonvAaT COMMISSION OF THZR
>TATH CF 10 E
I THE MATIER OF: TIE AVPLICATION OF THE
ASTFHALT AND REFPINING COpis’ h;ﬁ__r o= A1 Q (D58 S TweIne Tom

GLSPECTIVE UNITS OF FRORATTION THe WaEsT LUSK,
BARBAR, EAST LUSK rIﬂLDu, AVD THE WLY DISCOV.L.ED
SoamSON ARBA, ALL wITHIN LDDY COUNIDY, PRODUCINHG ASrHALTIC
SALE CUDE OIL SHALL 5BE ALLOWmD TO PRODUGCH OVal AND
tB0Va Thi CURENT ALLONADLE, IESOPAR AS SUCH JNIT
CaPASLE AND INSOFAR 4AS SUCH LAY BE DONBE WITHOU” nbAL,
Ur 70 100 BARRELS OF CAUDZ ”ILHAILY TOR P aSE BY
APPLICANT FOR THE PURPOSE OF SUPPLYING Tim '

Am-_ EIEGTI‘TST"RS NJ.’I‘L ASPHALT AITD nOAD O'LS 1 “S]:j
f OF ATHBASE rrOJuCTs IN I T VI'ICO AND

ELXICC EI}:‘;L VEP AR an EAVIFG
'D*&AL APPROVAL QO SUCH PhVLLu SAS BEEN
WHEABTIHN SUCH rRODUCTION AWD PURCHASE FOR

Al
SUCH fUu 03E3 Aﬁm RATIFI

LD SINCE TIE AX*I{ LJ‘ OF A
STUILAR OnbiR, HO. 476, W >

HUCH 2XPIRED DECRIBIR 1, 19042,

FPursvant to notice by the Commission, duly made and nublished,
setting August 3, 1¢43, at ten ot'clock, A. }M., for hearing in the
above entitled matter, sald hearing was convened on said day, at

said hour, in the Coronado Room, La Fonda, Santa Fe, ew liexlco,

the Commlssion sitting as follows:

HON. Juill J. DEKPSEY, Governor of New lMexico, Chalrman
HONW. JCHON M. XBLLY, Staue Geologist, Secrctary

HOM. . 3. fRODGZRS, Commissioner of Public Lands, Member
HON. C4anrt B, LIVINGSTON, Chief Clerk and Legal Adviser.

APPLARANCES:

Name Cormsany AdCress
Ay S, Willi The Texas Comwnany 't. wWorth, Texas
CDarvey B. Yates Harvey &. Yates Artesia, i e

Roy Yearborough Hobbs, .k
Vielter 2. Luck N.M.Asphalt & Hef. Co. Artesia, W.l.

C. 5. Brooke Agua Negra Ranch Santa nosa, IN.il.
he I licCorkle Stanolind 0il & Gas Co. Ft. worth, Texas
¥. H, Lillie Agua Fegra Hanch Ssnta Rosa, il.il.
Leo Fry Stanolind 0il & Gas Co. Hobbs, W.lle

L. F. Peterson Stanolind 0il & Gas Co. ¥t. Worth, Texas
Leke J. Frazier Maryland Casualty Co. Roswell, L Ii.
Geoe. Peo Livermore Geo, ¥. Liverrore, Inc. Luboock, Texas
U. 5, @elch Flynn, vwelch & Yates Arteslia, It.i.

¥, i, Brigeance Rowan Drilling Co. Ft, viorth, Texes
R, U. Fitting Shell 0il Co. Midland, Texas
Ho Je. nenier Shell 0il Co. Midland, Texas
R. B. F. Hummer Philliss Petrolewn Co. Bartlesville, Okla,
C. A, Daniels Phillins Petroleum Co, Amerillo, Texas
E. He Poster Phillinss Petroleum Co. Amarillio, Texas
Lloyd L. Gray Gulf 0il Corn, Tulsa, Oklas
Weville G. Penrose Tt. Worth, Texas
Rice Tilley Ft. Worth, Texas
Harvey Hardison Houston, Texas



Bdgar Xreus Atlantic 011 & Ref., Co. Dallas, Texas
R. F. ulndJOﬂP Nasn, Windiohr & Brown Ft. Viortihi, Texas
James :l. Murray Ille-Tex Co!'s Hobbs, N. Il

Je. C. achlin Amerlcan Emnlovers Ins. Co. Bl Pasoc, Texas
Glenn Staley Lea County Operators Hobbs, . I.

K., M. Pagin Magnolia Fetroleum Co.,. Dellas, Texas
S. P. dannafin Magnolia “etroleum Co. Roswell, ii. ll.
C. G. Carnbell Tex. Pac., Coal & 0il Co, Midlend, Texas
Leo R. lanning State Land 0Office Santa Fe, .l
We K. Davis El Paso Nat. Gas Co. Jal, N. M,
Foster licrrell U. 8. Geological Survey Roswell, Ii. Il
Harry Leonard Lepnard 011 Co. Roswell, H. I,
Husgh L. Sawyers N.M. 011 & Gas AssoOe. noswell, H. Ll
John P. lorgan Sun 011 Co. Dallas, Texas
J. 0. Seth Seth & Montgomery Santa Fe, N. ll
W. Lo lorrison Ionolulu 0il Corp. Lubrociz, Tcxas
Re S. Dewey Humble ©il Co. idland, Texes

The meeting was called to order by the Chalrman, and

upon recqguest of the Secretary, the Chief Clerk read the call of

the rieeting, as follows:

"NOTICE FOR PUBLICATION
TATE OF NZw LIEXICO
OIL CONSZRVLTION COMNISSION

The 0il Conservation Commlission, by law invested
with Jurisdiction as the oil and gas regulatory body of
the State of New lMexico, hereby gives notice of the fol-
lowing hearing to be held at Santa Fe, New Mexlco:

Case No. 43

In the matter of the sanplicetion of the New liexlico
Asphalt and Hefining Company for an order whereln;

the respective units of »roration within the \sst

Lusk, Barber, East Lusk Flelds, and the newly dis-
covered Benson Area, all within Lkddy County, »nroducing
asphaltic base crude oll, shall be sllowed to bnroduce
over and above the current allowable, irnsofar as such
unlts arecapable and Insofar as such may be done
without waste, vo to 100 bearrels of crude oll dally
for purchase by the ansplicent for the npurpose of
supplying the United States Army =Zngineers witn asvchalt
eand road oils to be used In the construction of alirbase
projects in New lexico and Texas, and the IHew llexico
Highway Department for »naving of roads where Faderal
approval of such naving has been granted, and wherein
such production and purchase for such purposes are
ratified since the expiration of a similar order,

No. 476, wnich expired December 1, 1942, This case

is set for 10 A. ., August 3, 1¢43.

Any person hseving any interest 1n the subject of seaid
hearing is entitled to be heaid.

The foregoing Notice of Fublication was made nHursuant
to the direction of the Commission at its Executive leeting June
22, 1943.

Given under the seal of sald Commission at Santa
- 2 -



New Mexico, on July 8, 1943,

CIL CONSLZVATION COMMISSION

By (Sgd) John M. Kelly
(SEAL) Secretary"

5Y GOVLURNOR DEMPSEY: I wonder if vyou don't want to amend that

BY

BY {iR. LUCK: We should like to enter into a stinulation with the

Application?

e LUCL: I ask leave to amend it to that extent,.

]

GALTER P. LUC

being first duly sworn, testified as follows:

counsel for the Commisslon whereby all testamentary and oral
evidence heretofore introduced at a former hearing be used
in support of this Application. I believe that has been filed
with the Commission, and is now in your possessione.
Particularly, the letter 1s from the U. S. Geologlcal
Survey, vertaining to waste, in wnich they--I will briefly
outline the letter--in which they stated that if 100 b:rrels
alloweble of asvhalt be permitted to be »nroduced dally, that
no damage or waste would result to the reservoir. Also, nar-
ticularly, the evidence of Neil killer, Geologist of Carlsbad,
to the effect that no waste would result in the nroduction of
100 berrels per day per producing unit, and to the c¢ifiect that
he has contrected to scll as:haltic oil To tne Lew llexico

Asnhalt and Refining Comvany, and that unlecss each »roducing

O}
s

unit be permitted to be increased to 100 barrels v day, we

would not be able to supply the refineries. And the testirony

of nyself in that connecticn, stating that we heave contracts
“1th the United States Ariy Zngineers, whereby we avre obliged
to deliver--to manufacture and deliver--asphalt for use 1in
Army Airbases throughout New lexico and Western Texas.

At this time I want to testify that we still have these
contracts, and that the sitvation is not changed. That the
dermand is still pnresent, anc that we have been unable to

sunnly the demands by, I would say, 25 per cent of thelr demands.

- 3 -
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C M. YATES: This is my £3

We have been running asnroximately 3800 barrels

crude per day from all sources available where

prodﬁced in New Nexico. I am not prevared to
they could produce more, but we haven't heard anvone com
leining that we have not been teking the oil. e nave deen
teliing 1t ratably, and as much as they could nroduce.

In thils particular case, insofar as It ariects the in-
clusion of the Benson Area in =2ddy County, New lexico, we

-

heve lir. Harvey Yates, the owner of those leases wnroducing

4

thet 0ilse I would lilte to nave hinr on the stand,.
(Witness excused)

HARVLY YATS

being first duly sworn, testified as follows:
e ERLLY: Will you make a stetement as to whether or not your
lease in the Benson Area could make 100 barrels »er cay with-

out waste?

}Jl

rst exverience with heavy asphalt oil,
but I believe you could.
fte BaLLY: How much i1s one of your wells »nroducing row?

Lite YAaTHS T It could nroduce 200 barrels ner day.

o

GOVS QiU DENPSZEY: He asked whaebt one would nroduce?

S kuie YATS: By pumping 500 barrels of fluid we »nroduce 230 barrels,.

de nave pumped 700 bervels of fluid with 150 barrels of oil.
.. LUC:: By continuous numping could you Increace thst proauction?
., YATS: I believe by pumping more fluild we get more cil, by
purping less fluid, neturelly, we get less oil.

forle WELLY: Jhat is the »rovportion?

3

Y Mo YAUES: In oumping 50 barrels of fluid we get 5 barrels,

R, LUCK: You have one procducing well now?

. LUCK: And are drilling another?
. YAT=S: Yes sire
Ix., LUCH: What 1s your nrogram with reshect to developrnient?

Eil, YATES; I intend to keep the rig running as lorng as 1 can
-4 -



sell the oil, (itness excused).

WALTER P, LUCK (Recalled)

BY MH. LUCK: I have contrccted for and on behalf of New iexico
Asphalt and Refining Cownany, to purchase all the ellowable

produced thet may be established for ¥r,., Yates, regardle

6]

Se
we exnect To purcihase this oll ratably with all other fields.

BY GUVLRIOR DENPSEY: what 1s the capaclity of your refinery?

BY Ikx. LUCKL: The capacity is about 2100 barrels of vecuum dis-
tillate, running about 300 barrels a day now. Iliowever, we
have the facility to increase it to 2500 barrels oner day.

BY LR, K:LLY: In your opinion, or the opinlon of your geologlst,
is any waste being taken out of your pools cutside of the
Benson pool?

BY IR, LUCX: Not more than normally incident to any other teaking
of oil.

BY W=, “mL1lY: The Commission orders the case be taken under

advisement,

CunTIFICATE.

I hereby certify thet the foregoing and atteched four
and a fraction pazges of tTynevritien matter constitute a
true, correct and complete transcript of the shorthand
nctes taken by rie in Case No., 43, on the 3rd day of August,

1¢

(’3

45, and by me extended into tynewriting.

~

‘Jitness my hand tixlg 14th day of August, 1043,

%M

Alice Stewart.



