NEW MEXICO OIL CONSERVATION COMMISSION
SBANTA FE, NEW MEXICO

Application for Approval of Black Hills Anticline
Unit Area, Chaves County, New Mexice

New Mexlco Oil Coneervation Commission
Banta Fe
New Mexico

COMES the undersigned the Magnolia Petroleum Company,

a corporation of Dallas, Texas, and files herewith three coples
of a proposed unit agreement for the development and operation
of the Black Hills Anticline Unit Area, Chaves County, New
Mexico, and hereby makes application for the approval of sald
agreement by the New Mexico 01l Conservation Commiesion and in
support thereof, shows:

1, That the unit area designated in sald agreement covers
17,626.62 acres situated in Townships 17 and 18 Bouth, Ranges 19
and 20 East, N.M.P.M., Chaves County, New Mexico., All of the
lands embraced in said unit area are lands of the United States
except the following described lands which are lands of the
State of New Mexico, to-wit:

S4KE% Sec. 27; All Bec. 36, T 17 8., R 19 E., S48}

Sec. 20; All Sec. 32, WiNWE Sec. 34, T 17 B,, R 20 E.,

All Sec. 2, T 18 B., R 19 E,, N.M.P.M., contalning

2,170.56 acres, more or less,

That sald unit ares is more particularly shown by the
plat attached te the copivs of the proposed unit agreement
filed herewlith as Exhibit "A" and made a part thereoir. The owners
of all of the o1l and gas leases or pending applications therefor
embracing lands within the urit area have agreed to commit said
leases to said agreemeni. except the owner of State oil and gas
lease B-7046 covering Lot 3, SE{NWE, EABWE, SEE Bec. 2; and the
owner of State oil and gas lease B-10102 covering Lots 1 ana 2,

SANELX Sec., 2, T 18 8., R 19 E., N.M.P.M,



2. That said unit area described in the unit agreement
was designated by the Director of the United Btates Geological
Burvey on December 6, 1945 as one suitable and proper for unitiza-
tion and all of the lands embraced therein are believed to be
sltuated upon the same geological structure.

3.That the undersigned, Magnolia Petroleum Company 1is
designated as unit operator in sald agreement and the Unit
Operator is given the authority under the terms of said agreement
to carry on operatlions necessary for the exploration and develop-
ment of the unlt area for oil and gas, subject to the regulations
of the Secretary of the Interior, the Commissioner of Public Lands
of the 8tate of New Mexico and the New Mexico 011 Conservatlon
Commission, and that under the terme thereof a test well for oil
or gas is to be drilled upon some part of the unit area to a depth
of 7,000 feet, unless oil or gas is found at a lesser depth, or
unless at a lesser depth, an igneous or metamorphic formation or
some other condition or formation is encountered which would
render further drilling inadvisable or impracticable.

4, That sald proposed unit agreement was approved as to
form by the Acting #ecretary of the Interior of the United States
on March 14, 1946, and 1s in substantlially the same form as unit
agreements heretofore approved by the Commissioner of Public Lands
of the State of New Mexico, the Becretary of the Imterior and the
Nev Mexieo 01l Conservation Commission and it 1s believed that
operations te be carried on under the terms thereof will promote
the economical and efficient recovery of oil and gas to the end
that the maximum yleld may be obtained from the field or area
Af oll or gas should be discovered in paying quantities, and the
production 1s to be limited to such production as may be put te
beneficial use with adequate realization of fuel and other values,
and 1t iz further believed that such agreement will be 1m the
interest of conservation of oil and gas and the preventlon of
waste as contemplated by the oil conservation statutes of the

)



Btate of New Mexico.
5. That upon an order being entered by the New Mexice
011 Conaervation Commisgsion approving said unit agreement and
after the approval thereof by the Commissioner of Public Lands
of the State of New Mexico and the Secretary of the Interior
of the United S8tates, an approved copy or said agreement will
be flled with the New Mexico Oil Conservation Commission.
WHEREFORK, the undersigned applicant respectfully requests
that a public hearing be held on tne matter of the Qpproval of
sald unit agreement as provided by the statutes of the Suave of
New Mexlco and the regulations of the New Mexico 0il Conservation
Commigsion, and that upon saild hearing sald unit agreement be

approved by the New Mexico 0il Conservation Commission.

Respectfully submitted,
MAGNOLIA PETROLEUM COMPANY
BY Py




COMMISSIONER OF PUBLIC LANDS
STATE LAND OFFICE
SANTA FE, NEW MEXTCO

Re: BHlack Hills Anticline Unit Area
Chaves County, New Maxioco
I

APPLICATION FOR FURTHER EXTENSION OF TIME WITHIN WHICH TO COMPLY WITH THR
DRILLING REQUIREMENTS OF UNIT AGREEMENT FOrR THE DEVELOPMENT AND OPERATION

Commissioner of Public Lands
State land Office
Santa Fe, New Mexioo

COMES the undersigned, the Magnolis Petreleum Conpany; a corporation
with offices at Dallas, Texas and the unit eperator designated in the Unit
Agreement for the operation and devedopment of the Elack Hills iAntialine
Unit Area, Chaves cmmty; New Mo:d.oo; referred to as I, Seec, 448, and requests
that the time within which to commence the drilling of a secend well in asscord-
ance with the terms of said Unit Agreement be extended for a paried of six
months from May 6, 1950, and in support of sueh request respeetfully shows:

I,

That the Unit Agreement for the Develepment and Operation of the
Hlack Hills Antieline Unit Area, Chaves County, New Mexico, was approved by
the 0il Conservation Commission of the State of New Mexieo, and by the
Commissioner of Publis Lands of the State of New Hed.ea; on the 7th day of
June; 191.6; and by the Secretary ef the Interier of the United States on the
26th day of July, 1946, _

' 11,

That the Magnolia Petroleswum canpam the Unit Operator designated
in said Unit Agreemonﬂ commenced a test well fer oil and gas in the center
of the NWiME{ Sestion 31; Te 17 Ssy Re 20 E,, N.M.P.M,, upon a part of the
lands embraced within said unit area, on June 27, 1946, and drilled said
vell; vith due diligenece, to a depth of 6,065 feet, at which depth it was
ocmpleted on November 5, 1946, and abandoned with the approval of the Superw



visor of the United States Geological Survey, having failed to encounter oil
ergasinpayingquantiuaoandthemulnﬁagemtered,atorm

said depth, igneous or netamorphie formations which rendered further drilling

impracticable, ‘
111,
That Section 8 ef said Unit Agreement rrovides, in part, as followss
"If said first well drilled as eforesaid falls to encounter
unitized substances, Unit Operater, of his successors shall
thereupon oommenss within 6 months after the ocompletion of
the former well and drill, one at a time additiensl wells
until a predustive well is completed to the satisfestion
of the Superviser and Cemmissioner, or walil it i{s resson~
ably preved that the unitimed land is imcapahle or produsing

unitized substances; previded that the Seeretary and the

Commissioner may grant extension of time far the cosmencement
of any sueh well.ceoeo®

v,

That the Magnolia Petroleum Gompany, being the unit operates desige
nated in sald Unit Agreement for the operation and devdlepment of the Elaek
H1ls Antieline Unit Area, will start a well within 30 days after the approvel
by the Directaf of the United States Geologieal Survey, the (11 Conservation
Commission of the State of New Mexieo and by the Commissiomer of Publie Ian&l,
of the extension of time on which to start a well requeated in this application;
and drill sald well to appreximately 50C0 feet to thoroughly_ test all@orimna, '
ineluding the Devonian, the well to be loeated in Seetisn 31, T, 17 Ses Re 20 E.,
N.M.P.Mey and the probeble location being in the Switit of sald seotion,

Ve

That the Magnolia Petroleum Company 1s the owmer and holder of that
certain oll and gas lease made and entered into by and between the State of
New Mexico, asting by aud through its Commissioner of Public Lands and Herman
Re Crile on May 24, 1937; bearing No, B~7046, imom ag'nid oil and ges lease
covers and affests the SE} Seetion 2, T, 18 S,, R, 19 E,, E.R.PN,, and that
sald oil and gas lease has been duly commltted to sald unit agreement and
under the terms thereof will have expired on May 24, 1947, unless o1l end ges
18 being rreoduced from some pertion of the lands embrased in sald unit area,
That the applicant desires to have sald ol and gas lmeleubended se as to
econferm with the terms of said unit agreement and so that the same will remain



in full force and effect during any extension of time whish may be granted by
the Direetor of the United States Geologleal Survey and the Cormmissioner of
Publie Lands in conformity with Section 8 of sald unit agreement, hereinabove
referred to, and during the life of said unit agreement in the event any well
drilled on said unit area should result in the production of oil and gas in

comereial quantitles,

Respeetfully submitted,

MAGNOLIA PETRCLEUM COMPANY
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Re: Black Hills Anticline Unit Ares,
Chaves County, New Hexico,
I Sec, Wh8

APPLICATINN IR TX7IN=INN OF TERM 07 UNIT AGREIMENT FOR THE

PEVELOPMENT AND OPYRATION OF THY BLACK HILLS ANTICTINE URTT ARFA

AND ALSO ¥OP AN EXTUNSION OF TIME WITHIN WHICH TO COMPLY WITH THE
DRILLING REOUIR™TNTE OF SAID UNIT AGREEMENT

Commissioner of Puhliec Lznds
Santa Fe, Yew ¥Yexico

Comes the undersigned, the Magnolie rfetroleum Company,
8 corporation with offices at Dellas, Texas, and being the unit
operator deczirnated in the Unit Agreement for the operetion and
development of the Zleck Hllles Antieline Unit irea, Chaves
County, New exico, referred to ss I See, W8, and respectfully
recuests that the term of said Unit Agreement bec extended for s
period of three years from Deecember 31, 1949, and thst the time
within vhich to commence further drilling operations under the
terms of said Unit Agreement be extended until May 6, 1950, and
in support of such request respectfully showss

I.

That the Unit Agreement for the development and opera-
tion of the Black Hills Anticline Unit Aree, Chaves County, New
Mexico, was approved by the New Mexleo 0il Conservation Commission
on the 7th day of June, 1946, and by the fecretary of the Interlor
of the United States on the 2Ath day of July, 1946, and desig-
nated as I 3ec., LWE,

IT1,

That the Magnolia Petroleum Comp:zny, the unit operator
designated 1in sald Unit fgreement -ommenced & hest well for oll
and gas in the center of the NW{NE% Zee. 31, T. 17 ., R. 20 Tsy

¥.,%,P.M., upon & part of the lands erbraced within said Unit Ares



on June 27, 1946, rnd drille? saild well with due diligence to
a depth of 6,085 feet, at which depth it was completed on
Yovember 5, 1946, and abandcned with the approval of the Super-~
vicor of ihe United states Geological Iurvey, having failed to
encounter oll end gas in paying quantities, and having enc-un-
tered at or shout said denth igneous or metamorphic formations
which rendered further drilling impracticable,

I1I,

Thet sald Tnit iAgreement provides in effect that if the
fir-t well drilled feils to encounter unitized substances that
the unit operator shell within six months after the completion of
said well commence drilling nperations upon an additional well
and continmue such drilling operatinsns until it is reassonably
proved that the unitized land is not capable of producing unitized
substsnces, That extensions have been granted from time to time
by the Director of the United States Geologleal Zurvey and by
the Tommissioner of Pubtlic Lands of the State of New Hexieo
within which to commence further drilling operations under the
terms of =s8id Unit Agreement, the last extension being until May
2, 1949,

Iv,

That section 19 of said Tnit ‘greement provides ithat
the same thell terminate on Deecember 31, 1949, "unless (1) such
date of expiretion is extended by the Seeretary and by the

Commissioner®,

h 4
Ve

That there is attached hereto, made a part hereof, and
for purposes of identification marked - xhibit "A"™ a letter of
R. F. Murphy, District Ceologist for ths Magnolia Petrcleum Com-
pany, addressed to ¥r, Foster Mcrrell, Supervisor of the United

States Ceologlecal Turvey, on lecember 23, 19h9, outlining the



geological wor: which hss been performed by the Meagnolisas
cetrcleum Compeny having a bearing upon the Unit Area, and the
vwork vhich is being carried on at the present time,

Thet there 1s also attached hereto, made s part hereof,
and for purpeses of identifica’tion marked Exhibit "B a letter of
the Hagnolia retroleum “ompany to Mr, “oster Morrell, Supervisor
of the United “tates Geologiecazl “urvey, under date of Decemher
23, 1949, outlining the drilling progrsm vhich hes been carried
on by the Marnolia Petroleum Compeny having a direet bearing upon
the Black Hills #inticline Unit irea, and showing the expenditures
made by the Magnolia retroleum Company for such purpose.

VI,

That 1t is the intention of aspplicant at the present
time to carry on further exploration and development operations
on said Unit Area, snd to drill or cause to be drilled at least
one additional tost well upon said Unit irea, but that it 1s for
the best interest of all concerned to defer the location of sazid
well until all geologlcal and geophysical work contemplet:d by
the Magnolia rFetroleum Company in sald area has been completed,

VII.

That an application similar to this spplieation is
beine made »y the undersigned to the Director of the United states
Ceolcglical Survey, ‘eshington, D, C.

Rezpectfully submitted,
MACHMOLIA PETROLEUM COMPANY

Authorized népresentstive




