OIL CONSERV~TICH COMMISSION

Santa Feo, New Mexico

Transcript of Testinony taken in Ceses 83, 8%, 85 and 84, on
September 13, 1946

Pursuant to notice by the Commission, duly made and published,

setting September 13, 1946 at 10:00 o'clock A.i., for hearing in

cases 82, 84, 85, and 86; s2id hesring wss called to order in

the Senzte Chambers of the Stzote Capitol, Santz Fe, New Mexico,

for the nurposs of t=king testimony #nd the meking of a record

thereof for consideration by the Commission and the »romulgstion

for aporopriate order in esch case uvpon such record.

Mr. R. R. Spurrier, Secretary and member of the Commission

sat for the nurpose of receiving the testimony =nd the super-

vision of the making of the record thereof, =«nd was accompanied

by Czrl B. Livingston, Attorney for the Commission.
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Senta Fe, N.

Tulsa, Oklahoma
Artesia, New Mexico
Roswell, N. M,
ROS“"ell ’ No I\ﬂo
lidland, Texas

Los Angeles, Calif.
Los Angeles, Calif.
Midland, Texss
Tulsa, Oklahoma
Tulsa, Oklahoma

cuorum of the Commission

we will take the testimony and render a decision later, if agree-

able we will proee-=d.

(No r=asnonse)



Cases 3, 94, and 85 wer= consolidested for the ourpose of taking
the testinony but were kept servarate for the romulpftlon of
orders:

"NOTICE OF PU3LIC.TION
OTL CON¥SIRVATI SN COMMISSTON
L)

The 0il Conservstion Commisslon, s provided by law, hereby gives

notice of the following nevrln- to be held at Santa Fe, New Mexico,

at 10 A.M., September 13, 1946,
Case 83

In the matter of the applic-tion of the American
Imployers' Insurance Coupany, surety upon the plugging
bond for the hereinaft-r described well, recuiring

5. L., Fulton to show csuse wny T, L. Fulton=-State Well
No. 1, NTNZE7, Section 36, Township 17S, Range 27E,
Empire Pool, =ddy County, should not be declared aban-
doned and ordered plugged in zccordsnce with the regu-
lations of the New Mexico 0il Conservation Commission
and the provisions of s:-id bond.

Case 84

In the metter of the application of the American Employers!
Insurance Company, surety upon the plugging bond for the
hereinaft-r described well, reguiring %. L. Fulton to show
czuse why E. L. Fulton to show czuse why E., L. Fulton-
Cowell-St:=te No. 1, NuwI'ENY, Section 36, Township 17S, Range
272, Empire Pool, Eddy County, should not be declared aban-

doned and ordered vlugrsed in accordance with the regulations

of the New llexico 01l Conservation Commission and the provis-

ions of s=id bond.

Case 85

In the metter of the avvnlic:tion of Central Surety and
Insurance Corporation, surety upon the pluzging bond

for the hereipoftpr described will, recuiring E. L. Fulton
to show czuse why E, L. Fulton-Conklin-State No. 1, S#/SwiE,
Section 36, Township 175, Range 27E, Empire Pool, Eddy

County, should not he declzred abzndoned and ordered plugged

in accorasnce with the r=gulstions of the New Mexico 0il
Conservation Commission and the provisions of said bond.

Any interested narty is entitled to be heard.

Given under the sezl of sa2id Commission =2t S2nts Fe, New Mexico,
On Aurust 20, 1946,

OIL COWSER ATICY COZTISTE OXN

B¥s R, R, 3PU=RI &, SBCRET RY

TRAVSCRIPT OF T=oTT-QNY

JIDGE J. 0. 257d: I would like to consolidate Cases 83, 84, and

for the vur-oss of taking th= testimony, not for the decisions.



(After being duly sworn, ¥r. %illiam B. ilacey testified =s follows)
JUDGE TETH: Strte your name.

qT2

MR, WACEY: William B, lircey.
s dhat is wvouar official position?
Le Geological engineer for the 011 Conservztion Commission.

we Are you Temilisr with the three wells involved 1n these three

As Yes, sir, I am.
te will you teke up first the well known z2s ®. L. Fulton=State
viell No. 1, NZNENT, Section 36, Township 17s, Range 27E, Empire

5

Dool, Eddy County, =nd st:zte wh=at the condition of that well is

-2

a2t the pr=sent time
A. The well is completely =bandoned so far -s operations are

-

concerned, has = casinz he-d, string of sucker rods and 528

)

f=et of 2" Tubing in the well, No puaping jack on the
locztion and the =rea apnears to be comnletely abandoned.

ce Have you seen it in recent cays?

L. Yes, sir. I hzve a nicture to submit,
co Let us submit thet and mark it =xhihit 1. Does th-st renresent
th2 conditions =s you found them?
A. Yes, sir,
(Zxhibit 1 prasentzd in evidence)
Le Hzve you checked the ovroduction of thot well?

Yes, sir, I have listed the production recoré on the

»
2
L]

bzck of the victure = Totsl Production 715 Rarrels.
Physical Eguipment:
5C9 Feet 3/4" Casing
528 Feet 2" Tubing

String of Sucker Rods



Coaplet=d £-30-k1
No Product’on =fter lsrch, 1942.
ve fdow deep is the well?

ie The well is 1,925 Feet deep. It has 509 feet of 5 3/

Le I believe the lease is in the name of the Delhi

“on Comnpany of Dellass, Tex:zs. I zx1 not positive,

@)
ct

.
Produ

JUDGE ==77: e would like to reguest ths Commission to taks into

consicder-tion the drilling =nd procuction records of this well.

I =zssume they =sre in the file in the Commissi-n's office.,

How e would like to tzke up the well on the Fulton-Colwell St:=te

No. 1, NJNTKNY See. 36, T 178, R 273, Tmpire Pool.

%o When did you eramine that well?
hHe I visited thet well fiwe days .go and found the well

in the same condition s the well in the previous c'.se, the

location was completely abandoned,

Ze ihat the production recorg?

}.J-
wm

A. Officiglly the w=ll never »roduced any oil, however,

I ovtalned some informaticn from some of the loczl people,
and they informed me the well mzde snvroxim tely 500 Darrels,
during its lifat’me history. The totzl depth is 510 feet,

425 feet of 54" Cosinr, string of t-bing, string of sucker

« Did you take ¢ plcture of thet well?

ce e would like



tzkke up the Fulton-Conklin State No. 1,
¢Sl Section 36, T. 178, R 27E, Tmpire Pool, C-se To. 85,
we d1ll you st te when youi visited that well?
L. I visited thet well on the 8th dey of September, and
this well hess = numping jrck on the loc=tion, along with
2-500 barrel storsze tanks and the necesszry flow lines
going from the well to those trnks. The well, howevar,
the numning jack does not have zny angine on it in order

.

to ornerate the vump at this time. The well made 2 total

of 11,951 barrels throuighout its life history to dste. It

wzs completed on the 10th of January 19%5, and last produced

>

0il in December of 1944, according tc the records. It has

W
H

strinz of 500 feet of 53" cssing #nd 2" tubing to a total
denth of 523 fest,
e That is the denth of the well?
Le Yes, sir,
<e D1id you tzke a victure of that?
A, Yes, sir.
(Picture submitted =& %xhibit No. 1 in Crse No. 85)
.+ To return to Crre No. 8% for » momant, do you know who holds
the stete lense?

t
A. Delhi Procduction Company of Dellas, I believe,

e Czze lo, 85 = what is the situation?

A+ The leszse shows at cne time held b7 Z. L. Fulton, hns
exnired and is now in the hsnds of the State.

ws 1In your opinion, in this crse is the well sbandoned?
A, Yes, sir.

e In czse Ne. 842
A. Yes, sir, conmpletely abszndoned.

s Case No. 85%

- Le T would s~y the well is zhendoned, under present
circumstances,



JUDGY &=374: That is all we wznt to =sk lr. aceye.
MR, SPUR2IZR: Did yonu say that in Csse No. 85 the lesse was Delhi?

A, Mo, it nas been defunct, no lease on 1

ct

e Are there =ny further cuestions by any members present?

(Yo resnonse)
MK, SPU-HIER: We would like to vut on the record, Mr. Petty, the
fact that bond premiums on each c=2:e nhave not been paid for a
period of three years. We have the billls, and have marked the
three statements with the numbers of the ceses on ezch, and would

like to have them offered in evidence

®)
n
V]
s,

xhitits in each c=se to
show Fulton has not paid his bond premiunms.,

I will remind you now, no decision will be rendered in any of
these three crses. The record has been taken and the Commission

will hzve to pess on it later,

—bm



CAST NO. 86

In the matter of the application of the Richfield 01l
Corporation for an order of approval of the unit
agreement for the development and operation of the
iorrmen Lake Area within Township 11S, Range 28E,
Township 125, Range 28E, Township 11S, Range 29E,
N.¥.P.¥., constituting a compact unit area of 10,066.38
acres, Chaves County, New Mexico.
MR. GORDON GOODWIF: (Attorney for Richfield 0il Company)
This proposed unit srea lies =bout 18 miles southeast of Roswell,
and the form of unit =zgreement presented is practic=11ly identicsl
with tat the 01l Conservation Commission passed on in our appli-
ceztion for the Commanche Unit area. There is some slight variation
requested by the Secretary of Interior, but no material change in
the form of sgreement.
(After being duly sworn, Mr. George R. Gibson testified as follows)
Mils GOODWIN: State your name.
. GIBSON: George R. Gibson.
e Are you a3 practicing geologist?
A, Yes, sir.
e Employed by th= Richfield 0il Corporation?
A. Yes.
Qe here d4id you go to school?
A. University of Kinnesota.
Ge Study geology?
A. Yes,
ke State shortly yvorr experience in geology since that tinme.
A. I have had about 13 years experience in oil geology,
5 yezars conéulting and teaching.
Mi. SPUA=IZR: Mr. Gibson and Mr. Goodwin, we have guzlified Mr.
Gibson in previous hesrings =nd it 1is all right to skip that.
MR. GOOD.IN: The geological renort has bren filed with the

0il Conservstion Commission - have you exemined that report?



Ae I have,
;o You helped prenare thet revort with the other comnany geologists?
A, I did.
Ye In your opninion is the area set forth =2s a prepared unit one
which you as = geclogist wculd consider fevorable for wildcatting.
experimentstion?
A, I certainly do.

‘ Would the unit =greement tend to conserve natursl resources

< ®

and batter utilization, 2nd tend to prevent waste as defined by
the New Mexico law?
A. Yes, that is right.
ME., SPURRIER: Anyone have any cuestions zhout this unit agreement?
(No resvonse)
If there zre no further cuestions we will consider the record in
the case,

MR. GOODWIE: I have another witness I might csall,.

€3]

MR, SPU23I%R: Oh, pardon me Mr. Goodwin,
(After being duly sworn, Mr. Frenk =. licPhillips testified as follows)
MR, GCODYWIN: State your full nane.

MBE. MePHILLIPS: Frank E. KePhilliops.
Ze You =re manager of the land department of Richfield 0il
Corporation?

A. That is right,
ye How long hzve you besen engzged in the oil business?

A. 19 yesrs,
Ge Xost of thst in acquiring and developing oil lands?

s That is rignt.
¢+ The =zpplicent, according to your knowledge has had other
experience in opersting under unit sgreements?

A, Yes, sir.

Qe And =re now ovrer=ting under unit =zgreements in California?

A, That is right.



%e In your opinion will the unit ~greement conserve natural
ressurces?
A. Yes, sir,

<e And better utilization, :nd tend to nrevent waste zs defined
) Y

by New Mexico law?

A. Yes, sir, That is right.
dH. GOODWIN: That is =211,
-2~



BOFCAT 7457 OIL COWSZRVATIONW COXMMISSIOR

Santa Fe, New Mexico

Pursuant to notice bv the Commission, duly made snd puolished,
setting September 13, 1946 st 10:00 o'clock A.l., for he:ring in

hearing w=s called to order in the Senate Cham-
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bers of the State Canitol, Santa Fe, New Mexico.
Hon. John &, 'iles, 3Stzte Land Commissioner, Member.

dr. R. R. Spurrier, Secretzry, 01l Conservetion Commission.

Kr. Carl =, Livingston, Attorney for Commission.
H J

"WOTICE OF PUSLICATION
3TATE OF WY WE/IICO
OIL COTETAVATICY COMMISSION
The Cil Conserv:Zion Commission, zs provided by law, hereby
gives notice of ths following hecrine to be held at Sante
Fe, Yew isxico #t 10 A.X., Septembor 13, 1946,

Cials Z0. 87

In the metter of the applic:otion of the Pure 0il
Co~pany for an order of approvsl of the unit
agreenient for the development znd operation of

the 3lack iesa Area within Township 3CN, Renge
36E, Township 31N, Range 36E, Township §2N,

Penge 36E, Township 30N, Range 37%, Township

31N, Range 273, Township 32N, Range 37E, N.U.P,JK.,
constitutineg = compact unit zrea of 33,030.36
acres, Union County, New lMexico,

Any interested narty is =ntitled to be heard.

Given under the sezl of said Commission zt S:=nta Fe, New Mexico,
on August 20, 1946,

OIL CINSERV-TI N COMMISSION

By: R. R. SPURRITR, STCRET-RY
SE.LL"

TRaNSCRIPT OF THESTIMONKY

MR. ALVIN RICHaRDS, Attorney for Pure 0il Comnpany.
There zre two witnesses to be sworn.
(Mr. C. 2. B:rnes =nd Fr. 7. C. Kiess being duly sworn, testified

zs follows)



(Zxemination of Xr. C. E. Ecrnes)
MR, RICIARDS: State your neme,
e Banl”"S: C. Z. Barnes.
L. By whom cre you employed 2nd in whet capacity?

4s I an employad br the Pure 0il Company, henad of the land
departnent.

“e what division?

Ae. Southwastern producing division.

%e As neasd of the land department you h:ve charge of tThe work

le-ding up what is known s the Zlack Mesa Unit Agreement?
As Yes, sir.

how

e Bxplzin what it covers -nd/the :creage is owned?
ke Covers 33,030.36 acres. Governusnt land 2°07.49
acres, Stzte land 8249,9% acres, Fee land 15,972.73 acres.,

L. dWhere is the land loc:zted?

Ae In Northezsstern Xew lizxico, Union County.

Lo what is the ststus of this =zrez =s to oil =2nd gas leases?
A. Purs Cil Company has under lease 98.4% < of the working
inter~st. 320 azcres Fee land unlezsed and 200 =2cres state
land lessed to others.

e Hzve the perties who own the oil and #zs leases other than

Pure 01l - other Fee land owners, heve they been given an

onnortunity to participate?

Le They hezve nesn recuested to join as working interest
owners rndé we nave received refusels from all of them,

so Hzs this =rea bveen submitted to the Director of Geologicsl

Survey of ths United States?

As Yes, sir.
ee nat wos his decision?
Ao It

under unit =g» nt plan,.

was designated as 2 geolo

to be operated
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. Hes it be=n subm’ thed to the

e

New Mexico, or the State
Land Commissioner?
A. It nas.
we Hhat sction did the Land Comnlssioner take?
A. The Land Commissioner?
Lo Yes?
A, It has been given tentative =2pprovel subject to the
aporoval of the 0il Conservetion Commission zsnd Department
of Interior.
e Would you tell the Commission what tha Pure 0il Company proposes
to do in connection with develonment of the area?
A. Ve plan to develop the are= for oil and gas, and within
6 months zft=r the effective d-te of the unit =greement start
a test to be drilled not less than 6,000 feet unless oil or
ges 1s encountered at lesser depth, and further drilling is
unwarranted.
%e¢ Does the nit zgr=zement follow substantially the terms of
other zgreemen®ts =pproved by this Commission?
L. It does.
Gs Has =2 copy been submitted to the Department of Interior?
A. Yes, sir, filed =bout May 23rd.

Qe Has the Department of Interior indicated their action?

.
[ 3

They have given tentstive apnroval on it, subject to
favor=ble zaction by the 0il Conservetion Commission and
Stzte Land Cornmissioner. 1 believe it will be avnproved.

Ze Tnat is 211 =zt this time,
I hand you %xhibit No. 1 and ask you what it is.
A. It is = certificzte to be 2poroved by the Assistant
Secretery of the Interior.

‘e It is the racent form thzt has just been sent through by

the Secret:ry of Interior?



A. That is right, it includes the recent changes of
August 8, 1946, regerding mublic lands.,
.« Hhat is your judgment =s to the proposed unit - would it
prove economiczl?
A, In my opninion it would permit the economic recovery.
%+ Tend to prevent waste?
Ao Yes, sir.
G. Conserve the netural resources?
A. Yee, sir.
It is your judgment under the nronosed nlan the State would
receive its fair share of recoverzble oil or gas?
A, It is.
e 1t would be to the interest of the State of New Mexico?
A, In my judgment it would be,
%s You provpose to file z copy of this executed agreement with
the Commissioner of Public Lands snd Secretary of Interior?
A, Yes, sir,.
%o You don't know snything rbout thz geology in this are=?
A, Fo, sir, ir. Kiess testifies to thst.
%¢ I h=nd you Exhibit No. 2, =znd ask you to state what that is.
A+ This is =n executed cony of the unit =greement.
(e That is the =zgreement which you are asking the Commission
now to :nprove?
A. Yes, sir.
(Exhibit No. 2 introduced into the record)
Ixamination of Mr. M. C. Kiess)
R, RICHA=DS: Stete your name.
MR, KIZSS: M, C. Kiess.
e what 1s vour occupation?
A. I am geologist for Pure 01l Company, Southwestern
producing division.

Qe #haltl is your education for this work?

e
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Qo

A, Colorado School of Mines, received geological
engineering degree, =nd taught geology in college one
year. Following that, and for “he past 20 yezrs I have
been zn emnloyee of the Pure 0il Company as a2 geologist
through pre=ctically all branches of explorztion and
develonment of rfeology.

You belang to =ny loczal or national geological organization?
A. American Association of Petroleum Geologists, and member
of the American Association of Ifetallurgical znd Mining
Engineers.

Are you familisr with the nrea known =s the Black Mesa Area

Union County, New Mexico?
A, I am.

Have you done any work in conrection with this area?

A. I have done considerable work and research work
in the area.

Do you know whether the crea has been designated by the

Director of the United States Geological Survey as an area

logical for exploration?

L
g e

A. I do.

Have you prepared or filed with this Commission or Land

Commissioner,a geclogical renort on the area?

Qo

A., We have, yes sir.

Is it your judgment the outlined plan in the agreement

would tend to promote economical and efficient recovery of

0il and gas?

Qo

A, It Willo

Is it your judgment this is 2 logical unit for development

and exploration?

A, It is,



Qe

Why do you think this would promote economical and efficient

recovery - this agreement?

I

e

A. By orderly develonment the reservoir energy would aid
consider=bly, as gas and water could be economically con-
served znd utilized, and by uniform well spacing and by
proper drilling practices thrt could be followed under this
unit agreement and the field could be efficiently develoved,
water advancement could be under hand, and =zs could be
conserved and utilized 2nd the usual competitive practices
could be avoided,

It is your judgment thzt the approvzl of this proposed agree-

ment would tend to oromote the conserv:tion of o0il and gas znd

prevent waste?

Ce

HR.
the
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A, It is.

What depth would you recommend drilling this well?
A, I recommend 6,000 feet unless oil or ges would be
encountered 2t shallower denths = or whether formations
would be encountered st shallower devoths that would
indicate that deeper drilling would not he necessary or
that oil-gas horizon could not be penetrated.

SPURRIPR: Mr. Kiess, you feel that 6,000 feet will czrry

well probably to the granite?

A, We feel so, yes, sir.

RICHARDS: I think that is all,

SPURRIER: I would like to ask one question - I notice this

Unit is 33,000 =cres - without cesting =ny reflection, I should

like to =sk whay is the Unit so big?

A, Our geologist has presented in the recuest for the unit
agreement in the csse that the area from surfzce indicstions
is a producing possibilitr - flat lying anticline. In order

to cover the whole srea with a possibility there might be

—fm



shallow granite then production might be encountered on
the flange as well as on the top, for that resson I
believe the zmount of acreage we have included in this
unit is not too large, because it is original anticline
so fzr 2s 1 can interpret it.

MR, SPURRIZR: Does anyone else have any question or comnent?

(No responsze)
If that is 211 - that will close the case.
Since there is nothing further on the =genda, the Commission

will adjourn,



I, Vastie Fowler, rerorter for the 0il Conservation
Co:aission, do hereby certify that I took the

testizony in the hearings held Fridasy, September 13,
1946, Cases Nos, 82, 84, 85, 86 and 87, and that the
foregoing transcript constitutes, to the best of my

knowledge and beliefy, a true anc correct cony of

211l the oral tsstimony presented before the Commission.

00N S Nen

Reporter
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