
O L I V E R S E T H 

A. K. MONTGOMERY 

J- O. S E T H 

S E T H AND MONTGOMERY 
A T T O R N E Y S A N D C O U N S E L O R S AT LAW 

III SAN F R A N C I S C O ST. 

SANTA FE NEW MEXICO 

November 14 , 1946. 

Oi l Conservation Commission 
403 ^a l i s teo , 
Santa Fe, New Mexico. 

Gentlemen: 

I enclose i n duplicate P e t i t i o n on behalf of 
American Employers Insurance Company fo r the plugging 
of a well situate i n the SW$ of Section 36, Township 
7 North, Range 7 East, Torrance County, New Mexico, 
by 0. J. Lee. The above Company i s the surety on 
his d r i l l i n g bond. 

I would greatly appreciate your checking the Peti­
t i o n , p a r t i c u l a r l y as to the description. I believe 
the location of the well is correctly stated, but I 
am not certain about i t . 

Very t r u l y yours, 

J Oci: AW 
Ends. 



>IL CONSERVATION COMMISSIO 
SANTA FE, NEW MEXICO 

Novesfeer 3D, 1946 

Estancia ballsy Carbon 
Dioxide Development Co. 
Att. A* L. Mill, Secretary 
652 E. 6lst street 
Los Angeles, California 

Re: Case 39 
a 

Gentlemen» 

Reference ia mads to your letter of November 18 la which you state as 
follows* 

"Thia company is an indemnitor under the bond in question and we hava 
no objection to the well being plugged and the natter closed* How­
ever, we understand there is a complete string of pips in the well 
and we ask your cooperation to the end that sueh pipe be not reached 
from the well without a complete and satisfactory plugging job per­
formed at the same time and that the cost of the plugging job be paid 
out of the salvage of pipe recovered* 

"We are not interested in the recovery of salvage froa this well but 
we are interested in that the plugging operation be completed while 
the tools are available on the site for any salvaging operation that 
say he uadertaken". 

In response to your letter you are inforaed that this Comaission has 
nothing whatever to do with title to property rights Involved. The 
Coamission's function is ia substance this) the perait to drill the 
well in question was issued to the late 0* J* Lee* Tha plugging of 
the well in accordance with the laws, rules and regulations of the 
Cosadsslon, is assured by 0. J. Lee, principal, and the surety, which 
ls the petitioner in this ease. The well should be plugged in sueh 
Banner as to protect any oil or gas bearing strata from the encroach­
ment of water, when the well is dry or abandoned. 



CONSERVATION COMMISSIO 
SANTA FE, NEW MEXICO 

Estancia Valley carbon 
Dioxide Development Co* -2- 11-20-̂ 6 

Taa corporate surety and petitioner has brought a prooaillim, before 
this Coamiaalon for a datarml nation of tha wsll as *h 11111**111111 aad for 
an order to plug said wsll. If tha petitioner is suesassfal in 
obtaining, after hearing, the finding of fact of •TIIIMIMBBSJII aad an 
order authorising plugging, then the Coamission will require a plugging 
prograa to be carried out in keeping with conservation standards for 
the protection of undesired water encroaehaents, but whatever dis­
position is aade of the casing or equipment is a natter over which the 
Conalssion has no jurisdiction and is a aatter between the actual 
owners and whoever endeavors to dispose of sueh property* Possibly the 
surety and petitioner has or will investigate the ownership of aay 
easing or other property in the hola. 

Should there be soae party succeeding to the ownership of the wall 
with the right to operate it, possibly that party would wish to supply 
the plugging bond and continue the operation of the well. The r4«wgg«ftg 
bend of sueh party would be neoessary before this Coaaiseion eould 
authorise, froa a conservation standpoint, sueh new operation. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CBL.KSH 
ec J. Cv Seth 



Estancia Valley Carbon Dioxide 
Development Co. [N.sx.] 

PRODUCERS W E L L S 
C A R B O N DIOXIDE OAS M C I N T O S H , N . M . T O R R A N C E CO., N.M. 

EXECUTIVE OFF ICE : 

6 5 2 E. 6 1 S T S T R E E T . L O S A N G E L E S . C A L I F . 

November 13th 1946. 

Oil Conservation Commission 
Santa Fe, New Mexico 

ATTENTION: Mr Carl 3 Livingston, Chief Clerk & Legal Adviser 

RE: Case No. 89 Orivlle Lee - C M Milbourn Well No. 1 

Gentlemen: 

We acknowledge receipt of your letter of November 15th giving notice 
to show cause why the above-captioned well should not be plugged upon 
aoplication of the American Employers Insurance Company. 

This company is an indemnitor under the bond in question and we have 
no objection to the well being plugged and the matter closed. How­
ever, we understand there is a complete string of pipe in the well 
and we ask your cooperation to the end that such Dipe be not removed 
from the well without a complete and satisfactory plugging job per­
formed at the same time and that the cost of the plugging job be paid 
out of the salvage of pipe recovered. 

We are not interested in the recovery of salvage from this well but 
we are interested in that the plugging operation be completed while 
the tools are available on the site for any salvaging operation that 
may be undertaken. 

Yours very truly, 

ESTANCIA VALLEY CARBON 

Secretary 

ALM*MM 



IL CONSERVATION COMMISSIO' 
SANTA FE, NEW MEXICO 

November 20, 1946 

Mr. C. K. Hilbourn 
Estancia. New Mszieo 

Est Case 89 

Dear fir. Milbourn: 

lour letter of Novesber 18 is of personal nature and therefore 
prompts a personal reply. 

The petition of the insurance company upon the plugging bond of 
0. J. Lee, deceased, recited upon information and belief the names 
of the various parties who have or claim some interest in the well 
in question or the land upon which it is located. Among these were 
Included "Charles Milbourn and Sophie Milbourn, his wife, Estancia, 
Bew Mexico". Information reveals that the names of the parties 
were supplied by tbe insurance company and that it in turn obtained 
toe names from a suit filed by you and Mrs. Milbourn in District 
Court? of Torrance County, to quiet title. The error somewhere 
along the line is obviously typographical 

'in some respects there is a narked similarity in the two names 
but a vast difference in charm. The erroneous name "Sophie" is 
a little homely; the correct name "Sylvia** is poetic — compliment 
to Mrs. Hilbourn. You come in for your share of the compliments 
too — your good fortune in having a wife who thinks enough of you to 
be incensed over nothing sore than just a mistaken name. 

With my respects to both you and Mrs. Milbourn, but disregarding tea 
non-exiatant Sophie, I am 

Very truly yours, 

CBLsMSH 



CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

November 15, 1946 

Kr. William 5. Macey 
Oil Conservation Commission 
Room 312 Carper Building 
Artesia, New Mexico 

Set Case 89• In the matter of the application of 
American Employers Insurance Company, surety 
upon the plugging bond for the hereinafter 
described well, requiring the interested parties 
to show cause why Orville Lee - C. M. hilbourn 
Well No. 1, Center 3W$, Section 36, Township 7N, 
Range 7S, N.M.P.M., Torrance County, should not 
be declared abandoned and ordered plugged in 
accordance with the regulations of the Hew 
Mexieo Oil Conservation Commission and the 
provisions of said bond. 

Dear Billt 

The hearing in the above captioned case is set for 10 A.M., 
December 6, 1946, at Santa Fe, to try the well for abandon­
ment. This is a well drilled for carbon dioxide several 
years ago. Please examine the well for aueh facta as may 
tend to prove whether or not i t is abandoned, and be prepared 
to testify before the Commission at the hearing. 

Kindest regards. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CBLtMSH 
cc J. 0. Seth 



OIL CONSERVATION COMMISSK 
SANTA FE, NEW MEXICO 

November 15, 1946 

Honorable J* 0. Seth 
Santa Fe, New Mexieo 

Re: Caae 89. In the matter of the application of 
American Employers Insurance Company, surety 
upon the plugging bond for the hereinafter 
described mail, requiring the interested parties 
to show cause why Orville Lee - C M. Milbourn 
Well No, 1, center SW$, Section 36, Township 7N, 
Range 7E, I.M.P.M., Torrance County, should not 
be declared abandoned and ordered plugged in 
accordance with the regulations of the New 
Mexico Oil Conservation Commission and the 
provisions of said bond. 

Dear Judge Sethi 

Your petition in the above captioned matter has been set 
down for hearing December 6 at 10 A.M., at Santa Fe, New 
Mexico. 

Enclosed is a copy of registered letter which has been sent 
to eaeh of the parties presumed to hold some interest in the 
well ln question, which parties you named in your petition. 

Very truly yours, 

CBLlMSH 

Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSIC 
SANTA FE, NEW MEXICO 

REGISTERED 
RETURN RECEIPT REQUESTED 

November 15, 1946 

Hrs. 0. J. Lee 
Executrix of estate of 0. J. Lee 
534 West Laurel 
Compton, California 

Hr. H. L. Harris 
Blackwsll, Oklahoma 

Kodey, Dickason 4 Sloan 
First National Bank Building 
Albuquerque, New Mexieo 

lataneisv Valley Carbon Dioxide Devel. Co. 
652 Bast 6lst street 
Los Angeles, California 

Charles & Sophie Milbourn 
Estancia, Hew Mexieo 

Ret Case 89* In the natter of the application of American Employers 
Insurance Company, surety upon the plugging bond for the here­
inafter described well, requiring the interested parties to 
show cause why Orville Lee - CM. Milbourn Well No. 1, Canter 
Sw£, Seetion 36, Townahlp 71, Range 7E, N.M.P.M., Torrance 
County, should met be declared abandoned aad ordered plugged 
in accordance with the regulations ef the Bew Mexieo Qil Con­
servation Commission and the provisions of said bond. 

Gentlemen i 

American Employers Insurance Company, as surety upon the bond of 0. J. 
Lee, assuring plugging of the well described in the caption, has filed 
its petition with tbis Commission far a hearing to determine said well 
as abandoned and for an order to plug said well, and said petitioner 
has asked that the interacted partiee be required to show cause why 
said well should not be declared abandoned and ordered plugged. 



OIL CONSERVATION COMMISSIC 
SANTA FE, NEW MEXICO 

-a-

tub. ef yea to aaaa this latter la addressed haa baaa Baaed la taa 
petitioner*s petition upon information and baliaf to hava ta alala 
aaaa Intaraat in tha eell or tha land on which said aall la located, 
deacribed ia the eaptloa. 

Taa hearing ea aaid petition ia set at Santa Fa, Bev Hexiee, ea 
Boooabsr 6, 1946, at 10 A.K. 

Tory truly yeera, 

Chief Clerk 4 Legal adviser 

CBL i RSH 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

NGvesber 15, 1946 

Honorable Glenn Staley 
Proration Office 
Hobbs, Hew Mexico 

Ret Case 39 - Notice of Publication 

Dear Glenn: 

Enclosed is Notioe of Publication in Case 89* 

Very truly yours, 

Chief Clerk & Legal Adviser 

CBLiKSH 



-OIL CONSERVATION COMMISS. A 
SANTA FE, NEW MEXICO 

November 15* 1946 

Santa pa Naw Msxieen 
Santa Fe, New Mexieo 

Estancia News Herald 
Estancia, Naw Mexieo 

Mountainair Progreaaive 
Mountainair, New Mexico 

Ret Case 89 - Notice of Publication 

Gentlemant 

Pleaae publiah toe ancloead notioe ooee, immediately. 
Plaaae proof read tha notice carefully and send a copy 
of tha paper carrying aueh notice. 

UPOH COMPLETION OF THE PUBLICATION, PLEASE SEND PUBLISHER'S 
AFFIDAVIT. 

For payment pleaae aubmit statement in duplicate, accompanied 
by voucher executed in duplicate. The necessary blanks ara 
enclosed. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CBLiMSH 



F I R I . RENTS. 

L E A S E H O L D . T O R N A D O . 

MARINE. S P R I N K L E R . L E A K A G E , 

WATER DAK »OE. USC A N D 

OCCUPANCY 

ECHLIN-iRVIN-CRDWELL & DJ. 
G E N E R A L I N S U R A N C E 

FIDELITY AND S U R E T Y BONDS 
3 5 5 M Y R T L E A V E . M A I N a s o o 

M A I N B B D 1 
M A I N B O I 

E L P A S O , T E X A S 

To 

ESTATE OF 0. J . LEE, DECEASED 

ESTA ACIA , ITA; MEXICO 

B O I L E R , E L E V A T O R . 

W O R K M E N ' S C O M P E N S A T I O N . 

E M P L O Y E R ' S L I A B I L I T Y , B U R G L A R Y . 

PLATE GLASS. A U T O M O B I L E 

I N S U R A N C E 

November 25, 1946 

DATE 
POLICY 

N U M B E R 
C O M P A N Y 

3-31-44 BY-111448 Amer.Emp. 

3-31-45 SY-111448 Amer.Emp. 

3-31-46 SY-111448 Amer.Emp. 

R I S K 

I hereby c e r t i f y tha 
of outs tanding premi 

D r l g . Bond 

D r l g . 3ond 

D r l g . Bond 

t the above is a cor 
JUIS past due on the ab 

Subscribed and sworn 

My commission expire 

to before me this 25 

6-1-47 

P R E M I U M 

LOTAX 

c t and t rue abcount 
ove bond. 

^i^c.^c 

Q 50 00 

v 50 00 

* 50 00 

| 1 5 0 00 

HIT 

h day of Hove 

'"'ft'-. P.Me if 11, 
I n and f o r 
E l Pasd, Tr 
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C. M. M I L B O U R N , I M P L E M E N T S •.;-
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E S T A N C I A , N E W M E X I C O 
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