DESIGNATICN CF CPERAICR

The wndersigned, reccrd holders cf oll and ges lesases:

» g2 ® 17 ® v s ow

v SWANW) Sedticn 32, Twp. 17 South, Reange %0 Bast,
‘i " g % 17 o ® 30 E

R} 8w}
hereby deaignate the Scheurich Unit, 321 ®hite Pullding,

Ros-ell, New Maexiceo, as their operrtor and lccal agent, with
Mll aunthority to sact in their behalf in ccmplying with the

terms cf the lease and regulaticns aponlicable thereto.

oy ; ( JHze.
Aaﬁ;;%fzgif%ir |
o ey (fio

Bert A:xten, R. ¥, Fair, C, A. Scheurich,

¥rs, Wirt Fr n, an< Carl Ratch, a
joint psmgdship.

June 30, 1947



CERTIFICATE G@F APPROVAL
STATE OF NEW MEXICO

The undersigned, having this day examined an Agreement
for the unit operation and development entitled "The Scheurich
Unit Agreement,” covering SW}liWi and the SE} of the NW} and the
¥4 of the 5W} of Section 32, Township 17 South, Range 30 East,
New Mexico, and

WHEREAS, upon examination thereof, the Commissioner
finds:

& That such an agreement will tend to promote the
conservation of oil and gas and the better utilization of reservoir
energy in sald field;

bs. That under the operations proposed, the State will
receive 1ts falr share of the recoverabls oil or gas in plaoce
under the lands affected;

¢, That the agreement is in other respects for the
best interest of ths State;

d. That the agresment provides for the unit operation
of the unit for the allooation of production and the sharing of
proceeds from a part of the area covered by the agreement and
a8 specified therein.

~ NOW, THEREFOFE, by virtue of the suthority conferred
upon me Wy Chapter 8¢ of the Laws of New Mexico, approved April 14,
1943, I, the undersigned Commissioner of Public Lands of the
State of New Mexioco, for the purpose of more properly conserving
the oll and gas resocurces of the State, do hereby consent to and
approve the said "Scheurich Unit Agreement® and to the state lands
included in the same, subject, however, to all of the provisiona
of the aforesald Act.

EXECUTED this 21st day of July, 1947.

7 7 \: B ;!
,ff g’:;/;/' s - / -"’i/{/ ‘/}'I/ v}
Cowmigsloner of Publlc Lands
£of the State ol New Mexico
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W. P. MARSHALL, PRESIDENT VLT=IEI I Victory Lar.
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L+ARAO34 PD=ARTESIA NMEX 2 1152A=
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OlL CONSERVATION COMMISSION SANTA FE NWEX=

1% -

:1S ORDER 708 I# EFFECT WRITE TODAY OR WIRE MONDAY=
*JUSTIN NEWMAN=

Mo

’(5////2, 706=

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERYIOR
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February 13, 1953

Subject: .cicurich Unit . -ree~-
ment, Eddy County,
New Mexice

Aston and Feir
# Bert Aston
Roswell New Mexico

Gentlenmen:

b, OCur records reveal that the Scheurich Unit Agrecment
was approved by the New Kexico 01l Conservation Commissica

on June 6, 1947, The Unit involves the SE/fh NW/h, 3%/4 N../4,

Fa N/2 S/ of Sectien 32, Temnship 17 South, Renge 30 East,

|_J N.}Y, i, M,, Eddy County, New exico,

The primary term of the Unit /preement expired on June
6, 1952, ilease advise us if tie Unit igreement hes beem
dissolved, If th s has been the csse plesse prepare tem
exocuted coies of & Certificate and Consent of Dissolution
\ 77 of the Unit ‘pgreement and forward to our office for approval,
/ The forms will t . en be returred for submission to the United
Survey for the.r eonsideration and approval,

’("”f’/ ! ’

\V/ _tates Geolok

. cc: U, 5, Geolog cal Surv
Roswell, New Konco (3 /
0il Conservation “ommission
Sants Fe, lew Mexico(l)



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

P
P
(4

February 18, 1952

Mr. Roger Aston
321 White Buiiding
Roswell, New Mexico

Dear Mr. Asion:

At the tire of vour visit to “anta Fe it was agreed
that the Commission would cause notice tc be published on its
own motion, leading to the curing of the omission cf Order 708
relative to the Scneurich Unit from Order 850. After a further
check of the files, it has been found that upon discovery of the
omission a nunc pro tunc order was issued by the il Conserva-
tion Commission in November 1951, 1 am pleased to enciose a
copy of this order.

May we suggest that if you desire the old order 708,
as reactivated by R-117, be amended that you file an application

in triplicate with the Commission for such change as will be
proper under the circumstances of your further development.

Very truly yours,

Secretary and Director



New Mexico
OlL CONSERVATION COMMISSION

GOVERNOR EDWIN L. MECHEM
CHAIRMAN

LAND COMMISSIONER GUY SHEPARD
MEMBER

STATE GEOLOGIST R. R. SPFURRIER
SECRETARY ANDDIRECTQR

ROOM 205, BOOKER BUILDING

aqztziia, HNew d”sxico
Yov. 1€, 1951

¥r. R. Ko Spurrier,

Jil Conservation Comrils=zicn,
Box 271,

Santa Fe, New ‘lexico

Dear 1r. Spurrier:
Order Yo. 708 was written on Case Yo, 96
on June 6, 19L7. e are azreed that this order is still in

ef"ect and I have so informed the Froration l'anager.,

Faragraph %, on the back pagze of Jrder 708,

(%]
ot
o
or
0]
0
.

"That if production is had in such completed
well, the sawe shall he entitled to sueh allowable as may be
determined by tne Commission but not in excess of the allowable
for = L0 acre unit in the Loco Hills Field".

The operators have now drilled another well,
ton % Fair ¥o. 7-E Scheurich, in the center of the Eﬁ/L.SHVL
4/li of Secticn 22-17S-30E. This well is on the unit and the
eretor proposes that the Froration ianager and the Commission
orate the well aczcording to Order Yo. 708,

I approve of this method of proration and ¥r.
Fert aston end Ir. Rorer Aston, agents for iAston % Fair, requests
that this method be used. If this does not meet with your approv-
el, please wire the Froration Vanager November 19th. I plan to
be in Sante Fe the 19, 20, snd 21st,

Very truly yours,

JIL CORSERVATION COPMISSION

e i

L;-V/lp

b
1A
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Nov, 16, 1951

*C ‘. LO POI'“]‘, Jl’o.

011 Conservation Commission,
Box 205,

Hobtbs, New Mexiso

Dear Mr, Porter:

Will you please sonsider prorating
all the wells in the Scheurish unit asscording to Order
¥o. 7“0

1 would appresiste it very mush if
you will return the eopy of Order No. 708 to complete
my files.

Very truly yours,
JIL, CONSERVATION COMMISSION

BY

Justin Newman
041 & Gas Inspeator
JPﬁ/lp

e0s M¥r. R. R. Spurrim'

sns)l, Order No. 708
Form C-10,
Form C«l10
on T«B Seheurish



New Mexico {'
OIL CONSERVATION COMMISSION roogt

GOVERNOR EDWIN L MECHEM
CHAIRMAN

LAND COMMISSIONER GUY SHEPARD
MEMBER

STATE GEOLOGIST R. R. SPURRIER
SECRETARY ANDDIRECTOR

FORIN

DIl CONSTR/ATION 0N
T S P

pom—.
i,

ROOM 205, BOOKER BUILDING : . N
t

Frtesia, New Mexico h 0 \/ T ogney

Nov. 2, 1951

IS

[V I S N TR ¥ L—Si—’-‘

¥r. R. R. Spurrier,

011 Comservation Commission,
Box 871,

Santa Fe, New lexico

Dear }r. Spurrier:

In answer tc the gquestioms you asked me on the
telephone recently concerning Aston & Fair's new development in the
Loco Eills ares, T would like to point out that the Premier field is
described as producing from the Grayburg., The Loco Hills fieléd is
described as producing from the Grayburg end San indres. These pools
are in reality two pools that have been joined together by several
extensions. It would be against our general policy, and Komenclature
procedurs, to renare the pool end olassify it all as one pool. There
are wells in both pools producing from either or both the Grayvburg
end Sarn fndres.

When Aston % Feir recently completed their Lo, 7-B
Gcheurich, in the NW SW'NW/L of Section 32-175-3CE., it was clascified
as & Premier well because it came within the boundries of the Premier
field. They left the upper section open, tut did not shoot it, and
drilled to thte Grayburg, which in this locality is called the Premier

send, and got their producticn by Hydrofrascing.

T bave not been able to determine how Commission
Order 708 was disposed of, but this order is not now in effect. It
was =n order relating to pooling of interests in specified leases in
the H/? of Sectisn 32, Thre Proration Hanager is now proreting these
wells or & ,C score unit basis,

Tren Lston & Falir completed their No. 7-E Scheurich
they were already gettirg 8 barrels of oil per dey from another well on
the seme unit. If they wanted an allowable on each well, it would be
necessary to run a liner through the upper pay and cement that pay off.
Tren if they wanted to drill to a lower pay or the other well, it would
be necessery to run a liner through the uvper pey on it.

It has beer demonstrsted thet wells in either area
become merziral wells within six to eight weeks after they are brought
in. It 1s %o the advantage of operators and royalty owners %o produce
from toth of these pays from the same well tore. The Grayburg and San



Fage 2 - R, K. fpurrier

Andres are celled a common source of supply in Artesia, Grayburg-Jackson,
¥al jarer, East lMaljemar, Eunice-lionument, Robinson, Red Lake, Loco Hills
snd Vacuum pools,

Aston & Fair are now drilling a new well 1%20 feet east
of the well they have just brought in.

Very truly yours,

DIL CONSERVATION COMMISEION

0il & Gas Inspector

JEN/1p
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OiL CoONSERVATION COMMISSION

SANTA FE, NEW MEXICO

November 2, 1951

Mr. Justin Newman
205 Booker Building
Artesia, New Mexico

Dear Justin:

With reference to your wire concerning Order No. 708:
Order 738 was inadvertently omitted irom the rules and regulations.

It will be necessary that we write an order to reactivate
No. 708,

Very truly yours,

RR3:bpw Secretary and Director
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

March 26, 1947

Donald S. Bush, Esq.
Artesia, New Mexico

IN RE: Case 96 = The Scheurich Unit For
Approval of a Unit Operation
Agreement EBtc,

Dear Mr. Bush:

The Commission has set the hearing of the above captioned
petition in Santa Fe, New Mexico at 10:00 A.M., April 15, 1947.

With kindest regards.

Very truly yours,

CARL B. LIVINGSTON
Administrater

CBL:bsp
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

March 26, 1547
Mr. Chuck Aston
Artesia, New lMexico
IN RE: Case 96 = The Scheurich Unit For

Approval of a Unit Operation
Agredment Etc.

Dear Mr. Aston:

The Commission has set the hearing of the above captioned
petition in Santa Fe, New Mexico at 10:00 A.M., April 15, 1947.

With kindest regards.

Very truly yours,

CARL B, LIVINGSTON
Administrator

CBL:bsp



A motion mede by Fred Brainerd and duly seccnded by
Bert Aston, was carried tc the effect that the Loco Hiils Pres-
sure llaintenance Association,Inc. join pplication before
tiie 0il Cons:srvation Commissicn of the State of New ifexico for
the aporoval ¢f a Unit Operaticn Agreement for the 3cheurich
Unit; for the aprroval of an unorthodox location within the
Scheurich Unit =35 set cut in the »etiticn cn file before the
Oil Conservati.n Comanissicn and for a modification of Order
No. 552 of the Comaission insofar as said order —ertains to
the Scheurich iease, and that Martin Yetes Jr. be authorized

to sizn said petition for such approval.

STATE OF TB4 EXICO )

Ua
W
L[]

)
COUNTY OF EDDY )

I, Fred Breinerd, being of lawful z2ge and first duiy

sworn on my ocath state that I am secratzry of the Loco Hilis
Pressure ikintenance Association, Inc. that the zbove and fore-
is 2 true and

going correct copy of a resoiution passed by the

executive comuittee of said Loco Hills Pressure _aintenance

the 25th day of Ikrch, 1947, at 2:00 p.m.,

Association Inc. on
all :..embers of said executive committee being resent and voting

at szid meseting.

S B

SUBSCRIBED andsworn to before ne thais 762iday of

%;t, 1.47.
7 g;'f/ f&r“

Notary Public

iy Commission Expires:

Hlacel 21949

7




A UNIT OPZRATICN AGREEMENT

This agreement made and entsred into by and between the

parties, whose signatures appear below, this __4;2__ﬁay of
s 1947,

JITNESSETH THAT WEEREAS the Kinfolks Trust, a Trust
Estate is the owner of a certain oil and gas iease from'the_Stat&
of New Mexico insofar as it covers the SW/4 NW/L of Section 32
Township 17, South Range 30 East, N.ii.P.li., Eddy County, New
Mexico; upon which is located the Kinfolks Trust-State No. 3,7
a producing well, and

WHEREAS Aston and Fair, a tenancy in common composed of
Bert Aston and R. W. Fair, is the owner of a certain oil and
gas iecase from the St:te of New Mexico insofar &s it covers the
SE/L NW/L of said section 32, upon which is located the Aston
and Fair-State No.6B:/a producing well, and

WHEREAS Bert Aston, R. W. Fair, C. A. Scheurich; Mrs.
Wirt Frenkiin, and Carl Hatch, a joint ownership is the owner
of a certain oil and gas lease insofar as it covers the N/2
SW/L of Section 32 and that the Aston snd Fair-Sclieurich State
No. 3, a producing well is located on the NW/L SW/L of said
section 32 znd the Aston and Fair-Scheurich State No. 4 well
waich is located on the NE/k4 SW/L of said Section 32, is now
and has been since the aatzs of the completion thereof been used
as an input well, and

WHERZAS the narties r~ereto desire to operate all of
said acreage as above described as & unit for the purpose of
providing for the mecst efficient and econoaic. recovery of oil
and gas and to achieve the wmaxigum ultincte recovery thereof
without waste,

NCW THEREFORE it is mutually sti.ulated and agreed as
follows:

1. That all of saild tracts of land as above described
shall be operated subject and subservient to the rules and
regulations of the Loco Hills Pressure lMaintenance Association

Inc. and the orders of the 0il Conservation Commission of the




' 3tate of iew llexico, =znd that the arec inciuded in the lands zbove

described shall be known zs the Scheurich Unit.
cated on the NE/L Si/L =f s2id 3ection 32 sizll be continued to be

'of the Loco Hiils Pres-ure laintenance Asscciaticn Inc. and order

! Number 562 of the 0il Conservation Commissicon ef ‘ective April 1, 19

2. Thzt the Aston & Fair-Scheurich Stete No. 4 well lo-

used as 2n in ut well in accordsnce with the rules =nd regulaticns

3. Thct in order to coupensate the .umers of the lease (

which s=id inout well is located for the loss of nroduction froms 41

inut well, and subject to the ap:rov:zl of the 0il Conservation Cor
mission of the 3tave of New Kexico, the 3cheurich Unit shzll drill
a welli 2310 feet from the North line and 1260 feet from the iJest

line of s=id Section 32. In view of the f:ct that the Aston end -

Fair-Scheurich Stzte Mo, 4 well was copcohle of producing well in

s

excess of the ton cllowable ¢t the tine of completion thereof,

when it wes desismoted 235 an inout well, it 1s cesired by the partd

Ui

ies hersto to recuest a top sllowoble for the new well to be drilig
on the uncrthodci location zs set 2ut :bove, ~rovided the 0il Con-
servaticn Commissioa of the S3tate of ew liexico consents to s aid
unorthodox location.

he Thzt the Scheurich Unit will operate all wells pro-
ducing within the unit =nc thzt the proiucti:n from all of the well
drilled or to be driiied on sz=2id lands within the unit area shall
be divided among the owners tuereof in the szme proporticn that th
acreage owned 0y exch nurty hereto becrs to the whole area within
said unite.

5. Thet the Scaeurich Unit will not reguest a top allow

5

eble ¢n any LO acre tract within szid 3cheur’ch Unit unless the wel

o)
@)

on such 40 acre tract is capabdi f producing said top al_owable,

7 t Estate

<

AN

3ert aston, .. Fair, C.i.scheurich,
rrs. Wirt Traniziin and Carl Hatch, a
Joint Cwnership.

B4
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WIRT FRANKLIN

BERT ASTON

F, A, & F.

OIL PRODUCERS

321 Thite Building
Rcswell, New Mexicc
March 17, 1947

Mr. Carl Livingsten
Attcrney & Chief Clerk

Cil Ccnservation Commissicn
Capitcl Cffice Building
Santa Fe, New Mexicc

Dear Carl:

Fnclosed are three copies of the
petition with exhibits "A" and "B",
cencerning the case which I discussed
with ycur last Wednesdgzy. Cf course
the unit agreements atteched are nct
signed, but we will bring the signed
agreements tc the hearing.

If there is any minor discrepancy
please gc shead andé publish, and we can
change it in the interim.

Trusting the sbcve meets with your
apprcval, T am

Ycurs truly

CA:LL CHUCK ASTCHN .~

enc .

R. W. FAIR



WIRT FRANKLIN

r‘ "'_ ; .;‘_,ﬂ
\ — BERT ASTON } R. W. Fam
,:; ! * e
FrankLIN, Aston & FaIr
OIL. PRODUCERS 4 /
321 J. P. WHITE BLDG. i {‘9
RosweLL, NEW MEXico L ! s ON
0.

SCHESUAICH BIw o N W
3’.‘@‘ :32- 1 ’ R 1‘\\\\‘
Twpe 17 3 pees 30 Z vaN 2 PR A
i n LpAY - R 0
ddy County ' =
Hew Mexiro LY
[ oo T
3 \\)\,'-J

st of lells:

1-b

2D

C

/A3
(O) /5=B
¥ 6B

P ..
E=B
Y\/ l=a

Located 1630Y North of the south
dn Undt 7. (ASADGRD)

Iine and 1650Y “ast of the “est Line

Locsted £31CY North of the seuth

wine and 2310% vest of thes &8t dne
Located £310' orth of the South Line and 330! Laat of the “est _ine
in Unit L, (Proration order nusber icheurich 3 L)

Loczted 2525' North of the south iine and 1435' sast of the “est line
in Unit X, (Proratiom order rumber Scheurich 4 2)

loeuted 23100 South of the Morth Line and 1260 izst of the “est Line

in imit 2. {(Croration order runber Stats 5 3
iagatod 2310* South of the North Line and 2310' lsst of the Vest Line
in Unit ¥, (Proration order rumber lute 6 F)

Locetad 1650t Couth of the North Line snd 330" _ast of the “eet Line
in Init 3, (Froration order mumber istoneFaireicheurich 7=-3 Loce Hills)

1450 south of morth Line an! 1650% “ast of the West lLine in
(Proration order number net issued as yet)

locatod
it 7,

loccted Z210Y South of the heorth Line and 330V ast of the 83t Line
in onst 5, (Proratian order nmurber State leE)

(ALL I L0600 Hiids PRLUURS JAINTERACE anna  with
the exception of
7=-8 end S8=B, which are Premier ells)
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FORM NO 87 (ORDER BY NUMBER)
WANLY OFFICE SUPPLY CO.—PRINTERS—OKLA. CITY . ‘

SECTION PLAT

Section. 32 = Township__17 South Range 30 East
NORTH

@ s

i J Scheurich Unit
| =S

Lease formerly known as Kinfolks
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TererHonz. 720 i I, R o . P.-O. Box 126
MEMBERS
C Loco Hills S. P. YATES
. L. C. M. POPE. Jr.
BERT ASTON Pressure Maintenance Association, Inec. EMERY CARPER
VICE-PRESIDENT A. B. OWEN
J. M. MURRAY. SR.
FRED BRAINARD ARTESIA, NEW MEXICO MARTIN YATES. Jr.

January 11, 1944 S

Mr. John M. Kelly, State Geologist
0il Conservation Commission
Santa Fe, New Mexico

Dear Sir:

The Loco Hills Pressure Maintenance Asscciation respectfully request
that the top allowsble for wells in the Loco Hills field be set at 30 barrels
per day for the month of PFebruary, 1944, This request was decided upon at
a meeting of the Board of Directors of the Association and is an official
act of the Association.

In verbel conversations with you at several times it has been pointed
out that the Association was considering 2 new plan as to input wells. A
plan has now been adopted in which the Associstion will reimburse the owner
of the input well, thus, it will no longer be necessary for the operators
t0 make up allowable out of othsr wells on the lease, We shall appreciate
your preparing the Proration Schedules starting February lst. in such a
way so that input well allowable will not be assigned to other wells on the
lease, It will not be necessary to give these wells any allowable consider-
ation as the operator will be compensated by the Association,

There is some doubt as to just what effect the new input well compen-
sation plan will have on royalty owmers. The way the plan is set up it will
be necessary for the operators to individually satisfy the royalty @wners of
their property, howsver, it is our thought that the Federal govermment and
the State of New Mexico will walve any rights to compensation due to no
allowable being produced for the input wells. We are contacting the U,S.G.S.
concerning this and would sppreciate your thoughts concerning the matter.

Very truly %’;/

Vilas P. Sheidon, Chief Engine

VPS: amk

encl:



August 13, 1943

Members of the Board
Leeo Hills Pressure
Maintepance Association
W'h. Few luicoo

8irs:
It is my pleasure %0 tranmit te you, herewith, my report

on the progress of the Leso Eills Pressure Maintenance Project, tegether
with ny recemendations. /

I have endeavered in this report te bring together all of the
available pertinent data met covered in previcusly sudmitted repris and
have prepared maps illustrating the data, in se far as pessidle.

After assembling this data and having spent consideredle time
in the field it {s my opimion that the present organisational set-wp
dees not peralt the utilisation of the services of a full time petre-
lem enginser. In other werds that in as much as the organisationsal set-
up which was planned has net been put into eperation, I ecannot feel that
I car justify the salary and car expense whick would be incident to my
farther employment.

Tor the reasons stated, I wish to tender my resignation, subject
$o your decision.

I would like to recamend that a qualified engineer should de
smployed on a retainer fee dasis, to supsrvise the collection of further
information and to prepare a quarterly report on the progress of the
eperation,



Your present plaant superintendent, Mr. Fred Jacobs, has deen
very helpfull o we in assemdling the data incluied in my repert and I
GaAn see no reason why he {s met well qualifisd 40 carry on, as he hes in
the past, the reutins testing and field work which is vital to the
suscess of the prejest. I de feel though thet he is entitled to and
nedds at least the part time assistance of a petrolemm exgineer who
eould eontimas the studies which I have begun,

Should you at any tine feel the need of my further assistance
or aivice I shall bDe pleased to extend ths fullest possidle cocperations

May I adé that I have singerely enjeyed my work here and my
ssseeiation with the Board and persemsl of the Loce Hills Pressure
Mainterzance Association,

1 remain

Yory 3ruly yeurs

Charles H, Barkin



TeLerHone 720 )

C. J. DEXTER

Loco Hills

gibienibey Pressure Maintenance Association, Inc.
v matnsonn ARTESIA, NEW MEXICO
Tuly 20, 1943

Mr, John Kelly, State Geologist
State Capitol Building
Santa Fe, New Maxico

Dear Mr. Kelly:

P. O. Box 126

MEMBERS
S. P. YATES
C. M. POPE. JR.
EMERY CARPER
G. M. PURSWELL
J. M. MURRAY, SR.
MARTIN YATES. JR.

I am enclosing herewith the recapitulation of the proration
schedule for the Loco Hills field which you requested.

Because of the fact that thess formlee increase the al-
lowables of the marginal wells having low gas/oil ratics, the
field production will not meet the allowable figures, shown. I

have indiceted what I believe to be the approximate yields under
the different schedules.

Will you kindly call us when you cean set a date for the
di scussion of your order.

Thanking you for your kind attention, I remein

Very truly youss , %/
v

CHR:PRB
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