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NOTICE G PUELICATION
eTAT. OF Ni¥ MEXICC
01l CONSERVATICN COMMISSION

"The 01l Conservation Commission of New Liexico, pursuant to
law, hereby gives public notisce of the following hearings
to be had at a speoial meeting of the Commiasion to be held
Zeptember 17, 1¢47, beginning at 10:00 4., ¥. on said date
at Gante Te, New Yexioco:

STATE OF Nrv MEXICC TO:

All named parties in the following cases,
and notioe to the publioc:

“Cagse 101

In the matter of the application of American Employers
Insurence Company for en order directed to Frank
Grigegs, lubbook, Texas, John Darden, Lubbock, Texas,
and John !, Hawkins, Fort Sumner, “ew ‘exico to show
cause why a well loocated in the NEINE: of Jection 11,
Township 4 North, Range 26 tast, DeBaca County, New
Yexico should not be declared abandoned and ordered
plugged.

"Cage 109

In the matter of the application of [eonard 01l Co.,
hoswell, New Mexico for an ordsr approving an unorthodox
location for the Leonard State No. § well in the NWiNWi
of Section 28, Township 17 South, Range 29 ifast, Eddy
County, New i‘exieo, the allocation of production of said
deszoribed tract and unoonditional approval of & C«l1ll0 for
the well.,

"Sase 110

In the matter of the appliocation of Hardinwilouston, a
partnership, lobbs, New Lexico for a general order regu~
lating tank cleaning, plants processing tank bottoms

and recleaning of waste 0il and transportation of tank
bottoms and waste oil,

" age 111

In the matter of anplication of G. E. Zuppes to unitize
the EfNii of “ection 33, Township 16 South, Hange 31
Zast, . Y. P. V., Eddy County, New Yexico and for ap-
proval of two unorthodox loomtions thereon, (1) 330 ft.
from the East line and 1270 ft. from the North line of
“eotion 33, (2) Looated €90 ft. from the East line and
1270 ft. from the Rorth line of said “ection 33, in
Township 16 “outh, Kange 31 iast, N, V. 7. ¥,

"Given under the seal of the 01l Conservation Commission of
New Nexlco, at “anta Fe, liew Mexico on ‘ugust 20, 1947,

0IL CONSERVATICN COMMISSICN
BY:(SGD) R. R. CPURRIER
%. Re SPURRIER, {‘eoretary

I LA CCUNTY OPLRaATORS COMMITTEE
September .., 19477



Said meeting was oalled at 10:00 o'clook A. ¥,, "ednes~
day, ‘eptember 17, 1947, in the Coronado Hoom of !& Fonde Hotel,
Janta e, New exico.

VENBERT OF TH: CO.ISCICN TRESENT:

lions John X. Miles, tate Zand Commissioner, »emder

Zon, R, R. Spurrier, Secretary, Cil Conservation
Cormission, iemdber

lifon, luke J. - razier, Attorney

Hon, Ceorge Graham, ‘ttorney

Name ; looation
Chuck Aston Ceonsulting ‘etroleum Geologist irtesia, NN,
Donald €. Bush iawyer artesia, W,'.,
Robert 3. Xennedy Petroleum ingineer Artesia,¥,V.
Roy D. Yarbrough C1ll Conservation Commission Hobbs, H.k.
W. U« Girand, Jr. Lawyer Hobbs, N,¥,
J. B. Hardin lHardin-Houstaon Hobbse, N, Y,
Glemn -~taley Lea County Operators Hobbs, N.M,
Y. % Kacey 0il Congervation Comuission Artesia, N.i.
J. N. Dunlevey Skelly 01l Compeny Hobbse, N.M,.
walter r‘amariss, Jr. Hobbs, K.N.
Le be Elagle Shell (011 Company liobds, MN.)Me
H. U. Aurray The Texas Company vidland,Tex.
raul C. Evans Gulf 041 Corporation Hobbs, N.V.
Henry Fforbdes Continental Cil1 Company ¥idland,Tex.
N, K, Lambd New jexico Bureau of Mines irtvesia,N, V.
J. w. House hHumble 041 Co iidland,Tex.
%, Lk, Hubbard " " " Houston, Tex,
John k., Helly I ndependent Roswell, N,V,
rrmett U. Vhite Leonard Cil1 Compeany Hoswell N,
Cliver “eth Amerioan smployers Insurance “anta Fe,N.M.
Company =znd leonard Cil Co.
Ctia Ramsey

PRCCEEDINGES

The meeting was 0alled to order by ommissioner !‘iles,
Presiding Member, Cose No. 101 wes oalled by ‘tiorney
George Graham.

Case No, 101

BY “R. GLIVER SETH:
The testimony concerning the abandonment of this well was taken
st a hearing of the Commission held on the 16th dsy of July,
1947, and if there is nc objection we would like to have the
record show that there hus been no ohange since that time, and
that the testimony taken at that time is submitted at this time,
as there are no new developments,

"He SPURKHIER:

That is Okey.

C¢ L ISSICNER VILES:

That 1is Ciey.



sage No, 10§
BY wR. OLIVER SETH:
This awplication for an order approving an unorthodix location
concerns the deepening of a well heretofore drilled under su-~
thority of the tState Land Office and the :tate GCeologist, and

I wuld l1ike to call i'r, Enmett %hite, of the lLeonard Cil Com~
pany to the stand,

TESTIMONY OF Mite EVMETT L, WHITE, after having
been duly sworn:

Ve SRTH:
-+ 1lease state your name.
Ae My name is zmumett L, White,
<+ You are with the leocnard Cil Company?
Ae Yes, sir.

«we You are familiar with the petition concerning citate vell
ﬁo. 87

A. Yes.

«~e would you state to the Commimsion when the well was firat
drilled?

s 7This well was first drilled as a gas well in
1631, late in the year.

we 1t was drilled under authority of the then “tate Geolo=-
glst?

Ao Yeos.
e ADDrOXimately how deep was the well?
A, 1t was drilled to a total depth of 2343 feet,

+s at the time it wae drilled what was the loocation believed
to be?

A+ The well was believed to be in the center of the
NWi{ of cection 28, Township 17 Iouth, fange 2% Iast.

s Las a subsequent survey shown that it is otherwise lo-
cated?

A, Yes. W%e had a survey of this location made at
the time we were caonsidering deepening the well and
a careful cheek by a registered surveyor showed
that it was 1317 feet east of the west line and
1317 feet south of the ncrth line of the section.

<o DO you state that the well was originally drilled as a
gas well?

Ae Teo8,.

-B=



we And 1t produced gas in comercial quantities over a period
of time?

A, Yes, until about eighteen months ago.

vo Then you desired to deepen it as an 0il producing well?

Ae Yese

-+ «i1d you apply to the Commission at that ti.e for suthority
to so deepen the well?

A, Yes.
e 10 what forty do you desire the allowable to be alloocated”

Le W@ only want the allowadble to be allocated to the
forty the well is in:- the NW{N¥. of Seotion 28,

“He CLTH:

That 1s all, unless there are any further questions by the
Cormission,

COMISSIONER MILES:

There are no further guestions.

2880 10, 111
BY *R. DONALD &, BUSH:

This 1is an application by . B. Zuppes for approval of two
unorthodox locations, Xo. 2 well to be located 330 feet from
the east line :nd 1870 feet from the north line of Section
33, and Ko. 1 well to be located 990 feet from the east line
snd 1370 feet fram the north line of said Sectiom 33, in
Townshlp 16 South, Hange 31 iast, N, M, T, K. All of tiis
acreage is looated anproximately in the Square Lake rield,
in .44y County, New lexico. It is all federal aoreage and
is under lease bvearing ias "ruces Jerial No, 056,302-B.

The reason for the avplioation is to ensct conservation
measures in that upper area and in the netition to the Com-
mission we have elleged that the unit will not produce
from elther 40-acre tract mors than ten berrels above the
current top allowable assigned to the 40-acre unit.

1 would lixe to call ir, Chuck Aston as witness, if the
Commission please.

TESTIMONY (¥ ¥R. CHUCY ASTON, ufter havin: been
duly sworn: '

“l. BUSH:

e Have you qualified as & consulting cetroleum geologist
before the Commission?

e Yes,

..e Fow long have ycu practiced as a consulting geologist in
artesia?

-t



X+ Approximately six years.
<+ Are you acqusainted with the quure lLake field-
e Yes.

+e #111 ycu tell the “ommission why you believe these two
unocrthodox locations, and approval of the unit agreement
for proretion purposes would be advisable?

A, It is my coneidered opinion that with the
relative permeadility =nd periodioity of the
producing horizons in this portion of the
Square Lake field, the spaocing pattern of one
woell to eaoch 40-acre unit does not allow for
proper drainage or meximum drainage of that
40=-acre unit; =and that because of this center
location in the forty, the locations requested
are the only equitadble manner in whioh the
operator in guestion can drill additional wells
on these two 40-acre units,

«e Has the U, ©., u. 1., through the CGeclogical furvey, of-
fered any objections, or have they waived any objections?

Ae They have walved all objections, subject to
the approvel of the Commission, in a letter
signed by Foster iorrell.

«e+ Have the owners cf the acreage adjacent to these two
forties containing the two unorthodox locations waived any
objections?

A.They have,

4<e And thie is evidenced by their signatures to the appli-
cation itself?

A, Yes,

¥E, SPURRIER: Has the Department
of the Interior, through the
Geologloal “urvey, made any pro-
vision for the assigning, or not
assigning, of any part of this
lease where this fifth well is
drilledr I understand that the
U. S. Ge S¢ has that authority -~
they can refuse to let any part of
this lease be assigned.

Ae. Mr.somrell has made & stipulation that in the
event these two locations are not approved by the
Commission he will not approve drilling operations;
that these two forty-acre units will be considered
as one for the life of this lease. iWhether that

ig all that will ultimately be required by Mr, Vore
rell we do not know at present, but those stipule-
tions are being signed now.

¥R. GRAHA¥: ‘“ould production
from this eighty acres ever exceed
the allowable for the two forties?



“R. BUSH:

No, it is not the desire of the petitioner to request any
excess above the top allowable for either of these forties.

¥R, SPURRIER:

Are there any further questions
from anyone else in t'is case?

{No response)

Case No. 110

BY JR. GIRAND for Neal und Girand:

@ enter our appearance for the petitioner, and cell ¥r, J,.
B. Hardin to the stand.

TESTIMONY OF MR. J. B. HARDIN, after having been
duly sworn:

MR. GIRAND:
if the Coumission please, at the regular hearing of the Cil
Lonservation Commission held July 15, 1647, the anplication
of %ialter Femariss, in Case No. 104 was heard; and testimony
wag adduoed at that hearing pertinent to the subject matter
of this appliocation., For the purpose of shortening the
record «nd in order nct to encumber it unnecessarily by
going over the testimony given at that hearing, the peti-
t loner sdopts the record in Case No. 104 as if presented
here, if that meets the Commission's epproval snd there are
no objecti ons.
we < tute your name.

;inﬂ J- Eo Hardino
«e You are a member of the firm of ilardin-Houston?

A. Yes., It is a partnership composed of myself and
Earl Herdin.

<o Tou are located at Liobbs, lew :exioco.
e Yes.

e YoOur business is tank oleaning and treating of waste oils
in that area,

He Ye‘ .
we You are the petitioner in Case lNo. 110, being a request
for & general order regulating tank cleaning, plants proces-

sing tenk bottoms, and the prooessing and transportation in=-
cident thereto?

A, Yes,
we You signed that petition on behslf of the partnership?

“-0 YQS.



<o You are familisr with the statements of fact made in
that petition?

fo Yes,

e Are these true and correct to your own knowledge?
Ae Yes, they sare,

MR. GIRaNU:

Ia the spplication I failed to suggest that the proocessor

be placed under bond. Upon consideration of the matter since
filing the appliocation, I do believe that a bond of 5,000
or 710,000 would be edequate. Cf course the amount oould be
governed by the extent of the processors operations, btut a
treater of this oil should be placed under some dbond in:a
venel sum to insure compliance with the lawe cof the state and
the regulstions of this Commission.

KR, “PUREIER:
Are there any questions from anyone?
BY YR, .. E. HUBBARD. of the lumble (il Company.

I would like to ask the Co mission if it has any intention of
issuing a general order governing tank cleanings?

MR. SPURKIER:

The Cormission has now received an
application to write one, and 1
think with the testimony that we
have in the reocord at this time
there is no slternative sexcept to
write an order. e have written
an order for %alter ramariss based
upon hisg aprlication presented
here before the Co:mission on July
15, 1947.

~Re HUBBARD:

A8 there are very few of the operators snd representatives of
the different oil companies here today, I was wondering if it
would not be wise to let each one have a loock at a suggested
order you might draft, end come back for a hearing after a
chance had been given us to look more fully into the matter.

*R. SPURRIIR:
To put 1t in other words: Lire you
asking for a continuance of this
cage to give further time for
study by the operatora?
MR . HUBBARD:
Not so much this ocase as a state wide order. 1 understood

from some of the testimony this morning that this is what is
up for discussion.

YR, SFURRIER:

I think Mr. Girazxd might explain



that this annlication is for a
general order which would, natursl-
ly. be state wide.

MR. GiIRLRD:

Thies was the intention of this application. There was no
precedent for tank oleaners' operations, and that is why we
asked for s general order under which all cleaners oould
operate.

¥E. SVURRIER:

‘aybe 1 oan oclarify the situation
by reading from Case No. 104, ap-
rlication by 'r. Welter Fameriss:
"In the metter of the spplication
of Walter Famarise, Jr,, for per-
mission %o purchase and process
tank bottoms, pit oil, gasoline
plant "catchings” and other oil or
waste not otherwise merchantable,
end to sell the merchantable orude
derived therefrom,” Now perhaps
¥r. Girand oan explein more fully
the difference between his neti-
tion for Hardin-Houston request-
ing a general order and the ap-
plication of ¥Vr, Famariss.

MR. [UBBARLD:

Uo you have a copy of a draft of sn order that you would like
to have the Co~mission issue?

Ede GIRaND:
There was & proposed order filed with the anplioation.
COMMISSICGNER MI11iSs

Do you think the producers sre in-
terestod in suggesting some form?

*Re HUBBAKD:
Yes,
¥R, GIRAND:

xhether they enter the nroposed order or not, the dooket could
be kept open for further orders of this “ommission from time to
time ag it may msee fit to issue such orders; =z=nd if the pro-
visions of that order are not workeble, the Cormission csan

mend it so as to make it warkable.

**Re HUBBARL:

I think it is & very important question, and would say our
company hes no objection to trhe entering of an order., ‘e
feel a vroper order should provide for permits for the opera-
tion of plants and that they should be under the close super-
vislon of the Commisslon; and the order sho:1ld provide for

-8e



vermits for tank cleaners andé for an accounting of the oil
treated and certainly for adequate reports to the “ommission;
and 1t should slso provide for exceptions for company olean-
ers on its own runs and tanks on lease; and I should think
the pipe line companies should be excepted from the order

and tank farms. I will say thig -~ that there is some dis-~
cgreement as to the pipe line companies. Some of us feel
that the pipe line company should submit a request for permit
to clean tanks along with the operator because they are a very
important element in this state when it comes to proration,
But some of our pine lines do not think so. In any event we
should like to have a chance to look over any proposed gemer-
al order of the Commission and know there are a grest many
others who would like to do the same. It is for this reason
that I suggested a full hearing on the question.

¥R. GIRAND:

The application has been on file for the required period of
time «nd notice has been given sccording to law and I think
that if the Humble (il Compeany has & protest to make, the
Commission should hear it and the protest of any other com-
panies. But tc delay this man who is trying to get permits
snd handle this o0il in & legitimete way cn asocount of pro-
tests whioh may be made in the future, I submit'is unjustifi-
able, and I do not think the Commission shoculd grant that ex-
tension.

“Ie HUBBARD:

I do huve some ideas of whet I think should be incarporated
in the order snd would like to have a chance to present them
at sone future date,

CONISEIONER ¥ILES:

1 do not want to delay any proced-
ure or operations that may be
necessary to anyone interested;
but as new and unfamiliar as I am
with this question, I would cer-
teinly like $So-heve all the sug-
gestions presented:: to the Com-
mission before we pass on it,

;a"-.Ro JIRI%ND .

I appreciate that, and I am not being arbditrary, but am just
trying to be & help to the Commimsion, and wculd like to say
that if any order the Commission enters based on this hearing
is not satisfactory to any of the operators or any of the
narties of government, then we will all have an opportunity
to come back before the Cormission. Eut for a non-protestant
tc ocome in and delay an arplication on which due notice has
been given just on the supposition that there may be a pro-
test presented later on I think is not justifiable.

*’R. SPURRIER:

wey 1 ask you a guestion? This
is a suggeestion rather than a
question: ¥e have already
scheduled a hearing far the 15th
of Cotober. %e have issued just



recently an order for ¥r, amariss
under Case No. 104, It is kr,
Staley's custom %o mimeogreph

these orders and pudblish them to all
operators. Tould it be agreeable
to you, ¥r, Girand, if this case
could be continued until that time,
when the Humdle 011 Company or any-~
one else could dbring in evidenoce
which they ocare to bring forward?
It woul? be for the purpose of
gathering more evidence. I ocan es-
sure you we have no intention to
delay unneocessarily.

“Re GIRAND:

One effect of an extension is that until a general order is
granted all tanx cleaners and operators have nothing to go by.
However, if the Cormisston would grant Hardin-Houston a tem-
porary permit to operate during the pendensy of this case, we
are perfectly agreeable to the continuance.

COwISSIGHER LILES:

would any of the other companies
like to talk on this matter?

BY MR, GLENN STALEY, representing lea County Cperstors:

/e have three classes of so-called waste pnroduot. That oil

wvhich is waste caught in the traps of the gas plants serving

the various pools; the waste tank bottoms on tank farms of

pipe lines on whioh the royalty has been paid and the tank bote
toms of field tanks belonging to the operators; and I am wone
dering if the peti tion presented to the Commission by Hardin-Hous-
ton has any provision in 1t pertaining to regulation by the Com=-
mission of the cleaning of the tanke, that is when, how, or by
whomnm,

Y¥K. GIRAND:

The only way that question is oovered is that the tank cleaner,
transporters and processors cre all regulated under the pro-
posed order so that they would all have to report to this Com-
mission the source of the E. S, that they pilok up, where de-
livered snd recovery from that B. S, ts a practical matter
your lease tanks will not have enough toc be processed alone --
thet is, Jjust one tank at a time. To bde on a sound financiel
basis gquantities of 100 bbls. or more should be processed. Eut
the order itself does provide Zor control over the tank cleaner,
processor and transporter,

I believe that the nmajority of the Lea Ccunty Cperators would
appreciate it if the Cormission would hold this over until Co-
tober 15th, to give them a chence to study the matter and, if
the Cormission sees fit, it could grent a temporary order to
relieve sny stress the applicent might be under in regard to
moving oil already on hand. 1 do not think there is any ob=
jection to this on the part of the ot er companies,



COMISS IONER MILES:

Ig there anyone else?
BY ¥R. OTIc RAMSLY:

I have a plant in operation down there at Mal jamar, and if

this is not issued as 8 general order today 1 am wondering what
status I would be in,

COLEISE I0HLER WILES:

What status are you in now?
Mit, RAVSEY:
I am shut down,

MR. EPURRIER:

Answering the question to my mind,
"r. Gameey: I am not going to
point at you, but what is the opini-
on among those present? Should an
order be written as a general state~
wide order, under which any one may
partioipate without any further ap-
pearance baefore the Cormission, in
either formel cr executive session?
Or should the Cormission continue to
hear each case ss in the case of
ialter fammriss and now ’'lard in-louse
on?

MH. GIRAND:

I think tris question is anawered in our proposed crder. It
requires .n sppliocant to come before the ZCommission to show
the nature of installation, its location, its capaocity,:nd get
8 permit fran the Commission to operate.

CO#KISSICHER MILES:

You are operating now?
MR. RAWLSEY:
“e buillt sometime in June and you were at that time allowing
people to go ashead and gather oil and we have been operating
since then, but we have no oil now snd will not run until
something is done.,

COYMISSICNER MILES:

You have not presented an applioca-
tion to the Commimseion?

¥R, RANCGEY:

I have never made application for permit because at the time
7 started treating no permit was required.



MHRe GI:AND:

You understand the proposed order submitted with our epnlica-
tion does not open the door wide. It would still be necessary
for an applicant for a permit to come before the Commission be-
fore it was granted. whet I was tryilng to get over to the
Commission was that one gensral order should apply to all,

¥R. SPURRIER:

You mean processors, tank cleansrs
and transporters?

MH. GIRAND:

Yes, all processors under the same rules, and all tank clean-
ers and all transporters.

¥R, GRAHAY:

You made a statement a while ago
that if Hardin-Houston could have
a temporary order to enable them
to continue operations it would be
agreeable?

“Re GIRAKND

It certainly will.
MR. GR&HZM:
Uo you intend to amend your petition
by that statement so as to allow not

only Hardin=louston but others to be
inoluded?

WE. GIRAND:

If they are in business at the present time and if they meet the
qualifications under that order, yes. 5ut I do not believe that
these men should dbe jeopardized for & period of thirty deys on
the supposition that some one may object, because they heve had
the notice required by law, and I em & firm believer thet every-
one is entitled to his day in oourt, but when notice has been
given and the day has arrived, they should be ready to present
their ouse. At least if the Commission enters sn order it could
be changed if it is wrong.

YR+ GRAHAV:

You mesan enter a temporary order?
¥Re GIRAND:
Yes, and if it does not apply 1t could be amended.
¥R. RaMSLEY:

%Would I have to make application for a permit before I could
go ahead?

«l]lfe



CC MISSIONER +ILLES:
{88,
YRe. RLMEEY:

iwould it be considered in the next few days” 1 have a con~
siderable investment.

COMISSIONER MILES:
%e want to help you all we oan.
!R. SETH: (for Shell Cil Compeny)

On behalf of the Shell 0il Company: ‘e do not want to oppose
the application and do not want to delay the proceedings, dbut
we are somewhat disturbed as to what effeoct an oarder would have
on operators in clesning their tanksg. There seem to be two en-
tirely different situations between the operator cleaning his
own tanks and those engaged solely in that business. e are
interested only in the former and if the gensral order contem-
plates regulation of all operators in the operation of their
own leases we would like to join in the request for & continu-
ance; because I am of the opinion that the majority d4id not
believe this hearing would cover cleaning of tanks by them-
selves,

I do not see where the proposed order places any additional
regulation on any operator of his lease. le has & right to
»Trocess as he wants to.

MRe “ETH:

I just wanted to clarify our position if anything was contem-
plated which would affect the operator.

“Re GIRAND: While it may do so, it was not intended to; bdut
that comes baok to the very thing that 1 am asking for -- some
kizxd of an order now. ITf the order entered is in error it can
be amended.
COVKMISSIONER : ILES:
¥r. Remsey, may I ask if you are
familiar with the order presented
by Hardin-Houston with their ap-
plication?
'Re ‘AL SEYS

No, sir. 1 would like to see it =mo i could know what we are
do 1n8.

CO #IISSICHER NILES:
Anybody else?
2He Jo Jie DUNLEVEY, for the Skelly 01l Company:
7e feel that possibly this ocase should be continued until

«]l3=



MHRe GI:AND:

You understand the proposed order submitted with our epnlica-
tion does not open the door wide. It would still be necessary
for an applicant for a permit to come before the Commission be-
fore it was granted. whet I was tryilng to get over to the
Commission was that one gensral order should apply to all,

¥R. SPURRIER:

You mean processors, tank cleansrs
and transporters?

MH. GIRAND:

Yes, all processors under the same rules, and all tank clean-
ers and all transporters.

¥R, GRAHAY:

You made a statement a while ago
that if Hardin-Houston could have
a temporary order to enable them
to continue operations it would be
agreeable?

“Re GIRAKND

It certainly will.
MR. GR&HZM:
Uo you intend to amend your petition
by that statement so as to allow not

only Hardin=louston but others to be
inoluded?

WE. GIRAND:

If they are in business at the present time and if they meet the
qualifications under that order, yes. 5ut I do not believe that
these men should dbe jeopardized for & period of thirty deys on
the supposition that some one may object, because they heve had
the notice required by law, and I em & firm believer thet every-
one is entitled to his day in oourt, but when notice has been
given and the day has arrived, they should be ready to present
their ouse. At least if the Commission enters sn order it could
be changed if it is wrong.

YR+ GRAHAV:

You mesan enter a temporary order?
¥Re GIRAND:
Yes, and if it does not apply 1t could be amended.
¥R. RaMSLEY:

%Would I have to make application for a permit before I could
go ahead?

«l]lfe



Gotober 15th by the Commission, granting Hardin-ilouston tem=-
porary relief in the meantime. This would give time far

further study of the matter and determine the feasibility of
a state~wide order.

56 UISGIONRE VILES:
Anybody else”
BY R, ‘. .. KMURRAY, for the Texas Company:

'@ are not opposed to the granting of a temporary order to
Hardin-Houston if the Cormission sees rit, dbut would like

an opportunity to study whatever might be proposed in the wey
of a general order, and for that reason would appreciate a
continuance of the hearing.

CO-WISSICNER KILES:
Iz there anyone else?
BY ¥R. FAUL ¢. EVARS, for the Gulf Cil lorporation:

7@ heartily agree with Mr, Hubbard and the other oil companies
in asking for a continuance of this case in so far as it con-
cerns the writing of a general order. e have no objection to
llardin-Houston operating under the same privileges as ¥r,
Famariss under his oxrder; but we wuld like to have some time
to study, and possidbly to present suggestions, in oconnection
with the writing of a oamaplex order of this nature by the Com-
mission,

CU MISSIONIR MILES:
{hank you. Ig there anyone else?
BY “I.RY FCRBES, for the Continental Cil Company:

If the Cormission nlesse, we, as the rest of the operators here,
feel that a temporary order to allow the lardineHouston treating
plent to operate is all right. e would not like to see &
general order written at this time, and would like to have a
continuance of the hearing, giving us an opportunity to

present any suggestions or objections arfter a study of the
matter,

CO'NISEICMNER ¥ILLES:
*hen you speak of the lardin-Hous-

ton application -~- have you read
that order?

Re. FURBLE:
No, sBlir.
CORYISH GNER WILES:
sut you would not object to a tem~
porary order?
“Re FUORBLS:
No, sir.

COVISSICNER MILES:
But ycu have not studied the !ardin-
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Houston order?

MR. FGRBRS:

No, sir,
SOMMISSIONER YILES:
Thank you.

“ro. Girand, your order is different
fromn the one issued to Nr, Famariss?

-y

Yes, sir. it is general in its terms and does not cover just
one operation, but the entire field. If the Commisd on
please, 1 do not want to be arbitrary in insisting, but I
hate to have this case continued with no objections as a mat-
ter of prinoiple, But if it is continued until Cctober 15th
wve will be glad to zpear at that time.

CO. MiSSICNER KILES:

I have not studied this order., Nr,
Spurrier and George have; bdut

your company could not operate under
the order issued to Vr. Famariss®

Yes, under one similer to it. However we do not want to put
un a %85,000 bond. %e don't think it takes that much to make
a man honest. I think a 25,000 bond is surficient.

MR. DUNLEVEY:

If it please the “ommission, I would like to =suggest that the
operators be ‘urnished copies of the order issued to walter
Famariss asnd the proposed order of Hardin-Houston, so that
we may have time to study thems I have not seen either,and
doubt whether others have. ¥e believe this to be vital
enough to the operators to have this case postponed until the
15th of Cctober, & give us sufficient opportunity to rile
any objections and prepare testimony,

COUMISSICNER T ILIS:

You have no objection to the issu-
ance of a temporery crder”?

¥Re LURLEVZY:

No.
*He GRALAM:
“re Dunlevey, what abcut *'r, ham=-
gsey and other tank cleaners who
have not made appliocation? iiould

you object to temporery relisf for
them?
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¥Re DURLEVLY: 1 personally assume that he has some kind of
order, since I am told he has been cperating over a period
of some mcenths,

};R . GR.A.HJ% :E; H

The point 1 wanted to clear up
is that Hardin-Houston has filed
a general order to apply to eve
erybody, %ould there be any ob~
Jectdlon to a temporary order of
that kind?

¥Re Gl AND:

ihtere would be on the part of lardin-tHouston, That is the
very purpose of the general order, so that when an application
is ::ade the Commission oan go into the question of whether

or not he is prepared to meet the requirements.

VRe. DUNLEVEY:

iie believe it is important enough to necessitate study, as all
orders in the past have shown, and that the matter # ould de
given every conesideration on the part of the Commission be-
fore issuing any order; and we know what has happened in
other atates in the handling of waste products and we certain-
ly do not want that condition in New Yexico; and we believe
it can be avoided if the operators are given sufficient time
to corie here and put on the necesasary testimony.

¥Ro. GIRAND:

I would like to ask how any one can be injured by the issu~
ance of an order at this time, when the Commission oan amend
its own orders if there are objections and cn application for
a change is filed®

¥R. SPURRI ER:

¥r., Girapd, I may be wrang, but I
think there is a slight misunder-
standing here, and if I am wrong,
let me know: In t»e Commission's
legal prooesses, with whioh ¥r,
Craham and ¥r, Frazier are more
familisar than I am, at least ten
days' notice is required for a
hearing., Now if r, Dunlevey's
company, or any other company,

were to petition the Commission

for a hearing on Cotober 15th

they would have about a2 week ~--
less than & week to prepare that
petition to the Commission from this
date, IHowever, by reading it into
the record we can continue the ocase
to a later date without any further
nublication. 4t the moment it seems
the Cornission is somewhat on the
gsnot; that we must either tell the
operators that we will continue or
tell you that we will not. Now
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it is 2 convenience to us to have
the recorder reoord the cantinuance
of the case rather than to adver-
tise it, lowever, if any oil ocome
pany wishes tc be heard on the

15th of (ctober or any other date
they may file a petition,

‘¥Ko GIRAND:

48 1 stated, we are not trying to shove anything down the om=-
mission's throat, but I etill would like to have the protes-
tants tell whot their protests are, anc think we are entitled
to that,

BY ¥YK. LAVE FRAZIAR:

You will be able to operate under a temporary permit?

“ie GIRAND:

Yes, but I do think the CTommission should require them to state
¥hat orotests they make.

—

CCLISEICNER RITES

¥

I sprreclate your stand. How-

ever I am not thoroughly convinced
on this matter myself and I do wel=-
come any suggestions and any tes-
timony. 2ut we do not want to in-
conveniense you sc if we cen 1s-
sue a permit to you and then caon-
tinue this case, 1t would seem to
be the best way to handle it.

EY :-:1{. i ;'.Y. TLJR F‘ ::;-I%ISS’ Jr.

i waz the original netitioner in thic case before the Commis-
sion and was granted an order to operate. T, iiardin has come
as a second petitioner, snd I wish to enter my objecticns with
those of ittarney Girand to the granting of any other nermits
than to those petitioning the “omission for them. Certainly
we feel that if, after we have followed that procedure. snyone
may receive a permit without doing so, it seems to me we have
defeated the purposes we set out to accomplish. It is there-
fore my recormendetion that no temporary permit de issued to
other than Hardin-Houston; and also that this oase bde con-
tinued until the 15th of {Jotober hearing; and I wieh to place
myself available toc the ~ommission, and my order also whioch
you have issued, for =rmendment, if yocu find it is not the

nroper thing.
OG0 VISSICHIR KILeE8 and
Lie SFURRILR:
“hank you.

{. short recess was here called after whioh the hearing
was resumed)

CCPWISOICNER MILeS:

I have this suggestion to make:
That before we issue any order
tr. Glenn Staley have mimeo-

graphed ocoplies =mde of both of
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these orders, to XNr, Famariss and
tte Hardin-Houston oroposed order,
and send them to 211 operators,

and let them study them both before
the oases are reopened on Octobdber
15th for discussion.

Re STALZEYS
~e will be very glad to do that.
¥R. GIRAND:

-

7 will furnish ¢r. Steley ~ith = copy of the »roposed order
and & copy of the appliseation.

CGPMISEIONER  MILEE:

tnybody else who wants to be heard
in this matter?

(No reeponse)
COMIISR INOKER VILES:

“r. Feamaries, we have just stated
that ycur order and the proposed
order in the Hardin-Houston case
would be re-opened on Qctober 15th.

¥R. FANARISCS:

Yes, sir. 1f you think it sdvisable I would like to have 1t
re-opened,

MRe SETH:

Yay I ask if 1t 1s contemplated by the Coumission that this
temporary order will follow the form of the one attached to the
petition? ind, if so, if it requires a pernmit for the removal
of any tank bottoms, whether for sale Or use on fire walls or
lease roads or saything of that nature? If it is contemplated
that the order will prevent removal of tank bottoms during

this period there will not be sny order whereby an operator
can clean out without a special permit, for whioh no maohinery
hag bHeen set up.

¥R, GIRAND:

'“he general order proposed annlieas to the tank cleaner and not
to the operators. “re only cheok on the operator will be the
check on the [, S. removed from tanks frou each lease so the
scurce of the oll can be traced.

¥R. SPURKIER:

'r. Seth, Tre Commission has taken
“re Cirand's order a= part of the
evidence in this case for a guids,
you might say; and I a: sure that
our final order will not ccantain
anything unfair & the operator or
the tank cleaner, or anyone else,

. GRAHAIT:

It will be followed only as & sug-
gestlion.
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¥R. GIRAND:

It was intended as something to go on.

CCYVVISESIONER MILks:

Is there anything else to discuas
in this matter?

R, SPURRIER:

Gentlemen, I would like the record
to show, and I think we have an
agreement now between all parties
that this case, meaning Case No.
110, and aleo Case ¥o, 104, for
which an order has already been
written, but in which the ¢il Con-
gervation Commission retained
Jurisdiotion, shall be continued
to Cctober 15, 1647, at 10:00 A,
e, for the purpose of taking
further testimony from anyone who
may be interested. 4ilso, in con-
nection with Case No. 110 the
Commission will issue & temporary
order as reguested by the attorney
for Hardin-Houston. rnd I might
2dd that the Cormission feels et
this time that in view of the
rdardin-Houston and nalter Famariss
appliocations, anéd in view of whet
is a generel opinion, that no
order of this nature shall be is-
sued without appliocation by an
individual to the Cormiszion for
an open hearing.

0 ¥ISSIONER 2II7S ¢

I= there anybody else to be heard?
(No resnonse)

case o, 101 will be granted.

<«ase Yo. 10¢ will dbe granted.

;ase 0. 110 has been continued to
Jctober 15th,

“age ice 1ll iz taken under ad-
visenant.

The hearing was adjourned.
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