C. MELVIN NEAL

W. D. GIRAND, JdR.

NEAL & GIRAND

LAWYERS
NEAL BUILDING

HOBBS, NEW MEXICO

August 1, 1947

State Geologist
R. R. Spurrier
Santa Fe, New Mexilco

Dear Dick:

TELEPHONE 54
L.D. 8
P. 0. Box 814

OIL CONSES ATION ¢ j
¥ 1 ¢ )V’I SIS
BANTA FE: MNEW f’lEY;ég)mN

IHLHfr"3
AUG 51947'/

@ED”UT:,

I am here enclosing copy of application

of Hardin-Houston for general order covering waste

oll. Any suggested changes wlll be appreclated,

I would like for this matter to be set

down for hearing at the earliest possible date,

Best personal regards, I am,

Yours very truly,

NEAL & GIRAND

G/mfo
Encl.,
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11 STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

TIUD BOTBES DLILY HEWS-SUN

L.l ?LD, n..l‘i b»AJ-ILICﬁ

Roe: lintice of Puhlication - Cases 110
and 104

Gentlenmen:

Please publich ihe enclosed notice once, i-medlately. -lease

28 S

proof—rea._ﬁ trhe notirze carefully "nd send a cony ol the naner

carrying suck notice,

UPOL COMPLLTION OF THR PUNLICALTION, PLIASD ZIHT PURLIZNIZTS
AFFIDAVIT Iy DUPLICATE.

For payment please submit staterent in duplicate, accomminicd

by voucher executed in duplicats, The necessary blanks are
enclosed.

Very truly yours,

GECRGE A. GRAEAY, Attormey

ILLE
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

4 October 1948

Mr. ¥W. D. Girand
Hobbs, New Mexico

Dear Mr. Gll'and:

Inclosed is copy of general order adopted by the Commission
with regard to the application of Hardin-Houston on tank
cleaning.

VYery truly yours,

RRS:bsp

ILLEGIBLE
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

July 16, 1945

”~

Heal ™ Zirand
Heal Zullding
Hobbs, llew I'exieo

Gentlemcns:

This iz vo advise you that he above cantioned case, in
the matter of the application of Hardine~Houston for permigsion
to purchase and process waste oil will be heard at 10:00 oteclock
Qeley July 23, 1343, 3:nta Fe, ‘ew lexico, in the House of .
Representatives.

Yery truly yours,

ey s 3 1
GECTGE A, GRAMAM, Attorney

ILLEGIBLE
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RAIIROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

OIL AND GAS DOCKET NO, 126 IN RE: CONSERVATION AND PREVENTION OF
WASTE OF CRUDE PETROLEUM AND
# - 11,513 NATURAL GAS IN RAILROAD COM-

MISSION DISTRICT NO. 8, TEXAS

Auvstin, Texas
November 12, 1947

NOTICE OF HEARING

L T Y L L Ty

NOTICE IS HEREBY GIVEN To the public and all interested parties
that the Railroad Commission of Texas will, at ten a, m,, DECEMBER 10, 1947,
hold a Hearing in the Commission's office in the Petroleum Building, in
Midland, Texas, for the purpose of pexrmitting the Hardin-Houston Compeny
and/or any other interested party to place befers the Commission such
evidence as may be desired to be presented in connection with and bearing
upon whether or not the Commission'’s permit heretofore granted said company
to operate a plant, located at Denver City, in Yoakum County, Texas, for
the purpose of treating and/or reclaiming tank bottoms should be revoksd.

THIS HEARING IS CALLED Pursuant to the provisions of Section v
of Commisegion Order No. 20-11,302, dated Septembér 29, 1947, titled "Special
Order Regulating Tank Cleaning, Plants Processing Tank Bottoms, and Reclalim-
ing of Waste 011"; and by resson ef the fact that sampling, by Commission
representatives, of the unprocessed stock, classified by Hardin-Houston
Company as BS&W and reported on Commiesion Form RP as stock on-hahd at the
close of September, 1947, operations, dlsclosed that the actual BS&W content
thereof approximated only twenty«two per cent (3?%} of such total volame
reported as BS&W stock, .

PURSUANT To sald Hearing, the cm;ﬂsaion will enter such rules,
regulations, and orders as in 1its judgment the evidence pr'_esented my Justify.
RATLROAD COM‘HBSI@ OF TﬂAS
Ernest 0. Thompsony Chairmn
We Jo Murray, Jr,, Commisslonex

0lin Culberson, Commissioner

(SEAL) e
ATTEST:
K. C. Miller, Secretary

R
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NOVEMEER 3, 1947 u\l Lo Gd ol U U=

0il Conseéervation Commission
Samta Fe, New Mexico

Gentlemen:

As suggosted in your letter of October 20, to Mr, @lonn Staley, led
County Opecrators Committee, o cormittee representing the producersy .
pipéline companies, gasoline plant operators, refineries and petition-
ers, met on October 3ls The following were present:

Os.Le Withers New Mexico Asphalt & Refe Artesia
We De Girand, Jra Neal & Girand Hobbs
Fo. Be Whitaker, Jr. Texas New Mexico Pipe Line Cos Midland
Walter Famarris, Jr. Hobbs
Raymond F, Miller Grayburg 0il Co. of Ne M. Artesia
Me Co Brunner (Chr,) Shell 0il Co. Hobbs
We Lo Phillips Phillips Petroleum Co.

(Gasoline Dept.) Odessa
He R. Markley i n t un
Roy Yarbrough 0il Conservation Cormission Hobbs
Glenn Steley Lea County Operators n

The suggested rules and regulations covering the operating of row
clamation plants were discussed and we are atbaching for your con-
gideration and approval the rules as unanimously agrecd upon by the
committees

The question of charging the salvaged oil to the unit or lease allowe~
oble was fully discussed and it was agreed upon that charging it to

the allowanble was impractical, because of the clerical and royalty
accounting work required, for the extremoly small amount of oil involved, -

In the opinion of the committee, the proposed order svbmitted herewith,
sebs up sufficiont rules and regulations adequate to protect the State
and tho producers from the marketing of illegal oil,

Tt is the opinion of the committee in the tender of this proposed
general Order that the adoption hereof will assist in the future con-
servation of pstrolsum in the State of Mew Mexico, and will encoursge
the reclemation of this waste produchs

Respectfully submitted,
et
-
P ,v',.’;/:,‘},u. Yy R,
M, C. Brumner, Chairman

Distributed by
LEA COUNI'Y CPERATORS COMIIITTEE
EOBES, NV MEXICO



B § THE OIL CONSERVATION CQE{ISS ' (F THE
STATE F MW MEXICO

IN THR I'ATTER @F AN ORDER

TO PROVIIE RULES AFD REGULAT IOWS
GOVERNIIC THE PROCESSING (F TANK BEOTTCU
EMULSION AMD ¥JASTE OIL WITHIN THE

STATE F M MEXICO

CRDER & THE COM3IISSION

" "The Commission on its own motion on this the day of s 1947 at
10:00 Ae M,, considered the advisability of promulgating general rules and rege
ulations governing the processing of tank bottom emulsion and waste oil in the
State of Mw Mexico for the reason that at the time of this meeting there are in
existence in the State of Mew Mexico two permits to processors, both operating
under Order Noe 726 of this Commission, entered on September 9, 1947, bein; the
Walter Famarris Jre, and the Hardin-Houston permits,.

TIE CQLIISSIONFINDS:

le That it is necessary that gensral rules and regulations promulgating the
procedure to be followed by spplicants for permits to operatc ag procassors. of
‘tank hottom crmlsion and waste oil be adopted by this Commission so that there
will be a uniform system of rules and regulations governing all persons engjoged in
the business of processing tank tottom ermlsion and waste oil in order to Drovide
suitable supervision over the processors and to prevemt additional waste and other
violations of the conservation program of the State of Mow Moxico.

IT Is THEREFORE ORDERED:

RUIE 1.

No treating plant, as defined in this Order, shall operate except in conformity -
with the following rules and regulationss :

+ (A) Every person desiring to operate or cause to be operated a troating plant
within the State of Mw Mexicé under the torms of this Order shall, before he bo=
gins the construction thereof ’ apply to the Commission in writing for a periite
Such "application shall state in detail the location, typo and capacity of the
plant oontemploted and method of processing proposed to be useds The Comiission
shall sot such application for o hearing ifiitimlesduiitembrorniyue@@mdmms, nd if
sptisfied that tho proposed plant and mothod of processing will actually and
effiedl en‘bly Process, treat and reclaim tonk bottom emulsion and waste oily and that
thero is o need for such a plant at the proposed location thereof, a permit will be
granted outhorizing tho construection of such plant under tho Comm::.ssn.on‘s super=
vision,

No person or porsons shall oporate, or cause to be operated, a troating plant
without having first applicd for and obtained an operating permit from the Commisse
ion and such permit will bo grantod only after tho plans of thoe plant have been
approved and applicant has filed and had aspproved his bond as hersinafter provided
and won a showing satisfactory to the Commission of the necessity thereofs

Such permit, when gramted, shall be valid until revoked or sbandomed, and shall
be revocsble at any time after hearing is had on ten(10) day's notice, the Commisse.:
ion findss



(1) The treatir >lant under which such permit r ted is so construcled,
equipned or operated us not to reeclaim and conserve tanx bottom emulsion and
waste oil;

(2) The owner or operator of such treating plant in the construction or
operations thereof, is wviolatine any law of the State of New llexico relating to
the production, transportation, processing, refining, treating and marketing of
crude oil or its productsy

(3) The owner or operator of such treating plant is violating any lav of the
State of Mow iloxico adopted to conserve the oil and gas resourcos of the State, or
any rule or regulation of this Commission enacted under and in pursuance of said
lagss

(B) The total amount of produets seeured from tank bobttom emulsion ond weste

0ill by treoting plant processing tank hottom emulsion and waste oll operating in R

confornity with the provisions of this Order shall be entitled to e-feTIUV - 2 LR PENK
FoA e F

2 £ (C) That before actual operations are begun, the permittee shall file with

#r¥w Cormission a surety company bond paysble to thé 0il Conservation Comndission

and/ or the State of Mew Mexico in the amount of $25,000 conditioned upon foithful

performance by the permittee of tho provisions of this Order or of any further

Order in this cause, observance of tho applicablo lars of the State of New lioxico

and the rules and regulations heretofore or hercafter promulgated by the Cormission

in any wise applicables

(D) Any troating plant oporating under these rules and regulstions shell, on
or before the 15th day of each calendar month, file .-hm’-oi i " the

Commission a monthly report on forms to be supplied by this Commissions ZTach such
monthly report shall contain full and accurate information covering the following
details of the business conducted by such reporting permittee during the preceding
periode The revort shall cover the period from 7:00 As Me, the first day of the
calendar month reported, and end at 7:00 A, li,, the first day of the calendor
month in which the report is fileds The data required in each report shall be:

(1) The number of barrels of tank bottom emulsion, waste o0il and treated bank
bottor ermlsion on hand in the possession, custody or contrcl of such plant, at
the begining and close of each reported period, and the location where all of such
tank bottom emulsion waste oil and treated tank bottom emulsion are held, including
the locotion and identification of each tank or placc of deposite

(2) The nimber of barrels of tank bottom emulsion, waste oil and tronted tenk
botton oruilsion which came into the possession of such plant during such reported
periods Each quanbity of tank bottom emlsion so reported shall be identified by
the tank mumber of the operator from whom it was obtained and/' the location whore
obtained,

(2) The mmber of barrsls of tank bottom emulsion and waste oil troated
and/or ‘processed during such reported period and the number of barrels of pipcline
0il rocovered, and the treating or processing loss during such roported perioce

(4) Tho mumbor of barrels of pipoline oil sold and/or delivercd and/or tronse
ported during the reported period, to whom delivered and/or tronsported, togcther
with the approved C«110 on which such delivery was modee

(5) After the report form to be furnished by tho Commissionhas beon «58igned
o sericl mimber and approved by an authorized agont of the 0il Conservation
Cormission, it may be used to support a C=110 for the net oil on hand at the end of
tho roported periods



(6) From and ar r the date of the adoption of © s Opder, it shall be a
violation of the rules of this Commission for any person to place in cormmerce
and/br’transfer tank bottom emulsion or waste o0il, requiring treatment before
meeting pipeline requirements, to anyone other than a permittee holding a permit
Fron s Cemlssion o & DSOS Sig ot Lswal grtodsees oz

5 5¢ Lty r¥ /( #ié f

et Drtr sl
The words defined in this order shall have the following menningss

(A) "Pérson" shall mean any natural persons, corporations, associations,

partnerships, receivers, trustees, guardians, executors, administrators or o
fiduclary, or representative of any kind,

"(B) "Ireating Plant" sholl mean any plomt or assembly of machinery or eguipw
ment, such as boilers, pipes, tanks, pumps, etce, constructed for the surpcse of
wholly or partially or being used wholly or partially for rcelaiming, trooting,
processing or In any mamner cleaning and moking tank bottom emulsion and wesbo oil
nar-ctoble.

(¢} Tonk Bottom Eimlsion® is hereby defined as that substance conbaining 2%
or frcnter basie sodiment ond water linited to volume below the tank pipeline oub-
lot, ond in the case of lease production tank wherc the volume sxceeds the pincline
ovtlet the some mey be trected and procossed upen special order of the Cormission
onlya

(D) "Treoted Tonk Bottor Ermlsion" shall mean the recoversd product from ths
treating, reclaiming, proccssing or cleoning of tonk bottom emulsion ong vaste oile
This ter:: shell be used by treating plants in the epplication foxéc-llo.

(B) Miaste Oil" shall include pit o0il, line bresk oil, gasoline plant cabehings
not up to pipelire requirements, which for the purpose of this Order shall carry the
same roquiresents as to reporting as does tanlr botbtom emulsion as set out aboves

RULL 33

s e

(1) TMothing contained in this Order shall opply to treating plants overated
by the person operating the properties or gasoline plant facilities or pipeline
faecilities fyom'which the emulsion or waste oils are obtarincd,

RUIE 4:
(1) The products reclaimed or salvaged from the processing of tank bottom
ermlsion or -raste oil, shall not be charged sgainst the allowable of any well or

unit “rom which it may have been produced.

T IS FURTHER ORDERED BY THE COMMISSIOHN:

That this Order shall control oll rules and regulations with referenge to the
same subject matter and in conflie® herowithe if anye ﬁ? j
IT IS FURTHER ORDERED BY THE COMI IS3T0: ey ?\\
Ty

N
7

That this dozlet be kept open for such other and furthe

be
el . Y 0y . !
necessary an. appreopriabe in the premisess

DISTRIBUTED oY

LEA COUITY CPERATORS CQHIMITTEE
HOBHS, B iT:LICO

Yovermber 3, 1047
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T Railroad Commission of Texas —
OIL AND GAS DIVISION

COMMISSIONERS HARRY M. BATIS
ERNEST Q. THOMPSON CHIEF SUPERVISOR
CHAIRMAN

JACK K. BAUMEL

WILLIAM J. MURRAY, JR. CHIEF ENGINEER

OLIN CULBERSON
K. C. MILLER. SECRETARY

L. E. DAVIS
AUDITOR

Noverber 13, 1947

OIL Core ey

ilew Mexico Oil Conservabion Corrfasion
Santa e, Hew Mexlco

onnection with the operations of tank clsaning plants 1 1

tct, we have, from time Lo tine in the nast, had ocopsion to check e

8 into these plants and make other invesblgations:with regard ia wietner
C

5}
@]
'
3

@
1

-

' plants are achtually Deing operated for the purpose of reclaiming
~nk bottoms. Our experience as a whole hae been that sometimes sowe of

thede sp-called tank clezaning plants are used wmore or lesg as a gcreen or
D1iind to aid in the disposal of oil produced in excess of the allowzble nro-
ductlon, rather than for the purpose of actvally nprocessing tank bothors,
Specificaliy, we have noted that as the price of crude oll increases in some
localities, the cleaning of lease production tanks becomes mors frequent,
This, of course, leads to the conclusion that sometimes material other than
33&W finds its way into this type of plant,

In making some rouvtine checks last month, we took some samples and made Soie
shake-out tests on some unprocessed materlal located in the Hardin-Houston
Tank Bottom Processing Plant, located at Denver City, in Yoakum County. This
material that we sampled and testea for BS&W Content in this Lnstance was
moved into this State from New Mexico, It moved in as "tank bobttoms"™ and our
testing of 1%, by cenbtrifuge tests made according to the procedure outlined
in APT Code No. 25, Section V, showed that aprroximately three-fourths of it
wag plpe line oll

T have not had the ovportunity of familiarizing myself with such regulabtions
28 are in effect in your State pertaining to the cleaning of tan¥ks that are
used in the handling of crude oil, T do not know, therefore, if T am cor-
rectly informed; dbut I am told that your hody makes no charge back in any
vanner of the oil contalned in the tank bobttom, _If no charge back is made,
it may account for the high percentage of pive line oil that we found in the
so-called "tank bottoms" that are above referred to,

Cur investigation, as concerns the instance just mentioned, has led us to
call a hearing for the purpose of destermining whether or not the Cormigsion's
vermit heretofore glven this concern to operate a tank bottom processing
vlant ghonld be revoked. This hearing has been set for Decerber 10, 1047,
at the Commission's Offices, in the Petroleum Building, at Midland, Texas,



New Mexico 0il Conservation Commission -2 - Noverber 13, 1947

Inasmuch as the matter at hand is one that very obviously is of concern to
both New Mexico and Texas, I take thle opportunity of inviting your comments
with respect thereto, prior to the time that we meet for this hearing. We
would like for your State Regulatory Agency to be represented at this hear-
ing if you think it proper to attend.

I am taking the liberty of sending you herewith a copy of our order now in
effect, regulating the cleaning of tanks and the operation of tank cleaning
plants in Texas, This order, which I am sending you, 1s the most recent
revision of our original order 1in this respect, and which original order was
issued some eight years ago. Prior to this last revision of it, we charged
back only the "merchantable oil" contained in a tank bottom. To arrive at
the amount of "merchantable 011" In a tank bottom, we provided that the
"free 0il" was to be bled from samples, after proper settling; and then vro-
vided that our centrifuge samples should be taken from this "free oil," and
that the "merchanteble oil" would constitute that portion of the "free oil"
that contained 2 per cent or less of BS&W. With the first major Increase in
the price of crude oll that came on some time ago, we immediately noted that
the cleaning of tanks became much more frequent; and we first attempted to
cope with the situation by placing a time limit on the frequency of tank
cleaning. This method, however, did not prove feasible due to varied produc-
ing conditions even in the same field. As a result, therefore, we found it
oxpedient to revise our tank cleaning order in such manner as to charge back
all of the oil contalned in the tank bottom and thereby remove the incentive
for cleaning tanks more often than producing conditions make it actually
necessary. It is for this reason that our tank cleaning order that we send
you herewith was revised in September of this year,

It seems to me that it is to be expected that in the fubture more frequent
movements of so-called "tank bottoms” will take place from New Mexico into
Texas. We would like, therefore, to familiarize ourselves with such rules
a8 have been laid down by your body to regulate the cleaning of tanks and
processing of tank bottoms; and will appreciate copies of such rules in con-
nection therewilth as are now in effect in your State. It seems to me, also,
that this situation presents a great opportunity and an urgent necessity for
close cooperation as between our two regulatory bodies.

I think the problem could be materially simplified for all concerned if the
two regulatory bodies involved could adopt a similar definition of what
constitutes a. tank bottom, and provide a uniform system of handling tank
bottom material, I would therefore, appreclate having a copy of your order
or orders concerning this matter; and I would appreciate your giving me your
corments and ideas concerning the applicableness of the provisions of our
order to tank cleaning operations in your State. It is hoped that when you
have had an opportunity to study our order, and we have had an opportunity
to make a similar study of your order, that we will be able to work out some
procedure that will be satisfactory to all concerned.

Yours very truly

Ernest 0. Thompson



- . * RATIROAD COMMTSSION. OF TEXAS -
o Lo AND GAS DIVISION

i

OIL -AND GAS DOCKET NOS, 108 S TN RE: CONSERVATION AND PREVENTION

120, 123, 124, 125, 1126 128 e OF WASTE OF CRUDE PETROLEUM
129, 132 and 1!+6 e . AND NATURAL GAS IV THE |
ey o+, .+, STATE OF THXAS .
#2o~11 3ce Lt ’ o
B Austin, Texae
N T 'September 29, l9h7
) SPEGIAL OBDER REGU’LATING TANK CLEANING, PLANTS -
PROCESSING TANK BOTTQMS, AND. RECLAIMING OF WASI‘E OIL T

 WIEREAS, After the giving of notice for the time and in the manner required
by law, the Railroad Commiesion of Texas held a hearing in' its Hearing Room, -in the
Tribune Building, at Austin, Texas, on July- 18, 1947, for the purposé of receiving
testimony and evidence concerning whether or not there exlsts a necessity for
amending the. Commission 8 rules and regulatione now in effect ‘and regulating the
cleaning of tanks used in :connection with the production and ‘storage of crude oil
in the State of Texas, gnd the -processing and reclaiming ‘of tank bottoms, waste
oil,; wash-in oil, creek:. oil, pit oil, pipe line break oil, and similar types and
kinds of oil' more parbicularly whether or not. the. Commiseion 8 Order Numbered
20-1184, dated January 4, 1940, as amended by Order No, 20- 1573, dated May 17,
1940, and Order No, 20- h271 dated Decémbexr 10, I942, should be further amended to
accurately accomplish the proper gauging, testing, and accounting to the Commission
of all oil and products thereof in storage at any point in the State; and

-

of the Commission in’ connection with operations under 1ts aforesaid. Order No. 20-
1184, as subsequently amended, the Commission is of the opinion and finds that sald
order and the aforesaid amendmente thereto ehould be cancelled and the following
rules and regulations adopted in lieu thereof .

NOW, > THEREFORE, IT IS -ORDERED By the Railroad Commiseion cf Texas that effec-
tive Octdber 1, l9h7, its Orders Numbered 20-118k4, 20-1573, and 20-4271, respec-
tively, be and they ere ‘hereby cancelled, and in lieu thereof and effective as of
Octobor 1, 194T, the following rules and regulatione are hereby adopted to:govern,
regulate, and ¢ontrol ‘the cleaning of all tanks used in. the hamdling, production,
and /or measuring, and-stéring of crude oil in the State :of Texas, the processing
of tank botteoms; the construction ‘and operation: of treating plants, and the plcke
ing up, reclaiming,. and/or salvaging of wash-in oil, creek oil pit oil, and pipe
line break oil- to wit' ‘ . : . S .

. Section I
(Definition of Terms)

(a) The word "peraon" where used -in.Section .II, Section III Section v,
or Section V hereof shall mean any natural person, corporation, aesociation, ‘part-
nership, receiver, trustee, guardidn, executor, administratcr, or a fiduciary or
representative of any*kind o vi T Ce e -

(b) The phrase ”tanm'bottom" or "tank bottoms" where used in Section II,
Section III, Section IV, or Section V hereof shall mean thet accumulation of hydro-
carbou material and other substancea which settle naturally below crude oll in
tanks and receptacles that are ueed 1in the handling arid ‘gboring of crude-oil, and
which accumnlatipn dontains in excess of EWO 2%) per cent of ‘basic sediment and
water; provided however, thatiwith respect to letse’ production and/or -leage stor-
age tanks (exclueive ‘of gettlirig tanks or gin-barrels ‘used on a ledme) a tank
bottom shall be limited to that volumc of the tank in which it is contalned that
lies below the bottom of.the pipe: line qutlet thereto. .

- - (¢Y ‘The phrase "treated “tAn¥ botton? or'treated tank bottoms" where
used in’ Section YE, Béction ITI, Bection IV, of Section V hereof shall mean the ..
recovered products resulting—from the%treating, Feclaiming, progessing or cleaning
of & "tank'bettom"sor of "tank bottemg ag herpin defined. . .

Cea)y The phrasé‘“treating’plant" where ueed in Section II Sectien 111,

equipment such ae boilers pipee’ taﬂke DUmns, ‘et cetera, conetrueted fer the pur-
pose of wholly or partialIy or“being used wholly or partially for reclaimiﬂg,
treating, proceesing, or in any manner making tank'bottoms marketable. S

Section II,

RULE 1., The proviasions of this sgction (Section II) of this.order ghall be of
statewide application and shall govern the cleaning of all lease production or
lease storage tanks and the removal of tank bottoms therefrom with the following

exceptions; to wit:



Odor #20- 11,32 . . «2- . Sopteer ), 194

(a) The provisions herecf shall not apply to the cleaning of leage pro-
duction or leasse storage tanke ‘and" the reroval of tank:bottoms. therefrom where
such tank bottoms are recycled on-tke lease where produced, where there reaults
no change in the custodjf or control of -such tank bottoms ‘during such recycling .-
process, and where’ the oil component of the recycled tank bottoms-is not disposed
of except through the ‘transportor duly authofized by the producér, &s shown on
SW-1 Form flled with.the Commission, to transport oil thexrefrom.

RULE 2. Application for tank'bottom cleariing permits ‘shall be made on-the
Commission*s adoptéed Form ES-A, which form shall be filled out completely and ap-
proved by the Railroad Commission's Agent before -any:tank bottom is removed from
any tank to which the provisions of this section (Section II) of this order are
applicable, ‘ N

RUIE 3, No tank bottom gp which the provisions of ‘this section (Section II)
are aoplicable ‘shall be removgd from any lease production ‘or lease storage tank
that 1s used or that has been used in connection 'with the producing, measuring,
?agillng? and/or storing of crude oil unless such tank bottem has beén" tested as

o) ows-

(a) At least two (2) gavges which check shall e taken o each tank for’
which a tank cleaning permit is sought - one gauge of which shall be witnsssed by
an employce of the Railroad Commission and the results thereof recorded on Commis=-
sion Form ES-A. T _ . . . _—

(b) A sample shall be taken by an Employee of ‘the Railroad Commission '
from as many places as are availeble on. the tank for vhich a tank cleaning permit
1s sought by means of a thief so constructed as to accurately show a true vertical
section of the tank bottom being sampled, and each such sample shall be teated by
an Employee of the Railroad Commission in the manner prescribed in the following
paragraph to detersﬂne the per cent of oil contained therein.

(c) The determination of oil contained in the.tank bottom shall'be aCm
cording to the standard centrifugal test as prescribed‘by the American Petroleum
Institute's code for measuring,sampling, and testing crude -0il, Number 25, Section
5, -except that no heat shall be applied to the samples before centrifuging, Each
saniple of tank bottom cbtained shall be tested for oil .conbent in accordance with
the: procedux'e herein specified and the results of the shake-out of each sample
shall be ‘recorded on Commission Form ES-A, An average of . the results. obtained from
teating of the samples, where more than one sample is tested, shall be used in de-
termining the volume ofoil contained in the tsnk bottom from which such samplcs
were ‘taken,.

;b : (d) The oil contained in the tank bottom, determined according to the.

wﬁéé isions of the immsdiately preceding paragraph, shall be charged against the

//"allowable of the well,or wells producing into the tank where such tank bottom ac=-
cumulated, e .

Section III

RUIE 1, The provisions of this section (Section III) of this order shall be
of statewide application and shall govgrn. the cleaning of all tanks and removal of
tank bottoms therefrom that are used or that have boen used in cormection with the
handling of crude oil at pipe line stations, crude oil storage terminald, and re-
fineries, and all other tanks that are used or have been used in the storing or
handling in any way of crude oil with the following exceptions, to W1t'

o (a) . The provisidns herecf shall not apply to the . cleaning and removal
of  tank bottoms from leass ‘production ahd/or leage storage tanks to. which the pro~
visions of Sectfon II.of this order apply.

(b) . The provisions hereof :ghall not apply to the cleaning of tanks and
removal of tank bottoms from tanks locatéd at a.plpe line station, crude oil stor-
age terminal, or refinexy'where ‘guch tank bottoms are recycléd at the plpe line
station, crude oil storage terminal or refinery where such bottoms accumulated,
where the oil contained in such tank bottoms is reported to the Railroad Commission
as a part-of the inventory and tenderable balance of the ownor or operator of such
pipe line station, crude oil storage terminal, or refinery, and where, after re-
cycling of such tank bottoms, the oil component of such recycled tamnk bottoms 1s
disposed of as a part of the regular deliveries of crude oil from such pipe line

station, crude oil storage terminal, or refinery,
RULE 2. Applications for tank bottom cleaning permits shdll'be made on the

Commission's adopted Form ES-A, which form shall be fllled out completely and ap-
proved by the Rallroad Commissiqnts'Agsntfbsﬁprs‘any tank bottom is removed from
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any tank o Which the prOV1SiJnB of this<sect10n (Seccion III) of. this order are
appL cable0 R DL : . PP

‘RULE: 3. No tanh cottom uO mhicn the prov;elons ox Ehis sect on. (Section III)‘
arc applicshle shall be removed from he tank . in. wnicn such 1s contained unless
uch tank bottom has been tested as follows..<- B C

: (&) At least two (2) gauges which check shall be uaken on each tank for
which a tank cleaning permit.ls. spught = one gange. of which.shall be witnessed by
an- enployse- 6f the Raillvdad Lcmmisaion and bhe resurte thereef recorded on. Commie-
3lon Form FS-A, Vel I i ST e e . L

(b) A sample shall be taken by an emnloyee of the Railroad Commission
;rfl a8 many places as are availsble on the tank for which a tank cleaning permit
18 ..ought by means of a-thi1éf so constructed as to accurately show a true vertical
geciion of the tank'botiom. being:- sampled., and each such. sample: shall pe teated by
an- smployee of the- R&ilread Commissipn in the -manner. prescribed in the following
paragraph to deteirhine the per cent of o1l contained- therein.: e :

-9

. (¢) Tue determination cf oll contained in the tank bottom shall be ac-
COrding'to the standard’ centrifugal test as prescribed by the. American-Petroleum
Ingtttube fe* cods for-measurlng, ‘sampling, and testing crude oil;.Nugber 23y Section
5. ITach sample:.of tank bottom obtain®d ‘sha¥l be tested for oil eontent in accord-
ance with the procedure herein specified ‘and the results of the shake=-out of each
sammle shall be recorded on Commission Form.ES-A An average of the - results ob -
tained from testing of the. samples where more than one sample is ‘tested;*shall be
used in determining the volume of oil containe& in the tank bottdm frém which such
samples were: taken. s R PR

(d§ The ‘oll contained in the ;ank bottom, determinea‘aceording to ‘the
provislona of the immedlately preceding paragraph shall be charged against the
tenderable balance of the owner or operator of such tank; w

' Section IV

RULE 1 The provisions ‘of this section lSection IV) of $his order shall be
applicable to and shall govern all treating piants with the follow ng.excaptions,
to wit: Lo e

: - (a) The provisions hercof shall not be applicable to the operation of
~ecycling tank bottems on the lease where produced that aré dontained in leass’
production and/or lease storage tanns, and where. there resulté no change in the
custody ox control of such tank bottoms during the. recycling of éuch ‘bottons , and
where the recycled tank bottcem is not. disposed of except through . the tran8porter
authorized by the producer, as. shown. on SW-1 Fornxfiled with the Qommidsion, to
transport oil thersfrom. o . o _

(b)' The provisisrne herecf shall not be applicable to ﬁhe’o@erahion of e
cycling tank bottoms contalned in a tank or tanks located at a pipe line station,
crude oil storage terminal, or refinery where the ¢il contained in such tank bot-
toms is reported to the Rarl“oad Commission as a part of the Ainventory and tender-
able balance of the owner or operator of such pipe line statifon, cride oil étorage
terminal, or refinery, and where the recycled tank bottom is not disposed of excep’
as n part of the regular deliveries of crude oil from such pipe line station, crude
oll storage terminal or reflnery.' Py .

RUIE 2, - No treating plant to which the proviaions of this section’ (Section v
of this order are applicable shall operate except in conformity’ with the folioring

rules and regulations; tQ wit:

(a) Every perSon desiring to operate, or'cause to be eperated a treat-k
ing plant to which the provisions ‘of' this order are applicable shall, befgwe he .
begins the construCtion thereof, app;y to- the Commiseion in vriting for a temporary
permit, Such application shall give the location where thHe pfoposed plant is to b
built, and shall state in detall the type of plant contemplated and method of pro-
cessing. proposed to be. used.. The Commission shall set such application for a hear-
ing in not less than-twenty (20) days, and if satisfied from the evidence presented
thereat that the proposed plant and method of processing will actu#lly and effi~’
~lently proceas treat, and reclaim tank bottoms, a temporary permit’ will be gran-,
auzhorizing the congtruction of such plant under the Commission's superVisIon. _1~
foregoing requirement as to temporary permits shall have no application to treatin:
‘plants already in existence and cap&ble of efficiently processing, treating, and

raclaining tank bottoms,
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- . No.person or perscas shall gperate or cause tp be operated a treating
plant without heving £irst applied fer and obtained ar operating pertalt from the
Cormission; apd such permif will be granted only after the plant has Been com- -
pleted, tested,-and approved. and upon 4 showing gatisfacipiy: to the Commisslorn,
from such appiieation and tho evidence in) suprort thbroof, and its’ own: iavestiga-.
tions apd a fgwopable decision of,,,thg~.éfommiééi'§i‘i,’ _that the’ proposed’ treating plant
is- construgted, equipped, snd managed. to treat or, process’tank bottoms and so as to’

reciaim and-.conserve tank bottoms,

. Such cperating permit, 'if granted, shall be valild for only one {1) year,

and shall be revocable at any time dfter hearing is had oif ten days' motice, if,
in the judgment of the Commissfon, the tPesting plant to which such: permif.relates
ie 90 constructsd or equipped or operated-aB riot to reclaim and conwerve: tank bote
toms; or.if, in the. judgment of the Commission, the owner or operator of such
treating jplant,-in the construction.er, operation thereof has violated or is violat-
ing any luw-of: the State of Texas relsting tothe production,: transportatieri,: pro-
cesuing, refining, treating, and marketing of crude oil, or its products, - or any
law of sald State adopted to conserve the oll and gas resources of the State of
Texas, br any ruls op régulation:of the Commission eénacted” under:and in pursuance
of eaid laws, T T T T T P

i (b). The total amount.of products secured from tank bottoms by a ‘troating
plant processing. tank bottoms. and operating in conformity with the provisions of
this order shall be entitled to a tender. . . . . oo ’

(c) #Any treating plant operating under these ruies anf regilations shall
on or before the 15th day of each calendar month file in the District Office of the:
Comisgton & mpnthly -weport on the Commission's. adopted Form R,P. Fach such month-
1y report shall contain full and accurate ipformation covering the Tollowing detail:
of the business conducted by such reporting compdny during the pe¥lod covered by
the repert., The report shall cover the perilod beginning at 7 o'clock a.m, on the
first day of the.calendar month reported, and ending at 7 o'clock a,m. on the first
day of tho calendar month next .gucceeding, The data roequlred in each report shall
be: : . : b o e P e K T

(1) The numbor of barrels of each kind of tank bottoms and treated
tank bottoms on hand or in the possession, custody, or control of gueh plant at.
the beginning and close of such reportod period, and the location wheéré all. of such
tank bottoms and treated tank bottoms were held, including the location and iden~
tification of each tank or place of deposit.

.’ (2) .The number of barrels of each kind of tank bottoms and troated
tank bottoms which came into the possession of such)plant during such reported
period. Each quantity of tank bottoms so reported shall be 1dentified by the drar:
portation permit number authorizing its taking,

7 .(3) . The number ¢f barrels of tank bottoms treated and/or processed
during such reported periocd, the number of barrels of treated ta.’r‘:k-fb'ottbmgi z_fecova--

éred, and the treating or processing loss during such reéported period.

(4) The number of barrels of treated. tank bottoms sold and/or de-
livered and /or transported during the reported perlod; to whom delivered and/er
transported;: togother with the approved tender number on:which such delivery was
made, x o R
.+ '(5) 'After the Form R, P. has been assigned a-serial number and
approved by an authorized Agent of the Rallread Commission, it may be used-to sup-
port deliverytenders covering treated tank bottom or tank bottoms on hand. at the
end of the reported period. R : . co

H

(Secﬁion vnr 4

RUIE 1. The provisions of this section (Section V) of this order shall apply
%o any person plcking up, reclaiming, or salvaging any wash-in oil, creek oll, pit
611, pipe line break olil, or similar kind or class of oil with the following excor-
tionj; to wits T ' AT . : i

: -~ {a). The provisions hereof shall not apply in connection with the picking
ap and returning to the pipe line from which -1t escaped of pipe line break oil tha
‘s picked up and returned to the line from which 1t oscaped at the’ place that the
pipe line break occurred and at the time that such pipe line break is repaired; pro
7ided, however, that such authority as is herein granted for the picking up of piyc
“ine break oil shall not relicve the operator of such pipe lime -of novifying the
Commission of such pipe line break, and the furnishing to the Commission of the
information required by the provisions of Rule 26 of the Commission's rules of

statewlde &applidation.

-



Order #20 - 11,302 -5 - September 29, 17 .7

RUIE 2, Alil aprlicaticns for permits provided for herein shall be made in
writing under ccoh to the iigtrich Office of tlho Comsirgion having jurisdication,
Anx Dpereon  desiring to pl-l up, zeclaim, or szlvag> eny w.zi~in oil, crsek oll,
rit oil, or pipc line bresz. cil tc which the 7wovisiong hevaof ave appiicable
shall obtain in writing a permit from the Com:lssicn:se Deguty Supervisor having
Jurisdictlon before picking up, reclaiming, or salvaging the same,

RUIE 3, (a) All applicatiorsfor permits to pick up, reclaim, or salvage
wath~in oil shall state ths name and locatlon «if the lease, the number of the well
¥ wells in which such oil was used for wash-ir purprses, the operator of such
izare, and the cate on which it was used, Such application shall also show the
gcurce of the oil, giving the name and location of the lease and the opsrator
thereof, together with the number of the well or wells from which produced, and
th~ date that it was acquired for wash-in purposes, After use for wash-in purposc-
ths oil content determined as provided in Subsection (c), Rule 3, Section II, of
this order shall be charged against the allowable of the well or wells in which it
was used In the same manner as is provided for the charging of tank bottoms againc

allowable o1l production,

(b) Applications for permits to pick up, reclaim, or salvage creek oil
shall state the location of the creek oil, the name of the creek, if known, and
tae source of such oil including name of the operator, the lease, and the nunmber c.
the well or wells from which it was produced, Such application shall also sbate,
il Ymown, the date on which such oil escaped into such creek and the cause for
gamz, The oil content In such creek oil determined as provided in Subsection (c},
Rule 3, Section II, of this order shall be charged against the allowable of the
well or wells which produced it in the same manner as is provided for the charging
of Jank bottoms against a.l.wable production,

(c) Applications to pick up, salvage, or reclaim pit oil shall describe
and identify the location of the pit or pite where it is located,and the namo of
vavgon in whose possession nr under whose control the plt oil or other substance
ceataining oll is to be found. Such application shall also describe the well or
wells from which such pilt oil or other fluid or substance containing oil was pro-
duced, the name of the leasc on which such well or wells are located, and the name
of the owner, operator, or manager thereof, and this description shall be made wit-
pufficient definiteness and clarity as to enable the Railroad Commission to charge
against the allowable production of the wells which produced such pit oil the oil
reclaimed and/or extracted therefrom and/or utilized and/or marketed, The oil cor-
tent of such pit oil determined as provided in Subsection (c), Rule 3, Section II,
of this order shall be charged against the allowable of the well or wells which
produced it in the same manner as is provided for the charging of tank bottoms
agalnst allowable production,

(d) Applications to reclaim pipe line break oil shall state the locatic
of such oil, the location of the break in the pipe line causing the leakage of suc
oil, the name of the pipe line, the owner thereof, and the date of the break, Piy
line break oll that is not returned to the pipe line from which it escaped at the
place that the pipe line break occurred and at the time that such break is repairc
shall be charged against the present andfuture tenderable balance inventory of tic

plpe line from which it escaped.

IT IS FURTHER ORDERED That this cause be held open on the docket for such
other and further orders as may be neceseary and supported by evidence of record,

RATLROAD COMMISSION OF TEXAS
Ernest 0. Thompson, Chairman

0lin Culberson, Commlssioner

(SEAL)

i ILLEGIBLE

K. C. Miller. Secretary
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

December ), 1947

Mr. ¥, E. Hubbaré
P. 0. Box 2130
Houston 1, Texas

=r Mr, Hubbard:

This will aclinovledge your letter of December 1 in which you
make a nrotest to the recommendations submiited by M, C.
Brunner, Chairmaen of the Advisory Cormittee to the 0il Commi-
ssion on Lhe matter of tank bottoms,.

Fleasc be advised thst we zre taking full cognizance of this
protest and zlso we should like to add for your record “hat

we have been invited, nd will attend a hearing to be held by
the Texas Railroad Commission in Midland on December 10th, at
vhich meetinz the Texas Railroad Commissiom is investigating
tank cleaners Hardin © Houston, wvho are reported to have transe
vortec tank bottoms which were about 75% oipeline oil from the
State of New Mexico into Denver City, Texas.

Yie, at this time, do not intend to issue a2 final order in the
natter of tank cleanins until the record of the Texas Commige
sion is in our files.

Very truly yours,

FRS:tbap



HuMBLE O1L & REFINING COMPANY

POST OFFICE BOX 2180
HousTon 1, TExas

December 1, 1947

0il Conservation Commission
Santa Fe, New Yexico

Gentlemen:

‘e have received a copy of proposed tank cleaning regulations which were
forwarded to you by Mr. M., C. Brunner, Chairman of a committee appointed
after the statewide hearing on October 15. e wish to enter a protest
against the adoption of the proposed regulations.

At the hearing on October 15, Mr. Glenn Staley presented the report of the
Lea County Operators' Subcommittee appointed to study this problem. The
following is quoted from Mr. Staley's report:

"In the second place, we belisve that the Commission
should include in any order with reference to the proces-—
sing of tank bottoms or pits a provision that the net
0il contained in the tank or pit as determined by API
method of testing, shall be charged against the allow-
able of the lease served by that tank or pit.”

‘Je feel sure that a substantial majority of the producers in whose behalf
this report was made are opposed to any order which does not charge to the
allowable the net oil contained in the pit or tank. This was the view of
all of the producers who expressed themselves at the hearing.

The proposed order does not charge the salvaged oil to the allowable and,
for this reason, we are opposed to its adoption. ‘fe believe that the pro-
posed order fails to give adeguate protection to the royalty owners, includ-
ing the State and Federal Governments, the taxing authority, and the other

producers.

Yours very truly

&\I’L\/MMMK__—

4. B. Hubbard

cc: Mr. Glenn Staley
Mr. M. C. Brunner
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LAWYERS
NEAL BUILDIND

HOBBS, NEW MEXICO

November 7, 1947

New Mexico 0il Conservation Commission,
Box 871,
Santa Fe, New Mexico.

Attention: Mr. George Graham.

In re: Application of Hardin-
Houston, Case No. 110.

Dear George:

I am sorry that I was misinformed as to the
date of the filing of the suggested rules and regulations,
and since they had not been filed at the time you recelved
my letter, my request was premature.

However, upon the adoption of the rules by the

Commission, I would appreciate very much a formal order
in regard to Hardin-Houston.

Very truly yours,
NEAL & GIRAND,

Ny /.

@/1s
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Form C-103>, , —
TN ATION COMMIS. ON
(,\,\5‘." \‘\.(:;{\‘\7 - /\ B ‘ _ % Fe, N:w Mexico
\ Q'\\i‘v‘\;» ’. oh [ L-' 17T
Ngicas ‘,\:,/‘/ q%‘\ N7 A H"E REPUR.[S Un UJE“.S HOBBS QFLi: (‘ui‘:

eted. It should be signed and sworn to before a notary public for reports on beginning drilling opera-

<\ ) Sumgt)éhisrrep \1“}1 triplicate to the Oil Conservation Commission or its proper agent within ten days after the wor
' spec¥led is 0 . !
\/'t'grgli, res shooting well, results of test of casing shut off, result of plugging of well, and other important opera-

idus, evewthough the work was witnessed by an agent of the Commission. Reports on minor operations need not be
dafid sworn to before a notary public. See additional instructions in the Rules and Regulations of the Commission.

Indicate nature of report by checking below.

RETI}(())%lé ON BEGINNING DRILLING OPERA- REPORT ON REPAIRING WELL
REPORT ON RESULT OF SHOOTING OR CHEM- REPORT ON PULLING OR OTHERWISE
ICAL TREATMENT OF WELL ALTERING CASING
EPORT ESUL TE
RSHUT_O;E«?I RESULT OF TEST OF CASING REPORT ON DEEPENING WELL
REPORT ON RESULT OF PLUGGING OF WELL Recovery of oll by processi
BS & W.
October 20, 1947 Hobbs, New Mexico
: Date Place

OIL CONSERVATION COMMISSION,
SANTA FE, NEW MEXICO.

Gentlemen: :
Following is a report on the work done and the results obtained under the heading noted above mu_aa_g_e{_out
Hardin-Houston , Well No e. tg:'
Company or Operator Lease :
of Seé¢ s T , R , N.M. P. M,,
Field, County.
The dates of this work were as follows:
Notice of intention to do the work was (was not) submitted on Form C-102 on 19
and approval of the proposed plan was (was not) cbtsined. (Cross out-ineerrect words.) -

DETAILED ACCOUNT OF WORK DONE AND RESULTS ORTATND -
Operator is emgaged to clean tank mumber 966 of the Texas-New Nexieo Pigaline
cpnpany located at sald company's Lymsh Statlen, Lea Coumnty, New Nexieso. \
$rd1n-Houstdm will process said tank bottom with portable steamer and

.~ .2t Aa danlr hAatrdtAamo Pyram anild tank nu‘ber

Witnessed by J. B. Hardin Hardin-Houston Partner
Name Company Title
Subscribed and sworn before me this 20th 1Is };:-:;sz swear or affirm that the information given|above
day o October 19 ‘H Name /IJJ,U /
N Position Partner
2 ;>'? '
~7 a i Mry Public Representing Hardin-Houston

g commission éxg’ iges: 1 Company or Operator
N XN AIOR X RN Address . BOX 102, Hobbs, New Mexico

Remarks: APPR‘())G\‘,’ZEPMT f y

[RT=S o - S P—
4

7 1:',/ 74

»I J7
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L & GAS iNE " Tigle




, OIL CONSERVATION COMMISSION
: STATE OF NEW MEXICO

_. Hardin -Houston Lease . . _______________
Box 102, Hobbs, New Mexico @ Hobbs, New Mexico -
(Principal Place of Business)
Sec.____T______ R __Fle_ld _Lyneh County ______ Lea _
Kind of Lease _______ __ oo Location of Tanks _ILY_EQP_,S_§§P_1:99 ____________
Hardin-Houston Bgf“}ggimggppf, N:H.

Transporter ___ 2222270 27 ‘ Address of Transporter

Hobb N M Xi ' (Local or Field Office)
_____g___s_’___f_'___.?___e_? ________ Percent of oil to be transported ... Other transporters author-

(Principal Place of Business)

ized to transport oil from this unit are
REMARKS:

6000 barrels. of reelained tank bottoms from Texas-New Mexieco
Pipeline Company tank nunber 966 located Lynch Statgon, Lea County,
New Mexico

The undersigned certifies that the rules and regulations of the Oil Conservation Commission
have been complied with except'as noted above and that gathering agent is authorized to transport
the percentage of oil produced from the above described property and that this authorization will
be valid until further notlce to the transporter named herein or until cancelled by the Qil Conser-
vation Commission of New Mexico.

Executed this the_____ 2 Qﬁt.l.’{__._;_ dey Qf_____9fiel_’_e£’__é__p_‘_i ___________ o, 1947 _
] . BARDIN-HOUSTON
(Comp y or Operator)
By ﬁ _________ A
Tltle _-_?_A—R;?I;‘_E_Rl _______________________
State of __EEF__!E_X_I_QQ__________,___V__._ ____
88
County of . .___ E‘:E}_ __________ §

Before me, the undermgned authorlty, on this day personally appeared _{_g_‘_g@l! ______
known to me to be the person whose ame is subscribed to the above instrument, who being by me
duly sworn on oath states that he is authorized to make this report and has knowledge of the facts

stated herein and that said report is true and correct.

Subscribed and sworn to before me, this the______ -, 1947

Approved: __,{_E_L_______ ~4 T 19477__ February 12, 1951.
OIL CONSERVATION CO MISSIOI:I/

By I| 4’«7{ L_Z_zu fzgll% _________

L-1] B

(See Instruction on Reverse Side)

‘ GAS INSPECTON



INSTRUCTIONS

This form shall be executed and filed in quadruplicate with the
0il Conservation Commission at Santa Fe, New Mexico, covering eaé¢h ‘-
unit from which oil is produced. A separate certificate shall be filed for
each transporter authorized to transport oil from a unit. After said
certificate has been approved by the Oil Conservation Commission, oné -
copy shall be forwarded to the transporter, one copy returned to the
producer, and two copies retained by the Oil Conservation Commission.

A new certificate shall be filed to cover each change in operating
ownership and each change in the transporter, except that in the case
of a temporary change in the transporter involving less than the allow-

-able.production for one month the operator shall in lieu of filing a new
certificate, notify the Oil Conserviation Commission at Santa Fe, New -

- Mexito, and the transporter authorized by certificate on file with the

3

Commission, by letter of the estimated amount of oil to be moved by
the transporter temporarily moving oil from the unit and the name of
such temporary transporter and a copy of such notice shall also be
furnished such temporary transporter. Such temporary transporter
shall not move any more oil than the estimated amount shown in said
notice.

This certificate when properly executed and apgroved by the Oil
Conservation Commission shall constitute a permif for pipe line con-
nection and authorization to transport oil from the property named
therein and shall remain in full force and effect until ,

~ (a) Operating ownership changes
(b) The transporter is changed or
(¢) The permit is cancelled by the Commission

If any of the rules and regulations of the Qil Conservation Com-
mission have not been complied with at the same time this report is
filed, explain fully under the heading “REMARKS.”

In all cases where this certificate is filed to cover a change in
operating ownership or a change in the transporter designated to move
oil, show under “REMARKS"” the previous owner or operator and the
transporter previously authorized to transport oil.

A separate report shall be filed to cover each producing unit as
designated by the Oil Conservation Commission.
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R WOTICE OF FUBLICATION
STATE OF NEW MEXICO
OIL COWSERVATION COMMISSIOR

The 0il Conservation Commission of New Mexico, pursuant to lew, hereby gives
public notice of the following hearings to be had at a special meeting of
the Commission to be held September 17, 1947, beginning at 10:00 A.M. on
said date at Santa Fe, New Mexico: '

STATE OF WEW MEXICO TO:

All nemed parties in the following cases,
end notice to the public:

Case 101

In the matter of the aprlication of American Employers Insurance
Company for en order directed to Frank Griggs, Lubbock, Texas,
John Darden, Lubbock, Texes, and John H. Hawkins, Fort Sumner,
New Mexico to show cause why & well located in the NE%NE% of
Section 11, Township 4 Lorth, Range 26 East, DeBaca County, New
Mexico should not be declarsd abandoned and ordered plugged.

Case No. 109

In the matter of the application of Leonard 0il Co., Roswell, New
Mexico for an order approving an unorthodox location for the Leonard
State Noe. 6 well in the NW%NW%~0£ Section 28, Township 17 South,
Range 29 East, Eddy County, New Mexico, the allocation of production
to said described tract and unconditional approval of a C=110 for
the well.

Case 110

In the matter of the application of Hardin-Houston, e partnership,
Hobbs, New Mexico for a general order regulsting tenk cleaning,
plants processing tank bottoms and recleaning of waste o0il and
transportation of tank bottoms snd waste oil.

Given under the seal of the 0il Conservation Commission of New Mexico, at
Sente Fe, New Mexico on August 29, 1947, :

0IL CONSERVATION COMMISSION
BY:(SGD) R. R. SPURRIER

Case 111 R. R. SFURRILZR, Secretary
Tnthe matter of application of G, B. Suppes to unitisme the E/2
NE/4 of Seotion 33, Township 16 South, Range 31 East, N.MP.M.,

Eddy County, New Mexioo and for approval of two unorthodox locations
thereon, (1) 330 ft. from the East line and 1270 ft. from the

North line of Section 33, (2) Located 990 ft. from the east line
and 1370 ft. from the north line of said section 33, in tomship

16 South, Range 31 East, N.M.P.M.

LEA COUNTY OPERATORS COMMITTEE
September 2, 1947



REPORT OF LEA COUNTY OPERATORS SUB-COMMITTEE
APPOINTED 10-6-47 TO MAKE A STUDY OF
COMMISSION ORDER #726, CASE #104

The committee proposes to the operators the following state-
ment to the Conservation Commission at the Hearing to be held in
Santa Fe on October 15th, 1947.

The operators feel that certain modifications should be made
in the order issued in the CASE #104. It is the feeling that
no reasonably preventable waste exists. Present experience by
16 companies, representing 85.3% of total production, indicates
that "substantial waste™ and "great quantities® of waste does not
exist from field gathering tanks and well completions.

It is desired to point out that a large percentage of these
tank cleanings and pit oils are used to maintain lease roads,
tank battery grades, well yards, etc., which maintenance, if this
material were not available, would reguire greater expense to the
operators, due to terrain conditions, and that every reasonable
effort is being made by the majority of operators to reduce the
frequency of tank cleaning and bottom accumulations, by use of
Chemicals, treating systems, circulating pumps, etco

In the second place, we believe that the Commission should
include in any order with reference to the processing of tank
bottoms or pits a provision that the net oil contained in the

tank or pit as determined by A.P.I. method of testing, shall be

-1~



charged against the allowable of the lease served by that tank
or pit.

In the third place, we recommend that any such order should
apply only to persons engaged in the business of purchasing and
treating tank bottoms and pit oil. To accomplish this purpose,
we suggest the use of the following language:

IT IS FURTHER ORDERED that the provisions of this
order shall not apply to the treating of tank bottoms

on a lease where produced and the oil recovered there-

from is not disposed of except through a duly authorized

transporter.
IT IS FURTHER ORDERED that the provisions of this
order shall not apply to the treating of tank bottoms at

a pipe line station, crude oil storage terminal or refin-

ery where the oll contained in the tank bottoms located

at such stations, terminals or refineries is reported as

a part of the inventory and tenderable balance of the

owner or operator of such station, terminal or refinery,

and where the treated oil is not disposed of except as a

part of the regular deliveries of crude oil from said

station, terminal or refinery.

IT IS FURTHER ORDERED that the provisions of this
order shall not apply to the transfer of tank bottoms
from one tank to another tank located on the same lease,

or located at the same pipe line station, tank farm or



terminal in the event there is no change in the custody
or control of the tank bottom.

IT IS FURTHER ORDERED that the provisions of this
order shall not apply to the;§§§§¥§§ at a gasoline
plant of oil and other catchings collected in traps and
drips in the gas gathering lines connected to such
plants and in scrubbers at such plantse.

IT IS FURTHER ORDERED BY THE COMMISSION that this

docket be kept open for such other and further orders

as may be necessary and appropriate in the premises.



RULE 1.

No treating plent, as defined in thils Order, shall operate
except in conformity with the following rules and regulstions:

(A) Every person desiring to operate or cause to be operated
a treating plant within the State of New Mexlco under the terms
of this Order shall, before he begins the construction thereof,
apply to the Commisslion in writing for e permit. Such appllication
shall state in detail the location, type and capacity of the plant
contemplated and method of processing proposed to be used. The
Commission shall set such application for a hearing in not less
than twenty (20) days, and if satlisfled that the proposed plant
end method of processing will sctually and efficilently process,
treat and reclaim tank bottom emulsion and waste oll, and that
. there is a need for such a plant at the proposed location thereof,
e permit will be granted authorlizing the construction of such
plant under the Commission's supervision,

No person or persons shall operate, or casuse to be operated,
a treating plant without having first applied for and obtained an
operating permit from the Commlssion, and such permit will be
granted only after the plans of the plant have been approved and
epplicent has filed and had approved hls bond as hereinafter pro-
vided and upon a showing satlsfectory to the Commission of the
necessity thereof,

Such permit, when granted, shall be valld until revoked or
sbandoned, and shall be revocable at any time after hearing is
had on ten (10) day's notice, the Commission finds:

(1) The treating plent under which such permit related is so
construeted, equipped or operated as not to reclaim and conserve
tank bottom emulsion and waste oll;

(2) The owner or operator of such treasting plsnt in the cone
struction or operations thereof, is violating any law of the State

of New Mexico relating to the production, transportation, processing,

refining, treating and marketing of crude oll or its products;

(3) The owner or operator of such treating plant 1s violating
any law of the State of New Mexico adopted to conserve the oil
and gas resources of the state, or any rule or regulation of this
Commlssion enacted under and in pursuance of said laws;

(B) The total amount of products secured from tank bottom
emulsion and waste oil by treating plant processing tank bottom
emulsion and waste oll operating in conformity with the provisions
of this Order shall be entiltled to & C-110.

(C) That before actual operations are begun, the permittee
shell flle with thls Commlssion a surety company bond paysble to
the 011 Conservation Commission and/or the State of New Mexlco in
the amount of $25,000.00, oconditicned upon faithful performance
by the permlttee of the provlsions of thls Order or of any further

Order in thls ceuse, observance of the applicable laws of the State
of New Mexlco and the rules and regulatlons heretofore or hereafter

promulgated by the Commission in any wise applicable.

(D) Any treating plant operating under these rules and regula-
tions shall, on or before the 1l5th deay of each calendar month, file

the nearest office of the Commission a monthly report on forms to

be supplied by this Commission. Each such monthly report shall cone

tain full and accurate information covering the following details
of the business conduoted by such reporting permittee during the

at

preceding period. The report shall cover the period from 7300 A.M,,
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the first day of the calender month reported, snd end at 7400 A.M.,
the first day of the calendar month in which the report is filed,
The date required in each report shall bes

(1) The number of barrels of tank bottom emulsion, waste oll
and treated tank bottom emulsion on hand in the possession, custody
or control of such plant, at the beginning and close of each reported
period, and the location whers all of such tank bottom emulsion,
waste oil and treated tank bottom emulsion are held, including the
location and identification of each tank or place of deposit.

(2) The number of barrels of tenk bottom emulsion, waste oil
and treated tank bottom emulsion which came into the possession of
such plant during such reported period. Each gquantity of tank bottom
emulsion so reported shall be ldentified by the tank mumber of the
operator from whom it was obteined and/or the location where obtained.

(3) The number of barrels of tank bottom emulsion and waste oil
treated and/or processed during such reported period and the number
of barrels of pipeline oil recovered, and the tresting or processing
loss during such reported period. '

(4) The number of barrels of pipeline oil sold and/or delivered
and/or transported during the reported periocd, to whom delkvered
and/br transported, together with the approved C-110 on which such
dellvery was made.

(5) After the report form to be furnished by the Commission
has been assigned a serial number and approved by an authorized
agent of the 01l Conservation Commission, it may be used to support
a C=110 for the net oll on hand at the end of the reported periocd,

(6) From and after the date of the adoption of this Order, it
shall be a viclation of the rules of this Commission for any person
to place in commerce and/or trensfer tank bottom emulsion or waste
oll, requiring treatment before meeting pipeline requirements, to
anyone other than a permittee holding a permit from this Commission
as & processor,

RULE 2%

The words defined in this order shall have the following
meanings "

(A) "Person" shall mean any natural persons, corporations,
assoclations, partnerships, receivers, trustees, guardians, executors,
administrators or a flduclary, or representative of any kind,

(B) "Treating Plant™ shall mesn any plant or assembly of
machinery or equipment, such as bollers, pipes, tanks, pumps, etc.,
constructed for the purpose of wholly or partially or being used
wholly or partially for reclaiming, treating, processing or in any
manner clesning and making tank bottom emulsion and waste oil
marketable. ‘

(C) "ank bottom emulsion"ls hereby defined as that substance
containing 2% or greater basic sediment and water limited to volume
below the tank pipeline outlet, and in the case of lsase production
tank where the volume exceeds the pipeline outlet the same may be
treated and processed upon special order of the commission only,.

(D) "Treated Tank Bottom Emmlsiocn" shall mean the rscovered
product from the treating, reclaiming, processing or cleaning of
tenk bottom emulsion and waste oil. Thls term shall be used by .
treating plants in the application for C-110.



(E) "waste 011" shall include plt oil, line bresk oil,
gasoline plant catchings not up to pipeline requirements, which
for the purpose of this Order shall carry the same requirements as
to reporting as does tank bottom emmlsion as set out above, -

HEE 3 ;»Z/,, c.erZe//: /%; arSorsied “/’/‘5’

(1) v - - * - ie - M - €la
treating plants operated by tho porson operating the properties H
from 'hieh the emulsion or waste oils are obtained.,

IT IS FURTHER ORDERED BY THE COMMISSIONG

That this Order shall control all rules snd regulations with
reference to the same sub ject matter and in conflict herewith, if eny,

IT IS FURTHER ORDERED BY THE COMMISSION?$

That this docket be kept open for such other and further
orders as may be necessary and apprepriste in the premlses,



REPORT CF LEa COUNTY OPURATORS SUB-GCOMMITTEE
APPOINTED 10-6-47 TO MAKE A STUDY OF
COMMISSION ORDER #726, CASE ;104

The committee proposes to the operators the following state~
ment to the Conservation Coumission at the Iiearing to be held in
Santa Fe on October 1O0th, 1947.

The operators feel that oertain modifications shouldé be made
in the order issued in the CASE ;#104. It is the feeling that
no reagonably preventable waste exists. Present experience by
16 ocompanles, representing 85.3% of total production, indicates
that "substantial waste"™ and "great quantities”™ of waste does not
exist from fleld gatherlng tanks snd well completions,

It is desired to point out that a large percentage of these
tank celeanings and pit olls are used to naintain lease roads,
tank battery grades, well yards, etc., which maintenance, if this
material were not available, would recuire greater expense to the
operators, due to terrain conditions, and that every ressonable
effort is belng made by the majorlty of operators to reduce the
frequency of tank cleaning and bottom accumulations, by use of
Chemicals, treating systems, clrculating pumps, etc.

In the second place, we believe that the Commission should
include in any order with reference to the processing of tank
bottoms or pits a provision that the net oil contained in the

tank or pit as determined by A.:.I. method of testing, shall be

-l-



charged against the allowable of the lease served by that tank
or pit.

In the third place, we recozmmend that any such order should
apply only to persons engaged in the business of purchasing and
treating tank bottoms and pit oll. To acoomplish this purpose,
we suggest the use of the following language:

IT I5 FURTHER ORDERVD that the provisions of this
order shall not apply to the treating of tank bottoms

on a lease where produeed and the oil recovered there-

from 18 not disposed of except through a duly authorized

transporter,
IT IS FiRT R OKDXRED that the provisions of this
order shall not apply to the treating of tank bottoms at

a plpe line station, crude oil storage terminel or refin-

ery where the oil contained in the tani bottoms located

at such stations, terminals or refineries 1s reported as

a part of the inventory and tenderable balance of the

owner or opserator of such station, terminal or refinery,

and where the treated oil is not disposed of except as a

part of the regular dellveries of crude oil from said

station, terminal or refinerye.

IT 158 FURTHER OHRDZRYL that the provisions of this
order shall not apply to the transfer of tank bottoms
from one tank to zpnother tank locsted on the same lease,

or loscated at the same pipe line station, tank farm or



terminal in the event there is no change in the custody
or eontrol of the tank bottom.

IT IS FURTH®R ORDERED that the provisions of this

order shall not apply to tnéf§§§£¥§g at a gasoline

) plant of oil and other catchings collected iun traps and
drips in the gas gathering lines conneoted t0 such
plants and in scrubbers at such plants.

IT IS FURTHaAR ORDERED BY THE COMMISSION that this
docket be kept open for such other and further orders

a8 may be necessary and appropriate in the premises.
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LEA COUNTY DPERATORS COMMITTEE "~ o

DRAWER |

HOBBS, NEW MEXICO
November 3, 1947

buis ey y m‘u

0il Conservation Commission
Santa Fe, New Mexico

Gentlemens

As suggested in your letter of October 20, to Mr. Glenn Staley,
Lea County Operstors Committee, a committee representing the
producers, pipeline companies, gasoline plant operators, re-
fineries end petitioners, met on October 3ls The follawing were

presents

C.#. L. Withers New Mexico Asphelt & Ref, Artesia
We D. Girend, Jr. Mal & Girand Hobbs
Fe B. Whitaker, Jre. Texas Mw Mexico Pipe Line Midlend
Welter Famarris, Jr. Hobbs
Raymond Fo Miller Grayburg 0il Coe of N, M. Artesia
M. C. Brumner”(Chre.) Shell 0il Company Hobbs
W. Lo Phillips Phillips Petr. Co.

(Gasoline Dept.) Ode ssa

He Re Markley " " . u
Roy Yarbrough 0il Conservetion Commission Hobbs
Glenn Staley Lea County Operators "

The suggested rules and regulations covering the operating of
_reclamation plants were discussed and we are atteching for your
congideration and approval the rules as unanimously agreed upon
by the committee.

The question of charging the salvaged oil to the unit or lease
alloweble was fully discussed end 1t was agreed upon that charg-
ing it to the allowable was impractical, because of the cleriecal

and royalty accounting work required, for the extremely small
gmount of oil involved.

In the opinion of the committee the proposed order submitted here~
with sets up sufficient rules and regulations adequate to protect
the State and the producers from the ruming of 1llegal oil,

It is the opinion of the committee in the tender of this proposed
general Order that the adoptiom hereof will assist in the future
conservetion of petroleum in the State of New Mexico, and will en~
coursge reclamation of this waste produoct.

MCB;3gi
Eno.

Respectfully submitted,
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P. 0. Box 871
November 5, 1947

¥eal & Girand
P, O, Box 814
Mcbbs, MNew ‘Yexico

KE: In the ‘atter of the Application of
d. 7. Hardin and Earl Tardin, dta/
Hardin-¥ouston, Case Yo. 11C.

Gentlenen:

This acknowledzes receipt of your latter of
November 3 in the natter of the “ardin-Touston order
comparable to the Famariss order.

As of this date the committee recently appointed
by the Commission has not filed its nroposed rules in
the Commission office. Therefcre, since it may be
necessary to make some chanzes in the Famariss order,
it is thought best to take no action toward drafting
the Hardin-Houston order in Case Yo. 110 until the
Commission shall have considered and acted upon the
report of the committee.

Yours very truly,

"M :bow G:OROE GRATAY



C, MELVIN NEAL - TELEPHOME 54
W. D. GIRAND, JdR. i L. D. 8
P. 0. Box B14

NEAL & GIRAND

LAWYERS
NEAL BUILDING

HOBBS, NEW MEXICDO

November 3, 1947

0il Conservation Commission,
Santa Fe, New Mexico.

Attention: Mr. R. R. Spurrier.

Re: In the Matter of the Application of
J. B. Hardin and Earl Hardin,
dba/Hardin-Houston, Case No. 110,

Gentlemen:

The above applicants are now operating
under letter authority from the Commission dated September
18, 1947, and now desire that the Commission enter an
order patterned after the order in Case No, 104, being
order No. 726 and known as the Walter Famariss, Jr. Order.

You no doubt recall that prior to the hearing
on October 15, 1947, Hardin-Houston amended its applica-
tion by letter dated October 4, 1947, in which said appli-
cation, insofar as it differed from the Walter Famariss,
Jr. application, was amended so as to seek the same
rights granted Walter PFamariss, Jr.

At the hearing on October 15th, no objection
was raised as to the granting of the permit to Hardin-
Houston such as was granted to Walter Famariss, Jr, being
Order No. 726. The entire question before the Commission
was the adoption of general rules and regulations govern-
éng the proposed operation of both Famariss and Hardin-

ouston.

The committee appointed by the 0il Conservation
Commission has met and agreed upon rules and regulations
which, in the minds of the committee, would suitably re-
gulate the proposed industry. The committee has filed its
written report recommending the adoption of the rules sub-
mitted. Subject to the adoption of these rules, there is
nothing further for either applicant to do; however,
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Hardin-Houston is still without a general order authorizing
them to operate.

I would appreciate it very much if, at your
convenience, you would see that the order was entered
and furnish us with a copy thereof.

With kindest personal regards, I am

Yours very truly,

NEAL & GIRAND

G/js



Ny Form C-110
4 g OIL CONSERVATION COMMISSION

L STATE OF NEW MEXICO

J CERTIIGATE of COMPLIANGE and AUTHORIZATION 1o TRANSPORT I

eline Co

Company or Operator _ Hardin-Houston = Lease yank farm

Address - __ . __.__._____ Hobbs, New Mexico
(Local or Field Office) (Principal Place of Business)

Unit______ Wells No.____ Sec.____ T .~ R _Field . ___ . ______ County .. ________

Hixboideoox ____Lenk Farm  C Location of Tanks . Jal, New Mexico _ _

Co.
Transporter TeX2s-New Mexico Rallway address of Transporter D2llas, Texas

(Local or Field Office)
_________________________________ Percent of oil to be transported 10Q. Other transporters author-

S (Principal Place of Business)

- ized to transport oil frigii

EELL

s ) m B X at
;téiéfg, _ - F

sic sediment recovered from cleaning tank bottoms contained in tanks numbef* =~
08, 1109 and 1065 of the Texas-New Mexico Pipe Line Company tank farm located
near Jal, Lea County, New Mexico, to be transported by the Texas-New Mexico
Rallway Company to Petrolite Corporation, Ltd., Kilgore, Texas. The volume
to be transported estimated at 26,500 barrels. In all probabillity this
volume will vary 2500 to 3000 barrels. This basic sediment has been tested
and found satisfactory for the extraction of waxing and the commodity 1s being
80l1d to the above company for 1ts wax content and other by-products.

That unless certifieate of compliance and authorization to transport this
commodity is granted, the recoverable by-products of this basic sediment must
be wasted, the usual procedure being to place in burn bits and burn or to
spread upon lease roads. That in order to further the conservation of crdde
oil 1t is necessary that authorization to transfer this basic sediment be
granted.

VUTIILY O —_—————=—=—== y

Before me, the undersigned authority, on this day personally appeared __________________
known to me to be the person whose rame is subscribed to the above instrument, who being by me
duly sworn on oath states that he is authorized to make this report and has knowledge of the facts
stated herein and that said report is true and correct.

Subscribed and sworn to before me, this the____=Z2
/"—‘

Notary Public in apd for ___1©2 __ County, _

Approved: __A"= . 194

OIL CON /?TI OMMIS§ION. 21 184/
By _XL__ AT 2ol 2 7~ T A
y /{ (See Instruction on Reverse Side)



INSTRUCTIONS

This form shall be executed and filed in quadruplicate with the

.>.0il. Conservation Commission at Santa Fe,;Néw Mexico, covering each. .

unit from which oil is produced. A separate certificate shall be filed for
each transporter authorized to transport oil from a unit. After said
certificate has)been approved by the Oil Conservation Commission, one
copy shall be forwarded to the transporter, one copy returned to the
producer, and two copies retained hy the Oil Conservation Commission,

A new certificate shall be filed to cover each change in operating
ownership and each change in the transporter, m%éthat in the case
of a ter;:gorary change in the transporter involvi éds than the allow-
able production for one month the operator shall in lieu of filing a new
certificate, notify the Oil Conservation Commission at Santa Fe, New
Mexico, and the transporter authorized by certificate on file with the
Commission, by letter of the estimated amount of oil to be moved by
the transporter temporarily moving oil from the unit and the name of
guch temporary transporter and a copy of such notice shall also be
furnished such temporary transporter. Such temporary transporter
shall not move any more oil than the estimated amount shown in said

notice.

This certificate when properly executed and apfroved by the Oil
Conservation Commission shall constitute a permit for pipe line con-
nection and authorization to transport oil from the property named
therein and shall remain in full force and effect until .

_ (a) Operating ownership changes'
(b)  The transporter is changed or
(¢) The permit is cancelled by the Commission

If any of the ruleg.and re tions of the Oil Conservation Com-
misgion have not been complied with at the same time this report is
filed, €xplain fully under the heading “REMARKS.”

In all cases where this certificate is filed to cover a change in
operating ovmershig: or a change in the transporter designated to move
oil, show under “REMARKS” the previous owner or operator and the
transporter previously authorized to transport oil.

A ggnate report shall be filed to cover each producing unit as
designa by the Oil Conservation Commission.






"0; CONSERVATION COMMI ION

Santa Fe, N:w Mexico

MISCELLANEQUS REPORTS 0N WELLS

Bumbit this report in triplicate to the Oil Conservation Commission or its proper agent within ten days after the work
/ specified is completed. It should be signed and sworn to before a notary public for reports on beginning drilling opera-
% tions, results of shooting well, results of test of casing shut off, result of plugging of well, and other important opera-
ticns, even though the work was witnessed by an agent of the Commission. Reports on minor operations need not_be
signed and sworn to before a notary publie. See additional instructions in the Rules and Regulations of the Commission.

Indicate nature of report Ly checking below.

LPORT ON BEGINNING DRILLING OPERA-
REPORL O G G REPORT ON REPAIRING WELL
REPORT ON RESULT OF SHOOTING OR CHEM- REPORT ON PULLING OR OTHERWISE
16:1, TREATMENT OF WELL ALTERING CASING
REPORT ON RESULT OF TEST GF CASIN
STUT.OFF G REPORT ON DEEPENING WELL
! -
REPORT ON RESULT OF PLUGGING OF WELL “HReport of tank cleaning of
nusbered 1108, 1109 & 1065
August 13, 1947 Hobbs, New Mexica
Date Place

0IL CONSERVATION COMMISSION,
SANTA FE, NEW MEXICO.

Gentlemen:
Following is a r?port on the work done and the results obtained under the headisg\a ote%ve(?& &]}g Texas-~
New Mexico Pipeline Co. Tank Farm located near vh4ag i@e ty, N.E.
Company or Operator Lease
of Sec , T R , N. M. P. M.,
Field, County.
The dates of this work were as follows: Bl et commensed and to be completed by
Notice of intention to do the work was (a n sbmitte’d onvFom.x C-102 on 19

and approval of the proposed plan was (was not) obtained. (Cross out incorrect words.)

Tank bottoms of PEARMET-AREENSC L THEFE JI05AHRETTHEE YNk e -Kew Mexleco Pipe-
Line Co. tank farm lccated near Jal, Lea County, N.M. to be removed, basic
sediment removed amounting to spproximately 26,500 barrells, after remcval
of water. Total volume in tanks et commencement of work approximately
36,000 barrels. Baslc sediment to de transported by tankor to Xilgere,
Texas. (Jee coples of letters attached)

Witnessed by.

Name Company Title

1}& I hereby swear or affirm that the information given above
is true and correct.

day of M ﬂ .ri * .19 g? Name ’ ~ A gy s

Subscribed and sworn before me this

) - ] - .
~— —~ " i'/: ’ E Position ?mm
\M K’J . St et
) Notary Public . Representing Hardin-Houston
Commission Expires: Company or Operator

February 12, 1351 Hobbs, New Mexlco.

- My commission expires. Address

Remarks: & —, /0 W?ﬂ”ocdf’ o W g E T
4
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{ardin-tiouston Company
Hobbs, Hew Hexligo

Attention: e Huardin
Gentlemen:

This 1s Lo conllrm our teleplone conversabtlon aas
of 1lmst night and pertaining to thwe shipment of tank botloma
from voursel? at Jal, MHew Moxico tu us at Nllzore.

P

Tor tank wittoms comparsile Lo your aazgl@s HO8 .
35 and 4 dated Auwmust 2, 1047, we will pay you 1,75 per
warrel loaded into cur zank cars ab Jal, Hew iexlcoo and to Le
shipred collect to us at Yilgore. Thie pidoe 1s Lesed on Lhe
naterial being treated down and not exceeding &y} water
deternined by water distillatlon method. If the material
contains above &0 waber, this pe.centege 18 to ve deducted
fron your prlee of Jl.7¢ end sbould the yrice Le reduced by
thls metlwed So sz low ao $l.00 to you, it would certalinly
be an unproflifeils operation to us and probebly to you as wull,
since tie freizhi coust on water would be axcessive,

45 previously explained, we have never manufactured
any wax from thils type of raw materisl, and vasedon findings
through our laboretory 1% will Ls satlafactory, but should
wo eventually run into trouble tiwough Che plant we reserve
the right to teyminate thils sgreement, 4 water check will
be made on each car and a wox amalysis will De run on every
tidpd car end will keep you advised,

Ve trust thwe sbove 18 in agcordancs with ﬁ).m‘
understanding: snd lovk forwsrd o future business relotlons
with your coupany,.

ey tpuly yours,

VIITQLITS CORPOSATION, 1TD.

4
5
<y
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PUTROLITE COAFPGaTIon, LiIb.
WAX DIVISION
J0% 330

o e oETwes
E:.,g,_:,; A [ &w.ﬁﬁc.}

Ausuat 16, 1947

Hre lardin
Hardlnelouston Copany
liobos, Hew Mexico

Dear My, lardling

I have talked with the Lallroad Commission
hore In Hilgowre ang they requlre s copy of the Few
MNexico tender or whatevoer authority they issue on crude
shlpments Intc Texes, Ifyyou can furnish us this
information wo will be ready %o 70 80 far the Cormission
la concerned, Alsc for our information wo will need e
colleet wire {rom you siving us the nuussber of each cer
shipred seme Joy car moves, Tue followin cars were
aklpped you yestorday:

ST 9b97, CGATH R1BGLl, LATY 1RO6L, & CATX 27312
Pour more cars wlll be shipyed londay,

ve are erslosing LIl of ladlng to be used
wheni you ship thess cars back to us. Hail us one si;ned
oopy, retain one for youwr [iles, and one for tis Rallrodd,
Floage I11lin date shlpment 1s made alzo authorlbty for shlpe
ment as authorized by Hew Hexlcoco Conservetion Committee,

Very truly gours,

PUTRULITE COHPORATION, LTD,

vy ooy TR i
-4 Cu i aiiiih j «,3/
3 Y i.m & u&ﬂ

Jiarass
i 84

Inolosures,



VIEASSRL HEXICO oI LINE COMPANY

Jal, lew Hexloco - August 19, 1947

To: Hardin louston Jowpany
Hovhs, Yevw Hexlco
This Is your autiwrity to remove
from owr groperty near Jul, Jow lexico, and
to meke distributions you desire to make to
make of approximately 20,000 barrels of tesie
sedinmont, removed Irou lexas-lew lexico Pipe
Line Compeny Tanks 1100, and #1100, end
ap.roximately 6,500 barrels of Dasic Sediment
Lo Le removed from Tank #1005,
ary truly youra,
/S/ s e whitaker, Jr.

" e o HS S 1 N
Hi'e e e Viniteltsr, Jr.

J/ Jee



PF)OF OF PUBLICATION

¥
ROSWELL MORNING DISPATCH
' ROSWELL. NEW MEXICO

OUR LEGAL No._ #5585

STATE OF NEW MEXICO,
County of Chaves:

%&Q/%%‘ . jw ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

being duly sworn deposes and says:

THAT he is the Publisher of the Roswell Morning
Dispatch, a newspaper of general paid circulation, pub-
lished daily in the English language in Roswell, Chaves
County, New Mexico;

THAT said newspaper is duly qualified in the pur-
pose of publishing all legal notices and advertising required
by law or by order of any Court of Record in the State
of New Mexico to be published in a newspaper of said
county.

THAT a legal notice was published in said newspaper
in the regular issue thereof and not in any supplement, a
true copy of which is attached hereto, the same being:

V/Z//v/@&ze/w/ "y // 232 22

That said notice was published in The Roswell

Morning Dispatch as follows: (Z2«c__ . consecutive
(days) (weeks) on the following dates:

RN S

'// ! , xi\‘i.'
- ~ Publisher
STATE OF NEW MEXICO,
County of Chaves:
Subscribed and sworn 4o before me this ¢ £
dayof .. e 7 2 31947

TRy

_ L‘Q—é’m _____ 4_._._{_/__; ket f’__‘ / Lo o e
~ Notary Public
Chaves County, New Mexico

COPY OF PUBLICATION
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ing case, and naof
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Case 110— i
In” the matter o

BP¥rmission
R, Secretary.




