BEFOR™ TH®
OIL CONSFRVATION GOMMISSION
STATE OF N¥Y MFXICO

Santa Fe, New Mexico

NOTICT OF PUBLICATION
STATT OF NEW MFXICO
OIL CORSFRVATION COMMISSION

*The 0il Conservation Commission of New Mexico, pursnant to law, hereby
gives public notice of the following hearing to be hid at a regular meeting
of the Commission October 15, 1947, begimning st 10100 o'clock A M., on said
date at Santa Fe, New Mexico:

"STATE OF NEW MFYICO TO:

All named parties in the following cases, and notice to
the Public:

CAST NO, 112

“"In the matter of the applieation of the Grayburg 0il Company of New Mexice for
permisaion to produce well No, 13-B on its Keely (federal) lease in the N¥/4 of
Section 26, Township 17 South, Range 29 Fast, N.M.P.M, in Eddy Gounty, New
Heﬂao .

CASE RO, 117

®In the matter of the application of Roy H. King for an unorthodox location
on the SW/4 SE/, sectdon 27, Township 18 South, Range 38 East in the Hobbs
Pool, Lea County, New Mexieo.

"Given under the seal of the 01l Conservation Commission of New Mexico,
at Santa Fe, New Mexico, om October 1, 1947,
OIL CONSTRVATI ‘N COMMIASIOU
/s/ R. R, épurrier
By: R, R, Spurrier, Secrstury
SFEAIL®

Said meeting was called at 10:00 otclock A.M,, Wednesday, October 15,
1947, in the Coronade Room of the La Fonds Hotel, Sants Fe, New Mexico.

MEMBERS OF THY CO4:ISSI0N PRESENT

Hon, Thomas J. Mabry, Governor, Chairman

Hon, John E, Miles, State Land Commissi.ner, Member

Hon, R. R, Spurrier, Secr=tary, State 01l Conservation Commission, Member
Hon, Luke J, Frazi:r, Attorney

Hon. George Graham, Attorney

REGISTER
NAME C:MPANY

R, ¥, Miller Grayburg 011 Company of K. M, Artezia, N, M,
John E, Cochran, Jr. Attorney for Graypurg Oil Compeny Artesia, N, M,
J. B, Hardin Hobbs, N, M,
Frank D, Gardner Binclafir Prairie 0il Company Midland, Texas
Harvey Hardiaon Standard of Texas Midland, Texss
Foster Morrell 0. 5. G, S, Roswell, N, M,
Lloyd L, Gray Gulf 01l Corporation Tulsa, Oklahoma
Roy 0. Yarbrough 011 Conservation Commission Hobbs, N, M,
M, C, Brunner Shell 0il Company Hobbs, N, M,
L. E. Slagle Shell 0il Company Hobbs, N, M,
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HAME

Walter Famariss, Jr
Raymond A, Lynech
H. R, Mearkley

John M, Kelly

W, D. Girand, Jr,
W. E. Hubbard

R. S. Devey
Nelson Jones

Guy Shepard

R. J. Heard

Joe W, Lackey
Wm, E, Bates

E. D, Corbett
Jack ¥, Slackgole
Glenn Staley

N, Raymond Lamb

Je 0. Seth
John D, Culp
A, E. Willig
H., D. Murray
Frank E, laett
Henry Forbes
Go Hc Gray

Register (Cont'd)
COMPARY

Phillips Pstroleum (Legal Dept.)
Phillipe Pstroleum Co,

Independent

Attorney

Humble 01l Company

Humble 01l Company

Humble 01l Company

State of New Mexico
Grayburg 011 Company

Malco Refineries, Ine.

The Texas Company

Humble Pipe Line Company
Stanelind 011 Purchasing Co.
Lea County Operators

N. M, Bureau of Mines &
Mineral Resocurces

011 Conasrvation Commission
§tarolind 011 Company
Stanolind 01l Company

The Texas Company

The Texas Company

Roy H. King (Representative)
Continental 0il Company
Repolle 041 Company

SDRES

tis )

Hobbs, N, M,
Midland, Texas
Odessa, Texas
Roswell, N, M,
Hobbs, N, M,
Houston, Texas
Midland, Texas
Houston, Texas
Santa Fe, N. M,
Loco Hills, H.M,
Roswell, N, M,
Midland, Texas

Midland, Texas

Midland, Texas
Hobbs, N, M,

Artesia, N, M,
Artesia, N, M,
Santa Fe, N, M.
Hobbs, K, M,
Ft. Worth, Texas
Midland, Texas
Dallas, Texas
Midland, Texas
Midland, Texas

PROQECZEDLINGS

Meoting called by John E, Miles, Land Commissioner & Member,
Case Docket for #112 read hy George Graham, Attorney,

BY JOHN E, COCHARAK, JR.

Governor Mabry, Members of the Commission: This i1s a matter in which the
Grayburg 0il Company of New Mexico makes application for permission to produce
Well No, 13-B on the Keely lemse located in the NE/, S.26, T, 17S, Range 29E,
N.M.P.M,, in Eddy County, New Mexico,

(After being duly sworn, Mr, Raymond Miller testified as follows)
MR, COCHRAN:
¥Will you state your name please?

MR, MILLER:

Reymond Miller,
MR. COCHRAN:
By whom are you employed?

Mr, Miller:

Grayburg 0il Company of New Mexieo,
MR, COCHRAN:
In vhat eapacity are you employed?

MR, MILLZR:

As Production Engineer,

MR, COCHRAN:

As Produetion Engineer for Grayburg 0il Compeny, what do your duties consist of?
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MR, MILLFR:

They include the setting of casing, aecidizing and composition of the
well's termination or bottom hole pressure, gas-oil ratio and com-
pilation of records,

MR, COCHRAN:

As producticn engineer, you are familiar with 3ll the properties and wells
located in Eddy County?

Q.

Q.

Q.

Qo

Q.

Q.

Qe

Q.

Q.

Q.

A, I anm,
In your application you designated the Keely B well?
A, TYes, air,
Do you have a map the Commission might see the location of that well?

A, Yes, sir, I have here a plat showing the entire unit areas of the
Keely B Well,

The quarter-section cross stitched on the map, that 1s a part of the
Eeely B Lease?

A, Yes, air,

How many wells have been drilled on this lease?
A, Thirteen,

How many in the NE/j of sactiﬁn 269
A, Five,

Will you explain to the Commiss’on when the first four wells were drilled
on this tract?

A, Keely 1-B was completed in April 30, 1943, Keely 4-B =~ NE/, &
completed March 30, 1944, Keely 7-B - SW/4 = NFE/j = completed
July 31, 1944. 8-B 87/4, NE/, - completed February 21, 1945.
From what horizona do those frur wells produce?
A, San Andres,
From wvhat depth?
A, You mean top of 3San Andres or pay?
Pay?
A, 2800 feet to 3100 feet,

On this 160 acre tract, the fifth well is located approximately in the center
of the tract -« will you tell the Commission the history of the drilling?

A, This well, located 1345 feet from the north line and 1295 feet from the
east line, S/26, The well was drilled to a total depth of 5076 feet,
completed in the Yeso Formation, unproductive of oll or gas at that
depth, We plugged back to 3050 feet, used 7 inch cmsing snd completed
it as an 0il well capable of producing in excess of 200 barrels per day.

You hgve tested the well?

A, Yes,

Is the well shut in at the present time?



Q.

Q.

Q.

Q.

Q.

Q.

Qe

MR,

A, Yes, it is shut in,

In your application to the Commission, you asked that you be permitted
to produce the 13=B Well?

A, Yes, sir,

In doing that you proposed to produce the total allewable as fixed by the
Commiasion for the total 4 wells on the 160 acre tract?

A, Yes, sir,

The production from that 160 acres would be the equivalent of the
allowable for the A4=40 acre units?

A, Tes, sir,

In your opinion, would producing this tract in that manner be in the
interest of conservation and prevention of waste?

A, It would,

In your opinion would it result in a greater recovery of oil from that
160 acres?

A. I believe it would,
Thia is a federal lease?
A, Yes, sir,

Have you com:municated with the United States Geologlcal Sﬁrvoy to
ascertain their feeling about this appliecation?

A, Ve have, and I have here a letter from Mr, Foster Morrell, District
Supervisor, in which he states the Survey has no objection to owr
producing this well in this manner,

COCHRAN s

We offer this letter in evidence,

Q.

Q.

Q.

MR,

(Letter from Mr, Foster Morrell, District Superviser of the United
States Geological Survey, offsred in evidence as Exhibit #1,)

Mr, Miller, if you are permitted to produce the 13-B well, will the rights
of any other operator be affected?

A, Ko, sir, A4s shown on the map, all surrounding property is owned by
the Grayburg 0il Company and its assoclated companies,

If the Commission grants this permission to produce this well, will it
enable you to make certain engineering studies?

A, Yes it will, Ve contemplate selecting other quarter sections with
comparable wells, comparing the deecline and bottom hole pressure and
increase !n gss-0il ratio with the other quarter sections and determine
perhaps a better spacing program for the unit area as a whole,

The production of this tract in this phase would guide you, 10 a certain
extent, in your development,

A, Yes, sir, It would,

K. R, SPURHIFR:

We have had several cases of 5-optlon drilling before the Comnission, and in
most cases the Company haes come before the Commission before the well was drilleds
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MR. SPURRIFR (Cont'd.)

I wonder if you want to show in the record you drilled this well for zome
other purpose?

MR, COCHRAN:

When you ecommenced drilling 13-B, what was the circumstances surrounding
the drilling of that well, what depth did you propese to go?

A. 5,000 feet, Did drill it to a total depth of 5076 feet and as I said,
penstrated the upper Yaso,

Q. At the time this well was drilled it was a wildeat test in search of deeper
test?

A, Yes, sir,

Ge. Did you have any definite plan as to what you might do with the well if
it were not a producer?

A, Yes, The United States Ceologlecal Survey originally approved this
location when we proposed, if unproductive, to use it as a gas
inject well in re-pressuring; in asmuch as it was a very good
producer snd gave us an oppertunity to make these studies, we
thought it would be in the interest of conservation to produce the
well,

Q. As an 01l well instead of inject well?

A. That is right,

Q. You have obtained permiassi-n from the United States Geological Survey to
do that?

A, Yes, sir,

Q. That is the reason you make this applicution to produce this well as an
0il well?

A, Yos, sir,
MR, SPURRXFR:
How much do you anticipate producing from 13-B per day?
4, It will be appraximatély 37 or 38 barrels a day,
MR, SPURRIEH:
Then how much would you produce from sash of the otﬁer four?
A. 1-B and ,(-B arec marginal wells - during the Month of September
they produced an average of 29 barrels per day, 7-B and 8-B,

top allowable wells, during the month of September produced 48
barrels per day,

COMMISAICNER MILFS:

Any other witnesses? (No response)

Any questions?

MR, GFORG" SELINGER (Skelly 01l Company)

Mr. Miller, I wae interested in your statement with respect to future development,

you vere conducting some reservoir tests which would affect your future development
in this area, Is it your idea - you intend to drill 5 option wells on other

quarter gections?
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A, If these reserwir studiss indleate it would be better, we have that
in mind,

COMMISSTONIR MILIGs

That isn't included in this hearing?
A. That 1s right,

ME, SELINGIR:

I understand your application ia to divide the total lease allowable amongst
the five wells?

4, JCorrsct,

Q. I believe two of them are now marginal units, also all the wells on the
lease - this particular guarter section - become marginal units, How
do you intend to divide your allowable in those instances?

A, If they are all marginal wellzs we will be able to produce legally
all the oil the wells will make,

Q. In other words, you will produce all five wells to capacity?
A, That is right,

Q. 4An operator that offsets 2 tract =s five wells in which hia own tract has
only four wells - when 5ll wells sre down to margin, the five well tract
will receive morc oil than the four well tract or marginal tract?

A, They might get a litiles less if the five wells were not making as much
as the four wells,

Q. Suppose all wells produce 35 barrels and the adjoining one producing 35
berrels, the five well tract would receive more oil?

A. That is right, The other operator would have the privilege of
‘drilling more wells,

Q. They would have a tendency of 1drilling five option wells in marginal tracts?

A, That wouli not necessarlily be true, it would depend entirely on
the individual operator,

MB, FOSTR MORRFLL:

For the benefit of the record - a question for some time, partioularly in th
shallower area in Eddy County, as to whether full recovery of oil can be obtained
through 4/ =acre spacing of wells, There have been a number of applications for
five ontion wells, It ha= been explained to the Commission why this particular
location was approved by my office, Primarily, becsuse it was a iry hole - x
Decp test formations, in view of the faot a good oll well, we rec mmended

and gave cur approval of use of this well gs an oil well provided they obtained
the consent of the Commission - San Andres production of 3100 feet can possibly
increase ultimate recovery by additional .irilling, This particular well will
ald in determining whether that oil eould be obtained within the Grayburg
Cooperative Repressuring Agreement approved by the Department, VWe are working
now toward completing unitization of upper somes whieh will permit closer space
irreapective of 40 acre subedivision lines, It is, I think, very good as a
conservation move, The same thing im Square Lake and Maljamar, it is a matter
whether additional oil will pay the cost of drilling.

COMMISSIONFR MILES:
Anyone else have a questiofi?(No response)

The Order will be granted,



CASE NO,113

BY MR, FRANK E, ISFTT (Representing Mr. Roy H, King).

Our request is for an unorthodox lo:ation in 8. 27, T, 183, Range 38E,
in the Hobbs Pool, Lea County, New Mexico,

We would like to amend that petition calling for the locstion to be 600
fest from the south line and § feet from the west line and the SW/L of the
SE/A of section 27, township 185, rangs 38E, Since making this original
petition I have had Mr, Weat makc = map of the area and he finds the loca~
tion would have to be 650 feet from the south line and, as shown on this
plat, due to the faet that it ends in an addition to the City of Hobbs and
these plats here are built up and have houses on them, the loeations could
not be 320 feet from each line on that account; therefore, we ask permission
to drill the well 650 fset north of the south line which puts it on vacant
lote and will be no damage to the property, We also regquest it be 5 fest
from the west line as tihis is the particular Shell 01l Company used in
drilling #2 Sanger in direct cffset to the West, They made 330 feet from
the south line and 5 feet from thewst line, There is consilerable depth

in the formati-n to the east and for that reason we sskei the Commission for
a location that 1s the same pit of the Shell 0il Company,

GOVERNOR MABRY:
Shell 011 Company meem {0 agree to this?
MR, ISFTT:
Yes, sir, they have aporoved it,
GOVERNOR MABRY:
The amendment is allowed,
(After being duly sworn, Mr, Isett testified as follows)

Our petition is that we be granted unorthodox location on the Sanger
lease st the edge of the City of Hobts, S, 27, T, 185, R 38E, Our
reasons for desiring this location to be 650 feet from the south
line of the City of Hobbs is the City has built an addition in this
area; we have permissi'n of the Shell 01l Company to drill this
well, and reason for asking the location 5 feet from the west line
we are using the same method the Shell D31l Company used on their

#2 Sanger investment company well, which is the west offset to our
proposed well, The reason for this unorthodox location is the fact
that the dip in the formation to the west 1s very rapid, Our
geologist thinks we would stand a great deal better chance of get-
ging a producer, consequently aid . in the recovery of oil from that
section,

MR, LAKY PRASIEH:
Do you offer in evidence Fxhibit No, 2?

A, I offer in evidence a letter from the Shell 0il Company, dated
September 26, 1947, as Exhibit #2,

MR, FRAZIFR:
¥What is Exhibit No, 17

A, Exhibit Ho., 1 i a umap drawn by Mr, West a licensed enginesr,
showing the proposad looation of this well,
MR, GECRGE GRAHAM:
within 300 feet

Mr, Isett, the original lease provides no well can be drilled
of a structure?
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A, I never have seen the original lease, Mr, King secured the
formula from the Shell Oil Company, There were no structures
on the plat at the time except a lease house and windmill in
the center of the section,

M3, GRAHAM:

Your desire is to drill a well that will still be on your structure and
at the same time away from the house unit?

A, It will be aeross the road from any houss,
MR, GRAHAM:
The land is privately owned land?
A, Yes, sir,
GOVERNOR MABRY:
Is that all?
MR, SPURAITR:
In event you obtain production here, what would a property owner who offsets
you = what would his alternative be, 1s it possible he could drill a well
to secure a fair share of oil that underlies the property?

A, No, sir, The surface of the land was sold by 3anger Investment
Company to a real estate man in Hobhs, They bought it imowing
about the o1l and gas lease msde by Sanger Investment Company and
Shell, ‘

MR, NYLSON JONE: (Humbls 0il Company)

Did I understand you to say your reasomns for wishing to drill at the point
shown in the applicaticn you are afraid you might get a dry hole as a
regular hole,

A, e could not drill the regular 330 because it would put it right
where a house standsa,

MR, JONES:

I believe I heard you say 5 feet « one of the lines?
A, Yes, sir,

MR, JONF3:

You pmrpose to get that close to the line is to have a better chance of
getting production?

A, Yes, sir,

MR, JONES:

It is your feeling part of this acreage is likely to be dry?
A, Yes, sir,

MR, JONEDs

In event you get a producer 5 fest from the line, do you expect the full
40 acre allowable?

A, 1 am not a2 geologiat or engineer, If we find San Andres high -

for instance #5 of the Shell 0411 Company found a considerable
depth as compared to #3, the west offset, yet they are allowed
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a full 40 acre unit, Ko, 2 of the Shell which is 5 feet from
the west line found a very nearly flattening and its allowable
is full unit, If we should find that flattening continues we
feal we should be allowed a 40 =2cre unit,

MR, JONES:

Suppose you find it doesn't contain 1t7

A, I suppose it would be up to the Commission,
MR, JON7*S;

I am trying to get your attitude, It would be your whole tract wasn't
productive - a full allowable would be allaocated to a 40 acre unit,

A, The Shell-Turner #1, directly south offset to this well is
allowed = 40 aere unit,

MR, JON™33

Do you intend to take any precaution to assure a straight hole will be drilled?
A, Yes, sir,

MR, JONES:

What method do you use?
A, In Texas we usually run an scid teet ani find out how the hole is.

MR, JONES:

You intend to file any result with the Commission?-
A, Ve would be glad to, yes, sir,

MR, JONES:

Thank you,

OMMISSIONTR MILES:

Anyone else?

MR, A, F, WILLIG (The Texas Company)

I don't believe you h-ve described the amount of acreage contained in
your lease?

A, It is exceptional - we have an optlon of four 4(O-acre tracts,
We decided ad we finish each well, if the first well is s dry
hole the chances are we wouldn't exercise our option on the
others, ‘

Mi, WILLIGs
If you get production on this well, how much acreage would that wvalid?

A. V3lid 40 scres and have option to drill on any other 40 on the
section,

MR, MORRELL:

I have no position with respect to the necessity for adjusting locztions

by reason of townsite of Hobbs or any other townsite, I do raiss a

serious question with respect to drilling withih 330 feet of the line of

a 40 acre pro-ration unit where it depends entirely on owners:ip of
adjoining acreage, In this case the Petitioner has a satisfactory agreement
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with the Shell for apnroving this particular location as betwesn themselves,
The question is raised in the matter of all parties concerned, If this

40 acres - this 40 acre tract was owned and offaet the operator objected,
that party would be unable to drill this loscation. Granting this petition
outright would then give right to one party, the other party might not be
entitled to the consideration which would be given that operator to recover
such o1l as unier his property. Then the gquestion in this type of case, an
adjustment of allowable might not permit him to drill the well whers he
thinks best, A well 5 feet from the line could not be avproved on a federal
oil and gas lease, If this particular 40 hanpened to be federal land he
could not drill - we might have 40 acres in a similar situation and would
have to deny that right to our lesses, We desire to give our lesses the mame
right of neutralization, if the State can allow those we can go under the
State law and make an exception under the Federal, The guestion would be
whether an adjustment would be posaible to drill as close as 5 feet to the
line, I offer this suggestion for consideration,

COMMISSIONYR MIL:S:
Anyone else? (No Response)

The csse will be taken undsr advisement and s decision rendered
at a later date,

MR. ISFTT:

I would 1like to make snother statement - In reference to getiing
permissi.n to drill this well within 300 feet, when this lease
wvas taken over there was just one little old shack on the land,

I wvant the record to show when the Shell 0il Company teok over
the lease in its regular form which contains a clause that no
well shall be within 307 feet of any house now on said premises,
but does not pertain to any house built after the lease is taken
over,
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""IFORE THE OIL CONSERVATION COMIL SION OF THE
STATE OF NEW MEXICO

IN THE MATTER OF A HIARING
CALLED BY THE NEW MEXICO OIL
CONSERVATION CQOMMISSION FOR
THE PURPOSE OF CONSIDERINGS

CASE NC. 113
ORDER NO. 732

IN THE MATTER OF THE APPLICATION
OF ROY H. KING FOR AN UNORTHODOX
LOCATION ON THE SW3SEL OF SECTION
27, TOWNSHIP 18 SOUTH, RANGE 38
EAST, N.M.P.M. IN THE HOBBS POCL,
LEA COUNTY, NEW MEXICO.

CRDER CF THE CCMMISSION

BY THE COMMISSION:

This matter came on regularly for hearing at 10:00 ofclock A.M., October
15, 1947, at Santa Fe, New lMexico, before the Qil Conservation Commission of
New Mexico, hereinafter referred to as the "Commission.!

NOW, on this <9th day of October, 1947, the Commission having before it
for consideration the testimony adduced at the hearing of said cause and being
fully advised in the premises:

FINDS:

l. That the applic§nt2 Roy H. King, holds under farm out contract from
Shell 0il Company the SW3SZ; of Section 27, Township 18 South, Range 38 East,
NeMePsMe for the purpose of drilling a test well thereon.

2+ That the indicated subsurface geology and the fact of residences and
other structures on the surface thereof make it inconvenient to drill a test
well at an orthodox or regular location upon the said tract,

3« That the Shell 0il Company is the owner of the mineral rights in the
surrounding acreage, and have signified their agreeableness to the location
proposed for the test well by Applicant King.

IT IS THEREFORE CRDER=D3$

1. That the applicant, Roy H. King, be and hereby is granted an unortho-
dox location for a test well to be located 650 feet north of the south line
and 5 feet east of the west line of Section 27 in Township 18 South, Range 38
East, NellePeMe in the Hobbs Pool, Lea County, New Mexico, provided, however
Applicant King conforms to all the rules and regulations of the Commission.

2. That should production be had in said well the same shall not be pro-
duced in excess of allowable for a 40=-acre tract in the Hobbs Pool, as now or
hereafter may be established.
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mx.n.,ccmnnummumn. "

OIL COBSQVA’“TOE COMIISSION
/
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NOTICE OF PUBLICATION
STATE COF NEW MEXICO
OIL CONSERVATICN COMMISSION

The 0il Conservation Commission of New Mexico, pursuant to law, hereby
gives public notice of the following hearing to be had at a regular
meeting of the Commission October 15, 1947, beginning at 10:00 otclock a.m.
on said date at Santa Fe, New Mexico:

STATE OF NEW MEXICO TO:

All named parties in the following case, and notice
to the public:

Case 113

In the matter of the application of Roy He King for an unorthodox
location on the SW SEL section 27, Township 18 South, Range 38 East
in the Hobbs Pool, Lea County, New Mexico.

Given under the seal of the Oil Conservation Commission of New Mexico,
at Santa Fe, New Mexico, on Qctober 1, 1947.

OIL CONSERVATION COMMISSICN

BY 42 22; - %%444(/2/
R. R. SPURRIER, Secretary




