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NOTICE OF PUBLICATION
STATE OF NEW MEXICO
0IL CONSEHVATION COMMISSION

"The State of New Mexico by its 0il Conservation Commission
hereby glves notice pursuant to law of the following hearing to
be held June 15, 1948, beginning at 10:00 o'clock a.m., on said
day in the City of Santa Fe, New Yexico,.

STATE OF NEW MEXICO TO:

All named parties in the following cases,
and notice to the publio:

"CASE NO. 143

In the matter of application of wilson 01l Company for approv-
al of an unorthodox location for well No. 25 in the SE{NWi,
gseotion 8%, Township 21 South, Range 34 East, N.M.P.M., in the
West Eunice pool, Lea County, New Mexioo.

"GASE NO., 144

In the matter of application of Weier Drilliing Company for ap-
proval of an unorthodox well location for Gilbert l-X to be
180 feet south of the north line, and 74 feet west of t{he east
line of NE3SW% of section 7, Township 18 South, Range 27 East,
N.M.P.M., in the Empire pool, Eddy County, New Mexioco.

"CASE NO, 145

In the matter of application of Mid-Continent Petroleum Cor-
poration for an order supplementing Order No, 637, the State-
wide Proration Order (with deep pool adaptation) estadblish-
ing a proportional faotor for production from depths in ex-
cess of 12,000 feet and specifically relating to the U. D.
Sawyer No. 1 deep well in SWi{SEi, section 27, Township 9
South, Range 38 East, N.M.P.M., in Lea County, New Mexioco.

"CASE NO. 146

In the meatter of aprlication of the New Mexico (il Conserva-
tion Commission, upon its own motion, by suggestion of the

Lea County Operators Committee, fer an order amending, re-

stating and clarifying existing regulations in the matter of
transportation of orude petroleum, and to raoilitate the pur-
chase, transportation amd handling thereof by pipe line ocom-
panies and other transporters within the State of New Mexico.

"CASE NO. 147

In the matter of the epplication of Franklin, Aston & Fair
for spproval of an unorthodox well location 2590 feet south
of the north line and 1370 feet east of the west line (in
SEjNW{) of seotion 7, Township 18 South, Range 30 Last,
N.M.P.M., in Eddy County, New Mexico.

"Given under the seal of the 01l Conservation Commission of New
Mexico at Santa Fe, New Mexico, on May 26, 1948.

STATE OF NEW MEXICO
0IL GONSERVATION COMMISSION

By (signed) R. R, SPURRIER
{O0IL CONSERVATION) R. R. SPURRIER), Seoretary"
(COMMISION SEAL)



Said heering was held &t 10:00 o'cloek a.m., Tuesday, June
15, 1948, in the Senate Chamber of the State Capitol Building,
in the City of Santa Fe, New Mexico.

MEMBERS OF THE COMMISSION PRESENT:

Hon. John E. Kiles, State land Commissioner, Vember

Hon. R. R. Spurrier, Secretary, (01l Conservetion Com-
mission, Member

Hon. George Graham, Attorney.

Name
J. H. Crocker
f‘«o Bn Pﬂnﬂ.
L., J. Pleroce
Foster Morrell
J. N. Dunlevey
G. W. Selinger
C. D. Thomas
¥rs. U. D. Sawyer
U. D. Sawyer
G. H. Gray
Wialter Famariss
Frank D. Gardner
Alexander Johnaton
Joe Y. Laokey
Donald B. Anderson
E. A. Pasohal
E. 0. Hemenway
F. G. White
0. H. Beshells
Harvie H, Mayfield
Paul C. Evans
B, P. Keeler
C. B. Wentz
R. S. Dewey
Bud Boggs
Chuck Aston
G. H. Cord
J. 0, Seth
M., T. Smith
F. C. Barnes
N. R. Lamd
Glenn Staley
Neil B. Watson
A. D. Weler
Guy Shepard

REGISTER

Representin '
ﬂ1d~bonginent Petroleun COrp.

11

U. 8. Geological Survey
Skelly 01l Co.

Sinolair Prairie 01il Co.

Repollo 01l Co.

Famariss 01l Co.

5ineclair Preirie 01l Co.
”

Maloco Refineries, Ino.
”n

0il Development Co. of Texas
Santa Fe Hailway
Kagnolia Pipe Line Co.

”

Magnolia Petroleum Co.
Gulf 01l Corp.

Magnolia Fetroleum Co.
Continental 01l Co.
Humble 01l & Refining Co.

Consulting Petroleum Geolgst.
Stanolind 01% & Gasg Co.

Shell €1l Co.
0il Conservation Commission
New lexioo Bureau of Mines

Tulsa, Okla.
"

KHidland, Texas
Iioswell, 1. M,
Hobbs, N, W,
Tulsa, Oklae.

"

Crossroads,N,Y,
"

¥idland, Texas

Hobbs, N. M.

¥idland, Texas

Tulsa, Okla.

Roswell, N, N,
"

Amarillo, Texas

Albuquerque, N,M.

Brownfield,Tex.
Midland, Texas

Hobbs, N, M.

Dallas, Texas

Ponca City,Okla.

Vidland, Texas

Artesia, N. ¥.
"

Ft. Worth,Tex.
Santa Fe, N V.
Midland, Texas

Santa Fe N.M,
Artesla, N. M.

Lea County Operators Committee,Hobbs, N.V,

Weler Drilling Co.
n

PROCEEDINGS

Artesia, N.N.
"

Santa Fe, N, N.

The meeting was oalled to order by Commisaioner Niles,
The docket was read by ¥r. Graham.

Presiding Membder.

COMMISSIONER MILES:

In the matter of the application for
500 barrel allowable in Case No. 1456,
this question is submitted to those
who have an idea of what should be
done, and I want your recommendations

snd comments.
speak up.

Please feel free to



Case No. 143

MR. SPURRIER:

Who is appearing for Mr. Wilson in
this case?

If no one is appearing we will con-
tinue the case to some future date.

Cagse No. 144

—

BY MR. NEIL B. WATSON:

I am appearing for the applicant, Weler Drilling Company of Ar-
tesia, New Mexioo, and request that Mr. Weiler be sworn as s
witness.

f,
. TESTIMONY OF MR. A, D, WEIER, after having been duly
sworn:

¥R. WATSON:

&+ Are you a member of the firm, Weler Drilling Company?
A. Yes,

“e 1Is that a corporation?
A. Yes.

L. What is your offioial position®
A. President.

¢ Is that company engaged in oil well drilling operations in
New Mexioo?

A. Yes sir.
e How long have you been s0 engaged?

A. About ten or eleven years.
MR, WATSQN:
I have here the original oil and gas lease on the lands in gues-
tion whioch I would like to submit in svidence and later with-
draw, substituting a copy to.be designeted as "Petitioner's
EXHIBIT #l."

4e I hand you petitioner's Exhibit :1 and ask you to state
what it is, please.

A, It is an 01l and gas lease for the EfSWi Section
7, Townghip 18 South, Range 27 Zast.

Ge Who is the lessee named in that lease?
A, The %Weier Drilling Company.
(e What is the date of that lease, pleage?
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A. The 30th day of Octodber, 1947,

. Does that lease cover fee lands, state lands or government
lands?

A. Tee lands.
¥R, VATSON:

I offer inc.evidenece xxhibit No. 1, which is an exaot copy of
the original oill and gas lease just identified.

e What fleld is that lease in?
A. It 1is Known as the Empire pool.
Qe Haya you drilled any wells in that arsa?
A. Yes sir. |
s Did you drill s well offsetting this 807
A. Yes sir, one well.
. Where was it located?
A. In the NW]SE; of Section 7.
we You are then familiar with that area; 1s that correoct?
Yes sir.
s Are there some natural hazards with reference to drilling°

A. Yes; the river has bad bulges snd places where
the water stands the ywar round.

ive Is that the Pecos River?

A. Yes sir.
¢. You have made application to drill s well in the NE;NE/(SW3
of sald Section 7, 74 feet west of the east line and 180 feet
south of the north line of the NE;SWi of saild Section 7, to be
known as Gilbert l-X. ¥Why is it necessary to make your looca-
tion at that point instead of elsewhere?

A, We would have to bulld five or six miles of roads
through the swamps.

we What diffioulties would you incur in drilling>
A. The river would overflow the location.

Gs. Did you have a survey made for this location?
A. Yes sir.

o Is there any other place in that forty that is accessible
and would be a fTeasible location for a well?

A. No sir, there is not. ¥%e located it on the highest
point we could find according to the survey.

ke Have you heretofbre filed with the Commission notice of in-
tention to drill at this point?



A. Yes sir.

. $jon to the well you have drilled in the offsetting
%m‘tyxrx,1 :ggitécrc_any other wells producing in that forty?

A. Yes, in the NEZNV(SEi there is a small well.
G. And besides these two there is no other development?
A, No sir.

G. Do you knowithe names of the owners on the forty acres ad-
joining the tract where you are making application for this
looation?

A, Yes sir.

G. Did you file with your petition a consent to the proposed
location of these adjoining owners?

A, Yes air.

t. To the best of your knowledge, are any of those owners
making any protest to this location?

A. No sir; none that I know of.

Q. The well that you previously drilled on the offsetting
forty is & producing well, is it not?

A. Yes sir,
W¥R. WATSON:
Does the Comnission have any questions”?
R, SPURRIER:
Has anyone anything further in this

case? Does anyone wish to question
the witness?

GCase No. 144 1s approved by the
Commission as requested by the ap-
plicant.

COMMISSIONER MILES:

Before we prooeed with the next case
I want to introduce Mr, and Mrs,
Sawyer of Crosaroads.

Also, Mr., Guy Shepard, nominee for
State Land Commissioner.

Case No. 145

BY MR. J. H. CROKER:

My name is J, H.Crocker, Tulsa, Oklahoma. I represent the ap=-
plicant in thisatter. Ve have two witnesses here, but in the



interest perhaps of saving the record and taking up the time of
the Commission unduly, it might be appropriate for me to make
an observation or two; and I might start by saying that at

the time this application was filed no proportional factor had

een des ted ae requested, Since that time this has been
gone 80 }ﬁ?‘., a8 pror& ion unit is concerned. There have been

changed conditions since the application was filed; and if we
were filing the application today it would be different in some
respects. Our position before you today is that we think you
have the jurisdiotion to grant a temporary ellowable for this
well.

First and foremost we want to state We are not here seeking any
advantege whatsoever at the cost or expense of any other operator.
The Commission's jurisdiction has been invoked through the fil-
ing of an applieation yesterday with the secretary. This ep-
plication was filed pursuant to the consensus of opinion evinced
at a meeting held in Tulma last Friday at which time a representa-
tive group assembled, representing, I should say, practically all
the operators of the pool. At that meeting it was suggested

that an application be filed seeking an order from the Commis~
sion establisking 80-aore proration units, fixing spacing as two

wells stageered in the NEi and SWi of each goOvermment guarter
section 1g§‘fixing a8 daily well allowable for the Devonian forma-
tion in that area based upon proration units of 80 acres.

Coming to this appliocation, we would like toc have the Commission
allow us 500 barrels a day for a 90 day periocd, end we are hope-
ful, 1if allowed, no part of it wuld be charged to any other
producer, I presume everybody concedes we have brought in the
discovery well and have so earned the reward for discovery whioh
is generally eonsidered to be just compensation. Our discovery
allgwable, I believe, If we could take it, amounts to an ag-
gregpte of about 80,000 barrels. Under your formula as we in-
terpret 1t we may either teke our top well allowadble of 291
barrels or our discovery allowable of 165 barrels a day. Of
course 1t is obvious thet our choioce is 281 Wgfrels.

ie seek this ooncession from the Commiesion upon the theory that
it will not result in underground or surfsce waste. ¥%e do not
think masvoir caergy will be unduly impaired; and I would like
here for the reeord to show that in the tests whioh have thus
Tar been made our interpretations are available to the Commis-
sion, the Geological Survey, Mr. Staley and any operator oper-
ating 1n the pool. If we have any information, or develop any
information as a result of future tests, that any of these op-
erators desire, it is available to them. We have given most

of the information to the press and any we have not given is
available as I have stated.

We think that an added allowable will be beneficial in the
progress of further tests and we are deeply concerned about con-
gervation of reservoir energy and, as I say, we are not seeking
anything that is not just, fair and egquitable. It would be
helpful we think in future tests if you will allow the 500 bar-
rels a day for 90 days from this well, and the results of these
tests might de very beneficiel te other operators and the Com-
mission if and when you set the time for hearing the applica~
tion filed yesterday.

Ve velieve that statement generally covers our attitude and the
reason why we are here; =and we are going to put on our ohief
petroleun enginesr and I shall not draw him out at any great
length unless the Commisaion or other coperators desire to
elicit further information. We also have our engineer, Mr.
Pierce, who has been on the derrick floor all the time. It

may not be necessary for him to testify unless you want to ques-
tion him., I ask that ¥r. Penn be sworn.
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TESTIMONY (F MR. ¥, B. PENN, after being duly sworn:
BY #R. CROCKER:
ke Htate your name.
A. M. B. Penn.
i+ V¥What 1is your profession?
A. Petroleum engineer,
we With whom?
A. ¥id-Continent Petroleum Corporation.
. How long have you been with that carporation?
Ao Since 19385,
&+« Have you ever testified befare this Commission?
A. No.
{_« Are you a graduate petroleum enginseer?
Ao Yes,
s YWhen did you graduste?
A. In 1933.
we From what university?
A. The University of Tulsa,
s %hat has Dsen your experience since you graduated?
A, The two years following my greduation 1 was a
chemist in the testing and ressarch department of
the Sinolair Refining Campany. In 1935 1 bdecame af-
filiated with the Mid-Continent Petroleum etroleum
Corporation. with the title of draftsman and subse-~
quently chief draftsman; and leter in the produoc-
tion department as petroleum engineer and subse-~
quently as chief petroleum enginser, my present
title.
we Mr. Penn, are you familiar with the englneering data of
the drilling operations in oonneotion with the drilling and
completion of the U. D. Sawyer No. 1 discovery well in the
Crosarocads pool, lLea Couanty, Hew Mexioco?
A, 1 am.
(e« I wish you would, in your own method of expression, advise
the Cormission how the well waz drilled, how it was completed,
when 1t waas oompleted, what tests have been made, and your
interpretation of such testas. V¥hen wes the well completed?
A. The well was occmpleted as to drilling april 22,

1948, at & total depth of 12,255 feet. The pipe was
run to the bottom of the hole and cemented.

-7-



4 radiel activity log was made; ¢the well was perforat-
ed with 600 holes from 12,115 to 12,215 feet. The

top of the section from whioh we are producing and
whioch we judge to be the Levonian formation, is 12,108
feet,

The official production test was mede May 16th, at whioh
time %he well produced 295 barrels in 6 hours and 20
minutes. Following that test we have taken, under the
services of the West Texas Engineering Service Company,
a series of ges-oil ratio and productivity index teste.
Ye found static bottom hole pressure at a datum of

minus 8100, which is 182,134 feet, to be 4885 pounds.
%hen the wall was operated with a 48/64 choke 1t pro-
duced 3792 barrels per day, with 193 pounds bottom hole
pressurs drsaw down, which gives us a P, I. of 19,6
barrels per day per pound drop, Through a P®/64 choke
the well produced 3192 bdarrels per day with 165 pound draw
dowa and P. 1. of 19,34, Through a 16/64 ohoke the well
produced 1523 barrels per day with 43 pound draw down
end P. I. of 35.4. Through a 10/64 ohoke it produced 567
barrels a day with 15 pound draw down and . I, of 37.8.
¥e took a test through a 6/64 choke and found the rate
to be 130 barrels 8 day and the draw down was 3 or 4
pounds, and the P. I. I would not want to say was de-
termined because we were within the acocursoy of the
Pothor hole pressure gauge.

I believe that these tests, whioh not conly show very
small draw dowu for these rates of production dut also
show & praotiocaily oontinuous bulld up as to statio
gonditions, indicate that producticn at the rate of
500 barrels s day would certsinly not be detrimentel
to the reservoir energy; and it is our intention to
test the well further in order to odtain some history
and produotion data that will allow us to make some
further conolusions as to the charaoteristics of the
reservoir. We have given the Commission a copy of the
graphio chart of these tests.

¥R, CROCKER:

“e If this Croasroeds area is as productive as we all hope it
will be, I wish you would tell the Commission the number of wells
ve will de reguired to drill to fully develop the field and the
nunber of direst and indirect offsets that will de reguired es-
suning this Comuission fixes proration units at 80 sores with

two wells %0 160 acres,

A. On the acreage contiguous to the wall we will have
a total of ten wells. At the present time seven will
be direct offsets to our discovery well under the spac-
ing pattern you desoribe.

e Are there other wells drilling or rigging un in that area
in addition to the complated well.

4., W%e have oneo well 4rilling and one well rigging up.
;o Where is the drilling well?
A, It is & quarter-mile west and & quarter-mile scuth

of the discovery well, in the NEjNiut of Section 23. We have a
well rigging up, and it might Be drilling by this time, which is



a quarter mile west and e quarter-mile north of the dis-~

covery well, in the NE}SW{ of Seotion 27. The Yaegnolia

Fetrolewn Company has a well drilling e half-mile east

of our discovery well in the SW3EWi of Ceotion 26. The

Skelly COil Company hes & well in the process of drilling

in the REiNE{ of Section 38, which 1s three-quarters of

a mile west and a quarter-mile socuth of our discovery wellk

¥

¢« Nr. Penn, in the light of that testimony it would naturally
follow, 1 assume, that we are very vitally interested in conserv-
ing the reservoir ensrgy and producing the well under the most
effioient means possible, and in not being responsidle Tor un-
derground or supface waste. [oces this well produce any gas to

spesk of?

A, A very small amount.

e 1Is sny gas being popped off?

A. Hhat gas there is is being popped off. “The ratios
are all less than fifty to one: less than Tifty ouble
feet per darrel. That is an unusually low ratio.

o Is thet all? Is there anything else?
A. I believe that is all.,
MHe CROUKER:

The Conmission may have the witness - and any operator who has
any suestions.

R SPURRIER:

Does anyone care to oross~examine
the withness or ask any cuestions?

BY M¥R. SETH:

¥hat was the time of the various tests through th:e different
chokes? ‘

A. On the 48/84 choke we produced five hours; on the
28/64, = two hour gauge was used; on the 16/64 test
we produdsd for three hours and twenty minutes; on
the 10/64 test we produced one hour; and on the 6/64
text, two hours. T would like to add tc that state-
ment that we took thess tests over short periods of
time bescause of the rapid build up and rapid draw down;
and ws are goling to take scme more tests slong these
lines beginning tomorrow,

we How much did the well coat?

A. :xolusive of flow lines, separators and tank bat-
teries, etc,, $3500,114,.24,

“we How long will it take to pay out with the present pnrice of
orude at approximately 300 barrels s day production?

A. I cannot answer that; I do not know what the price
of this erude is and am not familiar with the deel with
the lagnolies. .



"o What is the gravity of the oil?

A. Forty-two to forty-three.
%+ The Mid~Continent price per barrel is ¥2.65, isn‘'t it? And
if you were hooked up to a pipre line it would pay out in a 1lit-
tle over one and a-half years; 1s thet correct?

A. That sounds reesonable.
BY ¥R. SELINGER, representing Skelly 011 Compeny:

. ¥Nr. Penn, how long does it take to drill a well to the De-
vonian formation in thet area?

A, We started drilling September 1, 1947, and we com~
pleted the well April 22, 1648; sbdout seven months,

I believe. ¥e expeot to complete our next well in six
months, epproximately.

{« You expect to ocomplete the next well in appfoximately six
nonths?

A. That is correct.
Q. What size choke are you now using?

A. I believe about 10/64; but at the same time we
will experiment with others.

G- You will experiment with various size chokes?
A. That is correoct.

. Is the well making any water?
A+« Not a drop.

C. What you ssy about the lack of gas would indicate a water
drive?

A. That is my conclusion.
Ge And your request is for a temporary allowable for 500 bar-
rels daily until such time as you complete your testing or un-
t1il such time as the Cornission might issue a permanent order
in oonnection with the aprlication filed yesterday afternoon?
A, That is right.
C;. Thﬂt 18 all.
COG/NMISSICNER MILES:
Does snyone else have any questions?
MR. R. 8. DEWEY, representing Humble (0il & Refining Company:
%+ The application filed yesterday will come up in §0 days for
hearing whether or not the Commission sees fit to grant a tem-
porary order; 4is that the way it is?
¥R, SPURRIER:

Tentatively, Mr., Dewey, we hope to



hear that epplication on the lith
day of July.

;;,.gh'rhu rmatter will be heard on the 16th day of July; is that
right?

“R. S URRIER:

That depends on what Mr, Crooker
aska foary that appliocation &s pre-
sented yesterday deals with spacing
and proration units and allowsble,
and the application tcday deals with
allowable. Wow perhaps ¥r. Crooker
can ¢larify that.

BY »k. CROCKER:

e YOU Were not represented at the Tulss meeting, 'r, Dewey?
Re LEWEY:
4« No, apd 1 am just trying to get it clear.

#He CROCKER:

As I stated in my opening statement, the meeting at Tulsa last
Friday was attended by practically all operastors in that ares
1 believe except your vompany und two others. 1 filed the ep-
pliocation yesterday pursuant to the consensus of opinlon and

a vote talen on Friday. Yow that sppliostion covers three
points upon which we invoked the jurisdiction of the Commis-
glon: The rirst is to establish propstion units of 80 acres;
second, to fix well zpacing as two wells to a goverment guar-
toer seotion, ons in the Nii of the guarter and one in the s,
with proper tolerance for surface obstructions; end third, and
last, if the Commission grants the 80 aore proration units and
recuested well spucing, that it f£ix daily produotion allowable
in the Cpessroads pocl from the Levonian formmation at 500 bar-
rels a day.

LRe DREERY:

The allowable will havse to bde dimsoussed at that hear-
ing?

KR, ORCGOEERS

It and whea the Comnission grants that application it will fix

a daily well allowadble mnd 80 aere proration units under whioh

the Crossroads 7ield and our Yo. 1 Sawyer will be operated.
He LDENEY: Thank you.

BY 'h. e G WHITE, representing ¥agnolia T"ipe ! ine Company!
If the Commission sees fit tc grant the U000 barrel daily ale
lowable, the Magnolia will nominate to purchase and transport .

to funice the orude, where there are adequate iransportation
facilities ocutside the state.

«lle



¥R. SPURRIER:

Is there anything further?

If not, ¥r. Penn is exocused,
MR. CROCKER:

I am inclined, unless somebody otherwise suggests, to forego
putting Mr. Pierce on the stand. But if snyone wishes 1t he
will. If he does not go on, I would like to make a further
suggestion. If the Commission is willing to do it, and as-
suning, of oourse, that they grant the reguest for a 500
barrel allowable, we would like to have it date baock to the
16th day of May. 1f the Commlission doubts the wisdom of
this or any operator objeots we would not press the point.
We would like to have the decision of the Commission today,
and start tomorrow on the new production schedule.

We believe our ocase is ¢losced.
MR. SPURRIER:

Does anyone have anything further?
My, Morrell, wuld you like to
put something in the record”?

MR. MORREILL:
A. I think I heave noc comment to add.
MR, SPURRIER:

One last request - is there anyone
else t0 be heard? If not, the
Commission will announce that they
approve the MidContinent's applice-
tion as requeated.

MH. GLENN STALEY, HRepresenting lLea County Operators' Committee:
I 4o not know that I ocan add anything. Of course it always
complicates the bookkeeping when ohanges are made, but we have
plenty of imk eradicator so the effective date of allowable
can be changed. As you know the books consiat of ledger forms
and the allowable for easoch proration period is entered on that

set of books, and if the order is made retroaotive they will
have to be ohanged.

MR. SPURRIER:

If it is made effective as of lay
1l6th does that involve this prodlem?

MR. STALEY:
A, It certsinly dées.
COMMISSIONER MILES:
What is your reason for the re-

quest that it be set back to May
16th?
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WH, CROCKEHR:

Thet is the day the well officielly ceme in, and if that is out
of order we suggest it be throwm out, but if it could be granted
without imveolving tco much inoonvsnlences or expense, we would

appreciate it,
COounISSJONEHR MIIES:

Do you think it would throw you
out of gear %too much if we set it
back to Mey 16th, ¥Yr, Ftaley”?

Ae Ko, it would juct change the amcunt charged to
the well, and the CormissioR would have to notify the
prduser the amocunt of back allowable from that date

=)
CORMIBSICNER LILMS:

I de¢ not know how ¥r, Ztaley feels,
but 1 feel this iz o special cwxee,
end if it cen be granted without too
much disturbance I would like to
grant the request,

ER. SELINGER:

w8 are d&illing s well in that ares and are down approximately
4500 feet. (f gourse from & selfish point of view ve would
like t¢ have the allowable held down to 10C barrels until we
broughs ours in, You gentlemen will recall the bonus order
only goes down %0 a certein depth, and operatars at that time
had a0 idea of production bheyond 10,000 feet, and wells bslow
that depth were not given the favoradle ccnsideration of wells
above 10,000, As we are all aware, the Mid-Continent has
brought in this discovery well und we bdelieve they are en-~
titled $c some sort of bomus, A%t the meeting Friday some dipe
cussion was had as to modifying the bonus and deep well adap-
taticn and permitting wells below 10,000 to reosive equal oon-
siderstion with thcwe adove. Ae an interested operasor, we
sould have 2o objection to the date being fixed ss bay 16th
for the reasen it is merely a temporary e llowadble, sudject to
the order of the Cormission at the July 15th hearing, and only
gives &0 days extrs considerstion, and I would like to say
that is 8 good extra allowabls for the 6C dey periocd.

JOMMISETCHER HILES:

#ould enyone else like to make &
statement?

Hid, SPURRYI sR:

Is there anyone else to be heard
in this case”

If not, the Comiasion will grant
the application as recueated,

¥R, GROGKER:

Thank you,.
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TESTIMONY ¢F mk. CHUCI ABTCN, after having been duly
SWOTL!

1 represent Franklin, Aston & Failr in thia oase, and, if the
Commission please, this petition concerns an uporthodox well
location in the SWiSEiNWy ef Laeetion 7, Township 18 South,
Range 30 East, in the looo Hills pool, Eddy County, New Nexie
6o, same being Federsl iease ias Cruces ;0472366-A, operated
by Franklin, Aston & Fair.

As stated in the petition, all & ecre tracts concerned in
this petition are subject to the rules and regulations of the
United States Geologioal Survey, and said Departmen t makes no
objection to Shis recuest, as evidended by "EXIBIT A" in your
file in thie case.

This well is to be loaated 28BS0 feet from the north line amd
1370 fee$ from the west line of Ssotion 7, Township 18 South,
Renge 30 East, ard is tc be drilled to a total depth of ap~
proximately 2850 feet tc test the looo liills pay send.

I have filed with the Comuiasion "EXiIBIT B” whioch is & map
showing a part of the Loco Hills oil rleld. On this map are
located the producing wells in the seotion in question, as
well as the unorthodox location reyuested in this petition;
and further, e deched line approximating the structural con-
tour dtttrnining the water-cil contact in ¢this szeetion of the
Logo Hills field. From & etudy of that map it ia easy to see
that am orthodox loocation, either 10 acre cr 40 acre, in the
forty in juestion, would lie direotly on the dashed line or
on the water side of ssaid dashed line; and therefore a well
drilled in an orthodox location would be economioally unsound.

The petitlioner rerrsscents that drilling m well in this re-
cuested unorthodox location will asore adequately drein the loco
H1lls reservoiy and, us before steted, would make it & more
economisal venture for the operator. 7re netitioner further
regussts that the Looo Hills top sllowsbie which has governed
under the order of the Commission be greanted to this unortho-
dox well 1f 1t is a vroducer,

45 an expert witness as petroleum geologist, it {s my oonsider-
ed opinion that the water-oil contaot as shown on "EXIIBIT B»
is as near the irue water-oil constaot as it is poassidle to show
with the present geclogiocal evidence.
That i3 all 1 have if ths Comnission pleases,

COMISSIOREL: VILE8:

Has anyone any cuestions they would
liXe to ask”

The petition is granted as reguested,

- - - - - - -

“he hearing was ad journed.

18~



Wilson Oil Company

INCORPORATED UNDER THE LAWS OF NEW MEXICO

P.O.BOX 827
SANTA FE, NEW MEXICO
TELEPHONE 66

May 17, 1948

Captain R. R. Spurrier
State Geologist and Secretary of the

New Mexico Oil Conservation Commission
Santa Fe, New Mexico

Dear Captain Spurrier:

Pursuant to your favor of the lé6th inst., I am
inclosing herewith petition of the Wilson Oil Cowpany for an
unorthodox location, which is pursuant to our Amended Notice
of intention to drill after we skidded the rig from the original
location.

%/}fm truly, % ’ -
/
é&?/l/b W - T~
ilson

FCW:w Frencis C.



NEW MEXICC OIL CONSERVATION COMMISSION

SANTA FE,NEW MEXICO

IN TEE MATTER OF:
APPLICATION FOR APPROVAL OF AN UNORTHODOX
LOCATION FOR WELL NO. 25 IN THEE SE{NW3;
SECTION 23, TOWNSHIP 21 SOUTH, RANGE 34 EAST

N.M.P.M. WEST EUNICE FIELD, LEA COUNTY
STATE LEASE NO. B-3084

Comes now the Petitioner, Wilson 0Oil Company, and
moves the Coumlssion for approval of an unorthodox location
for Wilson State Well No. 25 under State lease No. B-3084 located
in the SE{ of the NWi of Section 23, Township 21 South, Range
34 East, N.M.P.M. in the West Eunice Field, Lea County, New iMexico,
and for ground of this applicaticn says:
That the original location was in the SE{ of the NWi
of Section 23, Township 21 Scuth, Range 34 East, N.M.P.M., lea
County, New Mexico, but that in the drilling of said well a stiring
of tools was lost and In atteupting to fish them out a second string
was lost in the hole and the well then abandoned, and the location
was skidded to 2320 feet south of the north line, and 2850 feet west
of the east line of sald eection, making the said location as finally
drilled an unorthodox location under the laws of the State of New Mexico
and the rules and regulations of the New Mexico 0il and Ges Conservation
Comnuission adopted pursuant thereto; it ie further represented by
tne Petitioner that it owns the offset acreage on all sides of the
said unorthodox location and that all of the lends in said Section 23
are State lands and are leased by your Petitioner directly from the

State, and the royalties are paid to the State, so that no one is



affected by the sald unorthodox location either adversely or otherwise.
WHEREFORE, your Petitioner prays that the New Mexico 0il
Conservation Commission set this petition down for hearing giving
notice thereof in the usual manner as required by the rules and
regulations of the Commission, and upon sald hearing, that the said

unorthodox location be allowed and approved.

WILSCN OIL COMPANY

Ey %M %
President
PETITIONER

STATE OF NEW MEXICO
COUNTY OF SANTA FE >

Francis C Wilson being first duly sworn, deposes
and. says that he is President of and Attorney for the retitioner
Wilson Oil Company; that the above petition has been prepared
according to law; that he has read over and understands the
contents thereof and that the matters and things therein stated

are true of his own knowledge.

Subscribed and sworn to before ue this 1lyth day of May,

1543,
b—\':,\\\\ > M\\~Q,k

Notary Public

My Commission Expires:
July 12, 1949



