BEFORE THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO

IN THE MATTER OF A HEARING CALLED
BY THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO FOR THE
PURPOSE OF COSIDERING:

CASE NO. 148
ORDER NO. 774 .-

IN THE MATTER OF THE APPLICATION OF
PHILLIPS PETROLEUM COMPANY FOR AN
ORDER OF APPROVAL OF PROPOSED BEARD
UNIT AGREEMENT COVERING UNIT AREA
COMPRISING 11,678,91 ACRES, SITUATED
IN TOWNSHIPS 24 AND 25, RANGE 34 EAST
AND TOWNSHIP 25 SOUTH, RANGE 35 EAST,
IN LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at ten o'clock a.m., July 7, 1948, at
Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
hereinafter referred to as "Commission,"

NOW, on this the 7th day of July, 1948, the Commission having before it
for consideration the testimony adduced at the hearing of said case and being
fully advised in the premises:

FINDS that the proposed plan for the development and operation of the
unit area will, in the judgment of the Commission, have the effect of pre~
venting waste of oil and gas and that such plan is fair to the royalty
owners in the unit area;

IT IS THEREFORE ORDEREDS
That the order herein shall be known as the:

UBEARD UNIT AGREEMENT ORDER"

SECTION 1. (a) That the plan for development and operation of the
Unit Area shall be known as the "Beard Unit Agreement."

(b) That said Beard Unit Agreement is and shall be in the
form attached to and filed with the application in this case.

SECTION 2. That the plan for development and operation of the Unit
Area as set forth in said Beard Unit Agreement is hereby approved and adopted
by the Commission with respect to such Unit Area; provided, howevcr, that the
Commicsion, upon hearing and after notice, may subsequently modify such plan
to the extent necessary to prevent waste as prohibited by the oil and gas
conservation laws of the State of New Mexico; and provided further that not-
withstending any of the provisions conteined in said Unit Agreement, this
approval of sald agreement shall not be considered as waiving or relinquishing
in eny manner any rights, duties or obligations which are now or may hereafter
be vested in the New Mexico 0il Conservation Commission by law relative to the
supervision and control of operations for exploration and development of any
lands committed to said Beard Unit Agreement or relative to the production of
0il and cas therefyrom.




SECTION 3 (a) That the Beard Unit Area shall be:

New Mexico Principal Meridian, N, M.

Township 24 South, Range 3/ East:
Sec, 36 - S%;

Township 25 South, Range 34 East:
Secs, l, 2, 11, 12’ 13, 14,
23 & 24 - all;

Sec. 25 - lNF;

Township 25 South, Renge 35 East:

Sec, 5 -

Secs., 6, 7, 8 17, 18, 19 &
20 -wzll,

Sec., 21 = Wsg

Sec. 28 - Nw%;

Sec. 29 - N33

Sec. 30 - N‘f;

Lea County, New Mexico, contain-
ing 11,678.91 acres, more or less.

(b) The Unit Ares may be expanded or contracted as
provided in said Beard Unit Agreement,

SECTION 4. That the unit operastor shall file with the Commission an
executed original of said Beard Unit Agreement, or executed counterparts
or ratifications thereof, within thirty (30) days after the effective date
thereof,

SECTION 5. That any person owning en interest in the unitized sub-
stances in and under said Unit Area who does not commit such interest to
said Beard Unit Agreement prior to the effective date thereof may sub-
sequently become 2 party thereto in the manner prescribed in said Rard
Unit Agreement.

SECTION 6. That said Beard Unit Agreement shall become effective
upon approval thereof by the Commissioner of Public Lands of the State of
New Mexico and the Secretary of the Interior of the United States and shall
terminate as prescribed therein; and that this order shall terminate ipso
fecto upon termination of said Beard Unit Agreement, The themn Unit Operator
shall immediately notify the Commiesion in writing of such termination.

DONE at Santa R, New Mexico, on the day and year hersinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
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PHILLIPS PETROLEUM COMPANY

BARTLESVILLE, OKLAHOMA

2L May 1949 Ret G. F, 3025
Director
United States Geological Survey
VWashington, D. C.
Commisaioner of Public Lands o %
State of New Mexico N
Santa Fe, New Mexico LT my
. —m
e} B

Gentlemen: Pl
Reference is made to the Unit Agreement dated July 8, 1948, covering the Beard
Unit Area, Lea County, New Mexico, which was approved by the Acfing Director of
the U. S. G. 5. on November 4, 1948, and designated as I. SEC. ¥o, 625, Para-
graph numbered 8 of said Unit Agreement requires commencement of a second test
well on such unit by September 29, 1949, if the Unit Agreement ie to be maintained
in force and effect, Phillips Petroleum Company, as Unit Operator, hereby
respectfully requests an extension of sald time limit set forth in said paragraph

numbered & to September 29, 1950,

Phillips Petroleum Company has now drilled the first well on sald unit, the
McCormick No, 1, located in the approximate center of the Southwest Quarter of
the Southwest Quarter (Swi SWi) of Section 18, Tewnship 25 South, Range 35 East,
to a depth of 7,023 feet, This well encountered the top of the Delaware Sand
zone at 5,484 feet, HNo evidence of aceumilation of oil and gas was observed in
the upper part of this sand, which produces elsewhere in the Delaware Basin,

A drill stem test of the interval from 5,483 feet to 5,518 feet, open one hour,
had a blow of air throughout and when the pipe was pulled, 644 feet of drilling
mud and 306 feet of salt water were recovered, The only show noted in the well
was & slight gas odor in interbedded fine sand and shale in a core recovered
from 6,685 feet to 6,699 feet, However, a drill stem test of the interval from
6,667 feet to 6,730 feet, open one hour and fifteen minutes, recovered only

936 feet of slightly gas cut salt water, indieating no commercial accumulation
of gas, At the total depth this well has penetrated approximately 1,539 feet
below the top of the Delaware Sand zone, through a series of interbedded sand
stones, and shales, with no indication of commercial accumulation of oil or gas,

This well was located on a gravity maximum which we felt might be indicative of
local structure, The absence of shows in the Delaware Sand is discouraging and
because of very sparse reglonal control it is impossible to state whether or not
local structure is present as far as the beds penetrated are concerned,

Due to the absence of data in this area, it is impossible to estimate what Penn-
sylvanian and older reservoirs may be expected te ocour in this immediate area,
or at what depths they might be penetrated. Therefore, we are reluctant to make
the large investment required to deepen this well, unless we can obtain more
definite evidence of loc al structure in the deeper formations,



As explained in previous correspondence, our attempts at seismic exploration in
this area were unsatisfactory due to failure to obtain usable records. It is
possible that new technique in shooting and new equipment now under development
may, within the next year, permit reasonable precision in seismic mapping in

areas such as this,

It is our hope that additional data relating to the deeper formations to be
expected in this area, and their structural att</tude, m be obtained prior
to the expiration of the requested extensini.,

Your early action upon our request will. be appreciated,

Very truly yours,
PHILLIPS PETROLEUM COMPANY

THM:GB



Bex # 791 N b e
lkidland, Texas '
Uctober 2 2, 1948

1Bt Beaprd Unit srea
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zfj:#i* Case # 1l
Hon. John E. Hiles i or 7 17h
Commissioner of Public Lan s A

State of New Hexico
Santa Fe, Hew Mexico

Dear 3ir:

On October 19, 1948, pursuant te Order of the 3tate of New Mexico
0il Conservation Commission of July 7, 1948, we submitted for your
approval ten original cories of the Unit Agreement on the above area
ani want to thank you for the courtesies and consideration extended
and for so promptly carti:ying the same.

Ye can do notning further at thnis time in regard to the three refusals
had, namely, on Tract "N" the unleased ¥/2, 3ection 14, 253, 34E

(320 acres), Tract "T", insofar as it covers an undivided & royalty
interest in NW/4 of Section 21, 253, 35E (80 net acres), and Tract ™",
insofar as it covers an undivided 15/16 royalty interest in N5/L4 aad

3/2 %.ifk, 3ection 17, and 3/2 NE/L, Section 1%, 255, 355 (300 net acres)
whose firm re‘usals are substantiated by attached photo copies. .Je will
have unitized, with the State of New Mexico and the 'mited States Govern~
mert, oil and gas rishts covering 94.006% of the entire area, broken down
as follows;

Qwne-ship Unitized Per Cent
Ue 34 ie B,759.39 Acres  R,759.39 icres  75.0023
New Mexico 959.52 ¢ 959.52 ¢ 8,216,
Patented Land 1,360,000 1,260,00 @ 10.782,5
intire Area 11,678.91 ¢ 10,978.91 74,0065

and are desirous o: procecd.ng with our proposed well leaving t..ose
interests out ‘or the tiie ve.ng or until conditions justify pursuing
furtiher. The other owners of oll and gas rights who have joined will
offer no objection as the: are primarily concerned in seeing u test
well properly drilled. BNo particular operating problem is suzzested
nor will there be one for quite some time; moreover, the dstermination
of the "irst participating area is obvious,

we further respectfully call your attention to the fact that Phillips
Petroleum Company, Unit Operator, own all of the oil and sas leases in
the Unit Area, excluding only the unleased 320 acres on the west edge



Paze 7 2
Hon. Jokn E. Miles October 22, 1748

(Tract "N") and the entire working interests are, therefore, comnitted
1004, There are no other non-operatin: partners, thus making 97.260%
of the leassd acreage unitiued,

The Working interest and 1/16 royalty interest is cormitted in the 320
acres of Trast "™", The working interest and % royalty interest is
comitted in the 160 acres of Tract "Tn,

The igreement in ten original copies was filed at 10:50 A, M. 10-21~48
with lir. Foster orrell, Supervisor, (il and 3as Operations, United
States Jeological 3wr'vey, Fost Office 3uilding, Hoswell, New Mexico,
after i aving been processed by that office and -as promptly forwarded
to Jasiington, D. C., with appropriate urgent recommendations for
executine. We are advised it will require anproximately three weeks!?
time for tids Agreement to be cuncluded in Washington, and upon its
return we will furnish your office twe fully and completely executed
copics.

In the interim, however, we are haniing you herewith two identical copies
of the igreement unexecuted to which are attached Ixhibits "A™ and "BW,
and list of last known addresses of parties signatory.

The proposed location for the test well is center of 3ifh 9W/k, Sec. 18,
253, 35E.

Very truly yours,

1~

e Fo R00d ;
RAFHsio -
ce: 1., :l. Jpurrier v
'}9010 for Stv Of
New Mexico
Santa Fe, s M,



