BEFORE ™iE OIL CONSERVATION COMMISSTON
OF THE
STATE OF NEW HEXICO.

In: the matter of the application of

¥id-Continent Petroleum Corporstion,

Box 381, Tulss, Oklshoma, for an ordier

of the comaissisn to estadblish Eirchty-

acre proratiom wnits; alse to est~dlish

a unifornm pattera for the sp=ecing and Cause No.
drilling of wells with sllowsnce for Order No.
tolersnoe for surface obstructions and

for an order fixing 2nd estsblishing

allowebles for wells drilled in the

Crossrosds pool to e depth below 12,000

feet, Lea County, New Mexieco, (Devoninn
formation)

APPLICATION.

Comes now Mid~-Continent Petralewum Corporation, Tulss,
Oklahomn, and makes the following representations unto the
0il Conservation Commission of the Btete of New Mexico, to-wit:

That this applicstion pertains only to the producing forme
ation from whieh oil iz mew being produced at a depth below
12,000 feet in the Crossrosds Pool, the probrble area of whish
hrg heretofore been delineated nnd recommended by the Nomenelature
" Gommittee, located in Lee County, New Mexico. (Devonien formation)

That one suoh well 1s oresently produeing in s~id pool; it
_being locmted in the spporximete eenter of the Southwest querter
of the 3Southesst quorter of Sesction 27, Township 9 South, Renge

36 fnst. .

That drilling, or operstions for drilling, has commenced on
Four locations in ssid pool in addition to the discovery well
shove referred to; ssid loentions bdeing as follows: Center of
Southwest querter of Scuthwest quarter of Section 26; Center of
Northe-st querter of Southwest quarter of Sestiom 27; Center of
Northeast qfarter of Northeast qurrter of Ssetion 33; Center of
Northeazst querter of Forthwest qu-rter of Section 34, all in
Township 9 3eouth, Range 36 East, lea County, New Mexioo.

vWherefore, this applieant respeotfully requests thrt the
Comnission set thia applicatien for publiec hesring, after notiece,
and thet upon sueh hearing, the Commission ilssue its order fixing
proration units for Devonlan formatiem production in the Cross-
rords Pool, Lea Gounty, New Mexico te consist of Eighty sores in
ares; that the Commission fix snd establish well apscing in said
formation and pool as Two wells for es8h querter seetion (160
seres) acsording to Mnited States Publlie Lend Surveys; thet
such wells shell be loc~ted in the spp te center of the
Northes st Quarter iRalE¥ ~»nd the Sovthwest Quarter fpessewy of
each Govermmental Quartey. Seotion soording to United States
Public Land Surveys, with s tolersnce of 150 feet allowed for
surfsce obstruotionsi thert the Cormlismion also determine =nd
rix the 4aily well nllotmble for all wells now or hereafter
producing from the Devonian formrtiétn in srid Crossrosds Pool
on Righty-aere promtion units.

Done this l4th Ary of June, 1948,

Mid~Cont/fdy gum Corporatim

AT




SORRECTION
Application below is a correction of similer epplication distributed by this
office June 15, 19486 Correction msde by Mre Penn, Mid=Continent Petroleum Corpe,
Tulsa, Oklahomsas

BEFORE THE. OIL CONSERVATION COMMISSION.
. OF THE .. _
. STATE OF NEW MEXI

In the matter of the application of
Mid=Continent Petroleum Corporation,
Box 381, Tulsa, Oklahoma, for an order
of the Commission to establish Eighty=
acre prorstion unitss also to establish
a uniform pattern for the specing and
drilling of wells with allowance for-
tolerance for surface cbstruotions and
for an order fixing end estaeblishing
allowables for wells drilied in the
Crossroads pool to a depth bslow 12,000
feat, Lea County, New Mexicoe (Devonien
Tormation),

: CASE NO,
ORDER NO,

Comes now Mid=Continent Petroleum Corporation, Tulsa, Oklahoma, and makes the
following representations unto the 0il Conservetion Commission of the State of New
Mexico, to-wit:

That his application pertains only to the producing formation (Devonian) from
which 0il is now being produced at a depth below 12,000 feet in the Crossroads Pool,
the probable area ¢t which has heretofore been delineated and recommended by the *
Nomenelature Committee, located in Lea County, New Mexicos

That one such wsell is presently producing in said pool; it being located in
the approximete center of the Southwest quarter of the Southwest quarter of Section
27, Township 9 South, Range 36 Easte

That drilling, or operations for drilling, has commenced on Four locations in
said pool in addition to the discovery well above referred to; said locations being
as followss Center of Southwest quarter of Southwest quarter of Section 26, Center’
of Northeast gquarter of Southwest quarter of Section 273 Center of Northeast quarter
of Northeast quarter of Section 33; Center of Northeast quarter of Northwcst quarter
of Section 34; all in Township 9 South, Range 38 Bast, Lea County, New Mexico,

Wherefore, this applicant respectfully requests that the Commission set this
epplication for public hearing, after notice, and that upon such hearing, the
Commission issue its order fixing proration units for Devonian formation produotion
in the Crossroads Pool, lea County, New Mexico to consist of Eighty acres in ares;
that the Commission fix and establish well spacing in said formation and pool as
Two wells for each quarter section (160 acres) according to United States Publio



APPLICATION CONT!D . .

Land Surveys; that such wells shall be located in the approximate center of the
Northeast Quarter and the Southwest Quarter of each Governmentel quarter section
according to United States Publie Land Surveys, with a tolerance of 150 feet
allowed for surfoce obstructions; that the Commission also determine and fix the
daily well allowable for all wells now or hereafter producing from the Devonien
formation in said Crossroads Pool on Eighty=acre proration unitsas

Done this 14th day of June, 1948,
Respectfully submitted,
Mid«Continent Petroleum Corporation

by Atty.
Box 3381, Tulsa, Oklahoma

LEA COUNTY OPERATORS COMMITTEE
HOBBS, NEW MEXICO
June 17, 1948



BEFORE THE OIL CONSERVATION COlLiESSICN OF
THE STATE OF NEW LEXICO

IN THE HATTER OF THE APPLICATION OF

MID-CONTINENT PETROLEUL! CORPORATION,

BOX 381, TULSA, OKLAHOIA, FOR AN ORDER

OF THE COMISSION TO ESTABLISH EIGHTY-

ACRE PRORATION UNITS: ALSO TO ESTABLISH

A UNIFORM PATTERN FOR THE SPACING AND CAUSE NO, 149
DRILLING OF UELLS WITH ALLOWANCE FOR ORDER NO, 779
TOLERANCE FOR SURFACE OBSTRUCTIONS AND

FOR AN ORDER FIXING AND ESTABLISHING

ALLOWABLES FOR VELLS DRILLED IN THE

CROSSROADS POOL TO A DEPTH BELOW 12,000

FEET, LEA COUNTY, NEW IEXICO,(DEVONIAN

FORIATION)

APPLICATION

Comes now lhd=Continent Petroleum Corporation, Tulsa, Oklahoma, and makes
the following representations unto the O0il Conservation Cormission of the State
of New Mexieco, to=wite

That this application pertains only to the producing formation from which
0il is now being produced at a depth below 12,000 feet in the Crossroads Pool,
the probable area of which has heretofors been delineated and recommended by the
Nomenclature Committee, located in Lea County, New Mexico,(Devonian formation)

That one such well is presently producing in said pool; it being located in
the approximate center of the Southwest quarter of the Southeast quarter of Sec-
tion 27, Touwnship 9 South, Renge 36 East,

That drilling, or operations for drilling, has commenced on Four locations
in said pool in addition to the discovery well above referred to; said locations
being as followst Center of Southwest quarter of Southwest quarter of Section 26;
Center of Northeast quarter of Southwest quarter of Section 27; Center of North-
east quarter of Northeast quarter of Section 33; Center of Northeast wuarter of
Northwest quarter of Section 34, all in Township 9 South, Range 36 East, Lea
County, New Mexico, '

Wherefore this appliecant respectfully requests that the Commission set this
application for public hearing, after notice, and that upon such hearing, the
Commission igsue its order fixdng proration units for Devonian formation produce
tion in the Crossroads Pool, Lea County, New Mexicoe to consist of Eighty acres in
area; that the Commission fix and establish well spacing in said formation and
pool as Two wells for each quarter section (160 acres) according to United States
Public Land Surveys; that such wells shall be located in the approximate center of



the Northeast Quarter and the Southwest Quarter of each Governmental Quarter
Section according to United States Public Land Surveys, with a tolerance of 150
feet allowed for surface obstructions; that the Commission also determine and
fix the dally well allowable for all wells now or hereafter producing from the
Bevonian formation in seid Crossroads Pool on Eighty~acre proration units,

DONE this 14th day of June, 1948,

Respectfully submitted,
MIDeCONTINENT PETROLEUM CORFORATION

J. H. CROCKER, ATTY,

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO



Law OFFICES
oM. HERVEY HERVEY, Dow & HINKLE

HIRAM M.DOW

GLARENCE E. HINKLE RosweLL, NEw MEXxIico
W. E.BONDURANT, JR.

GEORGE H. HUNKER, JR.

October 29, 1951 /

ROSS MADCLE !A“( i ) 1 .
WILLIAM C. SCHAUER ; ;

0il Conservation Commission
Santa Fe, New Mexico

Re: Case No. 149
Order No. R-100

Gentlemen:

We present herewith for filing on or
before November 4, 1951 an Application for Rehearing
in the above styled case.

Please advise us of the receipt and filing
of this Application.

Very truly yours,

HERVEY, DOW & HINKLE
HMD:gb
Encl.

BY%Z/MM/ %W
ce-Mr. J. H. Crocker

Mid-Continent Petroleum Corp.
Tulsa, Oklahoma

Mr. W. E. McKellar
Magnolia Petroleum Company
Dallas, Texas



BEFORE THE OIL GONSERVATION COMMISSION OF THE STATE OF NEW MEXICO

IN THE MATTER OF WELL SPACING CASE 149
IN THE CROSSROADS DEVONIAN ORDER NO. R~100
RESERVOIR

APPLICATION FOR REHEARING

TO SAID CONSERVATION COMMISSION:

Comes now MID=CONTINENT PETROLEUM CORPORATION and MAGNOLIA PETROLEUM
COMPANY, interested parties in the above styled and numbered cause, and file
this, their applicatign for rehearing in the above styled and numbered cause,
upon the following grounds, to-wit:

1.

Six and one-half months elapsed between the hearing in the above styled
and mmbered case and the date on which said order No.,R~100 was signed and entered.
During this six and one-half months the above petitiocners have contimued to gather
reservoir data on the Crossroads Devonian Reservolr and have recently accumulated
data which is highly pertinent and essential in a final determination of the
case, This evidence is especially essential in view of the Commission's finding No. 6
on which order No. R=100 is predicated, namely that there was: no showing that
pressure maintenance or other secondary recovery methods were under consideration
by operators in the pool as a matter of preventing waste and protecting correlative
rights,

24

These petitioners believe that the Commission erred in its finding No.
5, there Leing no substantial evidence in the record that one well would not drain
eighty ascres in the Crossroads Devonian Reservolr especially in view of the tes-
timony of five highly qualified petroleum engineers that ome well would drain
eighty acres in the Crossroads Devonian Revervoir without creating waste and with=
out the impairment of correlative rights.

3e

The petitioners allege that order No. RelO0 violates the clear langunage and in-
tent of Section 13 (b) in chapter 168 of the laws of New Mexico of 1949, This
statute reads as follows:

"No owner of a property in a pool sghall be required by the Commission,
directly or indirectly, to drill more wells than are reasonably necessary
to secure his proportionate part of the production., To avoid the drille
ing of unnecessary wells a proration unit for each pool may be fixed,

such being the area which may be efficiently and economically drained

and developed by one well. The drilling of unnecessary wells creates

fire and other hazards conducive to waste, and unnecessarily increases

the production cost of oil or gas or bhoth to the operator, and thus also
unnecessarily increases the cost of the products to the ultimate consumer.®

The preponderance of the evidence presented to the Commit#ision in case No.
149 was to the effect that one well would drain eighty acres in the Crossroads
Devonian Reservoir and that wells drilled on a closer pattern as a field-wide rule
were unnecessary, eonducive to waste and therefore a violation of Section 13 (b)
of the above statute,

WHEREFORE, premises considered, these petitionerg request that the con=
servation Commission of New Mexico grant a rehearing in the above styled and mm=
bered cause and further that order No., R~100 be suspended until such time as the
Commission has had an opportunity to hear the testimony presented at the rehearing

(SIGNED) _HIRAM M, DOW
HIRAM M, DOW

J. H. CROCKER
W. E. McKELLAR, JR.

ATTORNEYS FOR PETITIONERS



WEMcK/bbr 10/25/51 (%)

BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO

IN THE MATTER OF WELL SPACING CASE 149
IN THE CROSSROADS DEVONIAN ORDER NO. R-100
RESERVOIR
TR SRR LI DA Rt 1 §
A o ! lt‘?((l,u
APPLICATION FOR REHEARING ;‘“ e L r3f7
=1 0CT 31 op ) il‘
TO SAID CONSERVATION COMMISSION: QM¥Md\ D U L

Comes now MID=-CONTINENT PETROLEUM CORPORATION and
MAGNOLIA PETROLEUM COMPANY, interested parties in the above styled

~ - and numbered cause, and file this, their application for rehearing

in the above styled and numbered cause, upon the following grounds,
to-wit:

1.

Six and one~half months elapsed between the hearing in
the above styled and numbered case and the date on which said order
no, R-100 was signed and entered. During this six and one~half
months the above petitioners have continued to gather reservoir
data on the Crossroads Devonian Reservoir and have recently accum=-
ulated data which is highly pertinent and essential in a final P
determination of the case, This evidence is especially essential <.
in view of the Commission's finding no. 6 on which order no. R-100
is predicated, namely that there was no showing that pressure main- -~
tenance or other secondary recovery methods were under considera- ’
tion by operators in the pool as a matter of preventing waste and
protecting correlative rights,

2.

These petitioners believe that the Commission erred in
its finding no. 5, there being no substantial evidence in the re-
cord that one well would not drain eighty acres in the Crossroads
Devonian Reservoir especlally in view of the testimony of five ‘v
highly qualified petroleum engineers that one well would drain
eighty acres in the Crossroads Devonlan Reservoir without creating
waste and without the impairment of correlative rights.

3'

The petitioners allege that order no. R-100 violates
the clear language and intent of Section 13 (b) in chapter 168
of the Laws of New Mexico of 1949, This statute reads as follows:

e

"No owner of a property in a pool shall be required
by the Commission, directly or indirectly, to drill
more wells than are reasonably necessary to secure

his proportionate part of the production, To avold
the drilling of unnecessary wells a proration unit for
each pool may be fixed, such being the area which may



be efficiently and economically drained and deve-

loped by one well, The drilling of unnecessary

wells creates fire and other hazards conducive to waste,
and unnecessarily increases the production cost of oil
or gas or both to the operator, and thus also unnec-
essarily increases the cost of the products to the ul~-
timate consumer,"

The preponderance of the evidence presented to the Commission
in case no, 149 was to the effect that one well would drain eighty ac-
res in the Crossroads Devonian Reservoir and that wells drilled on a
closer pattern as a field-wide rule were unnecessary, conducive to
waste and therefore a violation of Section 13 (b) of the above statute,

WHEREFORE, premises considered, these petitioners request
that the Conservation Commission of New Mexico grant a rehearing in
the above styled and numbered cause and further that order no, R-100
be suspended until such time as the Commission has had an opportunity
to hear the testimony presented at the rehearing.

HIRAM M. DOW .

J. H. CROCKER
'W. E. McKELLAR, JR.

ATTORNEYS FOR PETITIONERS



