Bxnioiv __
Case 164
October 23, 1948
File: GHC-2213-310.17

Re: Case No, 164 -
In the matier of the .pplication of the
Grayourg Uil Company of New lMexico, amd
the Western Production Company, Ine, for
an {rder granting Permission to Unitize
Certgin Tracts within the Boundaries of
the Grayburg Cooperative and Unit irea,
in Township 17 South, Ranges 29 and 30
sast, H.K.P.K., in the Grayburg-Jackson
AIRMAIL ool of lddy County, New Mexico far Pror-
’’’’’’ ation and allowgble Purposes.

Mr. Ra\R. Spurrier
New Ye il Conservation Commisaion
Santa PFe, Mexico

At the hearing held on July 29, 1948, on the application of the Grayburg
(il Compeny and the Western Production Company, Inc. for an order granting per-
nission to drill certain wnorthodox wells and to allocate the allowable on a
basic lease basis, Kr. J. (. Seth, representing the Lea County Operatcrs Committee,
stated that we did not have any objection to the granting of unorthodex locations,
and requested that action of the Commiszion regarding an alloecation of allowables
be defarred.

The Grayburg (i1 Company and the Jestern Production Comiany, Ine. have sub-
mitted a revised application to the Cormission covering the allocation of allowshles
on the leases affected, which was forwarded to the ixecutive Committee of the Lea
County Cperators Committee with Mr, C. G. Staley's letter of September 27, 1948.

The Executive Committee, after reviewing the revised application, have voted 6 to 1
that they have nc objection to this application in its present form.

The revised application has been sent to all operators under dute of Uctober
15, 1948, and any operator wishing to do so may enter an objection to the proposed
order of the Grayburg Oil Company and western iroduction Company, Inc. at the
hearing to be held on Uctober 28,

Yours very truly,

DRIGIN AL SIGNEDR A3
LH CARRD
GHCigp .
cc: J.C.Seth j G. He Card, Chairman
John E. Cockran, Jr.



UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Ps Da Box 97
Roswell, New iexico
October 26, 1948 Exhibit

Case 1 64
Case 1 O

¥r. John E, Coohran, Jr,
Ps Oe Jox 128
Artesia, Hew Hexlios
Subject: CGCrayburg Cooperative end Unit Area
bear Mr, Coshren:

You hawve fumished this office with a eopy of an epplication execubed by
you on Ockober 12, 198, se ettorney for applicants Creyburg 0il Company of
How Mexioo snd Western Procuction Compeny, Ino., which hes been £iled with
the 0il Conserwation Cammission of lew Mexico for an order grenting permission
to unitize esrtain trects wlithin the boundaries of the Greyburg Cooperetive
end Unit Arem in ¥, 17 8., K8, 25 end 30 E,, R ML M., Grayburg=Jackson pool,
kddy County, New ¥exioo, far prorstion and allowable purposes,

Referenee is mede in the applicetion to Case Ko, 152 on which a heering
wes held befere the New iexiec 011 Conserwation Commission on July 29, 1948,
for permission to drill 28 unorthodox "fiweeapot™ well locations on the
Pederal oil snd gas leases clted therein,

]

I em informed by & circuler memorsmdum dated Ostober 15, 1348, that in
the opinion of the majority of ¢ committee of the Lea County Operators?
Exeoutive Committes the Grayburg and Festern's application will not upset
the present system of sllosation to individual LOwacre units now in effect
under the State-wide Proretion Order, pertisnlarly in view of the provisions
of section 7 of your sppliestion,

Under the ciroumstences clted end the apperent sgreement ez tc the proe
oedure and method for unitisging trecte for prorstion and allowable purpeses,
this offios offers no objection to the epplieation referred to above whioch I
understend will be eocnsidered under Cese Mo, 16l for hearing before the 04l
Conssrvation Cormission in Senta Fe on Octeber 28, 19i8.

Thiz supplements my letier of July 27 to you in eonreotion with your
original epplicetion of July 8, 198, for permission to drill the 28 unorthodox
loeations on leases within the bounderies of the Ureyburg Coocperctive mnd nit
Aree, copy of which letter wes presented to the 011 Conserwetion Cxrmission for
considerstion in conmestiar with its Case ko, 152,

2 truly yours,

Foster Morrell,
Supervisor, 01l and Gas Operetiona.

~ o0t Mr. Cochran (2)




