PROTEST
In the Matter of the Before the
Application of the 01l ,
Conservation Commission 011 Conservation Commission
to conform with the Pro-
visions of Chapter 168 of : of the
the New Mexico Laws of 1949
and to consider committee State of New Mexico
recommendations and to take
testimony in the premises, Case No, 189

Carbonic Chemicals Corporation protests:

1. The inclusion of the carbon dioxide industry for
regulation within the general rules and regulations for the
conservation of oil and gas in fhe State of New Msxico as are
now being proposed in the above entitled and numbered matter
now pending and that sald industry should be spscifically
excluded therefrom by a separate rule which might be numbered
Q9 and made to read as follows:

RULE 9. NOT APPLICABLE TO CARBON DIQXIDE.

Kone of the following rules shall apply to the pro-
duction, processing or otherwise dealing with carbon dioxide,
unless and until, after a full hearing with ample notice there-
of to the carbon dioxide industry, such rule or rules shall be
found necessary and specifically adopted for application to
such industry.

2. That proposed rule number 07 should not be ad-
opted and should be specifically stricken from the proposal,

As grounds for this protest, we call the Commission's
attention to the fact that the ocarton dioxide industry was
specifically omitted from the call and notice of the hearing
as published and the proposalhms by accident just come to the
attention of this protestant long after what appesars to have
been a preliminary hearing on the proposed regulations. Even
& cursory reading of the propoged regulations indicates to
anyone familiar with the carbon dioxide industry that many,
if not most, of such proposed rules are entirely unfitted

for application to that industry and proposed rule number L07




undertaking to make all these rules "insofsr ds is applicable
----als0 apply to carbon dioxide, carbon dioxide wells, carbon
dioxide reservoirs, etc.), and if adopted would leave the carbon
dioxide industry in continual doubt as to whether any given rule
might be held to be applicable to that industry and would also
leave the industry in continuous danger of innocently violating
aome rule which the Commission might later determine to be
applicable, It is thought that the safe thing to do is to be
specific in these proposed regulations in omitting the carbon
dioxide industry from them entirely and that some such rule as
that proposed above as number 9 would be effective to that end,
Then after the oil and gas industry have had their hearing in
which the carbon dioxide industry would have little interest,
if the Commission feels 1t necessary or advisable, a later con-
ferencs with our industry could be called and conducted. In
such a conference the petroleum industry would have little or
no interest.

Respectfully submitted,

CARBONIC CHEMICALS CORPORATION

SN '
By &({ )~ éZ{yW




FORM 487 1-48

STANOLIND OI1L AND GAS COMPANY

FAIR BUILDING

Fort WorTH, TEXAS

JoHN R. EvANS ?
DIvISION MANAGER 0 December 2, 1949

/
S pke
gudor

Mr, R, R. Spurrier
0il and Gas Conservation Commission
Santa Fe, New Mexico

Dear Sir:

A copy of Mr. Paul H, Umbach's letter of November 9,
1949, to you has been referred to my attention. In this letter,
he explains the vote taken by the San Juan Basin Operators Com-
mittee on gas well spacing in the San Juan Basin. I have bsen
advised that Mr. Dudley Comell, Chairman of the San Juan Operators
Committee, had stated at the hearing before the Commission on
November 1, 1949, that the members of the Operators Committee
were unanimously in favor of less than 640 acre spacing.

In view of the misunderstanding which appears to have
occurred, I should appreciate it very much if you would make Mr.
Umbach's letter to you a part of the record of the hearing which
was held at Santa Fe on November 1, 1949. We have already ex-
pressed the position of our Company with reference to well spacing
by means of a letter dated November 10, 1949, from our Mr. C. F.
Bedford,

Very ¢ yogs,

John R. Evans
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DRFINITIONS. SOUTHERN UNION 0AS G0. (willis Lea)

t Change to resd as follows: "ghall wm allomabls
Woy proraticn unit recsives after all adjustaents are weds.®
This ochange would pemmit deak allowable adjustments and any other adjustments
suthorized by the statute,

Allesated Fogls Insert “or proration units® after “verious wells®,

Ws Add "or from the respesstiwe wlls or promution units
in* after "alloeated poal,.”

Rask Allomble; Insert "well after “given®,

3 Delete the word "underlying® end add “tapped by
the same well bore® after "ressywveir®,

Saumen. Curahaser for Nalural.Gas) = Substitute "a® for "sach?, and delste
Sfrom which it purchases.® Add %et seq," after statutory referenss *“See~
tion 1‘(‘)‘.

These changee are suggested in opder to conform with definition for Common
Purchaser for 01l and to bte grermmtieslly correet,

W: Add "et seq,® after statutory referencs "Jse~
tion 14 (a}%,

IS FOOL O 08 ar 5 AN Sulig F o0 iagt Substitute "15.025 pounds
per square inch absolute® for tea (10) ocunges per syuare inch above the
everage baromstric pressure of 14.4 pounds per square inch (15,025 p.s.i.a.)".

Gan-04l Bakig: Insert "easinghead" after "ratio of the",
Ges-0il Batic Adiuatasnts Insert “proration® after*high gas-oil ratio®,
Gas dalls Changs to resd as follows: "shall msan s wll producing naturel

gas from o pool classified by the Comnlssion as & gas pool (exvept to tie
extent that the Comission sxpressly finds partiocular well(s) therein to

3

Llsgal Gast Changs to read as followst “shall mean natursl gas produced
from a gas well in exosss of (1) the ellovabls production as determined by the
Comaission, plus (2) sny sdditional quantitiss authorised pursusnt to the
statute to be produced, (Bees Sec. 15(a), Chap, 168, 1949 Session laws),

Bllagal Qils Insert "produsthem® after "allowabls® and change the reference
to “3ec, 15 (a)*,

Illssal Exodugtl Delete *of® and insert “dsriwed in whole or in part from®*
after *produst®,

1 Insevt®, and anthorised by the Commission," after®from
time to time",

} jlop: Change heading to "Muitiple Zone Completion® and incert
a oomma (, Ssupply™.



DRFINITIORS (CONTINUED)  SULUT RS UNION Gao 30, (Willis Lea)

The ohange in heading is suggested in order t- coniorm with Rules 112
and 304,

Bataral des. or Joft Insert “gas or® afier "oombustible®, and insert
%, or both gas and vapor,* after "vapor®,

m&mmmmwwmnmwmmma
is prodused from a well aclassified by the Commimsion as a gas well,*

SCficlal Gaa-ll Batio Testar Insert “or direotlon" after "ordert,

% Change to read as follows: "shall mean a well preducing
oil a pool olassified by the Cemmiasiorn as an oil pool (exeept

to the extent that the Comefssion expressly finds partisular well(s)
therein to ba gas wil(s) end any other wll which the Commission
sxpresoly finds to be an oil well,®

© Insert *bhy o given well or proretion wnit® aftep

YR Paos O] YL Froduation
" L]
leo ’

t  Add reference as followss (See: sea. 26(f), Chap, 168, 1949
Session Lews.)

Ixomation farigds Delste the word "sucoeeding®,
Insert "well or* after "given*,

Zop it Alloable Lof Joas It is suggested that t'As definition be
delsted beoause there is no reason for a top unit allowmble for gas, If
the definition is not deleted, wve suggest that "well” be substituted for

"produsing wait®,
Zop Galt Alloweble fox Ofls Substitute “proration® for "salandar”,

¢ Add *(or prosation unit)® after *Pro-
ration® in heading, .
Indt of Produsticn for Oil4 Add "(or proration wnit)" after "Proration" in

heading, Make provision fof "hote® consistently with provieions of oo
104 as adopted,



+ ‘ i g shall mean the gaugs ~ressure in pounds
per nqmre 1nch tmdtr aondit.icms exiating at or wear the produeing hori-
201N,

shall mean any gas <r veper, or both gus and vapor, indigsnous
to and prodused from a pool alassified as an oll pool by the Oormission., This
also inglides gas~oap gas produced from such an il pool,

shall mesan a commen source of supply vhioh is situated 5000 feet
or rore below the surface,

shall mean any method of lifting liquid to the surface by injeating
gas into a well from which edl produstien is obtained,

. PR pil shall mean 2 unit with at least one pro-
ducing oil wcil with a gaa—oil ratioc in excess of the limiting gas-oll
ratio for the same pool,

Multinie Sompletion shall mean the completion of any well so as to permit
the nroduotion from wore than vne common suurce of supply with the produetion
from such common sources -f supply completely segregated,

shall mean tis amount cf oil or the ameunt of

natural gas during a proration period My which a given proration unit failed
to produce an amount equal %o thal authorized on the proration schedule.

shall mean the gauge pressurs in pounds per square insh at the
woll hesd when the well ls gompletelr shut in, HNot t> be confused with bottom
hole »ressure,

TUMBLE OIL 3 RAWPLUING 35 PANY
R, 84 Dewey



GENRRAL GOMIENT:

™he last dyaft of the tentative genersl rules did mot includes a ssetion
on orders snd rules rescinded. However, it is assumed that the final order
will inalude such a list. Censidersble sare should be exereised in pre-
paring this list since some necessary portions of such orders may have
bean overloocked as wvas dome in the last two paragraphe of Rule 312 or that
ons might be decirable to retain as separate orders,

é
1%

GUILP OIL SURPORATION
5a G, Sandeprson

GERERAL COMMENT:

That part of this draft entitled "Gsaeral Rules Relating to COp Gas in
New Mexioco" should appear in the "Appendia™ rather than in the body of the
rules and regulations,

It vas pointed out that in the last paragraph of the "Speeial Rules and
Regulatioms for the Buayeros Fisld, Harding County, Nev Maxioo®, pertaining
to "Produstion Casing 3iring" = = «~ the operator 4rill more than two-thirds

of the distance through the horisen from vhieh he intends to produes ~ -
this seens rather questiocnshle,

HUOMBLE OIL & REFINI G GOMPANY
nb 3. w

Provision should be added speoifically saving aspecial rules and
regulations of the Commissien which it 1a intended will remain in effect,

A provision should be added afferding to all epsretors a period of
greoe within which they may comprebend and commsnoe to somply with

the nev rulsas,., Probebly this would bs best ececoiplished by a provision

fixing an effective dats s speoified period after adoption of the
Commission's order.

Appendices A et seq., will have to be prepared and attached,

SUUTHERN UNION GAS CUMPANY
Willis lLes



RUIE 2, Premulgation of Rules, ahould be smended to oconform with the statute,

The law speeifisa ibe mamner in which motios of hearing is to be gives and
the neesssary information 1o be eontained therein, The Commission is bound by
ths statute in the maoner of notioce and ean only preseribe within statutory
linitations,

MAGHOLIA PETRCLEUM CUMPANY

William E, HgXellar, Jr,
RULE 21 Insert "revocation” after “including” and substitute “extension®
for “exoeption® in the first line to scmply with Seetion 17 of the Aet,
Alsc delste the phrase, "under the provisions of Ruls 1," in the thimd
line to prevent unneceasary limitation on the Commission,
Add the following: "The Jommdssion may grant sxoeptions to these rules,
after notios and hearing, vhen the granting of such exosptions will not
result in wvaste but will protest correlatiwe rights or prevent undue hard~
ships.*

SOUTHERN UNION GAS 0v,

Willis lLes



RULe 33
Change heading to confora with heading for iule <, as follows:
"Fromlgation of Emergenay Rulss, Aegulations or Urders" and
insert "revoking® after "making® in the second line,

SUTHERR QNICH Gas J0.
Willis Lea



Forus for written notices, wequests and reports required by the Jome
.ission will be furnished upor reyuest. These forrs shail be of such nature
as nresaribsd by the Qommissicn to eover sroposed vor: aud to repurt the results
of eompletad work, For information on forms cowering applications and rep rts
required, see Aroendix,

YUrBke DL G WuFISING CGIWANY

R, 3, Dewey



Last paragraph ==

ot Pormg~—for one wel: bond and blankel bond form--are available
from the Coml.sion's office at sunta Fe.

SUMBLE - fL & R.PINING Cu.
Re Se Dewey

RULE 1013

Insert "in the amount of 310,000,00" after "blanket bond® in the thirtesnth
line of the Iirst paragraph and delete the last sentense of such paragwanh,
It is doubtful that Sea, 9(1) of the Ast would permit & bond in excesa of
$10,000,00,

S ATTEERN UNIUN GAS GO,
Willls les



RULE 104,

A, Each well driiied for oil shall be looated on a traot oonsisting of
a-proximately 40 surface contizusws sores substantially in the form of a square
or on a jgovernwmental quarter-quarter sestion or lot in acsordance with the legal
subdiviaion of the .. 5. Public Land surveys containing not less than 36 acres,

B, &ach well driiled for gas subsequent to t.e order adopting this
rule shall be located on a trast somsisting of arnroxirately 640 surfage cun~
tiguous acres substantially in the form of a aquare or on a govermmental ses-
tion in sccordance with the legal subdivision of the J, 3, Publio Land Surveys
containing not less than 600 acres and shall not be drilled closer than 990 feet
to uny boumdary line of tlhw troot or closer than 1980 feet to the nearest well
drilling to or canable of preducimg from ths sams pool, Provided, that in
presently produsing gus pools acesssible tc established gas transportation faei-
lities not controlled by orders heretofore ur 'ereaftsr -ade, eash well drilled
for gas shall be losated on a tamst consisting of at least 160 surface contiguous
acres substantially in the form of a square in aseordance with the legal sube
divisions of the J. S, Fublic Lamd Surveys or a square equivalent to a trast of
160 asres and shall mot be drillsd cleser than 600 feet to any boundary line of
the traet or closer than 990 {eet to a well drilling to or oa-abie of produsing
from the same pool,

S. Vells driiled for oll subssquent to this order not in conflist
with the two -reosding reragraphs, natural gus wlls commenced prior tc the
adoption of this rule, and oil wells recumpleted as gas wells are orthodox lo-
eations,

- = = ~ <Provided, however, the Searetary of te Oommisaion shall have authorie
ty to grant an exvepiion to iule 104 without notice and hearing where applica-
tion has been filed in dus form and the neoessity for tie unorthodox losstion is
based on topographical conditions orovided the ouwnership of all oil and gas
leases within a radius of 660 feet frem an oil weil and within 2 radius of 1960
feet from a gas well to the nroposed location is common with the ownership of
the oil und gas leasea under the sropcased loeation, or that eash lessee of oil
and gas leases vithin such redii oconsent in writing to the propaeed losation,

HUUB B OLL : REFILLING SOMPANY

R, 5, Jewey

1 am, as requestsd, subritting in writing the suggestlon that naregreph "A*
under sule 104 not be chauged, as we linve been sePating over 20 years under
substantially the sae as shown under 1 (2) in atatewide proration order 798:

"The unit of ororation snall oonsist of 40 acres or lot in assordance vith
the legal subdivisiens of the umlted 3teles Publie Lands surveyg, on whioh is at
least one produsing well, No wolil shall be driiled closer to any unit boundary
line than 330 feet or loss thun 660 fest from amy other well excent upon peti-
tfon, notios and hearing as provided by law, provided such wmorthodox well losa-
tion will oreate meither waste nor hasards conduclve to wagte,®

If it is felt that "for oil® should be inserted after the fourth word so that it



RuLE 104 (Centinued)

would read "the unit »f proration for cil, ete.,” to differentiate from a
gas unit, I agree.

B. M, KeOHANE
Romll, N, M,

Under Rule 104 entitled "Well Upaaing, the Lngineering Committes suggested
changing ths footage under Jectiom B of itle 104 to read 930 feet from
boundary lines instead of 1320 feet and 1980 feed to the nearest well in-
stead of 2640 feet as was proposed in the latest dvaft. These shanges are

not objeationable to Sun Jil Company.

At the hearing on uverber lst, the operators in the Jan Juan Basin requested
that the statewide ruie regarding the gas unit should bs 160 acres, Sum Cil
Jompany foels that it would be more -rasticabls to set up gas units on a
statewids basls, on the basis of 640 sares, and if oonditlons sc warrant it
at a later date, it will te possible to reduce tie side of units, It is our
feeling that it is more nractioalls to start developing nev gas flelds on
the basis of 640 scres than it is or a emaller acreage psttem. If the 3an
Juan operators desire 160 sore uaits, they sbould have a learing before
t.hebou'dandhmsunhmitaadﬂptodfarthiefieldmdoraamialmﬂr.

8UR OIL SuMPANY
A. K. Ballou

HULs 1043 @gll Souging - Changs to read as follows: (Sou inion dns
themn on < C0e

A, Each well drilled for oil subsegquent to the spder MOW ) rule
shall be located on a designated drilling unit of forty {40} ui? of
land, more or lesa, in the form of a square exoept for normal variations
in :lnl subdivisions of the Umited States Land Surveys or on & govern-
:l.;:n quarter-quarter ssstion (or lot), and shall not be located closer

thres hundred thirty (330) feet %o any boundary line of sush wnit
or closer than six hundred sixty (660) foel to the nearest well dﬁ.lli;g'
to or capeble of produsing from the seme pool, :

B, Bmhmlldrilhdfcrgasmhaoqmttethaecdsradop
lhllbl@hd@adoﬁ@hdddh&@ﬁtuﬂ&hﬁd&?n:ﬁ;%)
acres of land, more or less, in the form of a square exsept for normal
variations in lsgal subdivisions of the United States land Surveys, and
shall not bs losated closer than nine hundred ninety (990) feet to any
meﬁ:w"fx?é )d;aif::odtbérimng wmit, or closer than nineteen
Wmingfmth.am ; nearest well drilling to or capable of

C. VWells drilled not in conflict with the two ural
preseding paragraphs

gas wells corvieneed prior to the adoption of this ruls, and oil ualisn::..

sompleted as gas wells are orthodox loeations,




HULE 104 (Continued)

De The Commisslon may grant an exseption to Bule 104 whenever the Commis~
sion shall determine, after notice and a bearing, and the facts clearly
support the determination, that the unit 1s partly cutaide the pool, or,

for soms other reason, a Wil #o losated on the mmit would be non-productive,
or topographical conditlons are sueh as to mske the drilling at sush losation
undnly burdensoms, or that such emesption is neesasary to prevent wasts or

the confiscation of property, Application for an exception shall he accom~
panied by a plat or sketch drawn to the seale of not smaller than ome (1)

insh equalling 1320 feet, acsurately showing (1) the drilling unit for whieh
the exoeptiomn 1s requested: (2) all other ecompleted, drilling and permitted
wells located on such umit and (3) lands adjasent to the proposed drilling unit
shoving the wsll(s) located thereem within a radius of 660 feet for oll tests
and 1980 feet for gas tests, The application shall be werified by soms per-
son sogquainted with the faots, stating that all faots therein stated ape withe-
in the knouledge of the affiant true and that the accompanying plat ia acour-
ately drawn to scale and correctly refleets pertinent and required data. In
sddition to the published motios elsevhere herein required ten (10) days
written notioe of the date {ixed for tie hearing ashall be given Ly the
Commimsion by mailing, by registered mail, to all psrsons who are adja-

osnt cuners at the tiue of {iling the applieation, and the names and address~
es of guch owners shall be giwen in the applicatiom; provided, however, the
Seoretary of the Comnission shall have authority to grant an exceptiom to

Bule 104, without notice and heering, where the necesaity for an unortho-

dox lceation is due to topographisal conditions and an application has been
filed in due form shouing that the ownership of ail oil and gas leases within a
radius of 660 feet for oil tests, and 1980 feet for gus tests, of the pro=
posed well location is common with the oumorship of the oil and gas leases under
the proposed well loocation, or showing that all owners of oil and gas leases
within such radius consent in writing to the provosed lcoation,

£, In filing Form GC=~101, Notioe® of Intention to Drill, the surface distance
must be shown between thw propused logation and other wlls within a radius of
660 feat for oil tests, and 1980 feet for gas tests.

SOUT!ERA UNXICH GAS SUYPANY

Willis len



RULe 107,

7irst Paragraph=—

All wells driiled fur oll or natural gas siall be oovupleted with a
string of oasing which shall be proverly serented at o suffislent depth
adequately to proteat the oil or naturel gas~boaring straium to be prodused,

In addition thereto, such othar sasing shail be used in order to seal off all
oil, gaus and water stratum which uay be encountered in the well, exaent the one
or ones to be produocsd,

U BLE OIL & R0 G COPAalNY

R. 3. Devey

It is Jelt that tlis first sentence of tie second saragraph, requairing
that "Sufficisnt cerent shall be used on uurface casing t- fiil the anmalar
space back of the ocasin; t- the boticm of the cellar or tc the surfase of the
groune®,, should not be made a general rule in that in wany large aress in
Eddy County no potable surfase walers are encountered, thus, there 1s no need
for oe snting surface sasing to tle Lottom of Uhe oellar, If thle ruls were
enforoed it is estimated that in our owm Eddy County operators it .ould be
negeseary %~ use four or five timss the volume of gerent now required by the
U.5.G.5. and the Uil Conservation Commissicn In ceventing our surface casing
’trinSSO

GRAYBURG 1L o 'waNY
‘e 4o Heard, Vioe rresident



inecessary” 15 the seeond linS.

RULE 109 gubsti tute typual? £OT

SOUTHERN UNION GA3 G0

villis lea



RULZ 111, Deviation Tests:

This rule should be wodified t: exolude relatively shallow (3,500! or
less) sable tool holes,

GrAYBURG OIL JJ.
K. J« Aeard

RULE 111 - Jeviation Tests

In acsordance with the first paragraph of this rule, it is mandatory that
the well be gtraightened if for any 500! interval the angularity from wertical
exoeeds 5°, We have not so far had any great difficulty in maintaining our
drilling operations in New Mexisc with engularities leas than the limitations
shown, Howewver, we have had gonsiderable trouble in other states and in some cases
it wvas impossible to maimtain a %° liritation, There is no reason to bellewe that
eventually the sams condition will not be enccuntered in New Mexico. Therefore,
it is suggested that an operetor be giwen an alternative, such as submitting
s direstionsl surwey to show that the wvells psmetration into the produsing
formation is within the limits of the property lines,

GULF Ol GURPGRATIUN
3. Ga Sandsrson



First Paragrooh - -
B omdbiole #one ¢ owoetion of any well cusiwiing o bradorond 208
welL 1y bo wrltted only by order of tie Jemrdoalon wpon rearing.
Voo bd Lkl o ol G,

Ao e Ueuey



RULE 114t Delete the last sentence reading as foliowas

®31) pits and other hazards shall be adequately protected
by a legal fenoe."

SOUTuRN UNIUR GAS CuHPANY
Williis Lea



RULE 115, Sl

Provides that the Christmas tree fitting or wll head commesction have a
working pressure of at least the equivalent of the caloulated or kmown pressure
in the reservoir, Ve always prefer to have general rules rather broad and it
is our opinion that the rules should provids that sush fittings shall be ade-~
quate to withstand preasures to be encountered, On the other hand, if it is
desired to hawe a definite rating vhich would be considered safe, it is be~
lieved that it would be entirely adequate if the requirement was ahanged to
the affect that such fittings shall bave a test pressure of at least 1508 of
the caloulated or known reservoir pressure, This is suggested dus to the
fact that in many cases the pressure sncountered at the wll head is sub-
stantially less than the reservoir pressure.

QULF OIL CORPURATION
3., G. Sandersom



Last sentenoce i tie saragraph -

The report ~erebr required as to oil losses shall be recessary -nly
in case such il loss &.¢eeds cue hundred (100) barrels in the aggrezate.,

B B AL s BTG U,

R, &, Jowvey

ihis ru:e requires z:l warsons owning ur oper:ting any pipe line
to notify the Co ndssion immedlately cowmserning -y fires ur breaks in
the linea., feporis are aot required as to oil lease line breaks where the
0il lost 1s less thun 100 barrels, In all probability, tie Commissimm
intended o exerpt ..l liue broaks wiere tie loss wis less than 100 baredd,
and oot restriet the exeuption oniy to lemse lincs., Zule 116 ghould be so
amended to clarily iis intent,

AGhULLA PETHULE ! O uPARY

Wiillom =, rlefellar, Jr,



should have the last sentenee sirloken out and the following
sentencs ingerted in its place, "Tor tie purpose of interpreting
this rule, any bole drilled by - "owns®® as defimed by the Commis-
sion shall bo presumed to be « .ell drilled for oil or gus."
This wording would help an Uil or Gms Inspector in oase he found
an owner violating the Rules and Regulations of the Commission

and the ouner wanted to olaim that he wans't drilling for oil
or gas,

Ik COHSERVATION JOMUISSIH



Hotlee of in ention o plug st b: fi ieg uiti;}': the Sefsbrf;issicn b the
iz agan or i She commencement of nlugzing omerations, on a

‘gm;rag;x;ib;gat; ﬁ Cormiugion, which notice zs%;ail stﬁ‘\w the na e and !
losation of tiw well and ns o of the operator, a.d cunt&u_x an affidavit tiat
to ouner or his agent has notified all offset leasees and proerty oWNers,
siving the hams of such leasees and owners and Lic loaation of tieir leases,
In case of a nowly sompleted dry hole in whioci nv casing, exce t surfaoe ;
casing has been rwm, the operator may 20wnes plugging by giviz}g reagonable
notice, and seeuring the approval of the Comnission as to the time plugging
operatisns are to begin, He shall, however, file the regular notifisation
form, see -ale 1108,

HijiBle Ulh 4 ' lileg S,

R, 3, ROWSY

KoLk 201, jNoties of Iniention io Flug

Provides than an affidavit be submitted that the ouner has notified all
offset lessees and property owners., In plugging wells in nevly developed
areas, sush a provision 1s no partiouiar hardship, However, in plugging in
old depleted areas and partioularly vhem offset leases may have been
Plugged out, it may be extresely diffisult to losate all offset property
owners, sinoe many times in such cases the royalty has been widely distri-
buted, In view of th- gualificationa in the last sentende of Rule 201 for
the plugging of newly completed dry holes, it is beliewed it would be reason-
able to limit the no.ification required in the firet scntenoce to lessees only,

GULF OIL S RP RATI.N
5. G, Sanderson



Rili 203t Insert "Operator and the® after "desired by the" in the second
line,

SGUTHERY UHISE GAS oLMPANY
Willis lea



RULE 204t Delets the wvords "llable and® in the segomd line and insert
*to the Commission® after "responaible™ in the tiird line,

SOUTHERN UNIOH GAS CuUiPANY
Willss lea



RULE 301, Gas-08l Ratio Tests, It is rcoonmendsd that the wording of proposed
Rule 301 be amended to read as follouss

"Eash operator shall take a gas-oil retio test within thirty (30) daye
following tis completion or reccmpletion of an oil well and, after the
disgovery of a new pool, eash operator shall ke an anmual gas-oll ratio
test during the month which oontains the anniversary date of the dimcovery
well, or at such other periods whieh ihe Commission may designate. During
such tests, each well shall be produced at = rate equal to or not exseeding
its allowvable by more than 2% peresnt, Nc well shall be given an allowabls
greater than tie amount of oil prodused on officilal test during a 24-~hour
period,

*Eaoh test shall be conducted under the method and conditions as outlined
in Appendix B attached hereto and the resulte of such test shall be re~
ported on Form C~l16, Gas-0il Ratio Teat, on or before the 15th day of
the momth following the momth during whicsh such test is umade,

*The Comnission will dron from the Proration Sehedule any prorstion umit
for fallure to make or report sush teat as herein provided until sueh
tire as a satisfaotory test has been made and reported, or satisfactory
cxplanation given,"

MAGNULIA PoTRIOLEUM GO,
Willias E, HoKellar, Jr,

:

E 301, I have talked to a nuzber of the oil producers in Eddy County rela-
to the Gas 01l Ratio Law of Hew Mexioo which I understand hes not been
by the Cil Conservation Commission, in cextain produsing distriotas,
number of th. produssrs have tallked to Justin Bewman relative to this matter,
wvas adviesd by . Hewnman that there iz to be a hearing in Santa Fe relative
requiring opsretory to take a Gas 01l Ratio on their oil wells, Evervybody
that I have talked to feela that the Gas Uil Ratio Law 1s a good thing if

tha law is flexible enough whereby it will not penalize the oil produser from
produsing the maximum amoumt of oil produstion from smsll wells partisularly
in areas such as th. 0ld Artesia Fleld Bistriet wvhere the £ield has been
largely depleted, I also believe that we should not be oompilled to take Gas
741 Ratios on wells that are on the pamp, Every producer that I have talked
to feeis the same way,.

PHY
{

i can see where taking Gas Oil Ratlos i+ a new distriot or in an
o0ld distriot where dseper produstion has been sncoumtered can be very bens-
floial to the wvariocus operatods begause it would help them to conserve the gas
by cutting down the Gas Uil Retlio an produsing the oil, It is my understanding
also that the fields such as Looo Hills and Mal)arar that have Preasurs Mainten-
ance Plants will not be required to run Gas 041 Ratio test. The majority of the
welle in the Loco Hills fields are being produoed with gas 1ift equipwent and
the gas used in lifting this oll 4is telen off of the separators and returned to
the Pressure Maintenanoce Plant for compmession, If a Gas 0il Ratio test were run
on the wells in Loco Hills the Gas 041 Ratio would appear to be muoh higher than

it really is due tc the fact that gas 18 injected to lift the oll, For thls reasom,
I don't believe that the Loco tills pool should be required to rum Gas /i1 Ratio test,

DIXON & YAT.S OIL 2O,
aprtin Yates IIX



RULE 301, The operators here in Artesia have had considerable discussion in
the last fev days relative to t ¢ gas and oll ration program,

It is =y understanding there has been such a law for som ti e in
the State of New Mexioco, However, it bas not been enforesd in Eddy County,

I understand that there has been 2 meeting callsed in Santa Fe for
November lst regarding a program of emforeoe:snt of this law, Insomich as we will be
unable to have a representative presend, we would like to voiee our opinion regard-
ing this matter,

Personally, we think that the gas and oil ratio program is desirsble
in highly productive fields or heavy produweing horizons and its enforesment would
inersase the life of the gas reservoirs, However, we think the law should be inter-
prefed or written in sush a way t at it will be variable and would not include old
stripper flelds or pumping fields vwhese the wells are not making the allowable and
the bottom hole pressurs is so low that the wells would not flow, In other wonds,
the only reason we puwnap wells is beasuse we do not have emough bottom hole pressure
$0 flow them, The exoception naturally 1s vhere gas 1ift is used,

We had in amind the Uld Artesla Field, as it is shallow produstion
and very few wells rake the allowable., This flsld has been produsing for many
years with no gas conservation program vhatscever and -hould an unreasonsble
gas and oil ratio rule be enforeed at this tinme, it appears that it would just
be an added expense to tis operators and should some of the wells be required to
aonserve gas that are now pumping, there is a pomsibility tiat a little five
or ten barrel ell may be redused in its ailcwable to less than this amount and,
naturally, this would make it umprifitable tc attempt to orerate.

In some of the old welle in the Uld Artesia isid that aure pumping,
1f it should be necessary to maintais an excessive gas pressure on the formation,
the produstion would decrease meterially, '

Howawer, should a deeper nrodustion horizon be discovered in the
old field where a gas and oll ratio prograr will be beneficial t: the majority
of the operators, we feel that it should be supported and probably all the opera-
tors would support sush a program,

we sinverely hope tiat you will be able to work oudt some sort of
a program on this ruling that will not work a hardship on the ¢il produsers
in the old pools that have never had a program prior to thia time and it seens
that shiuld one bs enforeed mow it would serve no useful purpose if the gas
reservolir has been pretty ruoh depleted.

ROBERT X, A0RER
RUlé& 301, Oubstitute "Heport® for "Test* after Gas il Ratio in the third line,

SUUTHSRE JNILH QA5 Ju iPANY
¥illis lee



RULE 3043
Insert the word “sone' after "multiple” in the first line,

SOUT AN UHL G GAL Sud ANY

Willis lea



RULE 308,

Operators siall re ort wantlly on Mor. =115, the amount or per-
oentage of water prodused with the oll by each uell ailig two eroent (2%)
or more water, in acccrdasce with periodic tests.



31 shail no
and measured in tenks loocted on th: lease,
comman tarase may be used to regeive the produstion frew us maryas 8 units

of the sxe basic lease, provided udequate tankage and other equiprent is

installed s¢ trat tie production from sach well can be uccurately determined
at r<as mable intervels,

be tranaported fros a leass until it has been recsived
At ie option of the operator,

LA i T AT AT e
HyEpLE AL < ‘.’l.;i.‘I.."!.E. gl

Lo e Jewey



RULE 3103

Jelete Yorm afigr "than® in the fifgy line,

SOUTHERY UNIOR 345 Soupagy

¥illls Lea



The last two ~arazpanhs of Hule 312 a8 contained in tiwe final draft of the
Kngineer's Report, were onitted vhen tiew draft was reprodused and notlce of
the November 1 meeting was mailed, Attached to this letter you will find
the two paragraphs omitted whilgh should be made = vart of iule 312,

YSuph nermilb, If grnted, whnll be walid for one (1) year, spall be re-
vooabie at ihe disereticon of :he Jormmicsin et any tire ofter learing

is hwd on 10 days! notise and shu- 1l enlitle tie tmeatin: plant onurator
to an amroved Certificate of Cowpliance and Aut orisaticn to Transport
0il, Comaissl o Forr: C«110, for tue total amount of produsts seoured
from tan: bottoms arnd othur waste oils prooessed, Any operating treating
plant siail, on or before i e 15LL day of each calendar month, file at
the nearest office »f Lhs Comsluslon, a monthly report on JCommission
form U=118, which renurt when ifully completed and approwed by an authorized
aseut of the Jomission, may be sed to support 4 Jommission Form l«110
for the net oil on hand at the end -f ihe reported neriod, In no event
shall Conmiusion ror: G-110 be issued for moving the produsts of a
treating plant without supperting Sovmiseion Form J-118 being completed
and aporoved,

fons of the provisions of this rule are apnliecable %o tie recowery of
wash-in oll, ereek oil, or pit oil where such =il ig pic:ied up and re~
turned to the lease un whist produced or where such oll is disposed of
by owner %o an authorized transporter nnd acecuntsd for on Commission
Form 3~110, BHefore any versen other ti owner shall pie: up, reelain,
or salvage wash~in oil, oree: oil, or nit oil, a emit to do so shall
be obtuin d from owner or operator of lease and {ron the duly authorised
agent of the ’Jommission, Applieaticn for perwit shall staie tie name
and loocation of the isase, { e nusber of well or wells fro. which the
oll was produced, or the scurce of such oll and .iw nawe of the owner,
opaeratcr or mnager,

HU Ble UIL & Rerloladg o PAEY

RQ He Uevey



RULE 314 -~ shwldholddadtnthomnmﬂshmdbmpﬁmdas
follows: PULLIOE ' el ENIS, ALl TANR _BOTTC Wells produsing
oﬂ.haﬂhoponhdinamhamruwﬂlndmasmhumua
cable the formation of emulsion and B.3. These substances and tapk
bottoms shall nct be allowed to pollute strea:s or cause surfuce damage.
If tank bottoms are to be remowed to surface pite, the pits shall be
fenoced and the fenoe ahall be kept in g-od repsir,

OIL COHSERVATION JOMMISSION



NULS 40L.  lnthod of 94

It is believed three rates will be quite adequate at this stage. In the
event gas wll potentials later becoms important, either for proration or for
ratable take, it will be nedessary to greatly amplify this rule,

QULF OIL GORP,

8, G, Sandsyson



RULE 403, Aludhl Qde £ Qi

All nstural gus proaused iall ve acecunted lor by ~eturing o: other
nathod awmroved br the Somal.sisn and peported oo the Cormission Ly co.mon
purchaser -f t'e gas. Gas rroduesd frem - gas well wid deliversd tu a gae
transportat..n facility shall be renorted by Lo cuner or operator of the
gas trangportation fasility. Gas prodused from = gzs well, uni required
to be reported under this ruiv, wileh is not deliversd tc ad reported by
n gas trangportation facllity, shall be reported by Lle cperator of L@
well,

Ry Go vewey



RULE 404, NATURAL GAS UTILIZATION.

Undsr this rule you state that "After the completion of a natural
gas well, no gas from such well shall be used for the memufasture of
earbon biack,® There is an implication under this rule that the use of
patural ges in the manufecture of carbon black is waste, which I believe
is unfair to the carbon blaask industry and not in acoordance with the
oil and gas lav passed by the latest session of th Leglslature, I would
like to suggest that this ruls be amsnded so that it would then read
"After the oompletion of a2 naturel gas wll, no gas gas from such well shall
be used for the manufesture of carbon hlask without a psrmit from the
011 Conserwation Commission,®

I would like to point out that there is & confliet between Hule 404
and Rule 1125, in that Rule 404 says you cannot use natural gas in the
manufasture of scarbon black, whereas Rule 1125 states that sash operater
of a earbon black plant within the State of Mew Maxieo shall furnish for
each calendar month the monthly voiume or volumes redeived from each
lease or ocperator delivering matural gas directly to such plant, togethsr
with the production in pounds of earbon black or other produets produced.,

In general, I would like to make the following obserwvation, It atrikes
me that this Rule 404 1s a hangover from the old days and is a reflecotion
of the propeganda that was inatigated by tie pipeline companies in their
efforts to outlaw the c¢arbon black industry. In recent years conditions
have changed considerably, in that the different State Legislatures have
passed legislation favorable to the carbon black industry, and as a
result they have been permitted to compete with pipsline companies in
an open market for gas in their operations, I think, without a doubt,
that this has proved very beneficial to the operators and royalty owners,
as well as the states in whioch th. ocarbon bla:k industry operates, In
other vords, when you eliminate competition the value of your produst
is bound to suffer.

CABOT CARBOUN JUMPANY

E, LQ‘ Gmaﬁ, Jr‘:



The Cormission shall meet betwesn th  20th and 25th . each month for
the purp-se of setil-y; the normal unit allouable ror the State for the

The exae date, 4i & srd - age of suehr meelin s shail %e sstablished in
January L eack 7ear i votize given of such zettings by pablileation onde
on opr welore canuary 1J 0 sagh ve:ir,

{ne vommiassinn wiii consider all evidsnos of wnrket derand for oll and
deter~ine tie amount { oll tc be produeed from all ofl pools durisg L e
followiig month, The amounts so determined wil. be allosated anung the
various pioiz i ascurdance with exi:ting renuiations asd among the vari us
unita in oach pool in aco.rdance with regulatiocis governing sach pool, In
aillooaied pools, e fective the firsl day of eac: aroration wrloed, the Come
isslon will isswe a proration schedule wiieh wi:l authorize tie produstion
of oil fro e various units in striet a cirdance with the schedule and
the purchase a.d transportation of «il 8o produoed. (illowabis fuor welle
sampieted aftor the first day of ¢ proraticn »ericd wiil beaove affective
£ron the date of well completion, A supplewentary order will be issued by
thoe Commizsiom to tie operator of a newly coupleted or recompleted well, and
to the purchaser or iransporter o>f the oil from a nevly completed or re-
asomrleted well, establishing the effestive dale of onmnletion, tie amcumt
of produstion permitted during the rumaimder of tie proratio:n period, and
the authority to purchase and transport same from sald well,

A narginal unit shall be crmltted to produee any amount of crude petro-
leum which it is capable of produsing up to and inclwding ohe top unit all w=-
able [or that perticular pool for ti: narticular proratic: perlodj provided
the operntor of such unit shall file with the Cormission [or a eupplevental
order sovering tie licroase above the amcunt shoon on the proration achedule,
T.e Som-i_slon sinll 1:sue such supplesental ordsr setting forth the daily
amount of orude “vetrileum whiocl such unit sihall be vermitt d to produce for
the nartizular prorati n neriod .ad shall furnich such supplemental order
to the operator -f itie unit and a cony thereof ic the i ansporter authorised
to transport erude petroleum frua the unit,

surrent oil shortages ay be made u> or unavoidabls and lawful overages
zomp naated for juring the second »sroratl-n cerisa next following L.e pro
rati. n ¢ ilod i+ whieh su:k shovtges or overages ocourred,

All legal and authorized bueck allowable avallable for purchase will be
published in tie monthly proration sc edule. No baock allcvable will be piaced
in the proration schedules unless request is made by producer and proof 1is
shown tlat shortage is iegal and should be conaidered as back allcwable,

There are only i ree justifieations f r back allowable, nawsly:s (1) failure
of purchaser or irangporter to run assisned oil allowable, (2) meohaniocal
failures affecting the producing well during t .e prorati:n period, (3) gather-
ing engimeering data, Unless application is {iled for back allowabls wwitiin
69 days after tie occurrence of the shortuge, 1o back allowable for cuch
shortage shall be granted,



RULE 503 (G ntinued)

In ordsr to oreolude prerature abandomment, & gommon purchaser within its
purchaging area is authorised and dirseted to make 100 pesresnt purchases from
units of settled production sroducing ten (10) barrels or less daily of crude
petroleun in lieu of rataeble nurchases or takings., Provided, however, where
such purchaser's takings are ourtaiied below ten barrels per unit of erude
petrolewn daily, then such surehaser is authorised and dircoted to purwhase
equally from all such units within its purehasing area regardleas of their
producing ability insofar as they ure empable of produsing.

HURBLL GIL % wF1ILAG SUSPANY
Re 3. Dowey



RULE 506.

In allocated pools oontaining o weil or wo.ls prouusing £ro a ressrvoir
wiloh oontains buth oll snd gas each pruratin unit shall be permitted to nro-
duss only that volumw of gas equivalent to the apnlicable limiting gas-oil
ratio maltiplisd by the top unit oil allowable for tie depth of the pool and
ourrently assigned tc the pool, In the ewent tle Commission hus not set a
gas~0il ratio limit for a particular oil pool the lirdting gas-~oil ratio shall
be two thousarnd cuble feet of gas for each barrel oi il prodused, In allooated
pools, all pruducing wells, whether oil or ocasinghead ges, shall be placed on
the oil proretion sehedule,

Unless heretofors or rereafter spasifically exempted after hearing by the
Commission, a gas-oil retio limit shall be plased on all allocated oil pools,
and 211 unite having a ges~o0ll ratio exseeding the 1limit for the pool shall
be penalised in aceordance with the following formulasi
Paregraphs ﬁo. 354556,7, and 9 re-ain the sae paragraph 8 should be omitted,
Paragraph 3 begines as follows: "All gns produced in allocated oil pools speoi-
fiocally exevlptaed from gas-oil ratio limitationgs - - - 9,

WABLE uil  LFLALG S Y

Re Se Javey
KULE 5063 Insert the word "casinghead! befure ":is" in tle second and third
lines. insert thwe word * il® before “pocols® in the eaighth line, Delete the
last sentence of the {irst pura:raph begause the Commisaion will simply olassi-
fy as an oil well any well whici should be on the oil prorati-n scheduls,
(b) Insert the word "casinghsad® before "gas® in the seeond and third lines,
(c) Insert the word "easinghead" before “gas" ir the second line.
(d) Insert the word "casinghead® before "gas" in tie ’iret line,.

SHMTHEERY oL .0 GAS Jo ANy

Willis lea



RULE 601s Insert the words “the allowabie” after *, and shall alloeate® in
the fifth line, Alsc add statutory reference at end of ruls as followss
(See: Seo. 12(c) et ssq., Chap. 168, 1349 Sessions lLavs.)

SOUT:LRI URIUN Gas 5 1PANY

Willis lea



RULE 6023 Insert "for an allooated gas pocl® after "period? in the
first line,

SUUTHERN UNIUN GAS G ANy

¥Willis isa



RULE 6031

Insert the word "produstion® after "a!lowable! in the seeond
lise. Substitute "well® for “proration umit® apnearing in

the fourth and £ifth linea. Add a new sentense at the end of
the present rule, as follows: *In protecting correlative

righta the Comaissiom may give equitable consideration to
acreage, rressure, open flow, porosity, permeability, delivera=~
bility and quality of tie gas and tu sush other nertinent
fastors as may exist,®

¥hiles some referense is made in the Statutes to "proration

unita® to prevent the drilling of unnecessery wells gas

proretion is authorised by tie Statute on & well basis,
SOUTIBRE JHIH GAS SunPARY

Willis lea



RULE 604.

Gas Proration units - Delets, unauthorised by statute,
s9e aownents under Rale 603,

Suggeat that this is & proper place for a rule conforming with
Statute elinminating storage gas fros gas proration regulation;
“Rule 6%W~ The above rules sisll not
apoly to any well(e) or poolis) used for sitorege and withdreawal
from storage of sss eriginally prodused pursuant to Chap, 168,
1949 Session Laws, or the rales, regulations or orders of the
Comrission,

SUUTHERE GBI K GAS SU/PARY

¥willls lea



AULE 701: Substitute the words "pressure maintenance® ifor the words
*Maintaining ressrvuir pressure.”

SATHER: UHI GAD o HPARY

Wiillas Lea



RULE 903, Substitute "well or weils® for "propration unit® in the
last line,

SOUTHERN UNL. GAS 30PANY

Willis Lea



RULE 902, Substitute "mule" fop Yagt" in the fifteenth line,

SOUTHZERN UNI. N GAS SO PANY

¥illis jiea



There are some operators who would like to strike out the sentence,
"Faillure to file notice before plugging shall constitute grounds for
forfeiture of bond,” For the protection of the Comaission, this should
be in the Rules and Regulations, since it is already in the lav.

OIL CURSERVATION JOMMISSICN



RULE 909, REPUAT OM AssULTS «F PLU wiRQ sail, ehould have the following
ssntence Just before the final sentenes, "It shall also stats whether or

not the pits have been covered and the losstion cleared of junk." By

having this in the Rules, the 01l and Gas ingpeator may be saved some ti-e
and expense, sinos it will sometimes sawe him a trip to a logatiom that hasn't
been ocleared of junk,

ULL GURSBRVATLIOR JOMUSSION



RULE 1101: ingpert the words ", ssainghead gas" after "natursl gas”
in the fifth line,

SOUTHERN UNIUH GAs GOMPANY

Willis lea



RULE 1108 should be omitied.

HUMBLE OIL & AEFINING CHPARY

R. 30 my

RULE 1105 - Hotioe of Intention to Shoot or Chesmlcally Treat Well, and
RULE 1106 -« Hotlse of Intentlon to Test Casing Shut Off,

It 18 our understanding that the Jomission is sonsidaring oomplete elinmina-
tion of these two paragraphs or greadly simplifying the requirements. e see
no objestion to thelr eliminatiom; however, in the event these two rules are
retained, it is beliewed that simple motice should bs sufficlent, rather
than the requiremsnt that operations be held up until approved oopies have

been returned,

QULF CIL CORPORATION
8. G, Sanderson



RULE 1106 should be omitted,

Hu BLE OIL & RGFINDNG CuHPANY

R, 3, Dewey

RULE 1106 - ki GULF “IL OORPORATION'S COMMENTS OH RULE 1105



Has the same objeotion as previously expressed for Rale 201, It is believed
that the notice should be limited to lessees only,

GULF OIL CURPJRATION
3, 3., Sanderson



RULE 11143 Insert the word "well® after "oil" in the seeond line and
ingert the words "in an allocated pool® after "gas well" in the third
lire,

Change the iilrd paragraph to read as follous: "The allowable of o0il wells
will be asslgned, effvetive 7:00 A.i., on the date of completion. The
offective date of initial allowable of a gas well in an allooated pool
vill be determined by the sneeial rule(s) for such pool,®

RULE 11163 Subetitute “condensate® for the term "liguid hydrosarbons®
where it appears,

In the seventh line of the first paragrach add after the words "opereting
unit® the words “or gas well"; likewise, in the seocond line and fourth
line of tihe second paragraph,

In th: tuwelfth line of the seeond paragraph change the word “dry*
to ®natural®,

RULE 11183 Change the term "liquid hydroearbons® wherever it appears
to the defined term “"condensaie®,

RULE 1120 In this ruls the word "eondemsate® should be deleted sinoe
it is a defined term meaning liquids recovered at the surfase--ther:for.:,
not properly included in r.ferring to the output of gasoline plant,

The last sentenoe of this rule relates only to injestions into and with-
dravals fro: natural gas storege and vas probably intended as a separate
ruale having no r:lationship to the gasoline plant reports,
RULE 1321s Change the term "liquid hydrosarbons® to the defined temm
%gondensate” in the fourth line,

SOUTISRN UNIUN GAs C IPANY

Willis lea



(F it C=120)

See Section I, Rules 701, 702, 703 a.nd Mo

HUBLE GLL ¢ wePlo LG S 0ANY

Since Form C-120 will require all of the inforiatiun now repurted on form
C=115, it is our su gestion tiut, %t avoid duplication, whenever Forr C-120
is required, tie operator be allowed to flle orm C-120 in lieu of Furm C=115,

GRAYBURG OIL SC,
R, J. isard



RULE 1127, Pips Line Dataz Required. This ruie should be amended to
Appavently, the Jommission intended to

exempt ol gath ring lines.
exclude oll gathering lines from ths provisions of Ruie 1127, and the

rule should bs amended to clarify this meaning,

HAONOLIA 2ETROLEY: 3D,
william &, “eKellar, Jr,



Biig 1201 ot 238G, ,% Since these rules are regognized to be properly
the subjeet of additional work, it is suggested that they not be included
uwntil they are in comprehensive form, For exatple, much of the substanse of
fules 1201 and 1205 is already included in Rule 2, Moreower, under Rule 1206
it seems proper that 11 of Seotion 19 of the Statute rather than a part

be reproduced,

SUUTHERE URICN GAS CUMPANY

Willis lea



RULE 1206, Provides 20 Days After intry of Any Order for Piling an
Application for Re-Hearing

20 days is the statutory requirement so that the Commission probably
not require less than that time, However, in the event orders of the
ssion are delayed in distributiom, some intervsted perties might not
sctually notified of the entry until too late. It is suggested that this
riod be extended to 30 days,

H1E

GULF OIL CORPURATION
S, G, Sanderson

SEE SOUTHERN UNION'S CUMENTS - RULE 1201, eto,
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In this supplement apiear cordain rules of the Commission which were not
rescinded by Order HNo., 850, adopting the foregoing rules and regulations,
Copies of other orders not set forth in this supplevent, but which ore still
in effect slthouh no% included in the foregoing rules and regulations, nay be
obtained from the Comission office in Santa Fe,

Order llo, 23

Adoptod, June 12, 1936, beingz o provation plan for the lomument pool, lLea
Colmty.

Soc, 1 The tobal gllouabls production of oil iw the lomument field shall
be allocated within the field by produsiive mnitas, Uniis shall not be allocated
nore oil than they ean produce without wnressonable waste,

Sec, 2. Productive units shall bs claessified as narginal and non-narginal
units, o marginal unit being one that cammot produce e acreage unit allowable,
and a non-narginal wnit ane wiih a daily potentisl equal to or larger than the
acreage wmit allowable, Iliarginal units shall be alloeated a praxinately the
anotnt of oil they can produce,

Sec. 3. The total allocatlon o marginal units shall Le deducited fron the
total daily ficld allowsble and She rosuliing nuober of barrols ghall be desig-
rated as the total daily non~narginal field gllowaile,

Soce 4o DRegular units for allocation shall consist of 40-acre tracts in a
square, and of tracts having an area of from 39 Lo 40 acres according o the
surveys of Lhe United States Government,

Sec. 5, If a productive tract, according W Government surveys, consists of
riore than 40 acres, the alloeation to such special unit for both acroage unit allow-
able and botion hole pressure allowable siall be in the ratio of its area in wlole
mrzber of acres Lo 40 across

Sec. 6. lhon the ares of o yroductive trmet is less than 39 sceres, such tract
shall be considered a fracticnal unite If tiw area in acres of o ractional unit,
accord g w e official plats of iiwe United States Govermment, is exnctly a whole
nunbor, %o alloeabion tc suc: fractional unit for both seregge unit allowgble
and bottom hole oressure allowvabls shall be in the ratio of that mumbor of acres
to 40 acres. If the area in acres of a fractlonal uwnit, according to Government
survey plabts, is 20t a whole nusber, the allocation to such fractionsl umit as
conparcd to o regular unit, shall be in the ratio of the next larper vhole muber
of acres to 4D scres,

Sec, 7. BEizhty (80) per cent of the total daily non-marginal field allowable
shall be sllocated equally to the non-targinal productive units, except as other-
wise noted herein, This allocabtion to each unit shall be designated as the acreare
unit ellowable,

Sec. 8o Twenty (20) per cent of the dally non-carginel field sllowable shall
be prorated to tie different nom-marginal units on o basis of the static bottom
hole prossures of the wells, The average of the Ulorce lowest static bottom hole



pressures shall be obtained, and this Pressure shall be designated as the deduction
pressure; provided, however, that if the average of the three lowest pressures is
less than eighty (80) per cent of the highest unit static botton hole pressure

for the field, the dedustion pressure shall be eighty (80) por oent of the said
highest unit static bottom hale pressure. This deduction rressure shall be sub~
tracted fran the asctual bottom hole pressure for each mit, The results obtained

for all the non-marginal unitc shall be added togetier and il sum shall be divided
into the total botton hole pressue allowalble for the fleld. The quotient obtained
shall be designated the botton hole pressure factor., To obtain the botton hole
pressure allowvable for eacl: mmi%t, this fector ghall be multisled by the difference
between the bottom hole Hressure for tiie unit, and the established deduction pressure,
Units having a lower botionm hole pressuro than the established deduetion pressure,

as defined above, shsll be considered as having the deduction pressure, and such units
shall 'r:allocated only the acreage unit allowsble, Where there are ore than one pro-
ducing well on a unit, the applied botton hole pressure for that unit shall be the
avera:e of the boiton hole nressuzes of all the wells, This pressure shall be used

in conpubing the allocation to the unit as though there was only ons well on the
unit, The sun of the acrease unit allowable and the botton hole pressure allowable
shall be te total alloecation for each nonemarginal unite

Sece 9. lells completed during a pressure gurvey period of three months shall
be allocated t'¢ non-marginal wmit allowable for Lee County during the balance of the
neriode

Sec, 10, The prosgurcs of pusping wells cen be taien at six-nonth intervals
instead of three nonth nterwvals if the operator so desirese If the mechanical cone
dition of a well is sueck tihsgd the boblon hiole pressure camnot Do taken tia allocas
tion to halt it shall be the screage unibh silounile Tor the fiolde

3ec. 11, e Umpire shiell notify the operator oL he day and hour that a well
is to be simt in foxr botior hoie pressure test. The bobton hole pressure shall be
noagured not less than 24 hours nor more than 36 houws following said specified tire.
Hotice to the operador shall be given by ww Unpire nob less than 24 hours before
the time for the well to be shut in, The well shall produce its repular sllocation
during the 24=~hour periocd ending at the time tle weil i¢ shui ine

Sec, 124 VWhen it is uneafe for the rrovebion Umplre or [ig representative to
determing 2 static bobtbton hole yessure because of he iceclinnieal condition of a
woll, tlat 'mii shall ewtonavicall s receive tue acroage wmit allowable,

Secs 13. The presgure ghall be measured ag near as »ossible s g po'nd in
the well 250 foet below sea level, When it is imposgible o delternine the pressure
at tiis po'nt the »nressure may be alfusted iron tie actual nolant of debtermination
to 250 feet below sea level, accoriimg o the static head of o fluid ab the
poin® et waich the pressurs is delermined; provided that, vhen due to e nechan-
ical condition of the well, it is impossible to determine the pressure closer than
150 feet from a point 250 feet below sex lowsl, the well shall be considered not to
be in condition to determine vhe stabic pressure, and 1t simll 1eceive tle acreage
mit allowable mtil it is mut in such eondltion that tho pressure ean be detemined,

‘Sec. l4. Static botton hole nressures shall te taken prior to August 1, 1936
ad these »ressures shall be used in maiking alloeations for the neriod Awmst l-
October 31, 1936, A similar prosedure shail be followed for subsequent three-month
perioda,



dec. 15, This order shall become effoctive August 1, 1936, at which tims it
shall revoke Order No, 22 of the Commission, adopted March 25, 1936, It shall re-
main in foree mmtil revoked by order of the Commdission,

Seetion 16, Allosstions to the Monument field as a vhole shall be determined
according o the plan of Order Mo, 1 of the Commission, “General State FProration
Order”, adopted June 2, 1935, 4llocations for the field and the wells therein
shall be included in %Genersl Staie Proration Orders® of the Commission, prepered
b7 the Proration Umpire for Lea and Eddy Coumties, as authorised by the Commdssion
in Order No. 1o This order supersedes any provisions of Order No, 1 with which
1% is in confliet, '

Sec, 17. C. Ge Staley, Proratdon Umpirefor Lea and Eddy Counties and Deputy
of the New Mexico 01l Conservation Coumission, is horehy spesifieally anthorissd
to determdne the static bottom hole pressure end the allocations to each unit in the
Monunent field in accordance with thies order,

0IL CONSERVATION COM-ISSION

S/ CLIDE TIHGLEY, GOVERNOR

3/ FRAIK VESELY, COMISSIOTR OF ‘UBLIC LANDS
S/ L. He WELLS, STATE GUOLOGIST

Qudex Joa J00

Adopted, September 12, 1941, superceding nrevioug orders and being a proration
plan for the I'obbg field,

Sec, le¢ The total allouwalle nproduction of oil in the Hobbs field shall be
allocated within the field Ly productive unitse Units shall not be allocated
more oil than they ean procuce without wvasie,

Sec. 2. Produetive units shall be classlfied as marginal and non~marginal, a
marginal umit being one that cannol produce the acroage unit allowable, and a
non-margi-al unit one with sn average daily potential production equal to or
larger than the acreage wnit allowsble, lHarginal wmits shall e allocated approxi~-
nately tie amount of oil they can produce.

Sece 3. The total allocabion to narginal units shall be dedueted from the
total daily field allowable and the resulting mumber of barrels shall be designated
as the total daily nen~marginal field allowable,

Sec. 4e As far a possible, the field shall be divided imto forty (40) acre
tracts in the foxm of a square, constituting regular subdivisions of sections aceord=
ing to the Govermment surveys, Dach such tract shall be considered a mmit for
the purposes of proration hereunder, If 1% ahould develop that there are tracts

of land ounsd by individual opermters or lease holders constituting less than a
unit as above defined or in such fora as not to constitute & unit as sbove dafined,
then the Commission in its dieeretion may ereate and outline frastional wnits or
units of a fom other than a square, Howver, no well shall be drilled closer to
any unit boundary line than 330 feedl or lsas than 660 feet frum any other well
exeept upon petitdon, notice and hearing as provided by law, provided sueh wnortho-
dox well loecation will oreste naither waste nor hazards conduedwe to waste,



Sec. 5 The £ollowing AD=acre units nob in the fom of e square ghall
be considered as re~ular units for »progation nurposess

Waller Terr’ G, Nel/2 SWl// 3E-1/4 and N-1/2 Siel//, SE-1/4
Sec. 10, T, 19S., Re 38E,

Yalker Torr, (e, Se1/2 @iel/4 Simifh and $=1/2 SE-1/4 SE-1/4
Sec, 1{}, T, 1%1’ R. ﬂ.

Repollo Crump B, Hel/ IE~l// HE~1// and Hel/2 1E-1// HE-1/i,
Sec, 15, T, 198., R. 388,

iiepallo Cruryn Bea, Sel/2 Mhel/l4 TE~1// end Sel/2 MHie=l/4 TE=1/4,
Sec, 15, Te 19(:, Ra m

Stanolind Stote C, Hel/2 HE=1/4 M¥-1/4 and N=1/2 Ww1/4 Wi-1/4,
Sec. 15, T, 195, R. 3K,

Stenolind Stalte Cea, S=1/2 Wiel/4 Wed/4 and S=1/2 MB=1/4 IN-1/4,
Sec, 15, T. 138, R, 38,

Soc, 6. Zdghty (80) per cent of the nomeroreoinal feld allowvable shall le
alloeated among the various units without reference to thelr producing ability
or rressures; all forty (40) acre mits rarticipating ecuall: and oach fractional
it roeeiving alloecation as coupared to the allocat’on of a forty (40) acre wmit,
in the ratlo that it area in ncwes bearc to forty (40) acres, Thls sllocation to
each unit shall bo degignated az the ecreage unil allowsble,

3oc, 7e The Toraining tweanty (20) qer eent of ihe daily non~targinal field
allowable chall be prorated to the differemt nonemerpinal wnits on the basis of the
stutic bobtton hole rescwiv of w wellse For coymbation mirposes, the botionm
Lole nressures for all the uvells shall e added togethor, and this sum shall be
divided inso the total number of burrels to be allocalod So the Tield according
to botion hale pressures. The quoldent cblgined ahall e designated the bottom
hole nressure frctor, To obtain the bo'lum hale pressure ellovance for each well,
or wnit, Hiis factor shail be mltiplied by the Dodion hole pressure of the unit,
The s ol Sx wnid acrcaje alouance o the botton haols pressurs allowanee shall
be e Sodal alocation for each nonenarcinal unite

Soce 3 The Commission 2ach six montha sha'? deltermine the bohlbon hidle nressurs
of each well in the fleld, provided tha®t for eacu uwell in which the Mothom hole
presgsure cauwt e delermined Tor nechanieal reamsons, such well ghall have azsigned
to 1% e bobuan hole pressure of the nogmest well in vhich a boiton hole prossure
is takon, or if equidistant fron two or mave wells in which botion hole pressures
arc btakon such well shell have ascigned € it the average of thie botion hole pressures
of said cquidistant wusllg,

Sec, 9, The Gormdission shall notdfy (o operator of the dar and hour that a well
is to be shut in for bottonm hole pressure test, The botbtom hole nressure shall be
neasursd not less than 24 hours nor more than 36 hours following said specifisd tine,
Hotice %o the opersior shall he given by the Comrfission not leas than 24 hours
before the $ime for the well to b ghui in, The well shall produce its regular
allocstion during the 24~hour woriod cading at the tiwe the well is shmt in,

Soc. 10, Pressures shail be telien as nearly as possible at a common datum lewvel
of 400 fcet bolow sea lovel and 21l pressures shall be adjusted to that datum, and
correction shall be ade in gas or oil depending on the nedium in which the bottom



hale precsure jauge isg stonpeds

See, 11. Wells connleted during a proration period occurring betwesn bottam
hole pressure surveys will be allocated t)e average non-marginal unit allowable
for the field until stabtic botton hole pressures can be taken, Then these pressures
ghall be used in deternining their all6weble for the following periods,

Section 2 of Ondor lge £33
Relating to gas-oil ratios.

IIOTEs Oxder No. 335 was sdopted September 8, 1949, Section 2 of Order
Toe 835 is atill in effects Sub-naragraph 4 of Section 2, set out the gap-oil
ration as the sane now appear in the Anpendix of the foregoing rules,

Sub~-peragrash B of Sestion 2, is as follows:

(b) To liniting zas=oil ratio shall be applied in Hardy, Penrose-Skelly,
Lenglio=lattix, Rhodes Uil Poal, Coopor=Jal, and South Sunice pools in Lea Goumty,
(see Ordor 633) anc Seanlon in Eddy County, now primarily gas ressrvoirs. Provided
that the oil produced with the gas shall not be in execess of the current top unit
allowmble; and provided further that the gas produced from said pools shall be put
toc beneflcial use so as not to constitute waste, excent as to proration unita in said
pools for which there are not facilities for the marketing or application to bene~
ficial use of the gac produced therefrom, As to such proration units the limiting
gas=o0il ratio in effect immediately prior to the effeclive date of the order herein
shall apply, 43 to said pools, gas~oil ratio tests shall be required only when the
Camission within its discretion may fron tizx to time indicate,

ILLEGIBLE wcisus

Relating to spacing in the Kutz Canyon=-Fulcher Basin gas pools, adopted
Jume 22, 198. . ” P

coﬁpleted %o the Pictured Cliff pool in the Kutz Canyon=Fulcher Basin area, defined
below, in addition to the Commission's applicable rules, regulations and orders hore=
tofore or herenfter adopted to the extent mot in comflict herewith:

Seotion ls No well shall be drillsd or completed or recompleted, and no Notice
of Intention to Drill or drilling permit sheall be approved, unlcss

(a) such well be located on a designated drilling unit of
not less than one hundred sixty (160) acres of land,
more or less, according to legal subdivisions of the
United States Lend Surveys, in which unit all the ine
torests are consolidated by pooling agroement or othere
wise and on which no other well is completed, or appe=
roved for completion, in the pool;

(b) such drilling unit be in the shape of a square excepbt
for normal variations in legal subdivisions of the
United States Lands Surveys; and




is to be an of‘fset to any then produclnm gas well completed
in the pool, or the drilling of which has auvthorized prior
to the effective date of this order, located on an adjoining
unit in which the interests are not identical with those in
the unit proposed to be drilled, such proposed well mey be
located and drilled offsstting the existing well and as
close to the common unit boundary line as the well to be

so0 offset,

Section 2. Any provision herein to the contrary notwithstandins, the Comnission
mayy end in proper cases will, on petition or on its own motion, by order enterad
after notice and hearing to the extent required by law, grant excsptions and permit
arllllng locations to become effcctive, thersby authorizing the drilling or comple=

in the pool not conformlng to the requlre St B20Cion 1 above if

(a) that comsolidation or pcoling of the property sought to
be drilled with necessary adjoining land, notwithstending
diligent efforts made in good faith, is impossible or
impracticals

(b) that the property sought to be drilled is located within
a thon dewveloped portlon of the pool and its noneconforme
ing size or shapes is due to the edjoining developed pro=
perties in the pool;

(c) +that because of the nature of the terrain, location of the
proposed well at a lesser distance from one of the outs
boundaries of its drilling unit should be pemitted; or

(d) that by reason of the locetion of the property to be drilled
along the southwest or northeest flank of the developed
portion of the area, it appsars improbable that gas cen be
produced in paying quentities if the well conforms to Section
l, in which case the Commiscion may modify the reoquiremsnts
of Section 1 as to such well to the extent it deems necessary,

Irrespective of such findings, if the Commission shall find that by reason of all
circumstances on exception is proper in the provention of waste o5 OF wndue drainage

between properties, or otherwise in the erercise by the Commission of its jurisdiction

over the spacing of wells or its othsr powers conferrcd by law, expross or implied,

IT IS FURTHER ORDERED that, in accordance with recommendations of the Northe
western New Mexico Nomenclature Committee approved and adopted by this Commission,
the Pictursed Cliff gas producing pool in the Ku apvon-Iig ch

this order applies, is definc N

ILLEGIBLE
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4 Secs & wW/2
Secse 4 & 5 All
Township 28 North, Range 10 Vest
Secse 7 & 8 All
Sece 15 W/2
Secse 16,17,18,19
20,21 All
Sece 22 VI/2
Sece 27 W/Z
Secse 28,29,30,31
32533 All
Sec, 34 Vi/2

Township 28 North, Range 11 West
SGCSo 9,10.11,12,13
14,15,16,22,23,24,25,26 A1l

.Zovmship 29 Forth, Range 11 West;
Socse by 0,8, 1641 T518,19
-On 2192242 7:; 28,2580 L

10,11,12,13,14,15,23,

24,25 A1l
Township 29 North, Range 13 West
Sece 1 All

Tovmship 30 North, Range 12 West
Sece 19 A1l

Sece 20 5/2

Secse 26,27,28,29
30,31,32,33,34,35

36 All

Township 30 North, Range 13 West
Secse 24,20,36 All

All additional lands located within one-half (l/é) mile of any land in the pool as
defined or as it may be extended shall conform to these rules and regulations; proe
vided, however, that such pool shall in no event be cxtendecd so as to include any
lands now or hereafter included by the Commission in some other producing area forme
ally designated as an oil or gazs pool in the Picturcd Cliffs, provided, further, by
order of this Commission the pool may be rodesignated from time to time so as to
gavrace other lands in the vicinity which are believed, on thec basis of additional
developments, to be capable of producing gas from the Kutz CenyonwFulcher Basin pool,
whether or not such other lands shall have been at one time included in another
designated field or pool producing from the Pictured Cliffs,

Entered and adopted by the 0il Conservation Cormission this 22 day of June, 1948,

ILLEGIBLE s
OIL CONSERVATION COMIISSION

/s/ Thomas Ja Mabry
CHATRIAN

MEMBER

/s/ Re Re Spurrier

A DMADY



Sxdox Nioe 792
Relating Uo spacing in the Blanco gos pool, San Juan County, adopted
February 25, 1949,

1ng ‘rules and regulabions shall e shods T8 & .
re-completed to the liesaverde pool in the Blanco area, deflnbd oelmi, in qddltlon
to the Commission?®s apprlicable rules, regulations and orders heretofore or hero~
after adopted to the extent not to conflict herewiths

Seetion 1la o well shall be drilled or completed or recorpleted, and no
Notice of Intention to Drill or drilling periit shall be aporoved, unloss

(a) such well be located on a dosignoted drilling unit of
not less then thres hundrod twenty (320) acres of land,
nore or less, according to legal subdivisions of the
United States Land Surveys, in which unit all the intorests
are consolidated by pveoling agreemewt or ctherwise and on
which no other well is completed, or approvec for complotion,
in the pool;

(b) such drilling unit be in the shape of a rectanzle except
for normal variations in legal subdivisions of the United
States Londs Surveys, the north half, south half, cast
half or west halfl of ecach section of land GOnStluutinG a
drilling unit;

(¢) 8uoh well shall be located 320 fect from the center of
oither the northeast or southwest cuarbder of the soction
subject to variation of 200 feot for tepezraphic conditions.
Further tolarance shall be allored by the Commission only
in caoses of extremely rough terrain where eompliance would
neccsserily incrcase drilling costs.

Section 24 Tho spocial rules and regulations for the Blanco (Mesaverde) pocl
comb-fned hercin shall be limited in their application to the prosent 4200-5100 foot
. sive horizon vhere the preductive sands arc contained between the top of the
Caiis House Sand and tho bass of the Point Lookout Sand of the liesaverdo.

Yoction 3, Frov:sion Unitss The proration unit shall consist of 320 aoeres or

(o' a legal Us 3. Geuor:sll Land Office Survoy half=soction nnd (b) the approximate
&7t sure unit shall follow the usual logal subedivisions of the Gencral Land Offine
Soorion Surveys and (e) wheré prorstion units lic along the edge of field boundeories

¢a:ribed in Seetion 1 obove, excepbtions shall be nermissible in that contiguous
soets of approximetely 320 scres, following repular UeSeGeLsOs sub-divisions, inaj
¢ classed as proration units.

g o
v

ILLEGIBLE
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The pooling of propertiss or parts thercof shall be permitted, and if not
agreed upon may be required in any case when and to the extent that the
smallness or shape of a separabtely owned tract wculd, under the cenforce-
ment of tho uniform spacing plan of proration units, otherwise doprive or
tend to doprive the owner of such tract of the opportunity to rccover his
Just and equitablo share of the crude petroleum oil and natural gas in the
pool; provided, that the owner of any tract that is smaller than the
drilling unit ostablished for the field, shall not be deprived of the
right to drill on and producc from such tract if same can be doné without
wasto; but in such case the allowable production from such troct, as come
pared with the allowable preduction therefrom is such tract were a full
unit, shall be in the ratio of the area of such tract to the arca of a
full unit of 320 acrose

ion 4, Casing and Cementing Progroms

Surfaco Pipe

Tho surface pipe shall be set through the shallav potable wator bearing
beds to a minimum depth of 250 feet and a sufficiont amount of cemomnt
shall be used to circulate the coment behind the pipe to the bottom of
the ccllare This surface casing shall stemd cemented fro at least

24 hours boforec dwilling plug or initiabing tostse The surface casing
shall be testcd aftor drilling plug by bailing the hole drye. The hole
shall rcmain dry for onme hcour to constitute satisfactory proof of a water
shut-offe In licu of the forogoing test the cement job §hall be tested
by building up pressure of 1,000 psi, clesing the valves, and allowing
to stand thirty minutese If the pressure does not drop more than 100
lbse during that period, the test shall be considered satisfactoryes
This test shall be malc both berore and after drilling the plugs In
this regard all frésh waters and waters of present or probable future
value for domestic, commercial or stock purposes shall be confined to
their respective strata and shall be adequately protected by methods
approved by the Commissions Specilal precaution shall be taken in
drilling and abendoning wells to guard against any loss of artesian
potable water from the strata in which it occurs and the contamination
of artesian potable water by objectionable water, oil or gass The
Commission shall be notified ot least 24 hours prior to the conducting
of any test.

Production String

The production sbtring shall be set on top of the Cliff House Sand with
a minimum of 100 sacks of coment and shall stand cemented not less
than 36 hours before testing the casings This test shall be made by
building up a pressure of 1,000 psi, closing the valves, and allowing
to stand thirty minutese If the pressure does not drop more than 100
1lbse during that period, the test shall be considered satisfactory.

General

All cementing shall be done by the pump and plug method. Bailing tests
may be used on all casing and cement tests, and drill stem tests may be
used on cement tests in lieu of pressure testse In making bailing test,
the well shall be bailed dry and rerefn approximately dry for thirty
ninutese If any string of casing fails while being tested by pressure
or by bailing tests herein required, it shall be re-cemented and re=-
tested or on additional string of casing should be run and cemented.

‘"I an additional string is used the same test shall be made as outlined
for the original string. In submitting Form C-101, "Notice of Intemtion



to Drill", the nwmber of sacks of corent te bo used on cach string of
casing shall bo stated. -

Rules 6,8,9,10,11,12 and 14 of Order Noe 4 of the Comnission, offcetive 8/12/55,
should be followeds

Section 5. Tubing: Any completed woll which produces any oil shall be tubcds
This tubing shall be set as near the bettom of the hole as practicable, but in
no case shall tubing perforations be more than 250 feet from the bottoms The
bottom of the tubing shall be restricted to an opening of less than 1% or bulle
pluggoed in order to prevent the loss of pressure bombs or other measuring devicese

Section 6+ Special Equipment: Any wsll which preduces cil shall be cquipped
with a meter setiing of adequete size to measure cfficiently the gas, with this
motor setting to to installed on the gos vent or discharge linc, Wellallcad cquipe
mont for 2ll wélls shall be installcd and maintoined in first class condition,
so that static, bottom hole pressurcs and surface prossures may be obtained at
any time by a duly authorized agert of the Commissions. Valves shall be installed
so that pressures may be readily obbained en the casing and also on the tubing,
wherever tubing is installed, All comncctions subject to well frossure and all
woll=head fittings shall be of first class material, rated at 2,000 psiworldng
pressure ond maintained in gos tight conditions Bradenheads ratod at 2,000 psi
shall be instnallecd on a1l produstion string and bradenhead connections maintained
in gas tight conditions Therc shall bo nt least onec valve on each bradenhend,
Opcrators shall be rosmonsible for maintaining all egquipment in first class cone
dition end shall ropair or replace equipment where gas leakape occurs.

Section 7. Safety Requirementss Drilling bollersshall not be set cleser
than 200 feet to sny well or tank bhabterygs All electirical equipment shall be in
first class condition and properly installed.

Section 8, Shooting of Wellss ¥ells shall not be shot or chenically treated
until the permission of the Commission is obtaineds Rach well shall be shot or
treated in such nanner as will not cause injury to the sond or result in water
entering the oil or gas sand, and necessary precautions shall be taken to prevent
injury to the casinge If shooting or chemical treating results in irreparable
injury to the well or to the cil or gas sand, the well shall be properly plugged
and abandonede (Sce Rule 42 Order Ho. 4, Effective 8/12/35)

Sccetion 9s Testing of Pavss All wells drilled through the Polut Lookout Pay
will be testod by mecans of secparate back prossure tests in accordance with the
methods adopted by the U, 8. Bureau of kines (llonograph 7) of (a) the Cliff House
Pay (b) the Poimt Lookout Pay (c¢) both pays commingled with a mininmum of three
stabilized readings from a btotal minimum of three differemt sized orifices,

Ae Wells which penetrated the Cliff House pay only will take rminirum of
three stabilized tests covering a total of three different sized orifices.

Be The foreroing tests shall be taken either in the process of completion,
or in drilling, or by means of packer separations bctseen the Point Lookout
and Cliff House pays after completions All tests should be ccrtificd and
filed with the Commission, and the Commission shall be notificd at least
24 hours prior to conducting any test.

Ce Anmnual back pressure tésts, using tobal of three differemt sized orificcs,
shall be taken in June, July or August on cach completed welle Each test
must be stabilized and vlotted as a straight line function on logarithmic
papcr as outline in U. 3. Bureau of liines Monograph™ Fe

M. Within six months of the effcctive date of this order, and every six



months thereafter, thore shell be a neeting of =11 operntors within

the BlanoeelMesaverde pool in the Commission Offices in Santa Fe, low
Mexico, Yo present and discuss new information and data gathercd sube
sequertt to the cffective date of this orders The Cormission may discon-
tinue thesc nectings when in its opinion, the pool has reached a stage
of development wherc such neotings are unmoccssary.

Section 10, Protection of Mineral Depositst Since the Menofoe coal beds”
beor seme. gas and since thise coal beds are of nonmcommercial wvalue, Rule 20,
Order Nos 4 of the Cormission dated 8/12/35 shell not apply to this ficlde

Section 1l. Gas Wastages Mesaverde gas shell not be flared since this is
principally a mas reservolr and any well not comnected to a commorcial or domestie
taker shcll be shiutein until such marlét is obtained. Tolls in this field shall
be pepxdtted to produce and market gas, as long as such can be done without waste,
equitably betveen proration units for the fisld.

Section 12, Brodenhead Gast BEradenhead gas shall not be uscd elther directly
or expansively in engincs, pumps or torches, or cotherwise wasteds It may bé used
for lense and developmant purposes and for the development of nerrby leases,
excopt as nrchibited cboves Wells shall not be completed s Brademhead gas wells
unless special pecrmission is obtained from the Commissione

Section 13, Any provision heréin to ths contrary notwithstanding, thoe Commisge.
ion may, and in proper cases will, on nctition or on its own motion, by order
emtered after notice and hearing to the extent requircd by law, grant exceptions
and permit drilling locations to becoime e¢ffective, thercby aunthorizing tho drille
ing or completion of wells in the pocl not conforming te the requiromeuts of Scee
tions 1 through 12 above if the Cormission shall find that the preperty sought to
be drilled would be deprived of an opportunity to produce gos from ths pocl in
the absence of such exception, or irrespecctive of such findings, if the Cormission
shall find thot by roason of all circumstonces an cxcopbion is prover in the pree-
vonbion of wastc, or unduc drainage between proportics, or obtherwise in tho oxcre
ciso by the Cormission of its jurisdietion over the spacing of wells or its cthoer
powers confarred by lew cxpress or implicd.

IT IS FURTHER ORDERED that, in accordance rith rceommendations of the Northe
wostorn YNew Mexico MNomoncl:ture Comnitteoc approved and adopted by this Comnission,
the Mesaverde gas prcducing pocl in the Blanco area, to which this order applicsy
is defined to include the fellowing described land in San Juan County, HNew lexicoy

Touynship 29 Herth, Range 9 ‘lest
All of scctions 3, 4, 5, 10, 11, 14 ond 15

Tomship 30 North, Ranpe 9 West
Sece 7, S/23 Scce 8, S/23 all of scctions 16,17,18,
- 19,80,21,22,27,28,29,30,32, 33 and 34.

All additional lands lecetod within one-half (1/2) mile of any land in the pool

es defincd or as &t may be extendcd shall conform to these rules and regulationssg
provided, however, thot such pocl shall in no ovent bec cxtended so as to include
any lands now or herscfter included by the Commission in some othor producing arca
formally designebed as an oil or gas pool in the Mesaverde, provided, further, by
order of this Comrission the pocl may be redesignetced from time to time so as to
embrace cotheF lands in the vieinity which are bslicved, on the bagis of additional
devoloprents, to be capable of nroducing gas from the Blamco pool, whother or not
such other lands shall have been et one time ineludsd in anothor designated fiecld
or pool producing from lesaverde,
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®yiterod and adopted by the Oil Conservation Commission this 25 day of February,

1949,

STATE & &[T NEXICO
OIL CONSERVATION COMIISSION

/s/ THQAAS J. 1ABRY, CEAIRIAN
/e/ Re Re SPORRIER, SECNETARY,

ILLEGIBLE

Loeliati:g to Loco Hillg Pressure HMaintenance dssociation, Inc., adonted

darch 24, 1944,

IT S TIERMFORS ORDEREDs

That the order herein shall be Imovm as thes

Section 1,

(a) Tue project herein shall be !mown as the Loco Ilills Pressure

lmintonance Plan end shall hereilnaftor Le referved to as the Proket,

(») The Loco 1lills Pressure Maintonance Association, Inc., shall

hereinafter be reforred to as the Association,

“Saction 2,

ihat the Projoct arca shall bes

covmshi 17 South, Renge 29 Bast: S8 of Section 32,
S8, of Section 35, and 3 of Section 36,

Toumship 17 South, Renge 30 Easts HEEL, 531, ond

S of Section 31 and Vi and WEL of Section 32,
Towmship 18 South, Range 29 Easts A1l of Sections 1, 2,
35 4y 5y and E’f{ of Section 6, all of Sections 8, 9, 10,
11, By, SMEy, SEi of Section 12, I of Section 14,
BBy, iRily of Seetion 15, Wi of 3Jection 16, and the
Towmship 18 South, Range 30 Basts I R4 of Seetion 5,
all of Section 6, and W& of Seetion 7.

Section 3. (@) That the imput wells now in use aad hereby authorised are as

followss
Prerder Pet. Corp, Beeaon F=7 HENE 31el7=30
Aston & Fair Scheurich St. 4 HESH 32=17-30
Franklin Pet, Corp, Coppedge /4 TWHE 5~18-30
Franiilin Pet, Corpe Yates SUNE 6-18=30
Yatoes, et al Yates 1 SW  6-18=30
Franklin Pot. Corpe Ballard Bel TWIE 11829
Salloe & Yatos State 4 MNE  2-13-29
Continental 01l Co. State He2 SESE 2-18-29

Continental 0il Co. Travis 1 SESE 3=18-20




Se. P, Iates ' Brainard 3 HESH  3-18=29

Senders Bros, Quy P=l HEHE  Gm18.29
Sanders Bros, Mller 1 IENE  5=13-29
Yp~-Tex Yates 3 MSE  5eml3e20
Gordon Cone Langford 1 TS OmlS-20
Stroup & Yates Travis 4 HEIY  17=18=29

(b) That the use of any of said input wells nay be disearded
with consent of the Camrission, and, with the approwval of the respective well
oumers, the Association, through iis seerstary or othor authorised agent, may
select other input wells within the Projeet avea by ayplication to the Commise
sion for its consideration of aprroval administratively without further notioce
and formal hearing thereupon.

(¢) That any gas well within the Projeet with the consent of the
ouner uay be used for cycling in the projsot upon asplication by the Association,
through its seercetary or other authorized agent, to the Commission for its con=-
sideration of approval adninistratively without further notice and formal hearing

thereupon, '

Section 4, That the top wnit allowable rate of withdrawal of crude oll per
day per proration umit, inclinding back allowmblos within the Project area, shall be
not leas than 20 bairels nor over 40 barxels, Tho Associastion, through its
sacretary or other authorised agent, not ialer thon the 25th of the nonth, shall
nake application to the Commission for ita approval for e nmaximm rate of with-
drasral within the linits named for the ensuing proration month, Such application
shall be considered and acted upon by the Carmission adninistratively without
further notice and formal hearing thereupon,

Section 5 (a) That the limiting pas~oil ratio in cubic feet per barrel for
the Loco [13111s Field shall bo 2000,

(b) That the system of gas=~o0il ratio contral shall be of volumetric
control vhereby e current oil allowable for a proration unit under any applicable
proration order is adjusted by reascn of exceedin  sald limiting ratio in aceordance
with the follow’ ng forrmlas

(¢) Any proration wmit with a gas=oil ratio in exeess of said
1indting ratic shall Le permitted Lo produce daily that total valume of oil
which, vhen rmltiplied by the ges~oll ratio of that umit, will result in a total
pas volume that does not oxoeed the curent top mit allowable tircs sald 1irdt-
ing gas=cil ratio,

(d) A marginel wmit, even though it be a gas well, shall be pere
ttod to produce the same total volmme of gas which it would e permitted to proe
duce if it were a non-narginal undt,

(e} The produstion of gns from a ges well for cycling as provided
in 3 (c) asbove is excepted from ‘his scotiom,

Section 6, That the following orders mwe hereby ropealed: 339, 540, 434 and
order 250 insofar as sald latior order is in conflict with the order herein,
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The selcebion of other inemubt wells within e area comitted end for
the further area to te camittod within the coororative area deseribed in
Section II of the order her:in sholl be subndited o the Coaxdssion for its
congideration of = roval ~drinistratively without ‘urther notice and formal
hearing “hereupon.

VI. That said 12 in-put wellis deseribed in Section V of tie order
heroin arc hereby sssismed tie top allowable Zor one ysar beginningz vith the
ol fective dats of t:is order, Thorcafter, scid inepub wells if furtlier used
ag such sheldl have sueh: ellowmble for such period of tiie as determined by the
Cordssion adninistratively; likewise, other lnepul wolls cuthorized o be
selectaod as provided in Section V of the omder hiorein shall have such allowable
for such period of time as field tosts to tle Coardesim nny scen advisable,

Sixbty orecent of the allownle logt by im-pub wells shell be redistrilbuted
to a1l the other top allousble »rorstion unlbts within uhe coriitted area by
dividing tho above menitioued arount lost through the use of ineput wells b-
she nux ber of Lop allowable prodiucing wells ' the earxitted ares and the
anmoun? so determined would be added to ithe regular top allovable Ior eeci: well,
If the onorabtors subject (o said agreement do not desire Lo produce such coxeceas
allowable during any monil: She Ouerators! Commitlec would In that event notify
the Comrrission before the sllowable for such month iz fixed oo not lator than
whe 25th dsry of the rwnth proceding,

VII, :hat thie vroration mmibts within the cardtted croa shall not exeeod
the production of 44 barrvels of oil daily ghwuld the eurrent allowable in the
futwre omeced thabt emount; subject, Lowever, to tho riht of the Orerators!
Camittes to netition the Comrdisgis adninisiratively, Uy the 25th day of the
nonth before the f£iviayy of smy onthly allow able, to chane or rodify such
nmaxime: allowable for the eormibtied areg,

VIiI, That this order shall becomne effecltive on o e first day £ the
proration ronth next cuceeeding he month In which sais Urder is adopted.

selating %o the Grayburg Cooperative and Unit Agresient of hddy
County, Neu iexico, issued June 7, 1946,

FLIOTIGS:

SECTIVH Ae. The Grayburg Cooperative and Unit Agreement of Eddy County,
Hev lexico, is a repregsuring axd precsure mointenance oroject in which
several wellg are sither now beinz umed or anticipated to be used ams input
wells. Such use incurs lost allowable for such wells and such lost allowable



should be semitied to be tacn {rom other weils on the same basic lease,

SBCTI. " T. Sald project consists entirelr of lawds under United States
Jovernrent leases or pernits and is defined as follous:

H.HePuHy, Eddy County, llow :exicos

TWP. 178, K 20
Sec. 13:33
Secg. 23 to 26, inclusive, ellj

TW.« 178, Range 3(E
Sec. 19, all
See. 30, all

350TI0 Ce The Tollow ng welils cre now boing used as inemut wells
and are capable of producing the ton unit allouwsbles

Grayburg-U,8, 9B, 'NSE Sec. 26, iwp. 175, T. 298,
YestorneU.S, lm’ SWiIE Sec, 25; l'?s, 298,

I2 IS JLE&FOPE ORDERLD JIAT:

SBCTIUH 1 The tuo inepudt wells soecifically deseribed in the fore-
going £indings shall be permitied to produce lost allowsbles as top unit
allowable wells fron other wells in other proration umits upon the sare
bagic lease within seid project. In addition thereto said wells snhall be
poraitted in the same nenner to meke wp back allowa'les fron May 1, 1946,
not Lo exceed the naximmn back allowable rate currently nrescribed by the
Corgxi ssion,

SECTION 2, any other in-put well mey be pernitied by the Cammission
adminisiratively throuch its authorized agent and withoub hoaring to produce
ellowable lost in the use as aa ine-pub well from other wells upon other
proraiion units within the semec basle lesase. A4 satisfactory show'ng shall
be zade by the operator as to the rating of guch in-put well as margingl
or non-targinal immediately prior to the time it was first used as an in~put
well for the purpose of determining the amou:t of a’lousbie to which such ine
put well =ay be entitled,

SzCTION 36 Termination of the permission to Yoo sllowable lost by
any in=put ell from other wells upon the sare basic leanse shall be accom-
plished '‘n the sauc nanner as prescribed abrwe for t'e obtaining of such nore
nission,

SECTIO" 4e Application to produce allowable lost by any in=-put well
from other wells upon the same basic lease shall be by the operator upon
Form C=102 in triplieate showing all portinent data for the purpose herein
as follouss

Deseription of the in-put well, the name and mumber of the besic lease,
said in-put well's rabing as marginal or non-marginal, the deseription of
each well upcn the same basio leass fron which a part of the im~put well
allowable is %o be produced, When sald (~102 is approved as herein indicated,
it shall constitute the permit, Application to terminate such pernit nay be made
in the came menmer as far as peri’nent %o the surpose and vhen approved as
herein indicated shall constitute the termination of sueh permit,



Both the sermit and the terninmation thereof mst be effective as of the
beginning of a proration monthe ¥hen zny such C-l02 as mentioned in this
ssction is thus approved the distribution thereof shall bs as followss

The Corriission shall rotain one copy at Santa Fe, Hevw lexico

One copy shall be tranmsitied to the overators

One copy shall be tranamitted to tic Proration Office, Hobbs,
Hew Mexico,

SBCTIOH 5, When any in-pubt well is peraitted to produce its allowable
fran other wells upon other nrovation units n ilw sare basic lease, Lhe
operator shall send monshly to the Proralion Office in time for inclusion
in the proration schedule, a namination showing the deslred distribution of
the in=put well allowsble in ewen number of barrels to each of iic other
wells upon other nroration unitse

SECTIO: 6, The effective date of tluis order shall be July 1, 1946.

Qxdes Jics. 338

Rolating %o Culbertsopn-Irwin Pressure (laintenance Project, issued

IT IS {2 LFOKE CRDORED:

1, That the portion of tho Langlie Pool in les Coundy, which is referred
to in notitionerts petition, ic hereby defined as including the following
tracts of land, to-vits

W/2 of thie UW/2, ieetion 3, Towmshis 258,
Range 378, el Feile

Ze That t..e proposed plen as sed oubt in petitioner's petition shall
herealter be designated as the "Culbertsom & Irwin - Liberty Rovalties lLease
Projeet in HE Langlie Arca."

3« That the plan set forth in the petitionerts retition io hereby
anproved in its general aspects,

4Le That the use of said well Ho. 3 as an inpub well for gas in accord=-
ance vwith the plon set out i the petdtiomer?s petition is ereby authoriszed,

5 That so long as said vell %3 shall be used as a gas input well :in
accordanca with the proposals set ont in the vetitionor's petition, said well
Noe 3 is horeby suthorized to »roduce its present production, as determined
by official test, fron wells loss 1 and 2, or either of them, as nay be
advisable; provided that said allovable for well No. 3 shall not st an time
exceed the Lenglie Pool umit top allowable for any particuler nonth and
provided further that i:e produetion of such allovabls for said well Mo, 3,
through sald wells Hos, 1 and 2, or cilher of them, shall 'n no uvise effect
the sllowable asaigned to the laticr two wells,

e That thic order shall becone effective on the fivst da of ¥ & ro=
ration nonth suceeedin; the nanth during uvhich the Comilssion is notified by



Y

the netitionor thot the slen proowsed In mebitioner's netition is r:ady to
go into operation and confirmabion thereof by an auchorized agent of the
Com Assione

Relatins to Langlic Unitised Repressuring Project, issued Jamuary 28,
1941. .

I? IS TIERLFORE (QRIERGDs

le That that portion of the Lenglic Pocl in lea Cowmty, New lexico,
viich i3 referred to in Paragraph 1 of petlticners' petitiom, is hereby
defincd as including the following tracts of land, towarits

8/2 of SH/4 of Seetion 43 and the 3/2 of SE/S
and the SBf4 of S4/L of Seetion 53 and the E/2
and the E/2 of the Mi/L of Seetion 8; and the
¥W/2 of Section 9, all in Township 25 South, Range
37 Bast, l.iLP,il, Lea Comnty, Neu Mexico,

2e That Ghe provosed plan for conserving the reservoir emergy in the
sai ficld as referred o in the petition ond as incorporated in the "Langlie
Area Unitization Agreement®™, shall hereafter be mowm as the Langlie Unitized
Repressuring Froject,

3, (a) That for tho -urpose of proratio- the total amount of oil 1oV or
hereafier sllocaled to e developed forty=acrv wniis ulthin the perticipating
arca shall be allocated to e participating area as o units In dedtermining
the total allocation in the participading unit as set out hereinbafore, those
wells capable of producing the Langlie Pool Lop allowmble upon the effective
date of this order and those wells thorsafter so capable, shall hereafter
be considered as capable of producing the Langlic Pool current nonthly top
allowanle throu hout iie 1life of the Projoct, The allovable for any mar-
ginal well shall not e deerased during ihe life of tir Projeet, provided
however tial n no event shall the ailoweblo Tor such iells exceed the current
top allowable or the Langlio Poole

Any vell used cs an inmt well shail then o.d thersaftor be given the
top ollowalle for the Langlie #oole The use of sny input well ghall first be
a proved by the regulatory body oving jurisciection in the inshant caso. '

(b) That permissibl . bac: allouable accurmlated in favor of all of
the units in said area are sinilarly allocated to the 'mit as a vhole, with
similar perrission to prodmoe sas fron the wells best adapted for the purpose.

/e That this order shall become elffective on tiw Tirst day of the month
sucoeeding the month in which the Seeretary of the Interior shall app:ove said
Lanzlic Unitized Repressur nz Projecty



Relating to spacing in the Crosaroads Pool, lLea County, issued
July 27, 1948.

IT IS THEREFGHE ORDEREDs

SECTION 1, That the Mid-Continent, Jawyer Hoe. 1 well, locsted in the
center of the SWiSBEy section 27, is preducing from the Devonlan formation,
a new camnon source of supply nol heretofore discovered and produeced in the
State, and that the probasble area for sueh production is as follows:

West half of sestion 26,
All of section 27,

East half of seetion 28,
East half of seetion 33,
411 of section 34,

Weat half of ssetion 35,
All in Tounship 9 South,
Renge 36 Easty

Lea County, New Mexico

That this order is reant to cover alli of the Devomian formation copmon
souree of supply productive in the MideOontinent, Sawyer No. 1, loeated in

the center of the SW;SE: seetion 27, and any well drilled within, or outside
the avea snaced herein, to the same common source of supply as an extensian
thersof, shall be drilled on the patiemm provided for hercin,

SECTION 2, That 80-anre specing and drilling umits be estsablished as
hereinafter provided for the produstion of oil and gas from the Devonian
formation wnderlying the arez as hersizabove set forth,

SECTIOY 3. That sach governmental quarter section be divided into two
rectangular spacing units by & lins drm through such quarter sectiom, all
as shown on a plat attached hereto, and made a pert hereof, and marked Exhibit
®A% with the wells to be drilled, one in the center of the northeast quarter and
one in the center of the scutdmest quarter of each quarter seetion, sll as shoun
on Exhibit ®A"; however, if surface comditdlons justify, locations may be nade
wvithin a radins of 150 feet fron the esnters thsreof, provided further, however,
that the units within s quarter section, as established Ly this onder as shown on
Exhibit %A%, may be changed by agresment of the orerators vithin said quarter
section upon proper showing to the Commisasion,

SECTION 4. That the allowamble be assigned on the basis of proration
units as herein eatablished, and any proration mit of less than the normal one-
half of & governmental quartey section as the result of an exception granted
by the Commission after no.ies and hearing, shall be assigned an allowmble in
proportion to the assignable screage of that umit as it bears te the normal
one~half of a govermmental quarter sectlon,

SOCTION 5. That the dally cil allowmbis of a normal unit of one~half
of a quarter section assigned to the discowery well end all other wells heree
after drilled and produced in accordance with the terms of this order shall
be the proportional fastor of 6,75 times top allowable until such time as the
Commission may issue such further and additionsl orders as may be deemed
NeCessaTYe



SECTIGY 6, 411 rules, reguistions and orders heretofors issued by this
Cormission which my conflict herewith ave superseded, anly with respsot to
Devonian formation produetion below 12,000 feet in the Crossroads Pool,

SECTINN 7 That this order shall become effoctive on August 16, 19/8,

SECT 3 8 The Cormdosion retains jurdsdiehion in this case for the
purpoge of lssuing such further and additional orders as may be neoessary to
meet changed conditions, proclude inequitdcs, end nreserve correlative rishtsg
all vpon the motion of the Comxiission or upon the petdtion of any interested
operator upon o mablic heearing, after notice as provided Yy lew,

e , @

Relating to s acing in tho Mightower Pool, lea County, lssued November 18,
1949

IT IS TTREFORL CHDEREDs

1, hat > Avereda=Stele BIB Uos. 1 well located in le center of Mi/4
Mif4 of section 26, Towmship 12 south, Renge 33 east, M.l P.i 1 s producing
oil fro: e Devonion formation, & newly discovered carxwn source of supply
not heretofore discovered mnd procduced in Hew Moxico, and thet the probable
area for such production is as followas

A1l of seciions 22, 23, 26 and 27, in Toumship 12 south,
Range 33 dast, N.1LP.ML (Hightower pool) Lea Comty,
Fev ‘exicoe

2¢ Thai it is the Intont of Silc order W cower all of the Devonian
formatdon source of suypply uithin the orea designsted herein, and upmmn
any regular additions to the I hiower pool vhich may from time to time be
nade, and that any well within sald designated area to the sams common source
of supply shall be drilled on the pattern herein provided,

3e¢ hal B0=acre comein: and drilling units be ceioblished as hereinafter
provided, [lor the production of oil and gas from the Dovonian formation undere
lying the area as hereinabove described,

Le Tint each goverrmeabtsl cuarter seotion be divided into two oqual
rectansular specing units by a line drsam north-south through such quarter
section, and with wells to be drilled in the center of tho northwest and southe
east forty acre tracts of cech such spaeing unit, vith 2 tolersmee of not in
excess of 150 £, provided, however, that the units within may be changed
by agroement of operators within eny quartor seotian of the desisnated ares
upon proper showing before the Carrrissiane

5e Thal alloumblo chall be assigned on ohe basis of proration wmits as
herei~ established, and any proratiom wnit of less than the nommal one-half
of & govermmoniel quarter cection as the regult of an exception granted by the
Corrrdssion after notice and Iearing, shell be assigned s allowable in propor-
tion that ihe acreage thereof bears to the 80weore spaciig unit - e ono=half
of a quarter section, '

6, That the daily oil allowabls for an 80-acre wnit provided for herein
ghall be assigned to the Arerada-State BIB Ho, 1 well, the discovery well,
located in the approxinate center of MW/4 M/4 of seotion 26, Township 12 south,



Range 35 east, liiiePelis, loa Couniy, Hew Hexico and to all other wells hereafter
drilled and produced in accordance with the provisions of 4 is order based upon
the proportional factor of 4.07 times the regular top allowamble until such tine
as the Corzxdssion may issus such further and edditional orders as 1y be deened
necesgary herein,

7. Ail rules, regulatios ~-nd orders herotofore issued by thls Coxxdosion
wiich may conflict herewith are supereeded, only with respeet to t!» Devonian
formation production at the sporoxirate depth of 10,090 f,.10,200 ft, in the
Hightower poole

3¢ That tiiis Order shall be in fuil foree and effoct from and aftey
Docenber 1, 1949,

9« That the Commission refains jurisdiciion of this case for the pur-
pose of issulng such further and additiomal orders as may secen necessary to
meet changed conditlons, preclude inequities and »reserve correlative rights;
all upon the notion of the Comaisgsion or upon the petitlon of any interested
overator upon public hearing, after notice as provided by lawe



CORRECTION ORDER

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
SANTA FE, NEW MEXICO

IN THE MATTER OF THE APPLICATION OF THE
OIL CONSERVATION COMMISSION UPON ITS OWN
MOTION FOR AN ORDER CORRECTING ORDER
NUMBER 850, ISSUED IN CASE NUMBER 189,

CASE NO. 189
ORDER NO. R-//7

UNC_PRO C_ORDER OF THE COMMISSION

BY THE COMMISSION:

It appearing to the Commission that the order heretofore entered in
Case Number 189, called by the 0il Conservation Commission of New Mexico upon
its own motion for the purpose of considering Rules and Regulations, is not a
correct memorial of the judgment as rendered and announced by this Commission
in that Order Number 708 approving the Scheurich Unit Agreement was included
in the list of orders relating to approval of unit agreements which were not
repealed and rescinded by said Order Number 850, as said Order was rendered
and announced by the Commission.

WHEREAS through inadvertence and a cleriecal error, said Order Number
708 was ommitted from Order Number 850, Paragraph 1, Sub=-section b,, being the
list of orders relating to unit agreementsnot repealed or rescinded by Order
Number 850,

T T _IS BY O s that the order heretofore entered
by this Commission in Case Number 189 on the 9th day of December, 1949, be, and

the same hereby is corrected to conform to the actual judgment and order
announced and rendered by the Commission by modifying Paragreph 1, Sub=section
bey, Order Number 850, to read as follows:

l, b, Orders relating to approval of unit agreements numbers 570,
583, 603, 602, 628, 629, 648, 655, 656, 676, 6717, 684, 706, 708, 717, 731, 737,
755, 759, T2, 774, T86, 794, 796, 836, and said order in all other respects is
hereby ratified and confirmed, and,

IT IS 0 » that this order correcting the record of said
order be entered punc pro tunc as of the 9th day of December, 1949, that being
the date when said order was originally made and entered.

DONE at Senta Fe, New Mexico, this ZIOt—"day of November , 1951.

STATE OF NEW MEXICO

OIL‘ CONSERVATION COMMISSIOH
‘é&ﬂ - / ‘{;&‘4, I




AFFIDAVIT OF PUBLICATION

State of New Mexico,

LEGAL NOTICE
Oct. 16, 1949 ‘
]
L/ h v o NOTICE FOR PUBLICATION |
' STATE OF NEW MEXICO
OIL CONSERVATION
COMMISSION

The State of New Mexico by

Of the Hobbs Daily News-Sun, a

daily newspaper published at Hobbs, its Qil Conservation Commission
New Mexico, do solemnly swear that hereby gives public notice pursu-
the clipping attached hereto was ant to law of a public hearing to

: : be held November 1, 1949, begin-
pubhshefl Ol?ce a week .m the regular ning at 10:00 o’clock, a. m. of that
and entire issue of said paper, and day in the City of Santa Fe, New
not in a supplement thereof for a Mezxico, in the Senate Chambers.

STATE OF NEW MEXICO TO:'
All naméd parties in the
following cases, and notice
to the public:

Case 189
In the matter of the application
of the 0il Conservation Commis-
sion upon its own fnotion to re-
vise the rules and regulations of
the Commission to conform with
the provisions of Chapter 168 of

the New Mexico Laws of 1949,

and to consider Committee rec-,

ommendation and take testimony
in the premises. This is a readver-
tisement.

' Case 198
In the matter of the application

of Amerada Petroleum Corpora-

tion for an order establishing pro-

Sworn and subscribed to before me ration units and uniform spacing

v of wells for the common source of
supply discovered -in =~ Amerada-

slisher.

the /o day of State BTB No. 1 well, in NW 14-
/1 S /7/ NW1Y. of -Section 26, Township
LM(_/ : 74 12 South;: Range 33 Kast, N. M.
P. M., Bagley Arvea, }ea County,
New Mexico. - ’
------------ - 7 S S e e Given under the eal of the Oil
Notary Public. Conservation Commission of New
Mexico, ﬁt-Santa Fe, New Mexico,
faal T on Qctober 13, 1949,
/FI\B' commission expires . STATE OF NEW MEXICO,
o - - OIL CONSERVATION
< 17‘5, 1993, . . COMMISSION, |
(SEAL) -~ R. R. Spurrier, |
: Secretary.

This newspaper is duly qualified
to publish legal notices or ad-
vertisements within the mean-
ing of Section 3, Chapter 167,
Laws of 1987, and payment of
fees for said publication has
been made.




TIOBBS IEHS SUN
Hobbs, lHew Mexico

FBs Cases 139 and 198
Roiloe of Publieation
Gentlenens

Flease publish the enclosed notice once, immwdiately, Please proofread
the notice carefully, and send a copy of the paper carrying such notics,
to this office.

UPCI COITLETICN OF THE PUDLIGATION, FLEASE SEND PUBLISHER'S AFFIDAVIT
Il DUFLICATIE,.

For peyrent please sulrdt statemont in duplicate, acecampanied by sismed
voucher, which is enclossd,

Very truly yours,

STAIE OF NEVW IEXICO
OIL CONSERVATION COizgssIon

Re Re Spurrisr
Seorctary-Direetor
RRStbw



NOTIGE FOR PUBLIOATION
STATE OF KRV MEXICO
OIL GONSERVATION COMMISSION

The State of New Maxico by its Ol Conservation Commission hereby sives publie
notige pursuant to law of a publie hearing to be held Roverber 1, 1949,
begimning at 10100 ofalack A.M. of that day in the City of Santa Fe, New
Maxico, in the Senate Chambers.

STAZE. QU RN JSXICQ 205

All named parties in the fellowing cases,
and nobioe o the publies

Saoe 122

In the natter of the appliostion of the (il Conservation Commission upon its
own motion to revise the rulss and regulations of the Commission tc sonform
vith the proviasions of Chapter 168 of the New Maxico laws of 1949, and to
congider Cormitios recormendation and take testinmony in the premises. This
is a readvertisement,

Gane 198

In the matter of the appliscation of Anerada Petvolsum Corporation for an
oxrder establishing proretion waits end uniform spacing of wells for the commmm
sourve of supply disoovered in Amsreda~State BTB #1 wall, in WW/4 W/4 of
County, Rew Maxioe,

Miven under the seal of the Oil Conservation Commission of Kew Mexico, at
Sante Fe, Nev Mexico, on Qotober 13, 1949.

STATE OF NEW MEXICO
OIL CONIERVATION COMMISSION

R. R, SPURRIER, SECRETARY



Oziuber 13, 1949

REsCases 189, 197 and 199
lotice of Publication

Gon%leions

Taase proofread

bie cnoloced notice onee, itrediabaly,
3 seper Cox1,lnag sucl. notice,

31y, ond cend & copy oi bhe

; OF I°0. PULLICATIC., PLEASE S.7D ZUDLISISRYS ATTIDAVIT

Tor poyont please suir ib glabeachy ia duplicats, sccounanisd by sizned
voucher, which i3 enclosede

ISEAVATION COIL TSI

e Re Spurrier
Socreclary-Dirceior
Rosthw



Ostobor 13, 1949

SANTA FT IV IEXICAN
Sania I'e, Mow lexieo

BE: Cases 189, 197, 198 and 199
Hotios of Fublication

Gentlenmons

Flease publish the onclosed notice once, immediately. Ilease proofw-
rzad e notice carefully, and send a copy of the papsr carrying such
notice, to this office,.

UP0T CH TISTION OF T3 TUBLICACTIDN, FLEASE SENHD FURLISHER'S AFFIDAVIT
Ii! DUPLICATE,

For payment please submit stateneat in duplicats, accompanied Ly sizned

voucher, vhish ig enclageds

Very truly yours,

STATE OF NEW MEXICO
O0IL GOIISERVATION COIIISIION

Re FRe Spurrier
Seerctary-Director
RRSsbw



October 13. 1949

ir. Al Greer
Aztec, llew Maxico

Dear ils
Enclosod horewith is a copy of lotice of Publication, covering Cases 189,

197, l%aﬁlw,mmﬁmuithmmgtobheldinmh,
on November 1, 1949

Very trmily yours,

e

Re Spurrier

:

RRSsbw



0il Conservation Carmiasion
205 Booloer Building
Artesia, New lexico

Gentlemsns
Enclosed heyevith is 2 copy of Hotice of Publieation, covering Cages 189,

197, 193 and 199, in connection vith the hearing %o bo held in Santa Fe,
on Noverber 1, 194%

Vory truly yourss

R, Re Spurrier
Seeretary~Director
RRSsbw



Ire Clonn Staley

Iea Cumty Operators Comdltiee
Drawer 1

Hobbs, lev lkxlco

Enclosed hererith i3 a copy of Notice of Pullicatiom, covering Cases 189,

197, 192 and 199, in connection 1ith the hearing to be hold in Santa Fe,
on Hovember 1, 1949,

Vory truly yours,

Re e Spuxrior
Secretary-Divector
RESsber
ancl,

PoSe This llotice should go to the entire mailing liste



Cchober 13, 1549

041 Conservation Cormission
FPo 0e Dax 1545
Hobbs, YNow lk:xtico

Gentlemons

Encloced herowith is a copy of Notlce of Publication, covering Cases 189,
197, 198 and 199, in conmectiom with the hearing to be held in Santa Fe,
on Rovember 1, 1949,

VYory truly yours,

Re Re Spurrier
Sacretary-Director
RRSsbw
oncle



September 30, 1949

011 Congsrwntion Camnizssion
Pe 0o Box 1545
Hobbg, Hew lisxico

Gentlemen:

Ve ere emclosin; herewith, copy of transcript of hearing held by
the 011 Consorvation Commission on September 7, 1949 This is in
connection with Case No, 189,

Very truly yours,

R, Re Spurrier
Secretary-Direstor
RRSsbw

enale



Septenber 30, 1949

0il Conserwvation Cormission
205 Booker Buildings
Artesia, Now Mexico

Gentlemens

Ve are enclosing herewlth, copy of transeript of hearing held by
the 0il Comservation Commiselon on September 7, 1949. This ie in
eomnection with Case No, 189,

Very truly yours,

Re R. Spurrier
Seerctary-Director
RRS1hw :
encl.



Septenber 30, 1949

iro Glenn Staley

Lea County Operators Comnmitlee
Drawer I

Hobbs, New laxico

Dear . Staley:

Ve axe enclosing herewith, copy of transcript of hearing held by
the 01l Conservation Commission on September 7, 1949. This
is in connection with Case No. 189,

Very truly yours,

R. Re Spurrier
Secretary-Director
RRS:bw
ancl.



NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION GCOMMISSION

The State of New Mexico by its 0il Conservation Commission hereby gives public
notice pursuant to law of a public hearing to be held September 7, 1949, be-
ginning at 10:00 o'clock A.M. of that day in the City of Santa Fe, New Mexico,
in ti:z Senate Chambers,

STATE OF NEW MEXICO TOe

The Advisory Committee, appointed May 6, 1949 for revision of general rules
and regulations of the 0il Conservation Commiss:.on which revision became necese
sary by reason of the enactment of Chapter 168 of the New Mexico Laws of 1949,

as followss

Charles C., Cragin, Box 1492, El Paso, Texas
Al Willig, Box 1720, Fort Worth, Texas
«Glenn Staley, Drawer I, Hobbs, New Mexico s—""
Bob Christie, Box 1348, Fort Worth, Texas
Ralph Gray, Box 517, Artesia, New Mexico
Lloyd Gray, Box 661, Tulsa, Oklahoma
V'R, 8. Dewey, Box 1600, Midland, Texas *
-~James Murray, Box 1577, Hobbs, New Mexico
vJe R, Cole, Box 1654, Santa Fe, New Mexico «~
4, T, Hannett, First National Bank Bldg., Albuquerque, New Mexico
Elvis 4, Utz, Oil Conservation Commission, Santa Fe, New Mexico

The Lea County Operators Committee, and J, We House, its Chalman, and
4. L. Decker, its Sccretary and

Raymond Lamb, Wilson 0il Company, Artesia, New Mexico

C. F, Bedford, Stanolind 0il & Gas Company, Fort Worth, Texas
W, Gs Ricketts, Amerada Petroleum Corporation, Tulsa, Oklahoma
H, B, Hurley, Continental 0il Company, Fort Worth, Texas

D, Ae Powell, Drilling & Exploration Company, Hobbs, New Mexico
S. G, Sanderson, Gulf 0il Corporation, Tulsa, Oklahoma

J. No Dunlevy, Skelly Oil Company, Hobbs, New Mexico

Harry Leonard, Roswell, New Mexico

the Executive Committee thercof,
The San Juan Basin Operatorss

/ Dudley Cornell, Chairman, FlI‘Su National Bank Bldg., Albuquerque, New Mexico
Scott R, Brown, Secretary, 1024 N, Court St., Farmington, New Mexico

and

Be By Bradish, 2933 Montc Vista Blvd., Llbuquerque, New Mexico
P, Bs English, Farmington, New Mexico



Paul Umbach, Korber Building, Albuquerque, New Mexico
Clifford Smith, Dallas, Texas
Joc S, Hartman, Aztec, New Mexico

the Executive Committee thercof,

Southern Union Production Company, Burt Building, Dallas, Texas
El Paso Natural Gas Company, El1 Paso, Texas
Lea County Water Company, Hobbs, New Mexico

and a1l other operators in oil and gas or either of them, and notice to the
publics ‘

Cage 189

In the natter of the application of the 0il Conscrvation Cormission upon its
own motion to revise the rules and regulations of the Commission to conform
with the provisions of Chapter 168 of the New Moxico Laws of 1949, and to
consider Comittec recommeondation and takc testinmony in the preniscs.

Given under the scal of the 0il Conscrvation Cormission, at Santa Fe, New Mexico
on August 19, 1949,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

R. R. SPURRIER, SECRETARY



September

Dear Mr, Greeson:

I took 18 pages of this to Santa Fe with me yesterday.
They read it and kept the letters,

I tried to finish it up last night so that I could send

it to them special dellivery to get it for their meeting
today.

I worked until 15 till 4 this morning and only had 50
pages finished, I was too tired to finish it. Will

you explain to Mr. Spurrier that I did try to finish
the work,

The quotation on page 54 could not be copled because
the 0il Conservation office has that letter,

Y, O .
;Ziz p P \\wﬂ

re



