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RUSH GREENSLADE
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2T e He e Spurrier, Sccrevary
01l Conservation Commnigsion
Stzte of ifew ..exico

3arta ve, i'ew .lexico

Dear Sir:

tached you will find J inder of Culf Qii
Corvoration in the a viication of Amerada Petroleum
Corﬁoration for rehearing in Case #o. 191, vhich is
zre acplication [or 30-acre spacinyg order in ithe
l J Silurc-Devonlan gfool, Townships 1l anc 125,
e 335, Lea Counby, Hew “exico.

lace tnis joindar in the ile of
of the decision of the
ication.

Tours very truly,

SIS ey
b $WHN

5

l—,\:uL)‘CL




Law OFFICES
Hervey, Dow & HINKLE

HiRAM M.DOW RosweLL, NEw MEXxico

J.M. HERVEY

CLARENCE E. HINKLE
W. E.BONDURANT,JR.

™ . ~
GEORGE H.HUNKER,UR. e Cefﬁb er ‘vO

WILLIAM C. SCHAUER

kir. George Graham, .ttorney
btate Lana Office
Jenta Fe, New Mexico

and
Yr. Doneld McCormick
Attorney at lLaw
Carlsbad, New lMexico

<+

Gentiemen:

we hand you herewlth copies of
sing the zppeal of the Ameraaa

zppeal
in the Bagley Case, No. Ehib.
Judge Harris on lecember 27th.

With kindest regards and best
we are,

e
47

\J1

O

Motion and Order aismis-
Fetrolieum Corporation
The Order was signed by

wishes for the New Year,

Yours very truly,

BRRLY, DOW & HINKLE

Cti./se
Lnels.,




IX ThE DISTRICT COURT OF LE4 COUKRTY, HEW MEXICO

Ia Ghi HALSGR OF XL PRIITION OF
AiRALA PRIRCIEUM CORPORATION FOR
RIVIEW AND APrubi. OF PROCLEDING
DEFORE Thk OLL CONBERVALION
CUMMISSION F Thi STaTk OF NEW
FEXICO IN CABE dU. 192

CABE NOU. 8485

B st S ot s et W

“his matter cane on this day to be Leard in open
Court upon the uwotion of the imerads Pelroieus Corporaiion,
Petitioner in the above styied cause for an order dismissing
seid cause with prejudice st Petitioner's costs and the
Court having considered said motion and being fully advised
in the premises

17 18 UEEREFORE ORLURED, aDLJULGED ARC DECRELID by
the Court thet tlds cause Le end the same is hereby dismissed
with prejudice at the cost of the anersda retroleum Corpor-
ation.

Lone at Rouswell, Hew Mexico, thiz the

day of December, 1950.

pistrict Judge



Ik TER DISTRICT COURT OF LEA COUNTY, NEW MEXICO

IN THE MATTER OF THE PETIIION OF
AMERADA PLTROLEUM CORPORATIOR FGR
REVIEW AND APPEAL OF PRGCLEDING
BEFORE THE OIL CONSERVATION
COMMISSION OF THE STAIE OF KEW
MEXICO IN CASE NO. 192

CASE HO. 8485

R W Mo Vet N N Y

Comes the Amerada FPetroleus Corporation, Petit~
ioner in the above styled ecause, acting by and through
its attorneys of record and moves the Court to dismiss

sa8id cause with prejudice at rFetitioner's cost.

HARRY FAGE

Tulse, Oklshoma

| ?eti’tiener,
Amm&n Petroleun Corporation.



UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOCLOGICAL SURVEY

Pe. O Box 997
Roswell, New Mexico
January 192, 1950

New Mexico 0il Conservation Commission
P. Oe Box 871
Seanta Fe, New Mexico

Gentlemsn:

Reference is made tQ Case 191/ application of Amerada Petroleum
Corporation for the establiBMME of proration units end uniform
spacing of wells for the common source of supply discovered in
Amerade-State BTA No. 1 well in the NWi SEf sece 2, Te 12 S., R. 33 E.,
NeM,P,M,, Loa County, New Mexicos Testimony on the espplication was
presented before the Oil Conservation Commission et a public hearing
heid in Santa Fe on December 20, 1949,

In its testimony on the application, Amerada Petroleum Corporation
requested the establishment of proration units of 80-acres, the units
to include the east half and west half of each l60-acre legal quarter
seotion with & few exceptions as to proration units based on lease
ownership,and the wells to be located in the center of the northwest
and southeast 40=-acre tracts of each legal quarter section, with a
tolerance of 150 feet for surface obstructions. It was testified
that one well would drain 80 acres in the Devonian formation under
consideration and that in view of the reported cost of future wells,
estimated at $225,000 per well, it would be waste to require the
drilling of more then one well per 80-acre tract. The spplicant
sugzested that exceptions to well spacing and proration units should
be allowed but on the basgis of a reduced allowable in such mannsr as
the Commission should decide in each case. The epplicant further
requests that the 80-acre proration units be granted an allowable
not in excess of the normal top allowable for a 40-mcre proration
wnit under statewide regulations for the depth involved.

Considerable testimony was presented by Texas Pacific Coal and
0il Company in contradiction of that submitted by Amerada Petroleum
Corporation. The testimony by Texas_Pacific indicates that structural
and reservoir conditions of the Baglqﬁ?ﬁg%onian pool are not adaptable
to 80-acre spacing and that wells should be drilled on a 40-acre
spacing basis to obtain satisfactory recovery of oil and gas from the
Devonien formstion, otherwise waste would occur. This is a brief
review of the essential factors involved in this casee.

1849 A Century of Conservation 1949



The purpose of this letter is to inform the Commnission that
this office of the U. S. Geological Survey, under the circumstances
existing, prefers that development of the Devonian formation in the
BaglafBovonian pool be conducted on the basis of one well per 40-acre
tract, with proration units of the same size. In other words, that
no exception be granted to the statewide rules and regulations. The
extrems dips in the producing formation indicate structural condit-
ions which would not permit the drilling of necessary offset wells
to protect correlative rightse Also that records available to this
office for similar producing formations with low permeability and
porosity as testified to exist in the Devonian formastion in the
Bagley pool, indicates that a well will not adequately drain 80
acres without waste.

Furthermore, the spplication of a 40=acre top unit allowable to
an 80-acre proration unit would in effect cause discrimination
between pools, as other Devonlan pools to the same depth sh 91d
receive two 40-acre allowables per 80-mcres while the Bagleysleévonian
pool would receive only one 40-acre alloweble per 80~acre proration
unite New Mexico statutes and regulations provide for equitable
allocation between pools. This is mecessary for protection of royalty
interests as well as those of operators. An exception to the proration
unit as proposed by Amerads under which 2 40-acre allowsble for an 80-acre
unit would be reduced would cause en even greater inequity and discrim-
inetion, and would in effect tend to prohibit the drilling of wells
under exceptions by reason of the economics involved,

It is the opinion of this office that the application of Amerada
Petroleum Corporation under Case 191 should be denied. Our interest
in the case is based on the Federal lands under lease on the west
side and to the south of the Bagley pool, as now developsed. Some
of these lands should prove to be productive in the Devonian formation
by subsequent drilling.

In order that the position taken by this office as heretofore
expressed to the 0il Conservation Commission may be clarified, I
wish to state that we have no objection to exploratory development
of deep formations on the basis of 80-acre spacing providing it is
done with a definite understanding thet such a spacing program
would be only of a temporary nature, the final specing program being
esteblished after the essentisl factual data is obtained by drilling.
I made essentially this statement, which should appear in the
record of testimony in Case 149, spplication of Mid-Continent Petroleum
Corporation for an order establishing 80-acre proration units for wells
drilled in the Crossroads pool to & depth of below 12,000 feet in the



Devonian pool, which was held in Santa Fe on July 15, 1948.
Sufficient wells have now been drilled in the Bagley pool to
determine thet 80-acre spacing there is not justifiable.

Very truly yours,
\

ot

Foster Morrell,
0il and Gas Supervisor,
Southwestermn Regione



BEFORE THE CIL CONSERVATION COMISSION
OF THE STATE OF NEV MEXIOO

IN THE WATTER CF T'E HEARTI CALIED BY
T OTL CONSSRVATION COIMISSION OF THE
STATE OF MoV MEXISO FOR THE FURPOSE OF
CONSIIRRINGs

CASE N0, 182
ORIER M0, Be8

AVERADA PETROLEUN CCRPOBATION FOR THE
BSTABLISHMENT OF PRORATION WNITS AND
UNIFORM SPACTNG OF WELLS IN THE BAGIETY-

IILUROMBVONIAN POOL IN LEA COUNTY,
Y X0,

BY THE COMHISBION:

Anerads Petrolsun Corpoystion having £iled herein en applisation for
reheering on the allaged grounds thad Ordsr No, Ra2 heretofors enbered
on 23 Juomary 1950 was ervemous, and the Cozmdasfon having considered

said motlon and having conoluded that it is not well taken,

IT&WWQ&%%W@WMW

Asarade Petrolemm Coypopstion will be denied,

DONE this 78k 4xy of Yelpunry, 1930, at Senta Fe, New Nexioo,

STATE OF ¥EW MEXYCO
OIL CONSERVATION COMMISSION
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GENERAL OFFICES
120 BROADWAY NEW YORK

fv\»%p
AMERADA MM@%@%M CORPORATION

BEACON BUILDING

T, @A m@@m&
Q\.\ ( f}N
~

October 6, 1950

Mr. R. R. Spurriler
Secretary~-Director

011 Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Mr. Spurrier:

We shall be glad to assume the expense
of the additional copies of the record in the
Bagley case mentioned in your letter of October 4,
1650. Will you please advise to whom the check
should be made payable.

&C

Very truly yours,

BOOTH KELLOUGH ;

Attorney

BK:1

cec Mr. Clarence Hinkle
Hervey, Dow & Hinkle
Attorneys at Law
Roswell, New Mexico



GENERAL OFFICES
120 BROADWAY, NEW YORK

\ AMERADA PETROLEUM CORPORATION

BEACONBUILDING

O &
. 0. BOX 2040 N
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July 22, 1949 e R
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Mr. R. M. Knoepfel, Chairman

Bevw Mexico Nomenclature Committee
ASlantie Refining Company

Box BOB

Carlsbad, Jew Mexice

Dear Mr. Knoepfel:
Re: Bagley ire ea_ Count oy Me !

We have just completed our BTA #1 in the Devomian formation
through perforations 10950-65 and have filed a completion repors
with the New Mexico Conservation Commission. This well flowed 400
barrels in five and one-half houre through a 1/2" choke with a gas-
oil ratio of 28. OQur Ceaudle #1 in Section 10 was low amd dry in
the Devomian and is being completed in the Pennsylvanian.

We are preparing to make an application to the New Mexico
Conservation Commission for E0-acre spacing in this ares. In view
of the outcome of the Caudle it appesrs that you may not wish to
include as much area as the Bagley-Devonian Pool as was discussed
at your meeting om Jume 29. It is our understanding thas the usual
poliecy of your Gomamittes is %o recommend four sections areund each
well as pool limits. The Caudle would lie wiithin thess limits dut
by eliminating the quarter section upon which it is looated this
vould leave an area consisting of the 3E/4 of Sec. 34, the §/2 of
Sec. 35, the 5W/4 of 36, im Township 11§, Eange 33E, the B/2 of See.
3, all of See. 2, the ¥/2 of Beo. 1, the K/2 of Ses. 11, and the
FW/h of Sec. 12, in Township 125, Range 33E. In view of the Nid-
Continent and TP wells drilling im the eest portion of this ares it
might be ressonsble to include all of Sestionm 1.

We would appreeiate it if your Committee will recommeng an
area to be desiganted &8 the Bagley-Devonian Pool to the New Mexico
Conservation Commission prior to the spacing hearing.

We expect you have heard that the iAmerada 3TB $#1 ia Section
26 13 arilling belew 10,300 feet. It flowed 222 barrels of 58° APY



Page ¢2
Mr. Knospfel

7-22-49

ol), during a two amd one-half hour drillstem test from
10,150-200. The gas-0il ratio was 414, A deeper test pro-
duced salt water, Ve expect %0 complete this well in the near
future and plan at that time to make an application for 80-acre
spacing. While the area between the BTA and BTB cam well ocon-
nect, we expect your committee and the Commissiom would prefer -
to classify these as two separate pools until conclusive evidence
is odbtained by drilling.

Attached is a map for your use and information. If we
can bs of any further assistance to you, please feel fres to
ecall on us.

Yours very truly,

JFE~J
Enel,

eet ﬂéf/R. R. Spurrier, # State of New Mexleo O1l Conservation
Commission, Sante Fe
Mr, Glenn Staley, Lea County Operstors Committee, Hobbs
Mr. Bster Morrell, USGS, Roswell



N OF PUBLICATION
'ATE OF NEW MEXICO 1ON . . R .
OlIL. CONSERVATION COMMISS: y
The State of New Mexico by its Oil Aff d f P bl artion
Conservation Commission hereby gives no- 1 aVlt 0 u IC t
tice, pursuant to law, of the following
public hearing ‘to be held December 20, .
1949, beginning at 10:00 o'cloek AM. on State of New Mexico
that day in the City of Santa Fe, New
Mexico, in the House of Representatives, County Of Santa Fe J
B8TATE OF NEW MEXICO TO:
All named parties in the following
e¢ases, and notice to the public:

In the matter of application of Amerada T4 i . .
Petroleum. Corporation for the establish- 1, Will Harrison , being first duly sworn,
ment c»ff ptc;{atflm €hxu'nﬂ;s and umfom; S ta, Fe
8 of wells for common source o : n
sm@‘ discovered in’Amerada-State BTA declare and say that | am the (BuszAGSMMEHERSRY (Editor) of the a
No. 1 Well in NW/4 S8E/4 Section2, Town-
ship 12 ‘Bauth, Range 33 Esst, N.M.P.M,,

in Les Ovunty, New Mexico. This is a New bexican , a daily newspaper, published in the English

"“"‘m”m“t - Language, and having a general circulation in the City and County of Santa Fe, State of
m thes miﬁtor of application of Stanley

Jones, Inc., & New Mexico Corporation New Mexico, and being a newspaper duly qualified to publish legal notices and adver-
‘:f.;"“m o Bty Tt Senenodo e tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
f‘;’i% ?::e ’;‘;"%‘;"‘th:‘ ohe ﬁg’:hN‘E‘:‘/‘: publication, a copy which is hereto attached, was published in said paper oHES EBERIRVERL
- NE/% W74 of Bection 23, Township 18

South, Range 27 East, NM.P.M. in the for. one time ; giea
Given ander iy seal"oY the on ta h d h f publicati d that the notice
ven under the s o e Qil Con- 1cation, an a ot was
o on e e O e Ol Cane the regular issue of the paper during the time of pu ,
Banta Fe, New Mexico, on December published in the newspaper proper, and not in any supplement, JREBRRGHIRAER for
" "®STATE OF NEW MEXICO . L .
OIL CONBERVATION CO ON one time waskasEanniwegntheciivet publication being on the
SEAL) e R. R. SPURRIER, .
up, Dee. 7, 1949 coretary Tth__ day of December. ., 19.L9., saivannissapabiicmn
Tt
somnaAk.. SNIBED JOHmn. . ; that payment

for said advertisement has been (duly made), or (assessed as court costs); that the
undersigned has personal knowledge of the matters and things set forth in this affidavit.

PUBLISHER’S BILL

; Editor- Nid#3gemn
L1 lines, one time at $h,10 . M
Subscribed and sworn to before me this &

lines, times, $

Notary Public
Received payment,

My Commission expires

By ‘ - v

/4],/7J'5




