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Re Re Spurrier
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BEFORE THE
OIL COMSERVAT ION COMMISSIOH
STATE OF NEW KEXICO

PROCEEDINGS

The following matter cams on for consideration before
a hearing of the 0il Conservaticn Commisslon of the State
of New M¥exioo, . ursuant to legal notice, at Santa Fe, New
Mexisoc, on September 8, 1949, at 10:00 A. M.

NOTICE POR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION OOMMISS ION

The State of New Nexieo by its 01l Conservation Commission
hereby gives notice, pursuamt to law, of the following
public hearings to be held Sepiember 8, 1949, beginning at
103100 o'clock A.M. on that day in the City of Santa Pe,
New Mexico {in the Senats C rSe

STATE OF NEW MEXICO TO:

All named parties in tbe following
cases, and noties to the pudblic:

Case 190

In the matter of the applleation of Twin 01l Corporation
for an order unitizing the ER/4EE/4 of Seoction 4, Township
22 South, Range 37 Rest, R .P.M. or in the alternative,
authorizing the drilling ef a well or wells upon the follow-
ing described lands:

Beginning at a peint feet west of the
southeast corner of 4NE/4 of section 4,
Township 22 3outh, Rangs 37 EBast, N.M.P.K.,
thence on & direet 1ime north 420 fest,
tisnce on a direst lims west, 210 feet,
thence on a direct l1lime south 420 feet,
thence on a direct 1lime east 210 feet, con- -
talning appreximately 8 acres of land more
or less, and fixing am allowable therefor.

Case 191

In the matter of applicatiomn of Amerada Petroleum Corporation
for the establisiment of preration units and uniform spac-
ing of wells for the commeni source of supply discovered in
Amerada-State BTA Fo. 1 Well in WW/4 3B/¢ Section 2, Town-
'hip 12 Séﬂth. R‘m 33 m’ !ck‘?.i.’ in Lea Go‘mt,.

Rew Mexico.



Case 192

In the matter of the application eof Guif 01l Corporation
for an order suthorizing dual completion and production
from the Yeso formation (Drinkard pool) and from the Ellen-
burger formation (Brunson pool) from a single well bore in
the Eunice King ¥o. 17 well, located 660 fest from the
north line and 2310 feet from the west line (NE/¢ W/4) of
ssction 23, Township 21 South, Range 37 East, R.M.P.M., in
Lea County, New Mexlico.

Cage S

In the matter of the application of Shell 01l Company for a
special exception from the provisions of Order No. 72 re-
lating to central tank batteries with respect to State oll
and gus leases E-1830, B-9446, B7849 and E-276 under con-
ditions existing in the West Wilson pocl, Lea Gounty, Hew
Mexico.

Case 194

In the matter of the application of the 0il Conservatlion
Commisslon upon its own motion at the suggestion of the
proration office, to amend Sectien 3-i of Commizslon Order
#784 also known as the Gas-0il Ratio Order of September
10, 1548, by adding the following:

"When remedial work on a well has bsen completed
by an operator to correct for high gas-oll ratlo
in a pool having a limiting gas-oll ratio the
ad justed allowable shall become effective on the
date the new teast is completed as indlcated by
Commiasion Porm C-116."

or such other wording in the premises as may be detarmined
from testimony adduced in open hearing.

Given under ths seal of the 011l Conservation Commisaion of
New Mexico st Santa Fe, New Mexico, on August 19, 1949,

STATE OF NEW MEXICO
CIL CONSERVATION COMMIS3ION

By (n[ Be ﬁi Spurrier
Re He 8 » secntm
SEAL

BEPORE:

Hon. Guy Shepaxrd,, "halrman
Hon. Re. R. Spurrier, 3ecretary

REGISTER:
M. B. Pemn

Tulsa, Oklahoma
For Mid-Continent Fetroleusm Corporation
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Ce Ds Borland

Hobba, ¥ew Nexlioo .
Por Gulf 01l Cesrpora

Re E, Canfield

Roswell, New NMexice
Por the U, 3. Geologleal Survey

Foater Horrell
Por the U, 8. Osalogical Swurvey

Paul 3. J?uten
Por the Texas Tech. College
Ea 8+ Blymn

Hobbs, Hes Mexico :

For tgt 01l Conserwation Commission
Be Le Shafer

For Contlnenmtal 01l Company

I. E, Hinohfeld

m:, ‘” 'm“

Por lea County Operators

Elvis A, Utz

Santa Ps, New lexlioo
For ths 0il Conservation Comexission

E. B,

Artegla, New Hexioo

For Hew Mexico Dureau of iines

B, C. sandersom

So0orro, Jew Heiise

Por New Nexiso Buseau #f kines

Dan MoCowmiok

Carlsbad, Yew Mexloc

Vor the 011 Sonsapvatiom Commlisaion
¥N, SHEPF'ARD: The meeting will plesse coms to ergir. Er,
Crabsm, will you plesss read the first case.

{Mr, Grahus resd the notice of publiocation 2 Case

No. 190.])
Nit. KELLOUGH: Hay it please ths Commission, I sm attorney
for Amerads. 1 don't know whother anybody is hers to repre-
sent the Twin 01l Corporation or not. This application is

an zpplicstion to unitize a lsase covering two acrss cwned



by & cemetery tract in a 40-acre tract in which Amerada
owns the lesse on ths othser thirty-eight acres., The agree-
mant has been entaread into between the Twin 011 Corporation
arxi the Cemetery Association and Amerada. We are, however,
st1ll negotiating with aome of cur lessors, to ask their
joining in tihis agreement, If there is nc ebjection, we
would like to ask this matter be continuad for aixty or
ninety days s¢ that we may complete the settlsment. The
case as betwean the Twin Oll Corporation and the Cemetery
Assoclagtion has been settled, and we would like the matter
just continued over until we can Cinally get it wound wup.
i, SHEPARD:: Is there anyons repressnting the Twin 01l
Cenmpeny cor the Cemstery Aasscclation here? Does anyone have
any objection to this being earﬁied over? If not, it will
be carried over until the next hearing. Would you want
ninety days?
M. KELLOYGH: That would be agreeable~-thirty, or sixty
or ninety.
KR, SHEPWARD:: ¥e will allow ninety days.
M. KELLOUGH: That will be all rizht, We feel certaln we
will have 1t worked out in a few weeks.
MR. SH.PARDZ: Read the next case, please.

(¥r. Oraham reads the notiee of publisation in Case
No. 191.) /
M. KELLOUGH: Irf the Commission please, I would like to
make a statement for the record in connection with this
matter, e camc here yesterday prepared toc pressnt our
evidence in this case with the understanding that all the
operators were in agrsement to ow application. However,
yesterday afternoon we ware advised by the Texas Pacific
Coal Company that they desired a soantinuance of this matter.



We have some propertlies which will be jah;tly ownad in

the 80=acre units if they are granted, and also the Texas
Pacific Cosl Company is now drilling & well loocated in the
southeast of the northeast of Secticn 2, Township 18 South,
Range 33 East, and they have requested that this matter be
continued over until they complets their nll.» At the
present time, it will be set down aa soon us possible after
the completion of thelr well., Thelr request 1s based upon
the fact that additional information will be obtained from
this well which is now drilling, and further that it will
give us an opportunity to work out sosme arrangemsnts with
respect to these jointly owned leases. On bdehalf of
Amorada, we have agreed to s&ch a continuance with the
uwnderstanding with Mr. Adalr, the attorney for the Texas
Pasific Company, that they will not seek any further cone
tinuvance of this nmutter when it 1a set down as scon as
possibles after the well is completed and alsoc with the
understanding that any wells drilled in the meantime will
not be located off of the pattern which Amerada has pro-
posed in our appliocation. Xow, Mr. Adair, is that a correct
statement.?

MR, ADAIR: The well drlilled by our company--~1 think possibly
soms other companies are involved--but any drilled by our
company will conform to the proposed pattern.

- MRe KELLOUGH: And you wlll not seek any further contine
uance afte- the matter is set down after the completion of
this well?

MR ADAIR: That 1s true,

- MA. KELLOUGH: There are othar operators interested in the
area, and 1 wish to state to the Commisalion at thias time



that 1t 1s possible that we now have sufficlent evidence
for 80-acre unite in-this fleld, and that we are not agree-
ing to the contimusnce with sny hesitancy on our part that
we do not have sufficlent evidencs, but because of the re-
quaat of the Texas Pacific Coal Company, if there are any
other operators here in the area, why then, of course,
parsonglly. I tbhink I would welocome any statement they bave
to make as to thelir attitude on the continuance in this
matters
Biie SHErFARD:- How lons a contimuancs do you want?
KR. KELLOUGH: I don't bolleve a definite time can be spec-
1fied, M¥r, idair advlises me he belleves thelr well can be
completed in approximately ninety days. Rather than set it
down-~it may be com?letad sooner. I don't know how they are
goetting along with the drilling. I believe they are down
arcound seven or eight thousand fest, but we would be most
anxious to advise the Commlsaion immedlately upon the com~-
pleticn of the well to have the matter set down ss soon as
possible, because we are urging 1t very strongly, and we
don't want to he deleyed any more than we poasibly can.
¥He SHEPARD:: Any objections? If not, it will be continued
indefinitely untll vou ask for it. Cass 198.

(Mr. Graham reads notise of publication ln Caae 192.)
MR. GRAY: We would like to ask for & ocontinuance in that
case also. At th> present time, we have a wsll coampleted
as an Ellenburger ®¥ell. There 18 some indicatlon it may be
making a little blt of water, We would like to obssrve it
a longeyr period of time hefore we put on testimony since
we may want to withdraw the application.
M, SEEFPARD:: Can we set that down for the firast of November?

T



¥R, ORAY: Yes, I think that will be all right.
MR, SHEPAED: If there is no objoctian,lit will be contlinued
until the first of November hesring. Case ¥o. 193.

(¥r. Crabum reads the notice of public:tioé In Case
No. 193.)
M3, HONARDi: Paxton Howserd and Frank lovering for the Shell
01l Company. We ask that Mr. Lovering ve sworn.

{fitneas sworn.)

FRANE H. LOVRHIKZ, having been first duly sworn, testli-
flod as folliows:

DIARCT EXAMINATION BY N, HOWAAD:
de State your nams, please,
A. Prank £. Lovering,
Qe You live st Hobbs, New WMoxlco?
A. Yeas, slr,
Qe ADd are cmployed by the Shell 0il C{ompany, Inc.?
A. That's ri-M.
de In what capacliy?
A. Suparintsndent,
Qe In your capacity as asupsrintendent you have jurisdiction
of and are famillar with the field designated az the West
¥ilscn Fleld, Lea County, KRew Mexico?
A, 1 do.
Le You are famillar with the contents of the application
filest for thiz hesring?
Ae I am,
Qe I wil) heiad youe-wlll you ldentify-«and please mark thils
as Exhibit A--please identirfy this.
A This is a plan showing--Exhibit A 1s & plat showing the
development to date in the %est Wilaon pool.

-G



Qe It was prepared under your supervision?

A. That's right.

EZ. HOWARD: 1T ask that 1t bLe admitted, plesase.

M. SHEEPARD: It will be admitted.

Qe Now, Mr. Lovering, will you point ocut to the Commiasion
the Shell lesses that :re inwvelved in this applisation.

A. In this particular appllecatlion the lesszes involved are
stated In the appllication, 3tate Nos. E~-1830, B-7849,
B-~-0446, Ee278. For purposes of well nomenclature ws have
designated them as our Shell State Leases A, B, C, and D,
&« Those leases are :1l owned by Shell 01l Company, Inc.?
A. That's rizht.

Qe They are all state lenses?

A. That's right.

Qe Fow, will you state to the Commission the history of
the development In the West Wilsen pool, please.

A. o are confrontéd here with a vory unusual problelyac
noted on this plat, the territory involved here is surrounde
ed by four 4ry holes by the Viskers Petroleum up on the
northwast corner of the plat, Davidson and Clower in the
westorn portion, Citles Service well which was recently
completed ag & dry hole up in Section 16, and J. W. Brown
with & simllsar well in Sectlion 22, Further than that

the J. C, Clower well No. 2 and the 3hell State A-2 &n

ths asoutheust quarter of Ssction 16 are very weak wells

and deternine the esstarn limits of the fleld. So thst

&t the precesnt time the center of the possible development
there canters around fouwr or five lesses there, and it is
indicated that preduction will probably be limited to about

ons well per lease. There 1s no room to the north. The



onstcrn linits are already darinnd, aad it 1onkn likl abnut
a sixuwell field. , N

Qe .Hr. Lovering, ahat s tha diaccvary vall? o

&; It was the Jo Co C la-er Hc, 1. 4
d;':ﬁynn t&s tht diacaveryt
A;i;Aheut 8 yaa ago.

Qe In whnt feraation?

Ae rh. rbrantion is rser-type buap, dvilloé at a

dapth cr about 3980 1mmadintg1y bolu' thn Yates fornation.
Qe And it ia ysur belief frﬁi ths proscnt indie;tlcns th&t
cnch ar ths lcases 1nvolvod 1n‘th1- ipplicaticn w111 prob-
ably be limited te one well, in that correct?

Ae Thnt ia ecrract‘ Tha only ezceptlan to thnt -culd be
to ‘ while tharc nny be e pe-siblc oxtcnaion south—
vnrd,_hut th. indicatioaa of thc '.11 &rillod en Statc B=1
ia that the pay 15 pinehing oug,nnd tho dolioplont aoutb- 7
-nrd 1: only problamaticnl. Tht pay 1: only about cl.vcn
to fourtocn reet in thiakncsa thiah ovarlioﬁ - rntar atrata,
and produstion is rat%nr llaittd. 311 walls were hraught
in under the pump rnther thnn opcn flau

Q. In ths presant aﬁpliottion yau ank to be rcliovod from
thn nocos:Aty of hnving a aeparato tank battory on oach
1anse and ask psraincion to use a c&ntrnl tank battery for
all Stato laases?

A. That's right.

Qe at the present time, ‘what typo of battery facilities

do you havo in ccntomplatian?

Ae At thc prasant tlnn, we havn tto high 600~barrel tanks
aﬂd ono scp:ratar. We are at thn prcacnt tino 1astalllng
h.nting and triatina facilltio: ibieh vill lnnludo e ?50«

=10~



gun barrel and a Jug-type water sater, We anticipate if
our potition 13 accepted that we will add another 500-
barrel tank to the battery, one additixel separator whish
will permit us to tost any of the possible five wells that
may be turned into that battery. We will de able to test
them at any time at the pleasure of the Commsissioen or any
othey authority.

Ge The tank battery is on Shell A as shown in the plat?
A. Directly bLetween wells 1 and 2.

le And what is the estixatcd. cost of the installation of
this tank battoery? ) |

A, Dastween sixteen and eightesn thousand dollars., It
hag been genarally--we like to carry at ledst fowr and

a half tank produstion in our batterles. And it has been,
and it generally runs hetween five and six dollars & |
barrel exclusive of hesting, treating, and settling fsclle
ties.

Qe Now, to construct separate tank batterles on sash of
the leases, 40 You have an sstimate as to what the cost
womld be as to each lrase?

Ae With heating and treating facilitles it would run
around $12,000.00, to state a rough eatimate,

Qe- Yos, sir, that?s might,

i« The sngincers gave us a figws here, 1 helleve,

Qe Well, 1t 1s s%ated im the spplication, and in your
opinilon that cost as regards each of these :oﬁamtc

leases would be for the s0le purpose of taking care

of shat at this tii. appears to be Just ono well?

Q. By uking-tha central tank battery, there can be
saved the cost of thess separates Installations and in

wlle



sddition to that the cenmtral tank battery san be equipped
80 that separatse tests ean be taken on all of these wells?
As That's right.

Qe In your opinien will the granting of this sppliecation
in any manner aid in comservation and prevention of the
waste of natural rescuress?

A. It will,

Q. In what sanmer?

A. In reduced further maintsnance cost and opsrational
coste. It will reduce operatiomal cost in the nelighborhood
of 60 per cent., It will ocut down maintenanse cost tremen-
dously, just the diffesrence between one tank battery and
four or five. |

Qe And that matter will prelemg the soonemic 1ife of the
various leases?

A, It will make 1t possible to continus produsing those
wolls for a longer poried of time dus to the redused
operating and maintenanse cest.

Qe All the royalty is the same, owned by the State?

A, That is correst.

Qe Do you have anything else to add?

A. Bo, I would be glad to answer any questions.

MR. BOWARD: Does the Commisasien hmn any guestions?

MR, NoCORMICK: How about everriding royalties or oil
paymenta?

A. XNons that I kmow of,

Ni. MOCRMICK: Nome om the other leases?

A. Ve were informed the reyalties were all the same.

MR. BOWARD: That is _duthc imformation that the royalties

wore all the same.



MR, ORAHAM: Does your infermamtion disclose the institu.
tional ownerahip of all the fowr leases? Is it the seme
inetitusion? Do they all belemg to the schoels?

¥R, ROWARD: Yes, sir.

Mit. MeCORMICK: Do you have the leases with yow, Mr. Howard?
MR, ROWARD: Ro, sir, I 4o net.

MR. MoCORMIGK: What system will you have fer sctually
measuring the oil produced from each separate lease?

Ae The facllities will be there to make periocdic tests
of at least two wells at & time, weekly, menthly, which
ve normlly do anyway, and it would be no different than
any other battery with the same facilities.

NR. McCORMICK: How do you know exactly how much oil each
well produses sach month during a proration peried?

A, Ve never know exactly any mere than we lmow on any
two wells in the 3tate of New Mexicp. That is owr general
prastice; it 1s based on period production. We oan make
those ats the rule of the Cesmissien, or at any speeific
interval, or at any time you wish for that matter.

. NMeCORMICK: This testimg devies you will have to test
the produstion, it can Ye run for any period?

A. Any predetermined period, that is right,

MR. HOWARD: Whatever tests the Commission requires, we
are ready to make. We do have a peculiar problem, snd it
looks like it will be a very amall field. They are all
leases with a common royalty.

Mit, SHEPARD:: Any objections? Does anyone have anything
to say? If not, then it will be granted,

Mit, BOWARD: Thank you.

MR, 3HEPARD: : Case 194,

«13-



{(¥Mr. Oraham reads the motice of publieation in
Case Xo. 194.)
MR, SHEPARD:: Mr. 3taley, d¢ you have anything to offer
on thia?
MR. STALEY: Under the present Commission the shanging
of allowable between the first of ome proration period until
ths begimning of the next proration period on any new
sllowable««I nmean new wells~-are given an allowable., That
is, during the opening and closing of any preration veriod;
from time to time the operators have dons remsdial work
and been abls to correst for high gas~-oil ratic)on wells
in fields having limited ratiocs, but it has besn necessary
to walt until the begimaing 6f the next prération period
before sssigning an allowable to that well; that 1a, a
new allowable based on the new gas-oil ratio tested a;ft-r
the remedial work is complsted. Therefors, the Commission
vas. requesated to make a ruling regzarding the placsing of
high gas-oll ratios--that is, giving a new allewadble to
-8 wall that is penalised under the preaent system.
MR, SHEPARD: Mr. Norrell, 40 you have anything to say on
this? '
NR. MORRELL: I see mo objsetion to it.
MR, SHEPARD: Any other objestions? Anyone have anything
to say? If not, it will be granted. There being nc further
ousiness, we will stand adjowrned,

«}ide



CTATRE OF N&% ©IXIC0 )
CIURTY U¥ BFRRALILLO )

I HIXTBY CFLTIFY That the foregoing transoript of
grocesdingas before the 111 Comservstion (ormission is a
true record of the natters therein set forth,

LR 8t 'onta Fe, Nev Mexlco, this 20th day of

v Ba i

etérykkuﬁ ie

B

?ﬁ& Commisgion Ixpires B-k=52,



Dacenber 28, 1949

011 Conservation Coomission
P. 00 Bax 1545
Hobbs, llew lexico

Gentlamens
We are forwardiing you today, under separate cover, copy of transgeript
of tsariar “eld by vhe 011 Sonseyveilom Coammission, at Santa Fe, New

This is for ryour records,.

Vexry truly yvours,

Re Ko Spurrier
Seorctary-uvirector
RAssbw



Decentber 20, 1949

- 011 Conservation Commissglon
205 Booker Puilding
Artesia, lew Ikxico

Gentlerens

Ve are forwarding you today, under sey te cover, copy of transeript of
hearing held by -he 0il Conserwvstion Commission, at Santa Fe, HNev iexico,
on Decenber 20, 1949,

This is for your records.

Very twuly yours,

R. Ly Spurrier
Secretary=-Director
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