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DALLAS 1, TEXAS
WALAGE s

EARL A. BROWN

ROY C. LEDBETTER

RAYMOND M. MYERS

CHAS. B. WALLACE

ROSS MADOLE

R.T. WILKINSON, JR. J 2 l O
FLOYD B. PITTS

SAM H.HELD anuary 3 9 9 5

WILLIAM E. McKELLAR, JR.
ASSISTANTS

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Re: Establishment of
Proration Units and
Uniform Spacing of
Wells in the Knowles
Pool in Lea County,
New Mexico, Case No.
204, Order No, R-3,

Gentlemen:

We are advised that Amerada Petroleum
Corporation has applied for a re-hearing in the
above styled case., Magnolia Petroleum Company,
being interested in this case, submits the at-
tached Joinder 1n Amerada's application for re-
hearing.

Yours very truly,

Woktnoons E. 777¢ N tllon s

William E, McKellar, Jr,

WEMcK/beb



NOTICE OF PUBLICATION
STATE OF NEY MEXICO
OIL CONSERVATION COLL ISSION

The State of New Mexico by its 0il Conservation Commission hereby gives notice
pursuant to law and the rules and regulations of said Commission promulgated
thereunder, of the following public hearings to be held lMarch 21, 1950, begine-
ning at 10:00 olclock A.lY, on that day in the City of Santa Fe, New Mexico, in
the Capitol (Hall of Representatives),

STATE OF NEY MEXICO TQ:

The Northwestern New Mexico Ncmenclature

Committee, lire Paul Umbach, its Chairman,

the Southeastern New lexico Nomenclature -

Committee, lire Dudley Sands, its Chairman,

all operators in the areas, and notice to
27(}{5 - . the public:

Case 214 '

In the matter of hearing upon motion of the Oil Conservation Commission upon the
recommendation of the Northwestern New Mexico Nomenclature Committee that;

ey

(1) Pool boundaries be set up around the following discovery well:
Herbert Herff i1 Federal, NE NE Section 4, Twp. 27N, R, 8W,

(2) The following area in San Juan County be designated the Largo
Pool -~ lesaverde:

Twp. 27N, Rge. 8W: Section 3 & 4, All
Twp. 28N, Rge. 8W: Section 33 & 34, All.

(3) The following extension to the Fulcher Basin-Kutz Canyon Pool to be
recommended for consideration:

Twps 28N, Lige, 10W: Section 11, W/2; Section 14, V/2,

Casge 215

In the matter of hearing upon motion of the 0il Conservation Cormission upon the
recommendation of the Southeastern New Mexico Nomenclature Committee that:

(1) & new pool be created to be designated as the "Saunders" pool to
include S/2 Sec, 34, T 145, R 33E and N/2 Sec. 3, T 15S, R 33E,
for Permo-Pennsylvanian production.

(2) A new pool be created to be designated as YHouse~San Andres" to inelude
the E/2 Sec. 11 and W/2 See. 12, T 208, R 38E, for San Andres production,

(3) A new pool be created to be named "Hightower-Permo-Pennsylvanian® to
include Sees. 22, 23, 26 & 27, T 12S, R 33E, for Permo Pennsylvanian
o0il and gas produetion,

(4) A new pool be created to be named "Nadine¥ to include all Sec. 23,



(5)
(6)

(")

(8)
(9)
(10)
(11)

(12)

Gage 200

T 193, R 38E, for lower Drinkard production,

The Artesia pool be extended to include W/2 Sec. 25, T 18S, R 27E,
for Grayburg production,

The Hare pool be extended to include NE/4 Sec. 21 & N/2 & SE/4 Sec. 22,
T 21s, R 37E, for lcKee production,

A new pool be created to be named “East Bough' to include SE// Sece 7,
SW/4 Secs 8, W/ Sece 17 & NE//, Sec, 18, T 9S, R 36E, for Permom
Pennsylvanian production,

The Empire pool be extended to include S/2 Secs 7, T 17S, R 28E, for
Seven Rivers production,

The Yest ilson pool be extended to include W/2 Sec. 15, T 218, R 34E,
for Seven Rivers production,

The Langlie-Mattix pool be extended to include W/2 Sec, 35, T 23S,
R 37E, for Queen production,

A new pool be created to be named "South Leonard" to include all
Sec, 24, T 2658, R 37E, for Queen production.

A new pool be created named "Teague-Ellenburger" to include S/2
Sec, 22 and N/2 See. 27, T 23S, R 378, for Ellenburger production,

In the matter of the application of Wilson 0il Company for an order granting it
permission to drill an unorthodox location on its State B 6807 lease, located
2310 feet south of the north line and 1270 feet east of the west line (SW NW)
Section 12, Twp. 21S, R 34E, N.i.P.H,, in the Ulilson pool of Lea County, New

Mexicoe

13

Given under the seal of the 0il Conservation Commission of New lexico, at Santa
Fe, New Mexico, on liareh 6, 1950,

STAT= OF NEV MEXICO
OIL CONSERVATION COIIIXSSION

/f{ /(7 Gé%:,dAy/b'eéi;“E;/
R. R. SPIM{IER, SECRETARY



REGISTERED AIL

MWr. Darrell lie Stdth
38 North Big dpwing Street
Midland, Texas

Dear Sirs

You vill £ind omelosed, lotios of Peblicstion of heering to be

- beld by the 0il Conservolion Cormission, at Santa Fe, New Mxxico,
on April 10, 1950,

The attached notise is Beat %o you in ascordsmee with Ruls 104, Section e,
of the Tmles and lNsgulationz of the Coerission,

Vory truly yourn,

STATE OF WM MEKI00
OIL GORSERVATIOR CQIISSION

RRS:bw
encle



REGISTLRED IATL

Hre Co Po imit
MNlips Pirclewm Company
Bartlesville, Gklshorn

Dear ¥, Dimits

Yom will £997 onelosed, llotice of Mulication of hearing to be
held by the 01l Comsorvation Commission, ab Sgpta Fe, Bow Maxieo,
an April 10, 1950,

The attachned notice is send o you 40 cceordenmoce with Rule 104, Section e,
of the Alce aad Resulationg of this Camission,

Very truly yours,

STATC OF NEW MEXICO
OIL CONSERVATION COMOISSION

REsbw



REESE aNnD MocGCORMICK
SEORGE L.REESE, uR. ATTORNEYS AT LAW

DON G-MECORMICHK BUJUAC BUILDING

5. M. T R—;‘JRD,‘
S+ M RUTHERFORD, T CARLSBAD., NEW MEXICO

Hareh 2, 1950

"

Mr, R. Re Spurrier
P, 0. Box 871
gJ Santa Pe, New HMexico

Lear Dick:

I nave nrepared a rough draft of the order which
wo discussed in Case No. 20}, relating to the
~ Knowles Pool in Lea County. Howover, I find that
I shall nced a copy of the original application
Tiled by amerada Petroleum Corporation in order
to complete iy draft. Kindly send 1> 2 copy of
thie appllcation a® your convenlence,

U I shall be oud oif bown most of next week, so it
is likely that you willl not receive the final
draft of the order from me for about two weeks,
Rince the transeript will oot be commleted until
then, I see no diffieuliy due %o this delay.

Very truly yours,

(:L:\; e o e ¢ R - ' o
I”M Sl S /)f \/ Yareae Y
Don G. MeCormieck s

N a———

cct Hon. George L. Graham "
State Land Office
Santa Fe, NHew Mexlco



REESE Aaxp McGCORMICK
GEORGE L.REERE. JR. ATTORNEYS AT LAW

DON G . MGCORMICK BUJAC BUILDIMNG

S. M. RUTHERFORD, IOT CARLSBAD, NEW MEXICO

Harch 23, 1950

Hone Phillip Dunleavy
0flce of the ittorney Ceneral
Santa ¥e, New Mexlco

Ret Amerada Petroleum Copw
poratlion vs, New Mexico
C1l1 Conaservation Commis-
aion '

Dear FPhil:

Enclosed is the origlnal plus slx coples of Answer %o be
f1lled in the above matter now pendlng 1n the District
Court of Lea Countye. If this Answer meet- rour approval
will you kindly have it signed by ¥Wr, Hartinez, yourself
and ir, CGeorge L, Greham, then sither you or George
gshould mail copiles to the atiorneys shown in the Certi-
ficate of ZHerwvice,

You will note that both Georpe L, (Uraham and myselfl &are
designated as speclial Asslsiant Attorneys General on the
pleadinz. In my conversation with you yesterday, you
stated that i#r. Oraham could appeayr as attorney lor the
3tate Land Ufflce, but since the State Land 0ffice 13 not
formally a party to thils action, 1t would be better not
to have i, (raham shown as attorney for the land office
in the pleading.

W11l you kindly acknowledge recelpt of thls pleading and
advise when serviee 1s made, An extre ecopy 1f enclosed
for your file as well as a copy for Hre. Grahum's ile,

Very truly yours,

. ey .-
T A T e s e Y

B Cmn e e

}
\ e

Don G. HoCormick
DGHrnnh
Enclosures
gc:  iHr. e He Spurrlier, 3tate Geologlst, Santa Fe, N, lex,

Hone usorze L. Graham, New lexico 011 Conservation
Commiassion, Banta Fe, Hew Mexlco

Lo ot .,



PHGNE . }b‘:;"-,y’ " a P.DO. lm;
1014 N ;/ 12 R
U. M. ROSE R S 1xs
ATTORNEY AT LAw
111 NORTH DALMONT /‘j
Hosss, New MEXICD :"f

Mre. Jo. 0. Seth
£ Seth and ¥Mor
Attormeys at Law

Sants Fa, FKew Maxioo
Rot  Cass No, 20-New Mexico 01l Come
Dear Judge Seth: Servation Cemmission, Knowles Poel

mmmmmuammebmmmmm

the riret paragraph am«az-?m 1a wy delay in notifying
Gounsel of Record of the fact that I me partieipeding in this case

. o uthﬁ. ¥. B. Page, Chief
mxmm«ammanm;wmm.
Br. rmmmmsmmxemgmammmmwmm
the Commission to give the case m setting,

I should be able to attemd the hearing at just about »
within the next month or two, bat inssmuch as be&ilmuw
witnesses and our own w1l have to sppeany X suggest that, if possitle,
you cbtain from the Commission a Sentative date, elear the same with
your own witnesses, sad allow me to cleer £t with wine and then have
waumm&mwamwan.

Thmkingmmdﬁthmtmmgtm

=

¢¢ =~ Mr, Booth Xellough

He R, 5Pﬂmw
George A, Crahas



= ¥ O O

OlL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

HMarch 10, 1950

Mr, George A, Graham
Santa Fe, N, M.

~y )

Rit In the mattey of the application of irereda
Petrolcum Corporation for an order satablishing
prorestion unite and wniform spaclng of wells for the
sozmon souree of supply discovered in the
ie «o Hamlltem Neo, 1 w.ll, Hi 3w sestiom 35,

Tedb 5 3,38 k, B, P. 4., Knowles pool, Lea
Sounty, New Mexiso

{ou are hereby noticied that the record of the Commission hearing,
hedd in oanta Fo, Hew Maxico, on February 21 4in the matter of Sase 234,
was sontinusd to March 21, 1950, 10100 o'clock a.m., House of

fepresentatives.

JIL SORSURVATION S0/ MIouION




REESE AxpD McGORMICK

GEORGE L.REESE, JR. ATTORNEYS AT LAW

DON G.MSCORMICK BUJUAC BUILDING

S-M- RUTHERFORD, T CARLSBAD, NEW MEXICO

April 1l, 1950

01l Conservation Commission

Santa Fe

New lexico

Attention: Beverly

Dear Beverly:

Please send me the original petition in case
No. 20li, being the application of Amerada

Petroleum Company for a Spacing Order in the
KnowgtPool.

Don G. McCormick /

i

DGM:mnh



= WESTERN.. (=
’ . R % ., L =Day Lettet

§§ﬁ%§€kﬁ . m | i§§ ][ D N, T e

symbol above or pre- \ / ; - _Z !950 " ,; ight Letter .

ceding the address.

W. P, MARSHALL, pnssmsk;?! < N Ship Radicgrem -
Theﬁm;tuneahow* o Shn At Timn am enlnmn—z and day letters s STANDARD TIME at point of origin, Tunesyeexw Eg}ZZZ/V.D TIME at point of
A1n Dp9n7

\\
- . R 2\ A
‘DwMDA102 PD=MIDLAND TEX 21 115«A— W

R R SPURRILP"
-OlL CU”SiﬂVATlO? COld ‘IQSIG AN!A FE NnEV~

W!TH REFERE HCE 70 EAR{NG OF CASE 204 TH!S DATE THE HUMBLE :
O!L % REF! NING COMPANY DOES NOT PRESENTLY OWW ACHLACE NEAR

" THE KNOWLES POOL BUT IS '10ST NTERESTED IN THE SPACING OF
DEEP WELLS 1N NEW MEXICO STOP WE HAVE CRITICALLY REVIEWED
" GEOLOGICAL AND RESERVOIR DATA COVERING CURRENT DEVELOPMENT —
IN THE KNOVLES FIELD AND FIND NO EVIDENCE TO INDICATE THAT -
80 ACRE SPACING WILL NOT EFFICIENTLY AND ECO! 101 CALLY DRAIN
THIS POOL AND OTHER POOLS OF SIMILAR CHARACTER= -
© :HUMELE OIL % REFINING CO Y R S DEWEY=




/ PHONE

1014

U. M. ROSE

ATTORNEY AT LAW
111 NORTH DALMONT
HOBBS, NEW MEXICO

February 13, 1950

Mr. George A. Graham, Attorney
New Mexico 01l Conservation Commission
Santa Fe, New Mexico
Re: Case No. 204 - New Mexico 0il
Conservation Commission =
Dear Sir: Knowles Pool

Enclosed herewith is a copy of my letter to Mr, J. O,
Seth on the case above captioned, which is self-explanatory.

Thank you very much for the notice you mailed to me
last week and the copy of the Rules of the Commission,

Looking forward to seeing you when I am in Santa Fe,
I anm

Very truly yours,

0"/ {
U. M. ROSE

UMR/gb
Encl.

P. O. BOX

XX
1345



PHONE
1014

P. 0. Bax
13 %

U. M. ROSE

ATTORNEY AT Law
111 NORTH DALMONT
Hoees, NEW MEXICD

February 13, 1950

¥r. J. O« Seth
% Seth and Montgomery
Attorneys at Law
Santa Fe, New Mexioco
Re: Case No. 20i~New Mexioo Oil Gon-
Dear Jwdge Seth: Servation Commission, Enowles Poel

Enclosed herewith is & letter on the case above captioned, in
the first paragraph of whigh I explained my delay in notifying
Counsel, of Record of the fast that I am partieipating in this case

on behalf of & mmber of royalty owners in the Enowlses Fool. Enclosed
is 8 copy of the Petition whish I prepared and which was filed by
several royalty omers. I do not imow all of the royalty ownars who
slgned the same, a8 the petitioners never advised me the names of

the signatories prior to filing the Petition,

Today T tdlked on the telsphone with Mr. W. R, Page, Chief
Counsel for Amerada, and he agreed to & postponement of the hearing
which I requested becsuse of & oonflict in the sechedule of our geologist.
Hr. Page stated that he would write you & letter and ask you to notify
the Commission to zive the case another setting,

I should be able to attend the hesring at just sbout any time
within the next month or two, but inassuch as both Amereda's expert
witnesses and our own will have to appesr, I suggest that, if possille,
you obtain from the Commiesion s tentative date, clear the same with
your own witnesses, and allow me to clear it with mine and then have
the date made definite after we have agreed on it,

fhmkingyauandwithhntnpzﬂl,iai

WmR/gb

Enels,

go - lir, Booth Kellough
uy Shepard
H. R, Spurritr
George L. (rabam



NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO TOs

Amerads Petroleum Corporation
and all other interested parties:
Notice is hereby given thet a hearing will be held before the
0il Conservation Commission at Santa Fe, New Mexico, in the Office of
the 0il Conservation Commission on February 21, 1950, commencing at 10:00

8oMe, in

Case No, 20

In the matter of the application of Amerada Petroleum Corporation
for the establishment of proration units and uniform spacing of wells in
the Knowles Pool in lLea County, New Mexico,

This being a rehearing granted on application of Amerada Petro-

leum Corporation.,

Given under the seal of the 0il Conservation Commission at

Santa Fe, New Mexico, on February 2, 1950,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION




J. O.SETH
A.K.MONTGOMERY
OLIVER SETH

WM. FEDERICI

SETH anp MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
it SAN FRANCISCO ST.

SANTA FE,NEwW MEXIcoO

January 26, 1950

OTIL CONCERVATION COMMISSION
Senta Fe, New Mexico

Gentlemen: Vs 7“5

7

I enclose herewith in triplicate Application
for Rehearing in Case No. 204sy7entitled: "In
the Matter of the Application of Amerada
Petroleunm Corporation for the Establishment
of Proration Units and Uniform Spacing of
Wells in the Knowles Pool in Lea County, New
Mexico."

I =1so enclose in triplicate Memorandum Brief
in Support of Application for Rehearing.

The other operators in the Knowles Pool, that
is the Megnolia and Gulf, have already filed,
or will file, instruments with the Commission
joining in this application for rehearing.




Februaxy 2, 1950
SANTA FE 1BV HEXICAR
Santa Fe, New laxiao
Re: Case 204 '
Hotloe of Publication
Gentlemens
Fleasc publish the encloped notice onse imwdistoly., Ilease

proof read Uhe notiee carefully amt scnd @ eopy of the paper carrying
such nodice to this office.

UPOI COMPIERTION (F THZ PUBLIC2ZPION SEMD FUBLISIGR®S AFFTDAVIT
IN DUPLICATE,

For peyment, please submit statement in duplicote and sign
and returm the enclosed vouchor,

Vory truly yours,

STATE OF B MEXICO
OTL CONSE:V.TTON COMMISSION

R, R, Spureier
Seeretazy=-Director
RRSsbw
ancls,



February 2, 1950

HOBBS IEMS SUN
Hobbe, Hew lexico

Ras Case 204
Hotice of Publieation

Gentlomens

Please publish the enclosed notice onoe irmediately, Flease
proof rced Lhe notice carefully and send a copy of #e peper sarrying
such notice %o thig office,

U0 CONPISTION OF TIE PUBLIC..CION SEHD PUBLISHER'S AFFIDAVI?
I DUSLICATE.

For paymsnt, please submit statemsnt in duplicate anc sign
and return the onclosed vouchor,

Very truly yours,

STATE (F IEW MEXICO
OIL CONSERVATION COI3ISSION

R.Rgsm.nr

PRSsbhv
ancla,



February 2, 1950
REG:STERED AIL

Mr. (lenn Staley

lea Comty Operators Corrdiles

Drawer I

Hobbs, How kexieo

Degr ir. Staloys

Flease f£ind enclosed, copy of Hotice of Publisation, for the rehearing

ancasazbéo

Very truly yours,

Re Re 5mrrhr
RRSihw



February 2, 1950

REGISTERID MAIL

Mr, J, O, 3oth

111 E, San Franciseo Strvet

Senta Fe, lew lexico

Dear Mr, :E}eﬂz:

We enclorie horewith, Notice of Fuhlicstion in regaxd to the rehecaring

Very truly yours,

Re Re Spurrisr
Qcmmmr
mﬂ.
encle



January 13, 1950

.::1'. Jo fig Seth
111 E, S3an Prascisco Street
Santa Feo, Tev lioxiao

Dear iy. Seths

He encloge herewith, sizned copy of Order lo, =3, isawed by the Oil
Conservation Corrilasion, on Jamuary 11, 1950, in connection with the
hearisz held at Santa Fe, Few Maxico, on November 22, 1949,

Vory truly yours,

STATE OF KEVW BIICO
OIL COUSERVATION COIZISSION

Re Re Spurrier
Seerclary-Director
RRSsbw
encle



February 7, 1950

ey J. O, Soth
111 =, 3an Traiecisco Streed
Santa Te, TNov lextico

Doar !, Seth:

We erclose herewilh, signed copy of Order o, Reb, igsued by the
0i1 Couservation Cormission, in somnection with the rehearing to
be held un February 21, 1950, '

Very truly yours,

STATE OF 'L (EXICO
OIL CONSIRVATION COIRLsS I

Re Re Spuazrier
Secrctary-Director
RRSsbw
encl,



31 January 1950

Re: Case No. 204
Order No. R-3

0il Conservation Commission
State of New llexico
Santa Fe, New Mexico

Gentlemens:

T T e
Enclosed herewith will te found my joinder in aPplﬂéggion for.\\\\
rehearing in the above case,

-~

Yours very trul

FdD:gp

Znclosure



J.O.SETH
A.K.MONTGOMERY
OLIVER SETH

WM. FEDERICI

SETH anp MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
Il SAN FRANCISCO ST.

SANTA FE,NEW MEXICO

VMarch 25, 1950

NP MEYICO OTL CONSERVATION COMMISSION

~nitsa Fe, MNew Mexico
Gentlemen:

Re: Caose No. 204

A,u-fﬁ'

7

T T TS s

ncloueo nerewith is a letter from Mr. C, F.
edford of the Stanolind 01l &nd Gas Company
Tort Vorth concerning the hearing on the
ve case. 1t will be appreciated if this
ter ccn be consicdered as pert of the file
the case, ¢nd the Commission consider it
OEHQCulOH with the other matters present-

s e
ct

[Vie)
T

[ Sl =AY Y]
= e

[ e
»

¢
ad.

Very truly yours,

o

=D
S

(s
o
Ct oa
.



FORM 829 2.49 L

C. F. BEDFORD
DIVISION PRODUCTION SUPERINTENDENT

STANOLIND O1L AND GAS COMPANY

FAIR BUILDING : v s 7 s

Fort WorTH, TEXAS

Zarch 20, 1950
file: JuF=-2904-175
3ubject: Case No, 204, Urders k-3 and H-b,

sehearing Concerning €0-acre Spacing
Knowles Pool, Lea County, Hew ue.ico.

State of new lexieco (il Conservation Jomwcission
Santa Fe, ew iaxico

Gentlemen:

This will have reference to Case HNo. 204, Order 2-3 and to Crder
3-6 which graented auerada Petroleum Corporation rehearing on their appli
cation for the estzb_ishment of eighty (80) acre proration units in the
Knowles ‘ool of Lea County.

e wish to respectful.y point out that, even though we have no
material interest in any leases which way procuce from the rfnowles Pool,
we have ¢ keen interest in the cutcome of this hearing.

cur rather wide ex erience obtained from a good many years in
Grilling for wnd producing crude oil gualiries us, we believe, to make the
following stateents cor cerning economics of drilling and producing deep
welils.

The ¥Knowles Pool is producing from the Devonian formation at
an approgirate Je,tn of some 12,500 feet., OUur records show that it
costs arvroxinately | ?A,OCO to ;300,000 to driil and equip a flowing oil
well a2t = ,thdrubLe depth in the Fermlan Basin and, further, that the over-
all lift.ng costs on suck & well are very high over the producing life of
tie well. An overztor, at best, will do well to break even on such an
operaticr end wiil in all probability lose money after deductions are made
for royalty, tate and TeCeral Taxes, and 1ifting costs., This, then, would
not provide sufficient capital to enable the operator to invest in further
exploration witi the r- sd&t tat ran, deep reserves may never be explored
and there would certainly be no incentive for deep well exploration. e
believe thul ecoucadcs 1s certainly pertinent to waste in that the leaving of
oil in tne ground, due to the fact that the cost of drilling and producing
same is econoidcally prohibitive, is certainity waste,

.
1
ta

c*”D L-‘

e wish 1o rescectfully call your attention to the Commission's
past policy of recognizing eco:ormics in considering field rules. /e refer
specifically to your findings pubilished under Crder 779 issued July 27, 1948
and havin; refsrence tc 20-acre proration units in the Crossroads Fool.

Very truly yours,

C2 KJZM‘



M
Qo
[y
[¢1
1A

¢ believe that, In a rescrvolir with pey coatinuity, one well will
do as efficisnt a job of draining 80 acres as will two wells and tlat the
only practical difference in ultimate recovery lies in the time element. Under
proration, the one well will recover essentially the same volume of oil, but
will require twice the time to accomplish this as the two wells. The Com-
mission, therefcre, is faced only with the time element and not with thre
degree of ultinate recovery. .e do, however, appreciate the position of the
royalty cvmer. [ilec econondc picture may be such that he would prefer to obtain
twice his present income for a shorter period of time, However, it i1s not
reasonable to ex,ect the opereator to take an overall uwltimate loss under these
conditions.,

o

.e, trerefore, res;ectfully request that ycu give serious ccnsidera-
tion to a.l the factors invelved wien you act upon Case No. 204, as we feel
that the vutcome of Tlhis hearing is one of extrese importance.

Very truly yours,

0D Rt

BRL/ek



CLASS OF SERVICE
This &s & full-rate

Telegram or Cable-

fram unless its de-
erred character is in-

N

1220 ‘-21

“ -y . :

dicated by a suitable '

1 above or ‘
ceding the addtes.m

DL =Day Letter

NL =Night Letter

W.: P, MARSHALL, PRESIDENT

LASs DB284& FWB34

‘The ﬁ!‘uig time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. - Time of receipt is STANDARD TIME at point of destination
>R6 FV

NLT =Cable Night Lette
- FWsBJA116 pD=BJ FTWORT

N\ Ship Radiogram -
T X o0 9259P=! . 6
1 T[/\ z z ‘P ﬂMAR 20 PM 3 4
StﬁTE OF NE”““"!CO OlL. bONV “O“) '
SAN:A FE NMEX=

UH!FORM WELL

“:REFERENCE CASE #20%4 APPLICATION OF AMERADA PETROLEUA
CORPORATIO FOR ORDER ESTABLISHING PRORATION UNITS AND

SPACING FOR KNOWLES POOLw REGRET THE TE
‘COMPANY CAtl HOT BE REPRESENTED AT HEARING ON MARCH 215 1qsn
AND REQUEST THAT THIS VWIRE BE

HEARI NGm

[NCLUDED IN RECORDS OF o
THE TEXAS COMPANY HAS NO PRODUCTION IN
tPOOL AT PPtSE IT

THIS
IME bUT HAS APPROX IMATELY 2560 =1
~ ACRES LEASED !muEDlATELY NORTH AND NORTHWEST OF THE
" PRESENT PnODUFINP AREAw WE ARE FAMILIAR

leH AMERADAS '
ADPL!CATlO! AND ARE OF THE OPlﬁlOJ THAT THE ADOPT‘ON OF

THEIR PROPOSAL #1LL PREVENT THE DRILLING OF UNNECESSARY
VELE§_§ND PROTtuT CORRELATIVE R!PHTS

L2t

=THE TEXAS bOLPANY c'm
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MEMORANDUM IO R, R, SPURRIER:

Telephone conversation with Mr, U, M. Rose, representative of the
royalty owners in the Knowles pool, says that he has contacted Page
of Amerada and it is agreeable to &merada to continue Case 204, for
the reason that both Amerads and Rosel's geologists and engineers
cannot be present on the 2lat because of prior commitments elsewhere,

Oliver Seth also called this morning, requesting me to poll the Commig-
sion (you and Guy) to see whether or not it is agreesble to postpone
the hearing to a more convenient date and to know if the Commission
wishes Amerada to file a motion for an order of continuance to some
certain date or whether or not he should appear on the 21lst and make
motion for continuance for the record at that time,

Will you call me as soon as you return and tell me whether or not it
is agreeable with you to continue the hearing since both parties are
agreeable, Guy has slready given his approval subjeet, however, to
your wishes and asks that the date be set by you and he will arrange
his plans for any date you may wish,.

George A. Graham
GAG:bw
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NOTICE FOR PUBLICATION
STATE OF H.V (EZICO
OIL CONSERVATION COLL:ISSION
The State of Nev Lexxco by 1ts Gil Conservatlon Commlssion hereby gives
public _notice pursuant to law of" a pﬂbllc ‘hegring to be*held November 22,
1949, beginning 41710300, o’clock A1, 0f that day.ln the City of Santa Fe,
New liexico, in the Hall of Represéntativ@s.‘:;;; )

i,
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STA‘IE OF m 1 IEJICO s

All namgd Qartles in ‘the - follow1ng cases,
and notice to the publies.: :

L )

In tle matter of ‘the Appllcatlon of lorth Drilling Company, Inc, for an
order approving an unorthodox location for 4. C. Taylor well No. 7=A,
10 ft. from the south line and 1320 ft., east of the west line (SM/A)
“of Sgetion-12 in Township 18 south, Range 31 east, N,H.P.l., in North
Shugart pool, Eddy County, New liexicos

Case 201

In the matter of the Application of Danciger 0il and Begining Company for
an order granting permission to drill twelve unorthodox™ ("five spot")
locations on its Turner "AM and Turner "B" leases in Sections 17, 18, 19
and 20, in Township 17 south, Range 31 east, N.li,Psile, in the Premler pool,
Eddy County, New lexico.

Case 202

In the matter of the Application of Rowan 0il Company far an order
reducing the daily allowable of the Brunson pool, Lea County, New lexico,
to 90 barrels per day per well for a period of six months, within which
period of time through surveys and studies information may be had for
the purpose of determining the maximum efficient rate of production of
reservoir,

Case 203

In the matter of the Application of Santa Fe Pacific Railroad Company and
0il Development Company of Texas, for an order allowing an exception from
Commission Order No, 779, of July 27, 1948, providing an 80 acre spacing
pattern for wells in the Crossroads pocl, Lea County, New llexicoe



Cage 204

In the matter of the Application’ of Auerada Petroleum Corporation for

an order establishing proration units and unlfom spacing of wells for the
. commoh sourge of- supply discovered in the U, 1 « Hamilton i1 well, NE SW

. Sectlon 35, Tmmsmp‘lé south, Range 38 east. N.h.P.xI., Kriowles pool, Lea
" County, Netr llexicos *

Given under the seal.of the.0il Congervation Cormission of New liexico, at

Santa Fe ). New he:d.co, on November 7, 1949.

STATE OF HEU (EXICO -
OIL GONSERVATION COlZI88Telk:
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Signed cop,}:%of order mailed
to Glenn Staley =~ J}=13~50/see case 203




J.O.SETH

A.K.MONTGOMERY SANTA FE,NEW MEXICO

OLIVER SETH

WM., FEDERICI

SETH ano MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
It SAN FRANCISCO ST.

February 16, 1950

New Mexico Qil Conservation Commission
Santa Fe, New Mexico

Attention of Mr. R. R. Spurrier '
Re: Case No. 204 = Knowles' Pool
Gentlemen: h |

We have received some correspondence from Mr.
U. M. Rose, of Hobbs, in connection with the above
hearing, and understand he desires a continuance.
This will advise you that the Petitioner on Rehearing
has no objection to a continuance of the hearing.
However, in view of the importance of the matter
concerned, it would be appreciated if the matter could
be heard Ey the Commission at a very early date follow-
ing the 21st.

We understand that the request of Mr. Rose for
continuance will be favorably received by the Com-
mission and, consequently, will make arrangements to
proceed with the hearing at a later date as advised
by the Commission in place of the hearing on the 21st.

Very truly yours,

<

cc: Harry D. Page, Esq.

Amerada Petroleum Corporation
Beacon Building

P. 0. Box 2040

Tulsa 2, Oklahoma

0S-mh



AFFIDAVIT OF PUBLICATION

Of the Hobbs Daily News-Sun, a
daily newspaper published at
Hobbs, New Mexico, do solemnly
swear that the eclipping attached
hereto was published once a week
in the regular and entire issue of
said paper, and not in a supple-

=weeks,
in with the issue dated

£ w50

d issue dated___

é 133_6

e

: Publisher.

Sworn and subscribed to before

yd day of
== , 19__\27)
ota blic.

This newspaper is duly qualified
to “publich__lsgal motices or ad-
vertisements ~within the mean-
ing of Section "3, Chapter 167,
Laws of 1937, and payment of
fees for said publication has
been made.

(SEAL)

ATION
MEXICO
OIL CONSERVATION COM-

. MISSION=! - O
STATE OF NEW MBEXICO. 76
 Amerada Petroleumi “Corpbration
arid all other.interested pavtieh:

Notice ' i§ . hereby- iven. that a
hearing -will be  Held: before the
01l Conservition "CoRriisstor * ait-
 Santa Te, New Mexico,: ‘in . the
Office 6f the Oil @onsesvation
Cotmission on February 21, 1¢ g,
comfhencing at 10:00 4. s, in
Case No- 204~ .. - o

In the mhatter of the apphication
of Amerada Petroleum Compora-|
tion for the establishiént of prc-
ration units and uniform Spating
of wells in the Knowles' Peol in
Lea. County, New Mekics, ]
| This being a rehearing granted
on application-of Amerada Petrd-
leum Corporation. L

' Given under the seal of thé OilL!
Conservation Commission at.Santa
Fe, New Mexieo, on February 2,
1950, . c oo

STATE OF NEW MEXICS
OIL: CONSERVATION. €OM-
©_MISSION e

.. R R. SPURRIER, Secretary.




312 North Sixth
Albuquerque, New Mexico
March 12, 1950

#Mr, R. R. Spurrier
Oil Conservation Commission
Santa Fe, New Mexico

Dear Hr. Spurrier:

I have had an order for a copy of the
transcript of Case No, 204,

I would appreciate it if you would lend
me one of your copies for a few days and any
letters or documents which were in evidence
as Exhibits. This will save me a great deal

of time to copy it rather than transcribe it
again.

I will reimburse you for the expense of
sending it.

Very truly yours,
F/ /e fwi/ Gocoel/

(Mrs.) Margaret Powell



GECRGE L.REESE, JR.
DON G-MSCORMICK

S. M. RUTHERFORD, IIT

REESE Axp McCORMIGCK
ATTORNEYS AT LAW
Uy AC BUILDING

CARLSBAD, NEW MEXICGCO

March 2y, 1950

i

Mr., R, Re Spurrier
P. 0. Box 871
Santa Fey, New Mexico

Dear Dick:

I have prepared a rough draft of the order which
we discussed in Case No. 20, relating to the
Knowles Pool in Lea County. However, I find that
I shall need a copy of the original application
filed by Amerada Petroleum Corporation in order
to complete my draft. Kindly send me a copy of
the application at your convenience,

I shall be out of town most of next week, so it
is likely that you will not receive the final
draft of the order from me for about two weeks,
Since the transcript will not be completed until
then, I see no difficulty due to this delay.

Very truly yours,

[ SR "7.—{ 7_,’.7 e . . e
i~ I G

, - F %

Don G. McCormick

DGM:mnh

cc: Hon, George L, Graham
State Land Office
Santa Fe, New Mexico
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