EEZFORZ THE OIL CONSERVATION COMISSION
OF THE STATE OF NEV MEXICO

7 THE MATTER OF 'HE APPLICATION
OF SHELL PIFELIVE CORPORATION TO

AEID RUIE 503 (e) OF TH® RUIES CASE N0, 238
OF THIS COMISSION RELATING TO ORDER 70, R-39
OVER-PRODUCTION, BACK ALLOJAELE,

BETC.,

ORDER OF THE COIZASSION

This matter came on for hearing at Santa Fe, New lexico, on 21 Novenm-
ber 1950, on the application of Shell Pipeline Corporation, and the Cormis-
sion havinz considered the statements and arguments of counsel and having
taken the matter under advisement finds:

1. That it has jurisdiction of this cause, due nublic notice of this
hearing having been given,

2. That certain rules and regulations of the Commission should be
- eamended so as to promote uniform interpretation of the same and to pre-
" vent waste,

IT IS THEREFORE ORIERED:

; That the rules and regulations of this Commission adopted by Order No.
250, vhich became effective on 1 January 1950, be amended only in the follow-
ing particulars:

lo Definition No. 4 is hereby amended to read as follows:

"/. Back Allowable shall mean the authorized accumilative Under-
Production or Under-Rung for a ~iven proration unit that has not
been made up during the two proration periods immediately following
the occurrence thereof.®

2 Definition Yo. 41 is hereby amended to read as follows:

/1. Qver-Production shall mean the amcunt of o0il or the amount

of natural gas oroduced from a proration unit during a proration
period in excess of the amount authorized on the proration schedvle,
Over-fung shall mean the amount of oil or the smount of natural gas
run from a proration unit during o proration period in excess of

the amcunt authorized on the proration schedule,®

Definition No, 56 is hereby amended to read as follows:

W
)

w56, Under-Production shall mean the amount of oil or the amount

of natural gas during a proration neriod by which a proration unit
failed to produce an amount equal to that authorized on the »rorstion
schedule, Under-Runs shall mean the amount of o0il or the amount of
natural gas during a vroration veriod by which a prorsztion unit
failed to have run an anmount equal to that authorized on the prora-
tion schedulel®

Le Pule 503(e) is hereby amended to read as followss:

n503(e) Current oil "Under—Production® or ®Under-Runs®™ may be

made up, or current and unavoidable and lawful "Qver-Production®

or "Qver-Rung® shall be compensated for, at any time or times

during the two proration pericds next following the ororation

veriod in uvhich such occurred, This may be done without any snecial

suthorization therefor from the Commission, and the volumes thereof




will no%t annear in the Proration Schedule. Such current "Under-Production®
or "Under Runs® are not to be confused with WBack Allowable.®

DOYE at Santa Fe, New Mexico, this 15th day of December, 1950,

STATE CF NEW HEXICO
CIL COZSERVATION COriIssSION

%

R. R. SPURMIER, SECRETAKY



