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|BY T H E O I L C O N S E R V A T I O N C O M M I S S I O N OF 
T H E S T A T E OF N E W M E X I C O F O R T H E P U R P O S E 
OF C O N S I D E R I N G : 

CASE No . 248 
O R D E R no. R - 5 2 

ji 

I N T H E M A T T E R OF T H E A P P L I C A T I O N 
OF A M E R A D A P E T R O L E U M C O R P O R A T I O N 
F O R A N E X C E P T I O N T O T H E S P A C I N G 
P A T T E R N H E R E T O F O R E E S T A B L I S H E D I N 
T H E K N O W L E S P O O L . 

ji O R D E R OF T H E C O M M I S S I O N 
;j 

;|BY T H E C O M M I S S I O N : 

|j T h i s case came on f o r h e a r i n g on 25 January , 1951, at Santa F e , 
ijNew M e x i c o , and the C o m m i s s i o n h a v i n g h e a r d the evidence and the a r g u m e n t 
jl o i counse l , and be ing d u l y a d v i s e d f i n d s : 

jj 1. I t has j u r i s d i c t i o n of t h i s case and of the p a r t i e s i n t e r e s t e d t h e r e i n , 
jjdue no t i ce of t h i s h e a r i n g hav ing been g iven . 

2. P u r s u a n t to O r d e r s R-23 a n d R - 4 0 , h e r e t o f o r e en t e r ed an 8 0 - a c r e 
spac ing p a t t e r n has been e s t ab l i shed f o r the K n o w l e s poo l and p r o r a t i o n un i t s 
e s t ab l i shed t h e r e i n . One of sa id p r o r a t i o n un i t s so e s t ab l i shed e m b r a c e s the 
N / 2 N W / 4 sec t ion 2, T . 17 S, R. 38 E , L e a County , N e w M e x i c o . 

3. A m e r a d a P e t r o l e u m C o r p o r a t i o n has h e r e t o f o r e d r i l l e d and 
p lugged on 16 Oc tobe r , 1950 a d r y hole d r i l l e d to the D e v o n i a n f o r m a t i o n and 
l oca t ed i n the enter of the N W / 4 N W / 4 sec t ion 2, T . 17 S, R. 38 E . 

4. The s t r u c t u r e of the K n o w l e s p o o l i s such that a w e l l d r i l l e d i n 
Ithe cen te r of the N E / 4 N W / 4 of sa id s ec t i on w o u l d l i k e l y be p r o d u c t i v e of 

o i l f r o m the c o m m o n r e s e r v o i r . 

5. I n o r d e r to m e e t changed c o n d i t i o n s , p r e c l u d e i n e q u i t i e s , and 
p r e s e r v e c o r r e l a t i v e r i g h t s , app l i can t s shou ld be g r a n t e d an excep t ion f r o m 
O r d e r s R-23 and R-40 so as to p e r m i t the d r i l l i n g of a w e l l i n the N E / 4 
N W / 4 of sa id se t i o n 2, and i f s a id w e l l i s p r o d u c t i v e app l i can t s should be 

^granted a n o r m a l 40 ac re u n i t a l l owab le wvth deep oool adap ta t ion . 

I T IS T H E R E F O R E O R D E R E D : 

1. A m e r a d a P e t r o l e u m C o r p o r a t on i s he eby g r a n t e d p e r m i s s i o n to 
j j d r i l l a w e l l to the Devon ian f o r m a t i o n n the -en te r of the N E / 4 N W / 4 
| | sect ion 2 T 17 S R 3 . E . 

|! 
2. I f sa id w e l l be c o m p l e t e d as a p r o d u ing w e l l i t sha l l have a 

n o r m a l 4 0 - a c r e u n i t a l l owab le w i t h deep p o o l adapta t ion . 
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3. T h i s o r d e r shou ld be c o n s i d e r e d as an excep t ion to O r d e r s R - 2 3 
and R - 4 0 , b u t s h a l l not o t h e r w i s e a f f e c t sa id o r d e r s . 

D O N E at Santa Fe N e w M e x i c o t h i s 29 day of J anua ry 1951 

S T A T E OF N E W M E X I C O 
O I L C O N S E R V A T I O N C O M M I S S I O N 

E D W I N L . M E C H E M C h a i r m a n 

R. R . S P U R R j E R r S e r r e t a r y 
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BEFORE TKE OIL CONSERVATION COMMISSION 
OF THE- STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF ) 
AMERADA PETROLEUM CORPORATION FOR j 
THE ESTABLISHMENT OF PRORATION UNITS ) CASE NO. 204 
AND UNIFORM SPACING OF WELLS IN THE } 
KNOWLES POOL IN LEA COUNTY, NEW MEXICO j 

A P P I I C A T I 0 N 

COMES NOV/ Amerada Petroleum Coroora t ion and a l leges and 
s t a t e s : 

1. That t h i s Commission has heretofore entered i t s order 
establishing 80-acre proration units and uniform spacing of wells 
i n the Knowles Pool, Lea County, New Mexico, wherein the N/2 NW/4 
of Section 2, T-17-S, R-38-E, Lea County, New Mexico, constituted 
a single proration unit with the authorized well location to be i n 
the center of the NW/4 NW/4 of said Section 2. 

2. That Applicant has heretofore d r i l l e d , plugged and 
abandoned on October l o , 1950, a dry hole d r i l l e d to the Devonian 
formation i n said pool at the location prescribed by the spacing 
order referred to. 

3- That i n order to prevent waste and protect the co r r e l ­
ative r i g h t s of a l i parties i n the Knowles Pool and so that a l l 
royalty owners may recover t h e i r just and equitable share of the 
o i l and gas i n said common reservoir, Applicant should be given an 
exception to said spacing order authorizing i t to d r i l l a well into 
said common source of supply located i n the center of NE/4 NW/4 
Section 2, T-17-S, R-3S-E,and the allowable f o r said well and the 
acreage attributable thereto as the proration unit therefor be de­
termined by the Commission. 

4. Applicant believes and therefore alleges that a well 
d r i l l e d i n the Knowles Pool at the location herein requested w i l l 
produce o i l and gas In commercial quantities. 

WHEREFORE, Applicant respectfully requests that t h i s appli­
cation be set for hearing and that notice be given as required by 
law, and that upon the conclusion of said hearing the Commission 
enter i t s order granting an exception to the spacing order referred 
to above and authorizing Applicant to d r i l l a well to the producing 
formation of the Knowles Pool i n the center of NE/4 NW/4 Section 2, 
T-17-S, R-33-E, and determining the allowable for said well and the 
acreage attributable thereto as the proration unit as may be just 
and proper f o r the prevention of waste ana the protection of the 
correlative r i g h t s of a l l Interested parties, and for such further 
r e l i e f to which Applicant may be e n t i t l e d . 

Dated t h i s day of December, 1950. 

Seth & Montgomery / 

By /j^J^C 
Harry D. Page and Booth Kellough 

Ey ( " < " ' ^ • ' 

Attorneys for 
AMERADA PETROLEUM CORPORATION 


