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BEFORE T H E O I L CONSERVATION COMMISSION 
OF THE S T A T E OF NEW MEXICO 

I N THE M A T T E R OF THE A P P L I C A T I O N 
OF A M E R A D A P E T R O L E U M CORPORATION 
FOR T H E POOLING OF S E P A R A T E L Y 
OWNED R O Y A L T Y OR M I N E R A L INTERESTS 
W I T H I N A PRORATION UNIT I N THE B A G L E Y -
S I L U R O - D E V O N I A N P O O L , L E A COUNTY, NEW 
M E X I C O . 

A P P L I C A T I O N 

COMES NOW Amerada P e t r o l e u m Corpora t ion and alleges and 
states: 

1. That i t has f i l e d i t s appl ica t ion f o r a t e m p o r a r y order f o r 
the establishment f o r a pe r iod of one year 80-acre p r o r a t i o n units 
and the u n i f o r m spacing of we l l s cover ing the Bag ley-S i lu ro -Devonian 
pool , Lea County, New Mex ico . 

2. That one of the 80-acre p r o r a t i o n units requested i n said 
appl ica t ion w i l l compr ise the E / 2 N E / 4 of Section 3, Township 12-
South, Range 33-East, Lea County, New Mex ico . Appl ican t is the 
owner of the f u l l o i l and gas leasehold estate cover ing a l l of said 
p r o r a t i o n uni t . The r o y a l t y or m i n e r a l ownership compr i s ing said uni t 
subject to o i l and gas leases owned by Appl ican t i s as f o l l o w s : 

N E / 4 N E / 4 Section 3, Township 12-South, Range 33-East , 
Uni ted States of A m e r i c a - A l l ; 

SE/4 N E / 4 Section 3, Township 12-South, Range 33-East, 
W. E . Mathers - A l l . 

3. That a w e l l is now being d r i l l e d to the B a g l e y - S i l u r o -
Devonian Poo l , located in the center of SE/4 N E / 4 Section 3, T o w n 
ship 12-South, Range 33-East , which is the author ized w e l l f o r the 
p r o r a t i o n uni t compr i s ing the E / 2 of N E / 4 of Section 3, T . 12-S, 
R - 3 3 - E , as requested i n said appl ica t ion . 

4. That i n order f o r each r o y a l t y or m i n e r a l owner to receive 
his jus t and equitable share of the o i l and gas i n said pool , i t is 
necessary that the roya l ty or m i n e r a l in teres ts of the owners of the 
separate t rac t s compr i s ing said 80-acre p r o r a t i o n uni t be pooled and 
combined and that the r o y a l t y payable under the o i l and gas leases 
cover ing said p r o r a t i o n uni t be apport ioned among said owners i n the 
p r o p o r t i o n that t he i r in te res t i n the separate t r ac t s c o m p r i s i n g said 
uni t bears to the ent i re r o y a l t y in te res t i n the un i t . 

5. That the pooling of the r o y a l t y in teres ts under separately 
owned t r a c t s , as he re in requested, cannot be avoided by any r e 
arrangement of the loca t ion of the p r o r a t i o n units requested i n said 
appl icat ion and is the only method whereby waste can be prevented, 
the d r i l l i n g of unnecessary we l l s be avoided and, at the same t i m e , 
the co r re l a t ive r igh t s of the owners of each t r a c t w i t h i n said p r o r a t i o n 
uni t be protec ted . 



6. That the owners of the separate t r ac t s w i t h i n said 
p r o r a t i o n uni t have not agreed upon the pool ing of t he i r r oya l t y 
in teres ts and Appl icant is en t i t led to an order as he re in requested 
under the p rov is ions of Sec. 69-213-l /2(c) of 1949 Cumulat ive 
Pocket Supplement to 1941 New Mex ico Statutes Annotated. 

WHEREFORE, Appl ican t r e spec t fu l l y requests that the 
Commiss ion set this appl ica t ion f o r hear ing and that due and 
proper notice be given as r equ i r ed by law, and that i n the event 
the Commiss ion establishes 80-acre p r o r a t i o n units and u n i f o r m 
spacing of wel l s f o r the Bag ley-S i lu ro -Devon ian P o o l , as requested 
by Appl icant i n i t s appl ica t ion f i l e d he re in , the Commiss ion enter 
an order combining and pool ing a l l r oya l t y in teres ts w i t h i n the 
80-qcre p r o r a t i o n uni t compr i s ing the E / 2 N E / 4 Section 3, 12-
South, 33-East , so that the roya l t y payable under the o i l and gas 
leases cover ing said un i t shal l be apport ioned among said r o y a l t y 
owners on a surface acreage basis i n the p r o p o r t i o n that the in te res t 
of each r o y a l t y owner bears to the to t a l r o y a l t y in te res t i n said 
u n i t , and f o r such other r e l i e f to which Appl ican t may be en t i t l ed . 

Dated this 28th day of December , 1950. 

Seth & Montgomery 

B y (s) O l i v e r Seth 

H a r r y D . Page and Booth Kel lough 

By (s) Booth Kel lough 

At torneys f o r Amerada P e t r o l e u m Corp . 
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