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i STATE OF NEW MEXICO
OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

March 22, 1951

Nr. John E. Cochran, Jr.
Carper Building
Artesia, New Mexico

RE: Case 264 - Kewanee Oil Company
"Four Mile Unit" Agreement

Dear Mr. Cochran:

We are enclosing signed copy of Order R-62 approving the
captioned case, together with Certificate of Approval signed by
Guy Shepard, Commissioner of Public L.ands of the State of New
Mexico as of March 20, 1951,

Very truly yours,

bpw Secretary and Director



KEWANEE OIL COMPANY 9_ "y
LAND AND GEOLOGICAL DEPARTMENT \r
P. O. Box 239 <
ROSWELL, NEW MEXI!CO
Gctover 22, 1952 O@)’J

New sexico (11 Conservation Commission

<
oL, 3 Ko LN
santz Fe, nel Mexlico

Four Mile Unit Agreement
No. 11=-08-001-322
Chzves County, New ¥exico

.
s

m
.

innicsed find one cooy of a complete and fully executed
unit agreement, unit operating sgreement, and sunplement to
the init conerating agreement of the Four Mile Unit, Chaves
Cointy, ™ texico,

Yours very truly,

KEWANEE OIL COMPANY

I

ck Re Huffmyer J

\ Fecelved by
‘E Jate




KEWANEE OIL COMPANY
LAND AND GEOLOGICAL DEPARTMENT
P. O. Box 239

ROSWELL, NEW MEXICO .
198
January 2, 1953 3N&6
o b

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:

Enclosed find one (1) executed copy of a
Consent & Ratification by Irene Schmidt committing
overriding royalty interest on Tract No. 32, Exhibit "B"

to the Four Mile Unit Agreement.

Please acknowledge receipt by returning the

extra copy of this letter. f{; .

Yours very truly,

KEWANEE OIL COMPANY

M?W

ack R. Huffmyer # /

JRE/d
Encl.
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CONSENT AND RATIFICATION OF
FOUR MILE UNIT AGREZHMENT

KNOW ALL MEN BY THESE PRESENTS:

The undersigned (whether one or more) hereby acknowledge
receipt of an identical copy of the Unit Agreement for the Develop~-
ment and Operation of the Four Mile Unit Area dated the 15th day
of March, 1951, embracing lands situated in Chaves County, New
Mexico, and acknowledge that they have read the same and are famil-
iar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or othser interests in
the lands or minerals as indicated on the Schedule attached to
said Unit Agreement as Exhibit "B" do hereby commit all of their
said interests to the Four Mile Unit Agreement and do hereby con-
sent thereto and ratify all of the terms and provisions thereof
exactly the same as if the undersigned had executed the original of

said Unit Agreement or a counterpart thereof,. ——

IN WITNESS WHEREOQOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgements.

Sole Devisee and Legatee and Exeoutrix
0f~ﬁhn—ﬁati—ﬁii&—tng4&mnnmmmﬂrof

Patrick Nathanlel Sehmidt, also imown
en—Hat—Pr—voimide;—devensedy——

STATE OF Iowa )
COUNTY OF Spott ) S8.
On this 2 y of _August 1962, before me personally
appeared IRENE CHMIBT
to me known to be the person described in and who executed the

foregoing instrument, and acknowledged that she executed the
same as her free act and deed.

WITNESS II¥Y HAND and official seal this 23pg day of August s

1952,
oumission expires: M{ (/?W
LAY Notary Public
_Eaxenpnnta_lgna
- Post Office
STATEZ OF )
COUNTY OF ) SS.
On this day of » 1952, before me personally
appeared

to me known to be the person__ described in and who executed the
foregoing instrument and acknowledged that _ executed the same
as free act and deed.

WITNESS 1Y HAND and official seal this day of s

1952,

My commission expires:

Notary Public

Post Office

STATE OF )
COUNTY OF ) SS.

On this ____ day of y 1952, before me personally
appeared
to me known to be the person_ __ described in and who executed the
foregoing instrument and acknowledged that _ executed the same

as fres act and deed.

WITHESS LY HAND and official seal this day of
1952.

My commission expires:

Notary Public

Post Office



~EWANEE 01L cOMPAanY
2317 FIDELITY-PHILADELPHIA TRUST BUILDING
123 SOUTH BROAD STREET
PHILADELPHIA 9, PA.

February 20, 1953

Commissioner of Public Lands
State Land Office
Santa Fe, New Mexico

FOUR MILE UNIT AREA
CHAVES COUNTY, NEW MEXICO
NO. 14-08-001-322

Gentlemen:

Irene Schmidt, sole devisebe‘: and legatee, and Executrix
of the Last Will and Testament of Patrick Nathaniel Schmidt, also
known as Nat P, Schmidt, Deceased, executed, on August 3, 1952,
a Consent and Ratification of the Four Mile Unit Agreement in
Chaves County, New Mexico, thereby committing the two per cent
overriding royalty interest owned by her under State of New Mexico
0Oil and Gas Lease No. B-11384 insofar as it covers all of Section 23,
Township 18 South, Range 18 East, N. M, P. M., in Chaves County,
New Mexico, to the Four Mile Unit Agreement.

Kewanee Oil Company, as the working interest owner of
State of New Mexico Oil and Gas L.ease No. B-11384, covering all
of Section 23, Township 18 South, Range 18 East, N, M, P. M., in
Chaves County, New Mexico, does hereby consent to the commitment
of said overriding royalty interest to the Four Mile Unit Agreement.

Very truly yours,

KEWANEE OIL COMPANY

Wm. ») President

WWS/es
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KEWANEE OIL COMPANY

o

LLAND AND GECLOGICAL DEPARTMENT /} b
P. O. Box 239 ]
ROSWELL, NEW MEXICO /f

March 2L, 1953

iy

WAR 2 71953 |

O S R IR LI e §
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New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:

Enclosed find letters from Kewanee 0il Company
addressed to the Director of The United States Geological
Survey and to The Commissioner of Public Lands approving
the commitment of an overriding royalty interest on State
Lease No. B-1138l, to thg Four Mile Unit Agreement,

AL copy of the Consent & Ratification application
signed by Mrs. Irene Schmidt, was distributed January 2, 1953,

Please acknowledge receipt by returning the extra
copy of this letter.

Very truly yours,

KEWANEE OIL COMPANY

ael,

ack R. Huffmyer

JRH/d
Fncls,

25
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KENNEDY BUILDING R,
P. O. BOX 2239 / ! e e
TouLsa 1, OKLAHOMA I T : ’“?
/ ‘Z 3 1953 ;’«’/;
Ld : ;‘!!"‘ ;/!
October 1, 1953 -~.. P /1
Yoy [ L’ /
Re: Four Mile Unit Agreement
Chaves County, New Mexico
File No. 14-08- 001 -322
Cplia od R e
Director of the United States Geological Survey
New Mexico Commissioner of Public Lands s Q,(

New Mexico Qil Conservation Commission
Gentlemen:

Please consider this request by Kewanee Qil Company (Unit
Operator, Four Mile Area) for a one-year extension of drilling require-
ments from November 16, 1953, for a second test well on subject Unit,

Pursuant to the terms of the Four Mile Unit Agreement {Sec. 9)
a second test well must be commenced on or before November 16, 1953,

Kewanee Qil Company has fulfilled initial drilling requirements
provided for in the Four Mile Unit Agreement by drilling a test well to a
total depth of 6562 feet, having tested the primary objective horizon {Fussel-
man formation}. The well was plugged and abandoned on May 16, 1953,
Kewanee drilled this test well to a depth 1062 feet below the maximum depth
provided for under the Agreement.

The Four Mile Unit is a complex geological problem in a sparcely
explored area of hazardous drilling conditions, and as a result, abnormally
high development costs. Kewanee has thus far expended monies in excess of
$250, 000. 00 on this project.

We feel that the area has not been condemned by the initial well,
and believe that the Unit should be continued intact pending the interpretation
and geological significance of other deep test wells presently drilling in the
region. The structural and stratigraphic relationships between these wells
will have a regional bearing on the complexities of faulting and folding closely
correlative to the Four Mile Unit Area. The wells concerned are (1) the
Stanolind No. 1 Thorn Unit, Sec. 15, T-21-S, R-14-E; and (2) the Contmental

?

No. 1 East Texas Hill Unit, Sec. 1, T-22-S, R-21-E, AT " LA P

T et A

- 53



KEWANEE O1L COMPANY IT - DATE October 1, 1953

Our request for a one-year extension from November 16, 1953,
for the beginning of a second test well is necessary to provide time for
Kewanee Oil Company and working interest owners to finish geological work
in progress, to contemplate further geological work that may be warranted
and to further consider the most economical and practical measures for
continuing our conquest of this problem.

Yours very truly,
Kewanee Qil Company

P~

F. D. Baker,
Vice-President

FDB/bm



KEWANEE OI1L. COMPANY

P. O. Box 2239 CRVATION By

w® S
O CEIVED KO
TuLsa 1, OKLaAHG#HA RE°5" A3

NOV 5 1954
~E

October 29, 1964

Q¢
OtoaicaL

Re: Four Mile Unit Agreement
Chaves County, New Mexico
File No. 14-08-001-322

Director of the United States Geological Survey
New Mexico Commissioner of Public Lands
New Mexico Oil Conservation Commission

Gentlemen:

For your consideration, Kewanee Oil Company (Unit Operator
of the Four Mile Unit) submits this request for an additional six months
extension of time from November 16, 1954, in which to commence a second
test well on the subject Unit.

Section nine of the Four Mile Unit Agreement provides that a
second test well must be commenced on or before November 16, 1953, in
order to continue the Four Mile Unit in force. On October 1, 1953, Kewanee
Oil Company, Unit Operator, requested and was granted an extension of
time to November 16, 1954.

As was stated in the October 1, 1953, request for an extension
of time, Kewanee Oil Company fulfilled and exceeded the initial drilling re-
quirements of the Four Mile Unit. A well was drilled 1062 feet below the
required depth to a total depth of 6562 feet. A thorough test, including the
cementing of a production string of casing, was made of the most promising
potential oil bearing horizon under the location drilled. This particular
location was a failure, however, and the test well was plugged and abandoned.

The Four Mile Unit embraces a particularly complex geological
problem. One test well cannot serve to evaluate all of its possibilities.
Hazardous drilling conditions are the general rule in the area and conse-
quently exploration costs are exceedingly high. An appropriation in excess
of $260, 000.00 has already been expended by Kewanee Oil Company as Unit
Operator on this project.



KEWANEE O1L COMPANY DATE QOctober 29, 1954

A geological study of the Unit is continuing. Its complexity
requires much time and effort. The scarcity of geological information in
this frontier area requires that time be allotted to the study of new infor-
mation as it is derived.

The Humble Oil Company is currently drilling a test well
several miles southeast of the Four Mile Unit, but along the same geo-
logical feature and in anticipation of the same type of trap as we believe
exists within the Four Mile Unit. Time is needed to await the outcome of
this test and to study its influence on the Four Mile Unit, thus enabling
Kewanee Oil Company, as Unit Operator, to continue additional geological
study of the area and to attempt a thorough geological evaluation of the
Unit in an economical and practical manner.

We wish to thank you for your consideration of this matter.

Yours very truly, Z

F. D. Baker,
Vice President

SDS/bm

Date approved NOV 17 1854

Approved with the warning that further requests

for extension of time may not be considered favorably
without stronger showings of progress toward the
objectives of the unit agreement.

T Ao

Aaoting Director, Geologlcal Survey



New Mexico {

Qll. CONSERYATION COMMISSION T, . &

GOVERNOR EDWIN L. MECHEM
CHAERMAN

LAND COMMISS IONER E.S.WALKER
MEMBER

STATE GEOLOGIST R.R.SPURRIER
SECRETARY AND DIRECTOR

P. Q. BOX 871
SANTA FE, NEW MEXICO

MEMORANDUM:
TO: R. R. Spurrier and W. B. Macey
FROM: Elvis A. Utz

SUBJECT: Four Mile Unit Agreement - Chaves County

Kewanee has asked for a one (1) year extension on the above
captioned unit beginning November 16, 1953, during which time they
will of course evaluate geological information to determine whether
or not they will drill a second well, They state they are concerned
with geological information from two wells; the Stanolind #1 Thorn giz
Unit and the Continental #1 East Texas Hill. The first well was . - )
temporarily abandoned 9-14-53 at 4646' in lime and shale, whith may
have been Pennsylvanian, at least it is below the Abo, _PHe Continental
well was drilling at 7920! in lime and c.her’c/10-21—51. In view of this,
my first opinion would be $ix months should be sufficient time to
evaluate the information on these two wells as well as their well which

was completed in May.

I am inclined to recommend a one (1) year extension as
requested for the following reasons:

1. This unit is located in an area which is expensive in
which to operate and which has not shown much promise,

2. By allowing only six months it might cause them to give
up the unit rather than drill another well,

3. I have no reason to believe that this is an acreage-holding
scheme rather than a sincere desire to further evaluate the area.

Mr. Ed Canfield tentively recommended a one (1) year
extension, but is quite willing to go along with either six months or
a year. Mr, Rhodes and Mr., Trujillo of the State Land Office are
agreeable to one year.

November 4, 1953 P ” el

. f ' , . (,
ir . wg f /’ [/ -
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Deosmber 17, 1953

Gentlemons

I bave carefully read your aprlication of Ostoder 1, 1953,
for extension of time of ons-year from Nevenmber 16, 1933, for
the beginning of a second test well oz the sbove saptioned Unit

ent. This office aprroved a six monthk extemsion from Now-
ember 16, 1953, for a seoond lest well en subject wait,
however, 1like consent therefor is hed from the United States Ueo-
logical Survey and the New Mexies Ol Conse wationm Commiasiom.

Very truly yours,

E. 8. VALXER
Comeissioner of Pullie Lynds

Qa3 U. 5. Mcg’.m
Roswell, New Mextieo (3)
01) Conservation Coxmission
Sants Fe,New Mexico (1)
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Pebrunsy &, 1954

Eowenee Cili Company
Bullding

Lomedy
?oéimm
Talss 1, Cklshoms

Rer Poww Mile Unit Agresssnt
Chwes County, M@ Mexise

Gentleoen:

mwmmsmmumem
which has referwnce to your appliowtion dated Qolodber ), 3953
W.Mummhmmmu.
1953 for the beglaning of a seocnd Sesh wil an the sbows cap~
tloned unit agresment, Our offics Mad allowsd you s six sonth
sxdemsion on Deossber 17, 1953,

ummmmmmsmmm
to grant you s twelve month extension from Novesber 14, 1933
in sosordence with your origiml peevided, ocheent
therefor ia cbtained fren the United States m
and 011 Cobservation Commiseion and om file with this offioce.

Es B, VALEER
Oemmisasionsr of Publis lands
ooy mwghmmeg:ﬂm
Raswell, Hew Mexigo
011 Conservation Commission
Santa Ye, Yew Yexioo
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KEW. OI1IL COMPANY
ii’)j CFI-” neA '
- “‘IQ Lb BoOXx 2239 e 7 /r/..( "/ "r'w’{t‘“
SN Tonsa 1, OKLAHOMA 4/ i | '
- i o- if', J I ;’!
October 29, 1954 ' ;;M({ i (f.f ;/
.. f/' .,f‘f""'v?’ o ’

Re: Four Mile Unit Agreement
Chaves County, New Mexico
File No. 14-08-001-322

Director of the United States Geological Survey
New Mexico Commissioner of Public Lands
New Mexico Oil Conservation Commaission

Gentlemen:

For your consideration, Kewanee Oil Company (Unit Operator
of the Four Mile Unit) submits this request for an additional six months
extension of time from November 16, 1954, in which to commence a second

test well on the subject Unit.

Section nine of the Four Mile Unit Agreement provides that a
second test well must be commenced on or before November 16, 1953, in
order to continue the Four Mile Unit in force. On October 1, 1953, Kewanee
Oil Company, Unit Operator, requested and was granted an extension of
time to November 16, 1954.

As was stated in the October 1, 1953, request for an extension
of time, Kewanee QOil Company fulfilled and exceeded the initial drilling re- - {,,;’
quirements of the Four Mile Unit. A well was drilled 1062 feet below the ‘;"}
required depth to a total depth of 6562 feet. A thorough test, including the
cementing of a production string of casing, was made of the most promising
potential oil bearing horizon under the location drilled. This particular
location was a failure, however, and the test well was plugged and abandoned.

k4

The Four Mile Unit embraces a particularly complex geological
problem. One test well cannot serve to evaluate all of its possibilities.
Hazardous drilling conditions are the general rule in the area and conse-
quently exploration costs are exceedingly high. An appropriation in excess
of $260, 000. 00 has already been expended by Kewanee Oil Company as Unit
Operator on this project.



KEWANEE OI1. COMPANY [r DATE QOctober 29, 1954

A geological study of the Unit is continuing. Its complexity
requires much time and effort. The scarcity of geological information in
this frontier area requires that time be allotted to the study of new infor-
mation as it is derived.

The Humble Oil Company is currently drilling a test well
several miles southeast of the Four Mile Unit, but along the same geo-
logical feature and in anticipation of the same type of trap as we believe
exists within the Four Mile Unit. Time is needed to await the outcome of
this test and to study its influence on the Four Mile Unit, thus enabling
Kewanee Oil Company, as Uhit Operator, to continue additional geological
study of the area and to attempt a thorough geological evaluation of the
Unit in an economical and practical manner.

We wish to thank you for your consideration of this matter.
Yours very truly,

F. D. Baker,
Vice President

SDS/bm
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1IL CONSERVATION COMMISSION
P. O. BOX 871 ’
SANTA FE, NEW MEXICO

November 16, 1954

' ’f;" 4
4‘1; z zs . {ﬁ
-l
Kewanee Oil Company

, "’;Lféf
P. O. Box 2239
Tulsa !, Oklahoma

Attention: Mr. F. D. Baker, Vice President

Re: Four Mile U .
' ves County, New Mexic
File No. 14-08-0601-332

Gentlemen:

Your application dated Cctober 29, 1954, requesting six
7 menths additional time, from November 16, 1954, in which to
\\
\\ /
\\< //

commence drilling operations on a second test well in the subject
'/ unit is this date approved by the New Mexico Oil Conservation Com-
I

mission, subject to like approval by the Director of the United States
Geological Survey and by the Commissioner of Public Lands of the
State of New Mexico.

One approved copy of the application is herewith returned.

Yours very truly,

W. B. Macey
Secretary - Director

WBM:jh



Novesbder 17, 1954

Esvanes C11 Company
P.O.Box 2239
™los 1, (Xlahome
Attantions ¥, F, Ve m’ Vice MM
Fo: Jour Mlle Unit lgn&
Your File: 14i-08-000-332

)

m
@ Gentlemens :
i | Ve haye your aprlication defled Ostober 29, 1984, requesting
H six months additional tire, frowNow 16, 1954, in vhieh to
u commence drilling operstiocns on s sesond test well in the sbowe
eaptioned yrit sgreement, Youwr ‘ is sprroved en thip dste
7 provided 1ike approval is obteined the United Mates Gsoclogical
\\//: Survey and 011 Congervation Comnission,
\‘:( ne -pya-ovod oopy of the aprlieation is inelosed herewith,
Very truly yours,
E. £, WALKER

Comsiseioner of Public Lands
o0; United States Geoclogical Survey
Rogwell, Bew Maxice (3) -~
011 Conservetion Comnissicn /
&ﬂt«f- FQ’ Bev M“



UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY -

WASHINGTON 25, D. C. ] .KEWANEE ol CO
NOV 19 1954 EXPLORATION DEPT.

NOV 221954
W Yud | S48,

D.ER Drafting
Kewanee 0il Company ' e Lt

oF6
Kennedy Building o —
Tulse 1, Oklahoma

Gentlemen:

On November 17, 1954, Acting Pirector of the Geologicsl
Survey, Arthur A. Baker, approved your application for an exten- -
sion of time expiking May 16, 1955, within which to commsence drill-
ing the second test well under the Four Mile unit agreement, Chaves
County, New Mexico, No. 14-08-001-322,

Enclosed are two copies of the approved application for
your records. It is assumed that you will furnish the State of
New Mexico or sny other interested principel with vhatever evidence
of this approval is deemed appropriate.

Your attention is called to the conditicm of approval on
the face of the applicatiom.

Very truly yours,

the Director

Enclosures 2




B0, BOX 2239

Ty TyLsA 1, OKLAHOMA Ay perLd
P R /i i AL
i o F] &
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November 24, 1954 ,// -

Re: Four Mile Unit Agreement
Chaves County, New Mexico
File No. 14-08-001-332

New Mexico Oil Conservation Commission
P. O. Box 871
Santa Fe, New Mexico

Attention: Mr. W. B. Macey,
Secretary - Director

Dear Sir:

We are in receipt of your letter dated November 16, 1954,
approving an extension of time in which to commence drilling opera-
tions on a second test well in the above captioned unit providing like
approval is obtained from the Director of the United States Geological
Survey and the New Mexico Commissioner of Public Lands. Attached
please find photo copy of this agreement showing the United States
Geological Survey's approval for extension to May 16, 1955. We note
on the letter from the New Mexico Commissioner of Public Lands
dated November 17, 1954, that you were furnished with a copy of
their approval.

We shall be happy to supply you with any additional infor-
mation or material needed to complete your file in this connection.

Yours very truly,

€r
Department
/bm

Encl.

L s
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v KEWANEE OIL COLIPM /

- P. O. BOX 22380 '
) }w
e T 1
et 7D October 12, 1955

P Re: C}::our Mile Unit Agr eement)
Chaves County, New Mexico
Department Contract No.
14-08-001-322
Dated March 15, 1951
Approved September 23, 1952

Director of the Qil Conservation Commission
State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico

Dear Sir:

The above captioned Unit Agreement has been terminated
effective as of September 1, 1955. In order to complete your files, we
are enclosing a photocopy of the termination approved by the Director
of the United States Geological Survey, New Mexico Commissioner of
Public Lands and New Mexico Oil Conservation Commaission.

Yours very truly,

Exploration Department
LLC/bm

Encl.
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o o KEWANEE OIL AR ST E g
“ AUG 18 1955 ﬂ

. 8. GEOLOGICAL §
ROSWELL, New uz%“

Re: Request to Terminate the
Four Mile Unit Agreement
Chaves County, New Mexico
Department Contract No.

14-08-001-322
Dated March 15, 1951
Approved September 23, 1952

Director of the United States Geological Survey
Department of the Interior
Washington 25, D. C.

Commissioner of Public Lands
State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico

Director of the Oil Conservation Commission
State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico

Gentlemen:

Kewanee Oil Company, as operator of the captioned unit and with the
concurrence of the other interested members of the unit, hereby requests termi-
nation of the Four Mile Unit Agreement. Such termination to be effective on the
first day of the month in which this request is approved.

To exhibit that we have acted in good faith concerning the Unit Agree-
ment, we submit the following resume of our efforts toward development of the
oil and/or gas possibilities in this area:

Kewanee Oil Company, as operator and at Kewanee's sole expense,
drilled two test wells within the confines of the unit. Both tests failed to encounter
oil and/or gas in commercial quantities and were subsequently plugged and aban-

doned.
ECEIVER

i
. SEP 19 1055 W
S. GEOLOGICAL SUR
ROSWELL, NEW m&“



KrRWANEE O11. COMPANY DATE Aug. 10, 1955

The Number 1 test, located in the SE/4 NW/4 Section 26, Township 18
South, Range 18 East, was drilled to a total depth of 6562 feet. Important geo-

logical formations were encountered at the following depths: -
Glorietta - - 892 ft. Pennsylvanian - - 4940 f{t.
Drinkard - - 2340 ft. Mississippian - - 6110 ft.
Abo - - - - - 2990 ft. Silurian - - - - - 6538 ft.

All signs of oil and/or gas were adequately tested for possible commer-
cial production; none was obtained.

Further geological studies were made during the period of the two
extensions granted the unit. A second test well was drilled one mile west of the
Number 1 test and in the SW/4 NE/4 Section 27, Township 18 South, Range 18
East. This test was drilled to a total depth of 6521 feet. Important geological
formations were encountered at the following depths:

Glorietta - - 775 ft. Pennsylvanian - - 4738 ft.
Drinkard - - 2202 ft. Mississippian - - 6047 ft.
Abo - - - - - 2865 ft. Silurian - - - - - 6511 ft,

All signs of oil and/or gas were adequately tested for possible commer-
cial production; none was obtained.

Since the completion of the second test well, further geological investi-
gations have been made. Information derived from the two test wells and from the
geological studies indicate it is unlikely that oil and/or gas in commercial quanti-
ties exists within the confines of the Four Mile Unit Agreement. Therefore, the
Unit Agreement has lost its value as an aid in the development of the petroleum
possibilities of this area which prompts us to request its termination.

Lo SN 6 B
ig‘wgatfcﬁ}xr,i"‘gnce of the other interested members is attached hereto and

KEWANEE OIL COMPANY (Unit Operator)

viece President

Address: P. O. Box 2239 (-~ 'g"

Tulsa 1, Oklahoma




|
KERWANEE O1, COMPANY Dare Aug. 10, 1955

The Four Mile unit agreement, New Mexico; 3No. 14-08-001-322 1is hereby terminated pur-

suant to the provisioms of the last paragraph of section 20 thereof, effective as of
September 1 1955

Approved

Date: SEP29 1955 . ﬂ—n—«a—\ /g, A.AL_N.‘

Actiug Director, United States Geological Survey

Date=_@¢d' 29, /9 56 S EC e

Commissioner of Public Lands
State of New Mexico

Date: ?-&9‘ S S CU.@'VT)M
Director, Oil Conservation Cormn,éksion
State of New Mexico

SDS/bm
Encls. (3)



KEWANZE OIL CO.

EXPLORATION DEPT.

JUL 22 1955

MALGO REFINERIES, INC. WKW [ | [we | ]
D.E.R. | Dra iy
P.0.Box 8660 LLC. :
RosweLL, NEwW MEXICO { C.F.6.
EXPLORATION AND PRODUCTION DIVISION Lo (FiE
DONALD B. ANDERSON
VicE PRESIDENT July 20, 1955

DEPARTMENT HEADS
GEOLOGICAL - PHIL, D. HELMIG
LaAND - H E. HARRINGTON
PRODUCTION - J. R. MCMINN

Kewanee Oil Company
P, 0. Box 2239
Tulsa, Oklahoma
Attentiont Mre L. Lo Crozier
Gentlemens
We have been advised by Mr. Smith of your
Roswell office that it is your intent to termi-
nate the Four Mile Unit Agreement, Chaves County,
New Mexico.
Please be advised that Malco Refineries, Inc.
concur with you in this plan.
Very truly yours,
MALCO REFINERIES, INC.
#E gl
H. E. Harrington

HEH/yw



KEWANZE O!L CO.

EXPLORATION DEPT.
JUL 22 1955

MALGO REFINERIES, ING. JKW_ [ | ¥t 1|

P.0.Box 660 fi: : D ting |
RosweLL. NEwW MEXICO an
EXPLORATION AND PRODUCTION DIviSION JC.M. FILE
DoNALD B. ANDERSON
VICE PRESIDENT J uly 20 > 1955

DEPARTMENT HEADS
GEOLOGICAL - PrIL D. HELMIG
LAND - H. E. HARRINGTON
PRODUCTION - J. R. MCMINN

Kewanee 0il Company
P. 0. Box 2239
Tulsa, Oklahoma
Attention: Mr. L. L. Crozier
Gentlement
We have been advised by Mre Smith of your
Roswell office that it is your intent to termi-
nate the Four Mile Unit Agreement, Chaves County,
New Mexico.
Please be advised that Malco Refineries, Ince.
concur with you in this plane
Very truly yours,
MALCO REFINERIES, INC.
& o
H. E. Harrington
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MINCINOUIA PHTROILIN COYERANY

A SOCONY-VACUUM COMPANY

LAND, DEEARGMENT}

P. 0. BOX 900 KEWANEE OiL CO.
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HE':;;“:"ES:"T&”‘“" DALLAS 21, TEXAS

ASSISTANY.MANAGER J U L 2 8 1955
PAUL E. HARALSON |
SUPERINTENDENT Ju]'y 26’ 195 5 JKW. lg WER
D.ER. Dra'ling |
LLC. | b
C.F.G.
1C.M. FILE

Four Mile Unit
T 18 & 195, R 18E
CHAVES COUNTY, New Mexico

Kewanee 0il Company
P, O, Box 2239
Tulsa, Oklahoma

Attention: L. L. Crozier
Gentlemen:

We are in receipt of your letter of July 19, 1955
requesting that the captioned unit be terminated at
the earliest possible date. We concur with your
recommendation for this termination and ask that you
handle this to conclusion.

Yours very truly,
Mi&ym IPE
By: S. A. Thompso

Vice Presideft

MSJs:ah



THE TEXAS COMPANY

TEXACO PETROLEUM PRODUCTS

PRODUCING DEPARTMENT P. O. BOX 1720
WEST TEXAS DIVISION FORT WORTH 1, TEXAS

August 1, 1955

105795 - State of New Mexico Lease E-24

Chaves County, New Mexico

KEWANEE OII. COMPANY

P. 0. Box 2239

Tulsa 1, Oklahoma

ATTENTION: Mr. L. L. Crozier

Gentlemen:

Referring to your letter of July 19, 1955 with refer-
ence to our above Unit Agreement affecting the lands in Town-
ships 18 and 19 South, Range 18 East in Chaves County, New
Mexico.

It 1s agreeable to us that this Four Mile Unit
Agreement be terminated and this letter may be considered
by you as our agreement thereto.

Please advise when the Unit Agreement has been
terminated so that we may drop our file on this Unit.

With best wishes, I remain

Yours very t
..,éa!,!'l!u"”’

EWL-WLH Assistant to

e¢c - Magnolia Petroleum Co.,
Roswell, New Mexico

c¢ - Malco Refinerles, Inc.

Roswell, New Mexico KEWANEE OIL CO.

EXPLORATION DEPT.

AUG 21955

LKW, | WEL

D.E.R. Drafting
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P. O. BOX 22389

TuLsA 1, OKLAHOMA

August 10, 1955

Re: Request to Terminate the
Four Mile Unit Agreement
Chaves County, New Mexico
Department Contract No.

14-08-001-322
Dated March 15, 1951
Approved September 23, 1952

Director of the United States Geological Survey
Department of the Interior
Washington 25, D. C.

Commissioner of Public Lands
State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico

v Director of the Oil Conservation Commission
State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico

Gentlemen:

Kewanee Oil Company, as operator of the captioned unit and with the
concurrence of the other interested members of the unit, hereby requests termi-
nation of the Four Mile Unit Agreement. Such termination to be effective on the
first day of the month in which this request is approved.

To exhibit that we have acted in good faith concerning the Unit Agree-
ment, we submit the following resume of our efforts toward development of the
oil and/or gas possibilities in this area:

Kewanee Oil Company, as operator and at Kewanee's sole expense,
drilled two test wells within the confines of the unit. Both tests failed to encounter
oil and/or gas in commercial quantities and were subsequently plugged and aban-
doned.



KEwWANEE On. COMPANY DATE Aug. 10, 1955

The Number 1 test, located in the SE/4 NW/4 Section 26, Township 18
South, Range 18 East, was drilled to a total depth of 6562 feet. Important geo-
logical formations were encountered at the following depths:

Glorietta - - 892 fit. lsennsylva'nian - - 4940 ft.
Drinkard - - 2340 ft. Mississippian - - 6110 ft.
Abo - - - - - 2990 ft. Silurian - - - - - 6538 ft.

All signs of oil and/or gas were adequately tested for possible commer-
cial production; none was obtained.

Further geological studies were made during the period of the two
extensions granted the unit. A second test well was drilled one mile west of the
Number 1 test and in the SW/4 NE/4 Section 27, Township 18 South, Range 18
East. This test was drilled to a total depth of 6521 feet. Important geological
formations were encountered at the following depths:

Glorietta - - 775 ft. Pennsylvanian - - 4738 ft.
Drinkard - - 2202 ft. Mississippian - - 6047 ft.
Abo - - - - - 2865 ft. Silurian - - - - - 6511 ft.

All signs of oil and/or gas were adequately tested for possible commer -
cial production; none was obtained.

Since the completion of the second test well, further geological investi-
gations have been made. Information derived from the two test wells and from the
geological studies indicate it is unlikely that oil and/or gas in commercial quanti-
ties exists within the confines of the Four Mile Unit Agreement. Therefore, the
Unit Agreement has lost its value as an aid in the development of the petroleum
possibilities of this area which prompts us to request its termination.

The concurrence of the other interested members is attached hereto and
made a part of this request.

. |
Date: AUGTS 1359 KEWANEE OIL COMPANY {Unit Operator)
suen S ot Lyosbnid R

ecretary By g

, Vice President ﬁv\
Address: P. O. Box 2239

Tulsa 1, Oklahoma




KEWANEE O1. COMPANY DATE Aug. 10, 1955

Approved

Date:

Director, United States Geological Survey

Date:

Commissioner of Public Lands
State of New Mexico

Dater__R-9- 55 W 5 YV aeen
Director, Oil Co'naervatio(n}\,(:ommission
State of New Mexico

SDS/bm
Encls. (3)
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

—

August 29, 1988

Kewanee Oil Company

P. O. Box 2239

Tulsa 1, Oklahoma e
et
e: Four Mile U

Gentlemen:

This is to advise that your request te termisate the Four
Mile Unit Agreement, dated August 10, 1955, has this date been approved
by the New Mexico Oil Conservation Commissien, subject to like approval
by the Commissioner of Public Lands of the State of New Mexico and by the
Director of the United States Geoclogical Survey

One approved copy of the request {s returned herewith.

Very truly yours,

OX)»/ W. B. Macey '

Secretary-Director

=< TO = &2

WBM:jh
cct Commissioner of Public Lands, Santa Fe
U. 8. Geological Survey, Roswell
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cc: OCC-Santa Fe
Esvanse 01l GCompemy

B. 8, VALEER
Commisstionss of Poblic Lands
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Septamber 19, 1955

10.”2239
Tulse 1, Oklabema

( Tour ¥ile Tnit Agreemsut )
Chaves Coundy, New Nexice
Gentlemen:
ﬁommloom;mmmdmﬁth "

Watmtmmmmt, pnt be »
td, m«u«e‘umummmml, 1955,

wmmm-mmmmmmm
m&mdmmmmtnmmd
this egresment.

Yery truly youra,

E. 8, WALKER
Commissioner of Putlic Lands

Bncl

cos OCO-8anta Yo
U3GS~Romwell
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