BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION OF
THE STATE OF NEW MEXICO FOR THE PURPGSE
OF CONSIDERING:

CASE NO. 308
ORDER NO, R-98

THE MATTER OF THE APPLICATION OF

THE OIL CONSERVATION COMMISSION OF

NEW MEXICO UPON ITS OWN MOTION FOR
RECONSIDERATION, CLARIFICATION,
AMENDMENT, REVOCATION AND NECESSARY
EXTENSION OF CERTAIN RULES AND REGULATIONS
OF THE COMMISSION.

ORDER OF CONTINUANCE

This matter came on regularly for hearing before the Oil Conserva-

tion Commission of New Mexico, at Santa Fe, New Mexico, at 10 a, m,,
September 20, 1951, and,after hearing testimony in the matter it appeared

to the

Commission a continuance until the regular Commission hearing,

October 23, 1951, should be granted to allow further study, and

There appearing no objection thereto,

IT IS THEREFORE ORDERED, that Case No. 308 be and the same

hereby is continued until the regular session of the Commission October
23, 1951, at Santa Fe, New Mexico.

SEAL

DONE at Santa Fe, New Mexico this 20 day of September, 1951,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

CHprin E freeclio—

EDWIN L., MECHEM, Chairman




BEFORI THE 0F1. CONSERVATION COMMIGSTON
OF THE STA'E OF NEW MEXTCO

I8 THE MATTER OF TEE HEARING
CALLED BY THE OIL CONSERWATICH
COMFISSION OF THE STATE OF WEW MEXICO
FUb TEE PUR-OSE OF CORBIDERINGe CASE NO. 308
_ ORDER HO, E=98 A

THE APTLICATION OF THI® OTL COnsRVATION
COMMISSION OF NEW MEXTOO OF IT3 Own MOTION
FOE. AN ORDER (a) EEVISIRG AND AMENDING
SECTIONS *GY, 'H', ¢J', "MV, HY ANL '0f OF
OKDEL B0, sm ABD (b) PiETTTING TR
ADOPTIOR OF SUCE OTHER CUABGLS ARD A¥TEDw
MENTS IN OTHER KULBS WECLSSARY AND PYOPLR

T0 GIVE FULL FORCE AND FFFECT 70 THE REVI IONS
AND AVENDMENTS OONTEMPLATED,

This onse canme on for hearing at 10 a.m. September 20, 1951, October
23, 1951, D«ghr 20, 1951, Jaumuary 22, 1952, and February 21, 19452, at

Santa New Mexieo, before the 041 Comservmtion Commission of Hew Mexieo,
here referred Y0 as the ":Gm:misaim.
on this 2 7/ day of Jume, 1952, the Commission, & quorum being
present, ecnsidered the tostimony adduced and the exhibits received at
uﬁmﬂm;udh&ag fully sdviged in the vremises,
ISy

(1} %That Sue puklic notize Bas been ziven ap roguired by law,
and the Gesmission des furisdiction of this cause and the subject matter
theveof. .

{2) TwA ihe Commission has experienced difficulty in the prover
sdninigtreddSen of Sestiens 'G', 'HY, 'J¥, 'MI, X! and '0' of Order No. 850
and realiseds the neMd for a misiua of t.bea sections,

3) fat the Cormineion hes appeinted gomdittecs representing

a cropsepettion o1l industry of Hew Meilise tc study revisions of Order
No, 550, end enmitﬁna havs pade & study of Seutions 'G*, 'Y, 'r¢
sgemiﬁigf Q%,mdtlaﬁeram'tnémmtmmam
of the regord h;*hf' onsc,

) That the follewin: revisions to Order Ho, 950 will result
in s move effpient and coconomie adminiot¥stion of the conservation laws of
the stato of few Fexige,

I That the dﬁfml‘tmns contained in Order Bo, 850, Soetion 'AY,
he W as followves

1. That Definition o, 4, 'Bagk Allswsble, ' be deleted.

2, Tt Definition No. 41 b» amended aa follows: ‘'Overage or
overprodustion shall meern the amount of oil er the amount of natursl gea
during & moyation period in exceas of thi asmmt suthorised om the proration
scheilo.



3. Thet Dofinition Ho, 5C bo amendsd as follows: 'Shortage or
unierprodustion' shall moon the ermmt of 03l or tin amowmt of matural gas
during & prorntion peelicc by viiel a given srorntion unit feiled o oroduce an
st equal to that autinriced en the srorn! tion gehedule,

11, That the folloving nrovisions of Seetinn ! ty 3% Frowntion and
41loention, bde eliminated from Uwder o, 950,

1. Fale 503 (o} relulivo ts curromt oL} shortasony and
2¢ fRule 53 () relotive $9 bashk allouadlig,

ITI. That Seetion Y.! of Oplew Do, 359, 511 “sewation antt Allocatiom,
bo smended and revisod in acorrdipnoe vwitk the 91 ‘ﬂiﬁ{’t

RS RN P

{a) T» »rovent wasto, the Corriasion stal! rwevate amd
distribute the allewnble e totion emng the produeers Ina m1 nnon &
roaponable bacis and resognining eorinlative einkds,

(1) After notles and hearing, $he Cormiesinn, in order to
nrevent wnate and protest evrralailve w’ig!‘*s, nay cromulgale smeeis! miles,
regnlstions or oardore - aydelirin: L any -ool,

2o ﬁﬂ t*f’g‘

It is roqopmized thel produc! 'ng unlte ensvlic of mrodueing
their dally a:‘oumble B ovePproducse cac ARy ad wde maﬁeﬂ m@yﬂ, Sunh
deficianelies as may coowr ot be radc up by excoss roduetion fyor the saie
unit, sr sueh cxeese rodectisn rar be adlueled by wmlerroduction; -rovided,
hovevart "

{a) Thai - madueing wmit, creevt far Lhe murrose of
testing in thc oroeese 3f commlolimg or rew 1:8inz & vell and for drawve
o %@m, ginll profuce Juring any day core ihan 106 rer cont of tic aatl-
top unit allsweble for thu meel in uhie %ix& ’m‘t iz loentcd, or ten (1’%)
harrels, shichever ie Sreaicor,

(b) Tre. no rrodueing wnit &Evg‘z arocace in any sme momth
rore tham fte ~onthly 67 ‘owellc “lun on amupi equel b onc Jay'e 2l loualle
rrodnesione The telorane: so alloved sha’l pot e e"“atnw‘ %3 increnss the
allown le of & rrodwding 't or to grambt agthority io any vroduecr bo poriet
ar t fmg tpmnocorter o tranerart snr quamtity of ~!! In oweces of Lhe unitle
allown e, The allowed mrtll- toloramec of overneingtiosn sha’® "o adjusted
for curin: the fllewin: rnti, Ths nosspsg’on of 5 cuanility of % in leago
stornge st the end of arp nlh ‘n emeras of one f‘%n:f?‘a alisuve’ 1+ nlus any uwnrun
allouale 2°1 shall e eir~wme’ ag a violation of this mile,

(c) The ‘acmanion aball meot “ctucen tho 15th amd 27t of
eseh mmth et opcgrbearts for the wuroge of detorriming the crount of 0tt %n
be rroduond from ali oll uils Jor Lhe ! l‘iwing oo’ endar rontlk,

(b) Jithin len (17) doye efter Lo «Ilcctive dnte af lfp
order, tho Cormission i’ eplallis® tle awecl »354;:,9, Lime and laee of pueh
moot'n s for the rermindr of the codender year, ant ive notler §,£.€m Y
publization, The Coomigion obail Wseaﬁa 1feh 1o exmel orlo, tdpe and
nlace of all other suel ret'~'s & 4 vive cotiec ,&c*ma %5.? "ﬂa.,w&%iszm on or

before the 10%h day of Juuas of ~agl. yoars




, {8) The Gormission will eomsider all evidenve of market
demand of ofl end determine the amount of 0il {0 be rroduced from all oi}
ponls during the following month. The amounts so determined will be alloouted
among the wawious poole in aecordance with axisting regulations and among the
varions wits i sagh pool in acoordanee with regulations governing eash nool.
In allooated mools, effective ithe first day of each provation period, the
Cormission will issuc a proralion sehedule whieh will authorise the produstion
of oll fron the varisus mits in striet secordance with the sehadule. Any
woll eomnleted on eor after the first day of the proration period is anthorised
to produce sush amoun$ of oll as said well mey be capsble of producing without
waste up to top umit allowable deiermincd in seeordance with Rule 504. The
alloweble produetion for sueh well ghall be effegtive at 7100 a.in, on the date
of com:letion, provided Form Ce104 4s npproved duwring the proration period in
whieh the well i@ eomlestedy otherwiss, the allowatle will become effective
at 700 a,n., on the first day of the proratien period in which Form C-10/ is
approvedy and peuvided further, a suprleaemtary proration sshedule iz ipsued
by the Commissism smtablishing the effcetive date, and the daily rate of
produstion pesmitied ihe romainder of the rworation perioed,

{d) A marginal unit shall be pereitted to produse any
amount of oil wideh 1t is capahls of rredueing without waste up to and include
ing the top wnit sllowable for the pool in whish such ummit 1s located subject
to the provisions of Fule 301 and Rule 506) provided the owner of sush unit
shall file with the Cosmiscien written applisation setiing forih the datly
apount of o1l suah wnit is eapable of produsing) and previded further a
suprlementary pporntion schedulc is issued By the Commigsion setting forth the
daily sllowsble rate of production for sush mnit and the effective date there-
of, whieh shall be the date on ublch sald spulisation &s received in the offiee
of the Cormissien.

(e) A tabulation of sup lemsmiary vroration schedules
issued during say proration period will be listed in the pext rroration scohed-
ule,

{a) In the eveni an operstor ‘oes not have sufficient
lease stopage to hold oil produced fron a well during the process of ite drille
ing, eompleting, recormleling, or btestlng, the operator os said well shall be
pmtmummﬁsﬁdwnmwmtofeﬂuwbemh
dr1ll, oomplete, ressmrlele, Or test sald wellj provided, hovover, that the
operator of snid well shall file usth the Gemmission a written application
stating the sircumctances at said well and setiing forth therein the sstimated
amount of oil to be prodused during the aforementioned proceas of operations,
and provided furthew that seid applisstien fs approved by the Commission, O4)
produced durisg the process of drilling, wempletion, or regempletion, or tostw
ing & vell shall be eherged sgainsh the allowable production of sddd well,

() Ho well ghall be placed on the prorstion schedule
mtil Foyms Ce104 and C=110 bave been filed with thoe Cormlssion.

~ (m) In silosatei raocls, the allecabion between pocls is in
mmﬁﬁzmﬁpatmmugwmefmmzmmmm
ponding properticnal fagtor set out beloy, The dopth %o the casing shoe or the
top Mmmmm,msamw,mmmstmu



eompleted im & pool deternises the depth elamsification for tho pool. Tep
wnit allowables ohell be calculated for eseh of the soveral ranges of depth
in the follewing peroportions.

) PGOL DAPTE RABGE  4O=ACRE PRO Ok $OwACKE

TIOKAL PACTOR PRACORTTORAL

%o 5,000 Feot 1,00 RO
5,@ %ﬂ 6,@ . ' 1‘33 2-33
6,000 to 7,000 * 1,77 2.7
?‘m ’.’05 5,% " 2033 3.33
8,000 to 9,000 * 3.00 4,00
9,000 te 10,000 " 377 417
10,000 to 11,000 * 467 5,67
11,000 to 12,000 * 5,67 6.67
12,000 to 13,000 * 6475 7,75
12,000 %o 14,000 * 8,00 9.00

(¢) The 4O-acre poaportional factor shall be applied to
pools devcloped on the mormal stalewide fO-aere spacing pattern.

{d) The above BOwagre proportional factor shall hereafter
be anplied to all pools develored on an S0waore spacing pattern, which the
Compiagion hexwafter suthorizes as an exgertion to ihe normal statevide 4l-
agre spasing pattern. :

{e) Norrsl unit allewable shall be set by the Commimelon.

(£} Top unit sllouabdles for cach range of depth #all
then be determined Ly multiplying the nomssl unit allewable by the provortiom-
sl factor for sach depth ranze as set oul in the table herelinabove; any
fraction of & barrel sha)) be regarded &8 & full barrel for “eth pormal and
top unit allowables.

(g) "he top wnit allowables hereinahove dstormined shall
be assigned %0 the respective pools in sseordance with eash pool's depth
reanye. Allousbles to marginel units other than those affeeted by gas-oil
ration will be sssigned in sccordsnce with the nominations submitted by the
operators op Foem Ce)15. Suvch nominations wust be based wpon the ability of
the woll to profuse withoud waste; otherwise the allowable will be assigned
on the basis of the latest avallable pyodustion figures. The gun of the
alloentisn to all marginal wnits plus the smn of the allpeation to all non-
marginal units in eseh pool shall constitute the sllocation for ench pacl.

{h) The allscation to each pool shall in turn be proveted
or dinteibuted to the rospestive mits in sach pool in sesordance with the
maﬁﬁmﬂmgfwmmma-@eﬁ.whmwmehphn exista. Where no

. (1) Faeh snlendar momth the distribution or proration to
mrmiumtsmwpﬂMhmmoﬁwwmmm
sogount a1l mev wells ubich have beon camplsted and wers mot in the proration
ashedule during $he previsus calender manthy with the exception that any
nevly sorpleted or Yeemmleted well on whioh Form Os104 is approved on or
after the 20%h of the month i suthorised to produse that quaatity of oil
Mﬂﬁmﬂﬂm&eaf%%ﬂ%mﬁamhmz@mg
allowabls for the pool in videh said wall i5 located, and & aup: lenentary
proration sebedule will bo nsued sebting foyth tbe daily rate of produstion
for said well anéd the effestive date therest,



(J) The provision of Rube 104 (h) ot seq, shall
hered to where applieable in fixing tor unit allowables, - be ea-

(a) In allocated pools gomtainin: a well produse
ing from & ressevoir which aontains both of} and aas,?weh m::tgil;n
mmmkmwmtmmarwwmuommm-
able limiting geewoil ratio mul¥iplied by the top unit ol allowable for Lhe
pool. In the ewent the Commission has not set a papeoi) patis 1imit for &
partieuler oil poel, the linibing sameoil ratis shall be 2,000 eubte feot of .
gss for sach barrel of o'l prodused. In allseated oil pools ell produeing
m&;&ﬂmm&*%aw ges, aball be placed on the oil rrorstion
BOeNRALLe,;

« (b) Unless hewstofors or hereafter specifieally
by order of the Gomeisgion issusd after hearing a guseoil ratio limitatien
shall be placed on all allocated oil pools, and all proration wits bavwing
a gas=oil retio smmeeding the limit for the pool shall Ye penaliged in seo-
ordance with the felloving formilas

{1) Any proretion umit which, on the basis of the
latest offieial gaswoll rails terd, has & geawoil ratio in exsess of the
1imiting ges=oil ratio for ibe rool in which 5t iz located shall be permitted
to produse dsdly thal nember of haprels of 61l which shull be determined by
mltiplying the swrrent %o~ unit allowable by a fraction, tho mumerator of
whieh ahall be the linitin: geas-oil ratio for the rool and the demonminator of
which simll bo the offi¢ial graw0il ratio test of the wel),

{(2) Any mit osntaining s well or wells produsing
from a resyyoir whish eontaine botl oll apd gas shall be permitted to produse
only that walwme of gas equivalent to the applicable limiting gae=il ratio
miltiplisd By the top unlt allowshlo surremtly asaigned to the pool,

(3) A merginal unit shall Te permitted to produce
the same wolume of ges which 1t would be permitted to rroduse 1f 1t were &
nopwerzinel wmit,

(4) ALl gas producsed witl: the eurrent oil allowable
deterrined in aseordance with this rulc shall be dcemed to have been lauwfully

produced.,

o {8) ALl proration units to vhich geseoil ratio adjustments
are apolisd shall be so indlcated in the preration sehedule with adjusted
allowables stated,

{8) Limiting gas=oil ratios for allocated pools are herew
by adopted and ars listed unler Appendix 4 stischod beroto. In cases of new
pools, the 1ixit shall be 2,700 gtbie foed per barrel until such time as cheng-
od by order #f the Cemmisaion famied after a hearing. Upon petition, noties
and hesring acoording %o lau, the Commission will detormine or reedetermine
the specific gaseoil ratio limit whieh 1z applicable to a partieular allooated

il vool.

After petition, notioe and hearing, the Commission may
grant approwal for the gombindng of comrtigusus develered proration units into
& wmitined wres.

IV, That Section 'BY (8as Frorabion and &llecation) of Order Ho.
250 be vetained in 1% present form.

-



v, That Sestion 1, '0%1 Parohesing end Trancrorting,' be ermonded
;. the followtnm

and revised in assordens: wi

The salc or purebnas or mmt*ag, or the treansport
refining, m&ag, or handling in any ollow way, of crudc peteolevm aii?,
or of any medust of crads netrolour orodused in exvens of the amount allowed
by oan of this gtole, or by any rule, reguladi-n, or exder of the
!a prohibited,

Masiaa made thereunder,

{8) Every nureor now engased or boreafter engacing in the

busincos of purehasing 040 to e transported tirouct vire lines shall be a
govron povehaser theves?, amd siall, without disorinination in favor of one
produner as aghinat ashiber in the same fisld, purchase all oil tendered to
it vhioh hap bess lavfWily pewduoed in the vieinily of, or whieh ray be
rean nobly retdhes by plyelimcs through whieh 1% 1o transporting oil, or the
gathering trenches therecs, or ukich nuy be delivorod to the pireline or
‘gathering braBebes thereof by - nwkﬁrﬂm,m&mlit&lymm
mwsina!a:@mw,. If ampy eoveom rurcheser aball not hawe
nead Tor all sagh ol} Wm:w&&ﬂ%aﬁ&%,wiffwwm
umgmmzmwwmmmﬁ 1p then 1t shall purchase from esgh
produser in 3 flsls rete’ly, lakbing and rorebasing tho same quantity of oil
from sagh well $o the emtent that each will is eapablo of producing its rete
able portdensy provided, Yovever, nothin: hereln conlained shell he constyued
wrwmmm»mzmmmmmmmm@mu. In
mmsmmmmwafa&sslmmamwis
affiliated wit: a produgcy, Jivectly or Indiveetly, it is heredy cxreessly
prohibited fron diserisinatins in favar of ite own rroduetion or in favor of
mm&mﬁawﬂiﬁa&mﬁwumﬁmﬁatefﬂm&im
ofl prodused bty samh commor urghaser or By the affilieie of sush convon

Mhh&t&da@&wa{mmmﬁrm”&mﬁ

rehasay
ratable taking.

{v) Iﬁ ahell e wnlawfu for any corron rrrchaser %o
mjustly or mrasmﬁv diverininete sz 80 the relative cusntities of oil
Waxtmmmvmatwm; the gquestion of the Justice

P be Glerined by the Cormissien, taking inte eonsiderntion
4ha orocdugbion and age of the vells ia the respostive iclds and all other
tmm 1% ie the intent of thic rule that all flslde ahall be allewrd to

meuﬁmgmmmumamwmmm&mwmm
od in the state, imwofer 18 iho came can be effweted eoonomically and withe-

Qﬁt mﬁ w‘a!

{e) In order to rreelnde prematurc adandonment, the
gorron sarehmsor vithin de ~urchasing area is suthorised and Jdiregted to
m,’tw :m pepwaint purehnss from uniis of pettled produetion rroduning tem
(m} tarrels oF lese dail of erude notrolewm Jo lieu of rataile mmedbascs
Provided, hovwer, uhore such purebascr's takinge are ourtailed
nmm berrels pe mit of orude ret¥olew: dally, ther sush purehager
hmt&mmw"k purobase equally fron all guesh units withim ite
rawebssing aven, regardles af thely Wm ablility tnaofnr as thoy are o

mwmm




The operator of & zas well in a gas pool may produce
from puch well the smount of condemesate whick sueh well is capable of
producing without waste, yrovided that seid operator shall file with the
Carmisnsion & writhen applicatisn setting forth the estirated amount of conw
densate %o be produped fron sueh well; and provided further, that a proration
sohedule or supplementary wroration schedule is issued setiing forth the
amount of condensate o be riodused fron sush well durin: eaeh: nyoration
Wﬁ-@ﬁc

VI. Thet Section '"I'' Rgnoris. be amended and revised in sccordance
with the following

_ These rulop shall not be teken or construed to 1imit or
rogtriot the suthority of ihe 0il Congscrvation Cemmission to requie the
funishing of saeh sdditional reports, data or other information relative
%o produstion, Vransportetion, storins, rofining, rroccssing, or handling of
arude petroleun oll, natural Jus or products in the 3tate of Nou Memieo as
may ap-ear to 1% to be pedessary or desirsble, either enerelly or spesifieally,
for tho prevention of uasie and the ocemservation of naturel resourcea of the
State of Nev lexiso,

2. RE MR-

A1l provuvcers, transporters, storers, refiners, gasoline or
sxiraction plant operaters and Initial purebasers of matural gas within the
State of Rew Mexioo shall ral’e and keep apropriste books and records for a
period not less than five yeurs, ¢overing thelr onerationa in Hew Mexies,
fror whish they may be able to make and substantliste the reports required

b}’ this ovder,

The fwrng Rorelnalter mentioned and attaghed to these rules
in the Appendix are hewely adopted and rade & part of these rules for all
purposes #od the sane shall le ugsd for the purrposes shown on esch of the
several forms and in setardance with: the Rules requirlng the use 3{ sald forms
and the insteuctions printed thevwon, whieh instruetions are a part of this

rule. They aret

Porm G=301 =~ Hotice of Intention to Drill or Recormplete
, 103 - fiscellanedus Lgports on Hells
; {zaa) Allowable

Yory O=18{ ~ Request for (ofl
Foph Cwl05 = Wall Regord
Fotm 3=dl0 ~ Certificate of Compliamce and Authorization to
, Teansport 011 or Hatural Gao
eorn (w111 « Vonthly @as Seport (loguisition end Disposition)
 Forn 3% - Trensporter'c asd Storer's Fonthly Report
Torm G413 « Relincrts tonthly Repard
Fern C<\14 » Gasoline and Ofher Extrectien Plant Monthly Report
Fornm C~19 « dporator's Mogbhly Report (011, Condensate and Oas)
Form Cellh ~ dan-011 Ratio Repert
Porm Coilt « Yank Clesning Permit



Form GmllB » Treatin; Plan! Rerort

Form Qull9 « Carben Glasgk Plant Monthly leport

Pars Gel20 « Injeetion Repord

Fore Cei2l » Crude (11 Purchaserts Homination

Torn Cel22 - Bag: Fresswre Data Sbect

Form Cad23 - lequest fop the Extemsion of an Exlsting Pool or
the Oreation of a4 New Pool

& BOE 1104, BOTICT F O EEQUMPLETE

A ) r& ¥
hod 5 oAb bt

 Before Lopgimning drdlling, and before beginning recompletion
awet&an:g the owner or osporntor of the vell ghall give motiee thereof by
£1ling with the Ouemdssion in QUINTY LIGAIE Ferm C-10). A eopy of the notice
will be retmmed Wy the Compission to the applisant, on which will be noted
the Corwissiondd sppreval wit: any rodifieations considered advissile, or
the rojection of the olan sulnitted, Driliing or recomrletion operations
shall not bogln wikil this evmroval is obfained and until a “ond has been sube
nitte: and aporoved as romuired by Fule 101, '

The informaiion required on Forn Cel01 includes narms and
mumber of the well, emsct loowblon, status of land (whether stete or privately
ouned), type drilling equivment to bc used, drilling contractor, formation to
be eormisted in and srproxinete depth, oesing program, and any othor rertineat
{nformmtion. In @aee of :sgomrlebiors the detalls ahall be fully explained
under the "Remarke® colum, In the case of wildead lscations & nlat made by
s registered surveywr, rogistered in the State of Hew lexieo, or a surveyor
amroved Yy the Comdssion, shoiing end esrtifying tho location of the well,
suet bo sulmdbbed with Form (-101. (Metes on State land, the Sta'e Lend
0fS1ce requires 2 coples of Form Cel0), Therefore sutmit 7 coples).

Fopm C-102, "Migocllamsons Notices,! shall be filed by the
operatop in TRIPLICATR, with the Diatrict Office of the Commission, and
aoproval ebtained fror the Digtrist Offiee of the Cornission befure starting
oporations leading to & troposed changg ln drilling plan, before plugging a
voll, befere squessing operations are begqun, before g perforatin:, before
terporarily sbandoning well, bafore plugging back, before aeld » before
drilling @ & grestor depth Sban indlcated on Form C-101 befere setting a
liner, beflre ng with nitreglyteris, and beferc starting any other
siniier opevetions mot gpeeifically coveted horein. A copy of this potice
giving desisien of the Sarmission w11l be returned 4o the owmer. =

In the caec of vell-plugging overations, the noties shall
give & detailed staterent of the syopeged work, including lemgth and depth of
rlugs, plens for maiding, qerenting, shopting, testing and removing ocssing)
and the date of the proposed 1lugzing opomtions., Before plugping any well,
the ounsr shall give notice to all edjoislng lessces and representatives of
sueh adfeining 1sssees s e prescat fe witvess the plugring, if they so
desire, Dut rlugging shall mt he lcleed bocause of inability to deliver
notice %o sdjoining lesseos. Fatlure %o file motice before plugsing shall
constitube grousds for forfetturo of bonds If not rreviously filed, a complete
log of the well en Forn (=105 chal? sccomeny the notlce of intention to plug

the wells

Form (w103, Hiscellonsoms Heports on Wells, chall be filed
by the opérator in TRILICATE with the Mstriat Office of the Cormisaien
within f:zaya affter the worl: speoified is completed. This revort shall
cover 4he work outlined on Foru 0s102 and shall imelude s detailod aseount of



Within ten days after drilling oy recomplotion opera«
tione are bogun, the owner of the well shall file with the Cormission & report
on Form C«103, Missellansous Reporte on Wells,

(b)

© A report on the remlt of test of eanin: siasteoft
shall e filed with the Gommisgion in THY-LICATE on Form 0=103, Miscellaneous
Reporta on Wells, within ten days after the completion of work, It shall
indicate any shamges meds in the arproved plan owblined previously on Form
0=-101, It shall alse zive a dotatled report of the method ueed and of the
results obtained and any other nertinent information,

__ Within tem days after plugging & well, & resord of the
work done shall be filed with the Covmission im TRIFLICATE an Fowm 0=103,
Miscellaneous Baports on Wells, by the owner. The report shall imelude the
date the work wvas started and the datc it was anapletedy & detailed accoumt
memmmmkwmrfmgmmmmWﬁtma
matorials usod in plugging, anc the depths and lenzths ef the various plugws
regorde of any teste or measurerente redes the azoumt, sisc and deptk of al)
casing 1eft in the well; $he volime and gravity of mud-laden fiuld used;
pressure retained in suddings & connlote record of any shooting dome, and nATes,
addresson #nd positions of all thoss in charge of the work, The roport shall
also state whother or not the pits have besn £1illed and leveled and the loan-
$ion eleared of Jumk. _

(@)

Within 20 Jays after the shooting or ehemieal treat-
ment of & well, repors shall be filed with the Commisaion in TRIFLICATE on
Forn C-103, Misgellanegus Reporis on iells, br the owmer giving the sise and
depth of the shot, or smmount of ehemieal used, and the daily produetion of
oil, gas and vater befors and after shooting or chemieal treatment,

{e)

Forn C=103, Miseellaneous Roports an Wells, shall be
naod for reports of vapious operations, swh ass

53‘} Change of Drilling *lan
3 R
A} Plugging Paek
3 Re-yiiling
Perforating Casing

or of any other eimiler operations not svesifioslly covered herein,

A The report with respeet to sueh operation shall be
filed with the Commigsion within tem deys afSer such operation is gomnleted,

The glatus prior to and results of the work complet-
el shall be given in delail,

7

S AL

It is ncoepsary that thiw form he submitie’ by the oper-
ators befowe an initial allsweblc will Bo amigned to any éomplebod o3l well,
Forr C«104 is %5 be submitiad in QUADRUPLIGATS to the Cormission office to



whioh Form Cwl0) wes sent, The allewable will be assijned effsctive TiO0 s.m.
on the date of sompletion, rovided completion report is filed during month of
corpletien. The eompletion datc shall be that date, in the case of an oil well,
when oll ia delivared intc the stoek tanks.

Form C~110, Coriificate of Compliance and Authorisation to
Tranaport 041 or Natwew) vas, shell ascompany Form C=104,

A, SBR.3103,. Whi. RECORD TOMM SFOR:! C-10%

. WiSein 20 days after the eomplotion of & well the owmer
shall file W&”@ with the Commission Form €-105, ¥he well reeord
shall ot be Bept eonfidential by tho Cormission unless 0o requested in writing
by the ounsr ef the well, Upem such request the Cosrsissiom will keep the report
confidential for 90 deys frum the date of the sompletion of the welly provided,
however, that.she report er dele therein whon pertinent may be introdused in
any public bearing before the Cormission or amy eourt rogardless of the request
that tue report be Jept confidentinl, Xf tha C=10§ is not recelved by the
Commission i the @peoified 20 deys the well wiXl be dropoed from the proration
schedule, (Wetes Om State Lapd subm't omc adéitional copy of C=103).

LRI
SR

OOVPLTACTE AND ARYHCEHT RS 2ul

i T ITIGATE OF 001F
FAESTORT O OR RATIRAL G49 » FOR

7 7. (8) Essh produser of cruié petroleum eil or netwwl gas
and each preduver nf liguid hydrocarbons fronm & gas well shal’ exceute, In
QUADKU LICATE, n:gh wvith the Commigsion Form C=110, setting forth fully
therein the dats nformtion indieated by sush forn emvering cech well
fror which erude petsolewnm 0il, naturdl gas or Liquid hydwoger-ons is prodused.

. ) honever there shall ogour a change in operating

o ppofoaing well or whemewis there stall oeour a shange of

fzen sroducthg well, Form S«I30 shall ¢ emecuted snd filed in
\ the pagtions iring on waph fornsf exeept thet in the

tn tyapsperted. fivolving less than the allowable

‘ :" producer may,f1ien of filing & mov ap-1feation,
efude petyolev, dvy p or liguid hydvesartons to be
 sueb B0 aholl aleo be furnished susk terporsry irensporter. In

for ene proratise pirjod 7 3 Livn ‘
s Commizeion, and the transportep them evbhorized by lotter, of the
_amouat of ot _ g or 11
, “trapgrorter and the nohil of gush tormorary transporier and
no instense ml “$he terrorary irensporter rove any greater qtmtity of erude
petroleus oil wp nahwral ao tham the eptimated amowmt showm in said notice.

| A1) gas produced fron matural sas wells and all casinghead
gas produeed whish is taken 1gto fuel syster or other cysten (emtept ges laken
intc a gaseiine or other extraction plant pathering syster wiich is required to
be revorted on Ferm.Omlli), shall ‘e reported monthly on Moathly Gas beport,
yorn G-131.. Wheww sush peturul or cesinghad gas is taken by the produser,
Ahen tha predoesy sdall msko guob revort, In eamc seid cae $o takem at thw
well by amy ;engen ather than tho producer, then suek person btalkin: sald jas
Vhall make fbe epoyt. Forn C=lll shall be filed om or befere the 15th of the
onth for all of oald gas taken during the ~receding ronth, &nd shall be
submitted in DU/LIGTE.

ﬁ‘mm. TFA 3:OETERYS AVD STORERYS YLUTHLY

N RE OFT (FORM Cw112)

ST Mg} 1meh trensrorter amd/or storer ef crude petroleun oil
and 1llguid hydrosapbens within the State of New Mexioo shall file for each



calendar month & Tremgporicr's and Storer's Monthly levort, Form C-112, contain-
ing complete information end de & indicabed by such form respeating sioeks of
erudo petrolsum oll and lig:id hydrocarbong on hand an’ receirts and deliverics
of eruie vetroleum oll apd liqu’s hydrogarbonz by vipe line and trueks within
the State of Wew Mexieco, &nd receipts and deliveries from leases to storers or
refincra; betwsen transporters within the Statey betucen storeps and refincre
within the 3tate.

(b) PForn Ce112 shall be filed in DUPLICATE on or hefore
the 15th day ef the next succeed ng ronth,

12, BIE W32, roro g0 vty 5o f e (Fuil Ce113)

Every refincr ol crode petroleur oil within the State of
Hew Moxioo shall furnish for cach ecaleondar ronth & Esfiner's Monthly Report,
Form C-113, oomtaining the information and date indicated Yy sush form respect-
ing crude petroleun oil and »roduets involved in such refiner's operations
during eech momth., Sueh report for each ronth skall be filed on or before the
15th day of the next susecccding month, in DU-LICATE,

Zagh operator of & rascline plant, cyeling plant or any
other vlant at vhich gaeoline, butane, nropane, keroseme, oil, or other liquid
nroduots are extrected fror e vithin the State of New lMexleo, ahall furnish
for eash ealendsr month a Gamoline or Othor Extrsetion Plant Monthly Report,
Form C-114, comtaining the information indisated by sueh form respecting gas
and produgts imvelved in the operation of each sue! ~lant during cach month,
Eae!: purchascr of gas shall report monthly the source or sources and amountis
fyom caek gource of mas injected into natural gas siorsge reservoir together
with the gross amyunt of sas vhiel is withdravn during the month fron natural
storazc, Sueh report far easeh rontl shall be £1led on or before the 15th day
of the nest succesding wegtih in DUPLICATE,

BRE INbs . iBAT 508 DHGEY BOiT = (Porl c-1315)

Operglor's Monthly lenord, Form Cells, shall be filed on
eaot producing lease within the Stale of New Mexico for cach celendar momth,
satting forth complete informetion and data Indleated on said form. Eagh
report for esch mopth shall be filed for the next succceding ronth - on or
wofore the mho

Daily Well Hominations as revoritod on Form C-ll5 ghall
apply to the next suscesdin: vanths  Top alltwable units will be indleated by
enterinz a J in the nerimtten coluen. Units that are imcapaile of producing
tor allowsble, will be nomincted for the agtual amount of oil tat they are
eapable of produsing dally.

The rerorte on this form shall be filed b the producer
as follows: 4he original to the 0il Comecrvation Commission, Santa Fej one
copy to the prewation officc at Hiobhgy onc cony to the distriet offliee in whieh
district the lease 1a lecatcds and eme eopy to each transrorter involved,
(RUTE: On state leases the State Land Jffiee, Santa Ve, llew lMoxleo, requires
one eo-y of Foym C-115.)

A gasoi} ratie test shall be madc and reported on Form
G116 a5 vreseribed in Rie 01, Oas-O11 Fatic Test. This for- shall be



subnitted in DUFLICAT., one copy being sant to the liobbs distrioet offlee and o
one copy %0 the 01l Conservation Commimsion, Santa Fe, New Mexioco,

16.

(a) Forw C=117 shmll be used pursuant to Bule 311,

g {b) Tan: clesning perrit is not neceasary in the follow-
casesd

{1} vhere "iank bottormg" arc to be ugsod on opera~
tors lease voads or fire walls. '

(2} Vhere morohantable o013 is reelaired by operator
and dilsposed of through a dulv autlwrized transporter as shown on Form Ce110
filed with the Commission,

(3) ¥hero thore is & transfer of "tank Loitons®
fror: one tank %0 another loeated in the same tank battery, provided there is
no change in the custody or contrel of the "tank botinmsg.”?

‘ (4) Where there is the rcolaiming of nipe line
btreak oil or the treating of “tan: bottoms” at a pine line station, erude oil
storage terminal er refinory, or to the treating by a gaeoline ~lant operater
of o1l and other satehin:o colleeied in traps and drire in the pas-gathering
linea eonmeeted to gweoline planis and in sorubbers at sueh planta,

casb o erator of earbon bLlaek plant within the 5tate of
New Moxieo ahall file for caer calender month, the monthly volume of zas
received by hin fyom & gasoline extraciion plamt or planis, and & monthly
volumerolivalumes of cas received by him fyor each lecase and lease operator
delivering natural gas direetly to sueh plant, together witl: the opowidz and
elosing the produstion snd deliveries of carbon btlask or other products
produced, Swsh revorta conftaining information as regquired by the forn ghall
be prepared md filed In U LICATE on Form C-119, "Carbon Ilaek Fonthly Report,”
en or before the 15th day of the next cuceeeding montk,

19.

ot 800G

Foryr G121 shali be used by crude oil purehasers for
pomlnation of pursheses, and shall bo submi¥ted to the Cormigaion nmot later
than 5 days vrior % said Commigsion's statovide prorstion hearing on nomine
ations for the succeeding rrnth, Une eopy of Forn C=121 shall be malled to
011 Conserwatim Commissi~n, Santa e, New Mexieo.

TR

Poarm (»122 shall be submitted in TRIVLICATE to the 011
Conscrvation Owmission, Sante Fe, How Mexleo, and shall be used to show
beok pressurcdata as required under the provisions of Rule 401.

23, EUE 112




Forr: C-123 shall be used vhen a well is con-leted outeide
the torndarisa of sny pool produsing fron the same forration and shall be
subrmitted in TRICLICATE to the Proration Office at Hobbs not later than twenty
(20) days after eornletion of ucll, and ghall aggompany Form Cel05,

aros be avended and rovised

¥ili.
as follous.

Exsont ac mrovided in some senera’ rule hereln, before any
rule, rogulation or order, ineluding roevocation, shanges, renwmwal or extension
thereof shall be made by the (ornlssion, a publie hearin: shall be held at sush
time and place as mey be prosoribed by the Cormission.

In grse an oraygener is found to exist by the Cormission,
which, in ite fudgmemt, requires the making of a “Wa, regulation or order withe
out first having & hearinz, such emergensy rile, regulation or order shall
have the same validily as if 2 bearin: with roapest tc the same had been held
after cue motice. Such smergenoy rule, regulation or order shall remain in
force no longer than 15 dsys from ita effeetive dats, and in any cvend, it
shall capire vhen the rule, ro ulation or order made after due notice and
hearing with respect to the sublest matier of sueh emergemsy rue, rerulation
or order baeomcs effective,

3.

The Commission wpom its own motion and the Attorney General
on behalf of the Staie and any o erator, producer or any other nerson having
a property imtarest may inatilube proccedings for a hearing, If the hearing
1s sought by the Commission it ghell be on mtion of the Cormission emd if by
sny other person it ghall o by aprllcation, The apr’ication in TEI LICiTE
shall atate (1) the name or ‘encra) SEBeslrvidon of the common souree or souracs
of sup-ly affestod by the order sought, mless the same ig intended to aprly
to and affeat the entire stute, in whin: evenl the ar-lication shall so state,
and (2) briefly the generel nature of ikhe order, rule or regulation sought,
and {3) any other matter required by a parilsular rule or rules.

An application swall be signed by the verson seeking the
hearing or by his attornsy. Unlcss required by & gveeifie ruie, an aprlieation
need not be verified.

Botigo of o hearing “ufeve the Cormisaion shall be givenm by
persona’ serviss on the pémon affected or by publicetfion once in & nouspaver
of general eireulation fublisied gt Santa Fe, llew Moxico, and once in a newew
paper of jemeral ciroflatiop puiiished in the county or eaeh of the eomtice,
1f therc be more thes one, in vhick any land, 0i) or :as or othor prorerty
whiel may be affegied shall v situated,

Suet natice shall be Sassued 4in the nome of *The State of



Bew Mexioo® and shall be signed U
Secretary of the Gommission and ©
thereon,

iy two members of the Commission or by the
te seal of the Cormission ahall be impresced

The notiece shall apeelfy the number and style of the oase
and tle time and plase of hoarin; and shall bpiefly statc the general aaturs
of the order or orders, rule or riles, regulation or regulations to be
prozulgated or efiected, The nitice shall nlao gtate the name of the petie
tioner or applieant if any and unless the eontem;lated order, rule or regulaticn
18 intended to aprly to and affcet the entirc State it shall speeify or gen-
erally deseribe the cormon source or sources of pupply which mey be affeeted
by sueh order, rule or reguiation.

Fersonal gorvice of the notice of hbaring mey be made by
any a:ent of the Commdssion or by any person over the age of 18 years in the
same manncr a8 is provided by law for the scrvice of swwons in civil actions
in the distriet courts of this state, Suel: gerviee shall be gomrlete at the
time of sueh personal serviee &r on the dete of publieation, as the case may
be. Proof of serviee shal® be Iy the affidavit of the person ma:ing personal
serviee or of the publisher of the newsraper in vhich publication 4is had,
Service of the motiee shall be rmde at least 10 days hefore the hearing.

After a mbion or ap-liestion i8 filed with t'e Commission
the notise or notices requiro’ shall be prepared by the Commission and scrvioe
and publication thersof shall be taken care of by ihe Commission without cost

to the an~licant.
3* 4 2 ¥

Ay hearin: vefore the Oommission had after due notice may
be contlinued to a presified time and place without the nceessity of notlce of
the sare being again servod or published. In the event of sueh continmance,
a rocord thereof shall te made in the minudes of the hcaring at vhieh the

eontinuanes was ordered,

Hearin:s bofere the Cormission ahall be comducted without
rigid formality. A tremseri-t of icstimomy ehall be taken and proserved as
a part of tic permsnent reeewds of the Commission. Any person testifying in
response to a subpoens lssucd by tho Gormiseion and eny porson sceking to
testify in suppert of an aprliestion or rotion or in onnosition thereto shall
be required to do so under onth, lewever, umsworn eormembs and ohservations
by sny interested party wiil e invited and made a part of the record,
Corments and obacrvations by rerreccatatives of operators' gornmitiecs, the
United States Goolegisal Survey, the United States Bureau of Mines, the New
Mexioo Buresu of Mimes and ether gomnotesl persons are veleomed., Two members
of the Commigsion constitute a guorum for the transsetion of business and
for the holding of hearings, but one merber of the Cormission may conduct a
hoaring for the purpose of recelving testiromy only.

10, EULE 2210,

The Oommission or any memer thercof has statutory nower
to gubpoens witnesses and to require the peoduction of booke, papera, recorda,
ebe. A wadbpoens will be iagued by the Cogpission for attendance at a hearing
upen the wrltten request of any perwcn isterested in tlc subjest matter of the
heerir;. In case of the failure of a vereon to eormly with the subroena issued




by the Cormission, an attaciment of the person may be igsued the district
court of amy distriet in the state, and sueh court has pt}wershie pmish for o
eonterpt, Awy person guilty of ewearing falsely at any hearing may be pmishe
ed for contempt,

11,

Full orvortmity shall be afforded all interested partios
at a hearing to present evidence and to erosswexamine witnesses. In general,
the riles of evidenoce applicalle in a trial beforc a cowrt without a Jury
shall be applieabls, rroviding that such rules may be rolsxed, where, by so
going, the ends of Justiss wi'l be better served, Ho order shall be mede
which is not supperted by sore competent legal evidence.

1a.

Within 27 days after entry of any order or decision of
the Comission, apy rerson alfected thereby may file with the Cormisslion an
arplieation for rehearing in respeet of any matter determined dy such order
or decision, setting forth tle respeet in whieh such order or desision is
bolieved to be erromsous. The Cormission shall grant or refuse any such
application &n whole or In port within 10 daye after the same 1s £iled and
failure %o agt theresn within such period shall be doemed a refusal thergof
and a finsl disposition of suel aprlication, Im the event the rohearing ia
granted, the Cemmission may cnier sueh new order or ducision after rehearing
as may be required wader the circumsiances.

13, RUE 1213, CHAUGES 2 :

' Any changos in the forms and reports or rules relatin: to
such forms and reports shall e made onlr by order of the Commission issued
after due notice and hearing.

VIII. That Section 'Y, Rulcs on Administiration, be arended and
revised as follows:

To cxpoditc adrm'nistration of the work of the Cormission
and enforesment of its rulcs und re uwlations, the 3tate shall be divided inte

four diatriets as follows

District ) Lea, Roosevell, Curry, De Daca and
Cha va Counties, vwith office at Hobba

Diastriet 2 Eddy, Otero, Dona Ana and Lincoln
Counties witk officc at Artesia

Digtrict 3 San Juan, Rio Arriba, MeKinley and
Sandoval Comntioas, with offiee at Astec

Distriot 4 Balance of state, affige of the 01}
Conservation Cormission, Santa Fe

Eask district offlce shell be under the sharge of an oil
snd gas inspector, & deputy ol and gas inspeetor or a merber of the Commission,
Unlecss otherwiss speeifieelly required, all matiers vertaining to the Comm~
jssion shall be taken care of threug! the distriet office of the diastriet in
wvhich the land that 1s affecied lies,



2,

All reroris snd Torms vequired 'y the rules to be filed with
the Cormiasion shall be {iled in the number and at the time specified on each
suct vrinted report or form., However, all conies of reporte and forms required
to be {iled with the Comelssion shall, cxmeent as hercinafter stated, be filed
at the distyiet office of the aiaﬁrict in which the land that is the subjeet
matter of the report lles, All n»lugzing btonds shal: be filed directly in the
Commisalon Office at Santa Fe. A list of a1l plu-zing Yonds in force and
approved ghall be kent in each “istriet office,

041 end zas ingpeetors, depuby oll and gas inspectors,
seouls, ensineers and reolegistic duly anpeinted by the Commisaion have the
authority and duty to enforee tic rules and regulations of the Commiasion,
Only oll and gss inspectors and their deputies shall have diseretion to aliow
minoy devistimns fyom requiremenis of the pules aa to ficld practices vhere,
by so doing, waste will be prevented or burdensome delar or expenses on the
part of the operator will be avoided.

&11 orderg of the Cormission made after ) Jamuary 1950
pining to allocation of the rroduetion of oil or gas shall beo profized
with the letier A" and shall be numbered eomsecutively, sommencing with Ho.
1 » 1,605 the first alloeatior ordor issued after 1 January 1950 shall be Yo,
A1, and the next stall be No, =2, _

411 other eorders of the Cormission rade after 1 Janunry 1990
sball bte prefized wiilh the letiar "R" and shall be eonsccutively numbered,
cormeneing with the mmber 1~ 1,8., the first sueh order issued after 1 January
1950 ghall be Eo, Red, and tie ncxt shall be No, Re2,

I3 Provided further, thet this order shall be effective Juiyl, 1952.

PONE at Sante Fu, licw Mexico, on the day and year hereinabove
written.

STATE OF MEW MEXICO
QIL CONSFEVATION COMMISSION

%,z%@%.\

EDNIN L. MECHEYM,

SEAL



Page 21 _Amoendix B

~£90L
Hare, 3outh
Henshav
High~lonesone
Hightower 2000
Hightower-FormowPenneylvanian 2000
Hobbs 3500
Hobbs, Drinkard 2000
Hobtbs, Easlt, Rlinebyv 2000
Hobbs, San Andres 2000
House 2000
House, San Andres ‘ 2000
King=iiolfoarp 2000
Enowles ' 2000
Leo ' . 200
Leonard 2000
Leonard, Soutk 2000
Lighteap 2000
Loco Hills 3000
Loec Hills, Queen 2000
Lovington 2000
Lovington, Abo 2000
lovington, East Pemn, 2000
Lovington, Vest 2000
Lusk 2000
Lusk, West 2000
Lynch ' 2000
Lyneh, Sorth 2000
Malaga 2000
¥al japar 3000
Hal janar, Devonlan 2000
Maljamar, Eest 2000
Maljamar, Nerth 2000
Maljamar, South 2000
Mallamar, Paddoek 2000
Yebtillian , \ 2000
MoMilliam, Seven Rivers 2000
Mesoalaro - Penn. 2000
¥11lmen g 2000
Monument, 2000
Monument, Blinchry 2000
Momunent, Paddock 2000
Moore, Devonien 2000
Hedine 2000
Hew Hone 2000
Hichols 2000
Faddock 2000
P.Cuds 2000
FPearssll 2000
Penrose = 3kelly 2000
Premier 2000
Red Lake 2000
Roberta 2070
Robinson 2000
Russell 2000
Santo Nino 2000
San Simon . 2000

Saunders 2000



Saunders, South
Sawyor

Shugars

Shuzart, Rorik

Ska;r s

Square Lake

Toa;ue

Teague - Devonian
Tearue - Bllenburper
Teas

Terry - Zlinchbry
Tulk, ¥olfearm
Tulk, Horth wolfear:
Turkey Track '
Turkey Track, fagt
Twrkcy Track, YWost

Turkey Traev, Seven Fivers

Twin Lakes
Vaowuan

Wantg~4ibo
Warren, Drinkard
Warren, Holeo
Larven, Fort: MeRec
Watkine

watking, Grayburg
Woir

Wilson

Wiison, Horth
Wilson, West
Young

2000
2000
20010
2000
2000
2000
2000
2000
2000
20610
2000
20
2000
2000
2000
2000
20000
aba0
2000
ann
2000
2000
2000
2000
2000
2000



BEFORE THE OIL COWSERVATION COMMISSION
i3 STATE OF NEW MEXICO

T4 THS MATTER OF THE HEARIHG TAILED
BY THE OIL CONSERVATION COMMISSICN
OF Tia STAfﬁ CF NEW MEXTICO FOR THE
PURPCSE CF CONSIDERING:

CABE M0, 308
CREOWR NC. R-G2-R
THE APFLICATION CF THE OIL SCL ERVATICN
COiiISSICN OF NEW MEXICO On ITS OWN
FOTION FOR AN ORDER (a) REIVI3THG | ID
AVYENDING SECTIONS 'Gf, U
AXD '0' OF ORDER NC. 5
THE ADCPTION OF 3UCH OWJEH
AMENDMENTS IN OTHER RJLZS 3
PRCPEZR 7C CIVE FULL FORCE Au LFE
TiE REVISIONS AKD AMERDITENTS COMTENPIATED,.

It appearing to the Jommission that the arder heretefors
the above entitled cause is not a Pﬂrrect memorial of the 3

)
rentered and announced by this Cuomrdssion in that Azpendix 3 of said order,
throwyh inadvertence and clerical error, established gag=-sil ratio limits
pursuznt to Rule 506, as follows:
POOL GaS=CIL RATIO LG
ttardy 20
kunice, South ' <0035
Fenrose-Skelly 2000
Ve o L 20200

when it should have been shown, as follows:

ke limiting gas-oil vaiio stull be applied in Hardy, “earusc-3kelly,
Langlie-Mattix, Rﬁﬂde;, Ccsber-Jal and South FBunice Pools in Lea County, now
primarily gas reservoirs; Frovide 2il produced with the gas shall
ol bte in excess of the currenl Top un e3 zud provided fnrther that
the gas produced from sald pou_s : o &

e 3
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constitute waste, except as to proration upits in said pools for which there
are no facilities for the marketing or applicaltion to Leneficial use of the

a3 produced therefroms As to such prorsiion u11to the limiting gas-o0il ratio
En effect immediatzly prior Lo the affective date of the order herein shall
Applys

THEREFORE, it is hereby orderved that the order heretofore entered by
ithis Commission in the above entitled cause zn June 2&, ﬁaz, be, snd the same
hereby is corrected to conformn to the actual findings aunouncesd and renderead
by the Commission by modifying Appendix B to vead, ag ollﬂ»s
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FOOL GAS=OIL RATTC LLAIT
Hardy fio limiting gas=-oll ratio
fBunice, South "
Penrose-Skelly "

Vacuun 2500

No limiting gasw=cil ratio shall be applied in Hardy, Peanrose-Skelily,
Langlie-Mattix, Rhodes, Cccper-Jal and 3South b anice Pools in Lea County, now
rrimarily gas reservoirs; Provided that the oil producaed with the gas shall
uob be in excess of the current top unit allowabls; and provided furthner that
the gas produced from said pocls shall be put to 2eneficial use so as not to
constitute waste, except as to vroration units in said pools for which there
are no facilities for the marketing or application to beneficial use of the
gas produced therefrom. As to such proration units the limiting gas-oil ratio
in effest immediately prlor to the effective date of the order herein shall
applys and said ordﬁr in all other respects is hereby ratified and confirmed,
and,

IT IS FURTHER ORDERZD that this order correcting the record of said
order be entered nunc pro tunc as of the 24th day of June, 1952, that being
tine date when said order was originally made and entered.

*4
DONE this L% day of July, 1952.

STATE OF NEW MEXICO
CONSERVATION COMIISSION




