Hay 26, 1952

ubjest: Flan of levelopment for 1952
Hlaonco Arss, San Juan County,
N Monien o

THE OTL AND CAS SUFERVISOR STAHOLIND OXL AWD CAS COMPANY
¥, S0 GEOLOGICAL SURVET DIL AND GAS BUTLDING
ROSWILL, FEW MEXTCO FORT WORTH, TEXAS
COMETISSIONER OF PUBLIC LAEDS SAN JUAYM PRODUCTION COMPANY
SYATR OF HEY MEXICO HASSETY TOWER

SANTA FH, KEX MEXICO EL PASO, TEXAS

OIL CONSERVATION COMMISSION
STATE OF KEW MEXICO
SAMTA FE, NEW MEXICO

Gentlongns
Pursusn% to Secticn 2 of ths Development Contract for the Hlanco
Area spproved on March 17, 1952, by the Assistant Secretary of the

intorior, wo transmit herewith Delhi Gil Gorporatica’s Plan of Dewvelop=
ment Lo the calendar year 1952.

Yours very truly
DEIXT OIL CORPORATION
NP
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¥ds WHA OZ) AND GAS SUPERVISOR STABCLIND OIL 28D GAS COMPARY
Ua &0 GEOIQOGICAL SURVEY GYL ARD GAS BUILDING
Lo

TORT WORTH, TEXAS

3

SAH JUAN PRODUCTEON COMPANY
FASSETT TOWER
FL PASD, TEXAS

.

OIL COUSERVATION COMMTSSION
STATR OF HEW MEXICO
SAUTA ¥R, MNEW MEXICO

Tn compliones with Paragraph 2 of the Developmsnt Contract for the

oy
.

aneo Lyes of the San Juan Basin, New Hexles, approved Uy ths Secretary o¢f the
Intesdsr of the United Statse on Mareh 17, 1952, Delkdi 0il Cerporavion, as an
ewmey of oll and gas leuses or of operating rights wder oll and gas leases
envoring lsnds subjeet to sald Developwent Conirast, does hereby submit for
vour informatien an eutline of it® proposed developmeni program for the calendar
year 1952,

L. Past Dewvalopment Histery

Three wells have beon completed in the Mesaverde Series by

Delbi 01l Corporation ab the ilocations listed belows

He/h Section 20-129H-394
HE/L Section 23=-T27H-R9W
sk Ssetion 35T I0H-ROA

2. Proposed Additionsl Wells

It is ths plen of Delhd (11 Corpsration to complete fiva additions)
wells durlng the remsindar of the calendar year 1952.

At presont Dalbl 01l Corparaiion is drilling at the i‘ol}.owmg
locations and, uwnder normel conditlions, thsse w%sils should be

complated within the next sluty %o nlnety duys:

NE /b Sootion 3L-T29N-RYW
MR/ Section G=7-308-R6W
S/l Saction =30-RTH

Addivional locations which have been authorized for drilling

ava, as follewss

- & > B i
Su,/l Section 11-0300=09K
4 o PRI %
MR8 Seolion T3040y



It 48 contemplazod that all wells covercd in this plon €f
developmond will pometrate all or a povtion of the Point Lookout
formablion of the Hezoverde Seriess

3. Spacing of Wells

. The spacing of wells drilled in &l formations down to the bass
of the Point Lookoul in the Measverde Series shell conform o
the applicable field rules relating to the Blanco Pool as pro-=
milgated by the 011 Conservution Comuleslon of the State of New
Hexleoo

ho Well Casing ngram'

The well casing progran shall casnform to the applicable field
rules relating to the ilanco Puol, &s promulgoted by the 041
Conservation Commigglon of tha State of Hew Mexlce, and shall
inclunds such cther cesiug as mey s reguired by the Supsrvisor,
the Commlsaion, snd the Comdssionasy.

5o Further Developnent

This plan of develepmendt shsll comatitute the fMture drilling
ohligations of ths Delli 01l Corxporatison purstuant to the pro-
vigions of the Blanco Development Contract for all zomnsa down to
and includiang the MHesaverde Sectien for the psriod ending
December 31, 1952, It is furthor agrecd vhat pricr to $he expira-
%ien of this plan of development, snother plan 6f devalopment
shall be submitted to0 the above nased eddresseas oy furthes
dovelomsnt of the Mlarco ifres.

6o REffaciive Dats

This plan of develeprent shell bs effective May 24, 1952,
Te MHAlflcatlens

This plan of devslopment mey be modified from tilme to time with
the approval of the Supervisor, the Sommissioner, and the

- Comnmission to meet chenzing conditionse

Submitted this 26 dsy of May, 195%.

Yice=rresicenst
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Mgy 29, 19352

THE YL ANT OQAS SUPERVIZOE SETANRDLIAS DIL ANG GAS COMPANY
Uy S¢ OEQLOGICAL SURVEY JIL AN CAS LULLDIKG
AOSWFLL, NEW MEXICO FOBT WORTE, THAAS
COMISSTONER OF PUBLIC LAMLS SERMT CEL CORMORATION

YTATE OF KEW MIAICO 1314 woOD STREXNT

SANTA Fi, NUW HEXIOD JALLAS, TiiAs

OFL CORSERVATION COHMISSBIOr
STATE OF XeW MOXICO
SANTA FE, MW MEXTOC

Subjectt PFlan of developaent for 1952
8laxco Area, Sam Juar County,
kgw Fexlco,

Gentlouens
Furssant to Section 2 of the iovelopment Sontract for the
Blance Arep appreved on March 17, 1952, by the Assistant sacretary

of the Inverier, we transmit herowith U1 Paze “atursl Cas Cowpamy's
Flan of evelspment for the sslendar veer 1933,

fours very truly,
Aie FASY MATUGAL OAS SOMPANY

Ay 7 &ﬂ. }L/ .
Fief @g_trk, Lease me%




PLAN OF DEVELOPMENT FOR THE CALENDAR YEAR 1952
BLANCO FIELD, SAN JUAN COUNTY, NEW MEXICO

TO: THE OIL AND GAS SUPERVISOR DELHI OIL CORPORATION
U. S. GEOLOGICAL SURVEY 1314 WOOD STREET
ROSWELL, NEW MEXICO DALLAS, TEXAS
COMMISSIONER OF PUBLIC LANDS STANOLIND OIL AND GAS COMPANY
STATE OF NEW MEXICO FAIR BUILDING
SANTA FE, NEW MEXICO FORT WORTH, TEXAS

OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
SANTA FE, NEW MEXICO
In compliance with Paragraph 2 of the Development Contract for the
Blanco Area of the San Juan Basin, New Mexico, approved by the Secretary of the
Interior of the United States on March 17, 1942, El1 Paso Natural Gas Company,
as an owner of oil and gas leases or of operating rights under oil and gas
leases covering lands subject to said Development Gontraqt, does hereby submit
for your information an outline of its proposed development program for the
calendar year 1952.
1. Past Development History
Eight wells have been completed already within the calendar year 1952
in the Mesaverde Series by El Paso Natural Gas Company at the locations listed
below:
Howell #2-F W/2 Section 6 -« T27N - R7W

Howell #1-F §/2 " 1~ T27N - R8W
Vandewart #1 W/2 * 12 = T29N - R8W
Riddle #2-A E/2 " 1 - T29N - ROW
Howell #1-J W/2 " 3 - T30N - R8W
Howell #3-L E/2 " 35 . T30N - R8W
Howell #4(~1. E/2 " 3, - T30N - R8W
Grambling #1-C E/2 " 14 - T30N - R1OW

2, Proposed Additio Yells
A. It is the plén of El Paso Natural Gas Company to complete 35 addi-
tional wells during the remainder of the calendar year 1952,
At present, El Paso Natural Gas Company is drilling at the following
locations and, under normal conditions, these should be completed within the next

sixty to ninety days.



Howell #3=-F NE/4 Section 7 - T27N - RTW
Michener #1 SW/L " 15 - T28N - RW
McCulley Johnaton #1 NE/4  * 15 - T28N - R9W

Neudecker #1 NE/, " 14 = T29N - RIOW
Lackey #3~A SW/4 " 11 = T29N - R1OW
Lackey #2-A SW/4 " 12 - T29K - R1OW
Lackey #l-A NE/4 " 12 - T29N - R1OW
Mansfield #1 SW/L " 29 - T30N -~ R9W
Shaw #1 NE/4 " 13 - T30N - ROW
Kelly #1 NE/4, " 35 - T30N - R1OW
Riddle #2-B NE/, " 23 ~ T30N - R1OW
Grambling #2-C SW/4, " 14 - T30N - RIOW
Grambling #3-C NE/, ® 12 - T30N - R1OW

B. Additional locations which have been authorized for drilling are as
follows:
SW/4 Section 17 - T28N - R8W
NE/4, " 19 - T28N - R8W
SW/L " 21 - T28N - R&W
NE/4 J 36 - T8N - R8W
NE/4 " 11 - T29N - RIOW
NE/4 n 26 -~ T30N -~ R8W
SW/4 * 26 - T30N - R8W
NE/4, " 27 - T30N - R8W
SM/4, " 27 - T30N - R8W
NE/4 " 33 - T30N - R8W
SW/L, ® 33 - T30N - RBW
SW/4, * 24 - T30N - ROW
NE/4 * 10 - T30K - ROW
SW/4 " 3 - T30N - RW
SW/4, % 20 - T30N - ROW
NE/4, * 25 - T30N - R1OW
NE/4 " 23 - T30N - R1OW
SW/4 * 23 - T30N - R1OW
SW/4L ™ 33~ T31N - R&W



NE/, Section 28 - T3lN - R2W
NE// n 29 - T31N - R8W
NE/4 u 30 = T31N - R8W
It is contemplated that all wells covered in this plan of development
will penetrate all or a portion of the Point Lookout formation of the Mesaverde
Series.
3. Spacing of Wells
The spacing of wells drilled in all formations down to the base of the
Point Lookout in the Mesaverde Series shall conform to the applicable field rules
relating to the Elanco Pool as promulgated by the 011 Conservation Commission of
the State of New Mexico.
4. Well Caging Program
The well casing érogram shall conform to the applicable field rules
relating to the Blanco Pool, as promulgated by the 0il Conservation Commission
of the State of New Mexico, and shall include such other casing as may be re-
quired by the Supervisor, the Commission, and the Commissioner.
5. Further Development
This plan of development shall constitute the future drilling obligations
of the El Paso thural Gas Company pursuant to the provisions of the EBlanco
Development Contract for a&ll zones down to and including the Mesaverde Section
for the period ending December 31, 1952. 1t is further agreed that prior to the
expiration of this plan of development, another plan of development shall be
submitted to the sbove named addressees for further development of the Blanco Area.

6. Effective Date
This plan of development shall be effective May 29, 1952.

7. dification
This plan of development may be modified from time to time with the

approval of the Supervisor, the Commissioner, and the Commission to meet changing

conditions.

SUBMITTED THIS 29TH DAY OF MAY, 1952.

EL PASO NATURAL GAS COMPANY

By @MM

Viee President




I-SEC. NO., 921 54/4/{/( o0 AF/:':A—

DEVELOPMENT CONTRACT

THIS AGREEMENT, entered into as of the day of .

1952 ;, by and between the parties subscribing hereto, and herein referred
to as the "parties hereto",

WHEREAS; the parties hereto own, or mey hereafter acquire certain
leasehold or operating rights in oil and gas leases covering the lands made
subject hereto; and

WHEREAS, timely and adequate development of these leased lands is
necessery to secure a firm and sufficient supply of gas for the pipelines
that have or may be constructed to furnish a market outlet for natural gas
production in the Blanco' Area of the San Juan Basin, New Mexico; and

WHEREAS, orderly development and ratable production as among such
leases on & coordinated basis as herein provided will serve to conserve a
valuable natural resource and will provide a more equitable basis of sharing
such resource than would preva;".l in the sbsence of this agreement; and

WHEREAS, the Secretary of the Interior, pursuant to Section 17(b) of
the Act of February 25, 1920, as amended by Act of August 8, 1946, 60 Stat,
950, 30 U.S.C. Sec, 181 et seq., is authorized; on such conditions &s he may
prescribe, to approve operating, drilling, or development contracts made by
one or more lessees of oil or gas leases, with one or more persons, associa-
tions; or corporations, whenever;, in his discretion and regardless of acreage
limitations provided for in said Act the conservation of natural products or
the public convenience or necessity may require it or the interests of the
United States may be best subserved thereby; and

WHEREAS, the contracts under which operating rights were or will be
acquired with the approval of the Secretary of the Interior as to the Govern=
ment leases made subject hereto, together with this agreement, constitute an
operating, drilling or development contract within the meaning of the above=

cited statute.



NOW THEREFORE, the parties hereto agree as followss

1. Each party agrees that the leasehold or operating rights it holds
or ownas in the general area covered by this agreement as of the date of its
execution hereof, are made subject hereto and are shown on Exhibit "A" hereof,
and that any such rights thereafter acquired in such area will be made subject
to this agreement in the manner provided in Section 8 hereof. Also, that any
and all, Government leases embracing any such lands are listed by serial number
on Exhibit "B* hereof,

2. Upon exscution of this agreement, each party shall notify each of
the other parties and the Supervisor of the United States Geological Survey
of its development program for the calendar year 1951 specifying the wells it
contemplates drilling on its lands subject hereto for the purpose of obtaining
natural gas production in formations from the surface down to the base of the
Point Lookout formations of the Mesaverde Series, Thereafter, each party
will similarly néﬁify the other parties and said Supervisor on or before the
first day of each year of its proposed development program for the next ensu-
ing tvwelve months period.

3. EBach party agrees that any and all wells which may be drilled by
it on any of its lands subject to this agreement shall be in conformity with
Order No. 799 of the New Mexico 0il Conservation Commission dated February 25,
1949, as the same may be amended from time to time, or in conformity with any
order of said Commission which mey be issued in substitution for said Order
No, 799, and in conformity with any orders of the Supervisor &s to Federal
lands based on lesase terms and aspplicable regulations.

4. Bach party agrees, that so far as is practiceble, wells on lands
subject hereto, which are connected tc a pipeline and capable of delivering
gas thereto shall be produced ratsbly on the basis of an annual calendar year,
(January 1 to December 31) or aliquot part thereof for wells connected to a
pipeline lsss than a full year, in proportion to the deliverability of each
well determined by the capacity of each such well to produce against a uniforn

back pressure, such pressure to be that mutually egreed to; provided that

i



each party shall have a period of twelve months following the calendar year
in which production occurs to adjust any overages or underages as between

its different properties; provided further, each party shall heve the right
over & like period to mske up any deficiency in its ratable share of produc-
tion as compared to that of each of the other parties hereto, such plan to
afford such priority and such share of the total available market of production
from lands subject hereto &s will permit the deficiency to be meade up within
the time allowed; and provided further, that notwithstanding anything herein,
production on the lands committed hereto shall not exceed such quantity or
rate of production as may be fixed pursuant to any applicable state or Federal
law or regulation.

5. Each party agrees to exchange with each of the other parties hereto
such well and production data as it may have covering operations under this
agreement and to prepare &s soon 88 such information is available a summary of
the production on its leased lands for each calendar year including & segregation
of any production constituting an adjustment or the make-up of a deficiency
pursuant to Section 4, hereof. A copy of such summary shall be furnished the
0il and Gas Supervisor and each of the other parties hereto.

6. Except as may otherwise be expressly provided herein the terms and
conditions of the leases made subject hereto shall remain in full force and
effect,

7. Each party agrees to dispose of its leasshold or operating rights
by January 1, 1960, as to any Federal lease committed hereto to the extent that
any such lease embracesz undeveloped acreage not within the limits of a known
geologic structure of a producing oil or gas field on such date.

8, It is mutually sgreed that any lease not committed hereto as of the
effective da t¢ hereof, but which is located within the general area covered by
this agreement, may be included under this agreement by appropriate joinder and,
as to Federal lands, upon & determination by the Secretsry of the Interior that
such inclusion would be in the public interest. Such joinder shall be accom-

panied by appropriate supplemental Exhibits "A"™ and "B"™ hereof and copies thereof



furnished to each of the parties hereto and to the 0il and Gas Supervisor
of the Geological Survey.

9. This agreement shall become effective upon approval by the
Secretary of the Interior &nd shall continue in full force and effect
throughout the term of each lease committed hereto and, as to each such
lease, so long thereafter as gas in paying quantities is produced from any
formation between the surface and the base of the Point Lookout formetion
of the Mesaverde Series, or such production is allocated thereto pursuant
to & comunitization agreement.

In witness whereof El Paso Natural Gas Company has executed this

instrument in counterpart this day of s 1952,
Date: EL PASO NATURAL GAS COMPANY
ATTEST:
By:
Assistant Secretary Vice President



APPROVAL, CERTIFICATE

Pursuant to the Act of February 25, 1920, Section 17(b), as
amended by Act of August 8, 1946, 60 Stat. 950, 30 U.S.C. Sec. 181 et
seq., I do hereby:

A. Approve the attached sgreement covering the development of
certain natural gas deposits in the Blanco area of the San Juén Basin,
New Mexico.

B. Determine that such agreement is in the interest of conser-
vation and that the interests of the United States may be best subserved
thereby.

C. Determine that operating agreements with the owners of the
Government leases listed in Exhibit "B" of said attached agreement, now
or hereafter made and approved, and pursuant to which operations shall be
carried on in conformity with the provisions of said attached agreement,
may be held without regard to the acreage limitations prescribed by said
Act and the acreage of such le@ses is exempted in the computation of
chargeable acreage to the holders of such operating agreements under this

Act,

Date:
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STANOLIND O11. AND GAS COMPANY

OIL AND GAS BUILDING

Fort WorTH, TEXAS

C. F. BEDFORD
DivisSiON PRODUCTION SUPERINTENDENT

THE OIL AND GAS SUPERVISOR
U, 3. GEQLGGIC SURVEY

RCSWoll, NEW MHEXICO

OLEISSIONZR CF PUBLIC LANDS
T F NEW 1EXIC

ANTA FE, Naw IEXICO

L1 Ui f‘t

CIL CCNSERVATION COMMISSION /////
STATH OF NEW IMEXICO
SANTA FE, NEW MEXICC

8 °~ herGW1th
the calendar year 1952,

BWwH/me
Attach,

Plan of Development for
Blznco Area, Ssn Juan
\4\4‘/" .LJ.‘: \_.C'C‘

DELHT OIL CORPORATION
131/ WOOD STREET
DALLAS, TEXAS

SAN JUAN PRCDUW TION COMPANY
BASZETT TOWER
EL PASO, TEXAS

March 17, 1952 by the Asolstant Secretary of the In+erlor we
Stanolind Oil and Ges Company's Plan of Development for

Yours very truly,

)
an Y% 122 *
Wit
- § st
i 4 oo
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PLAN OF DEVELOPMENT FCR THE CALENDAR YEAR 1952
BLANCO FIZLD, 34N JUAN CCUNTY, NEW MEXICC

THE OIL AND GAS SUPERVISOR
U. S, GECLOZICAL SURVEY
ROSVELL, NEW MEXICO

CCILiISSICNER OF PUBLIC LANDS
STATE OF NEW MEXICO
SANTA FE, NEW MEXICO

OIl. CONSERVATION COMMISSION

DELHI OIL CORPORATION
1314 WOOD STREET
DALLAS, TEXAS

SAN JUAN PRODUCTION COMPANY
BASSETT TOWER
EL PASO, TEXAS

STATE OF NEW MEXICO
54NTA Fiu, NEW MEXICO

In compliance with Paragraph 2 of the Development Contrsct for the
[+ & It

przuue arsa 01 the San Juan Basin, New Mexico, approved by the Secretary of the

Interior of the United States on lerch 17, 1952, the Stanolind 01l and Gas

Conmgpan as an cwner of oil and gas leases or of operating rights under oil znd
e 9 P

gas leases covering lands subject to said Development Contract, does heresby

subwit for your information an cutline of its proposed development program for

the calendar year 1952,

-
doe

Past Development History

Seven wells have been completed in the Mesaverde Series by

Stanolind 0il and Gas Company at the locations listed below:

NW/L, Section 14-~T29N-R9W
NE/% o 15-T29N~ROW
NE/L gl 11-T29N-R9W
NE/4, " 5-T29N-ROW
SW /L " L,-T29N~-ROW
NE/L, " 3-T29N-ROW
SW/4 n 34-T30N-R9W

Proposed Additional Wells

It is the plan of the Stancling 0il and Gas Company to keep two

rigs in continuous operation for the remainder of the calendar year
1952, and under normal operating conditions, this should provide for
the drilling of approximately twelve (12) additional wells during
this period.

Although we contemplate no unusual difficulty or de-

lay, the full realization of this program must be made contingent
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upon the final execution of the appropriate attendant instruments,
i.e.; Communitization Agreement, Operating Agreement, or Declara-
tion of Operator, as required.
At present, Stanolind has two rigs in operation drilling wells at
the following locations:
SW/L, Section 9-T29N-R9W
SW/l, " 15-T30N-R9W
Additional locations which have been authorized for drilling are

as follows:

NE/L Section 14-T30N-ROW
SW/L " 14,-T29N-R9W
SW/L n 27~T30N-R9W

It is contemplated that all wells covered in this plan of development

will penetrate all or a portion of the Point Lookout formation of the

Mesaverde Series,

3. Spacing of Wells

The spacing of wells drilled in all formations down to the base
of the Point Lookout in the Mesaverde Series shall conform to
the applicable field rules relating to the Blanco Pool as pro-
mulgated by the 0il Conservation Commission of the State of New
Mexico.

L. Well Casing Progranm

The well casing program shall conform to the applicable field rules
relating to the Blanco Pocl, as promulgated by the 0il Conservation
Commission of the State of New Mexico, and shall include such other
casing as may be required by the Supervisor, the Commission, and

the Commissioner,

5. Further Developnent

This plan of development shall constitute the future drilling
obligations of the Stanolind 0il and Gas Company pursuant to

the provisions of the Blanco Davelopment Contract for all zones
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down to and including the Mesaverde Section for the period ending
December 31, 1952. It is further agreed that prior to the expira-
tion of this plan of development, another plan of development shall
be submitted to the above named addressees for further development
of the Blanco Area,

6, Effective Date

This plan of development shall be effective April 1, 1952,

7. Modifications

This plan of development may be modified from time to time with
the approval of the Supervisor, the Commissioner, and the

Commission to meet changing conditions.

Submitted this_J & day of Mo ,1952,

c

STANOLIND OIL AND GAS COMPANY
UNIT OPERATOR




