
BEFORE THE OIL, CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE M A T T E R OF THE HEARING C A L L E D 
BY THE OIL CONSERVATION COMMISSION 
OF NEW MEXICO FOR THE PURPOSE OF 
CONSIDERING: 

CASE 335 and 336 (Consolidated) 
ORDER NO. R-131 

THE A P P L I C A T I O N OF SHELL OIL 
COMPANY FOR AUTHORITY TO D U A L L Y 
C O M P L E T E AND PRODUCE ITS SARKEYS 
NO. 2 W E L L , NE SW 23-21S-37E, N M P M : 
AND ITS SHELL TURNER NO. 5 W E L L , 
NE SE 22-21S-37E, N M P M , AS BLINEBRY 
(GAS) - DRINKARD (OIL) WELLS, 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

These causes, as consolidated, came on for hearing at 10 o J clock 
a. m . on January 22, 1952, at Santa Fe , New Mexico , before the O i l Conserva
t ion Commiss ion of New Mexico , hereinaf ter r e f e r r e d to as the "Commiss ion . ' 

NOW, on this 6th day of M a r c h 1952, the Commiss ion, a quorum 
being present, having considered the records and the test imony adduced, and 
being f u l l y advised i n the premises , 

FINDS, 

(1) That due notice having been given as required by law, the Com
miss ion has j u r i s d i c t i o n of the case and the persons and subject matter thereo i . 

(2) That applicant's Sarkeys No. 2 w e l l , NE SW 23-21S-37E, N M P M , 
was completed i n July 1948 as an o i l w e l l i n the D r i n k a r d pay, bottomed at 
66101, and produced f r o m the 6460' -6610' i n t e r v a l , having d r i l l e d through 
the Bl inebry gas zone (5555 1 - 5670'). 

(3) That applicant 's Shell Turner No. 5, i n NE SE 22-21S-37E, 
N M P M , was completed i n September 1949 as an o i l we l l i n the D r i n k a r d pay, 
bottomed at 6612', and produced f r o m the 6450' - 6612' i n t e rva l , having 
d r i l l e d through the Bl inebry gas zone (5510'-5635'). 

(4) That although recent experiments tend to show that mechanical 
packers and other devices are o r d i n a r i l y available f o r successful d u a l / m u l t i p l » 
complet ions of o i l - gas we l l s , the Commiss ion is unconvinced of the sound
ness, as a waste-prevention prac t ice , of such dual /mul t ip le completions as 
a general pract ice i n New Mexico without specif ic controls over each such 
p ro jec t . 

IT IS THEREFORE ORDERED,That, effect ive as of January 22, 1952, 
the applicant herein , Shell O i l Company, be, and i t hereby is authorized to 
dually complete and produce (1) its Sarkeys No. 2 W e l l , NE SW 23-21S-37E, 
N M P M , i n the D r i n k a r d pool , Lea County, New Mexico , i n such a manner thai 
gas f r o m the Bl inebry fo rma t ion may be produced through the annular space 
between the casing and tubing, and o i l f r o m the D r i n k a r d fo rma t ion through 
the tubing; (2) in l ike manner, i ts She l l -Turner No. 5 w e l l i n NE SE 22-21S-37 L, 
N M P M , in the D r i n k a r d pool , Lea County, New Mexico , that gas f r o m the 
Bl inebry fo rma t ion may be produced through the annular space between the 
casing and tubing, and o i l f r o m the D r i n k a r d fo rma t ion through the tubing; 
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in each case, by proper perforat ions and packer instal la t ions, 

PROVIDED, HOWEVER, That each of the subject wells herein shall 
be completed and thereaf ter produced in such a manner and way that there 
w i l l be no commingl ing wi th in the wel l -bore between the respective f o r m a 
tions either wi th in or outside the casing, of gas, o i l , or o i l and gas p r o 
duced f r o m either or both of the separate producing horizons, and, 

PROVIDED FURTHER, That each of the subject wel ls f o r dual completion 
and production shal l be equipped i n such a way that r ese rvo i r pressures 
thereunder may be determined separately f o r each of the two specified zones 
of product ion, and, f u r t h e r , each subject w e l l shall be equipped wi th a l l 
necessary connections which may be requi red to p e r m i t recording meters 
to be instal led and used, at any t i m e , as may be required by the Com
miss ion , or i t s representat ives, i n order that natural gas, o i l , or o i l and 
gas f r o m each separate s t ra tum f o r each subject wel l may be accurately 
measured or tested and the gas-o i l ra t io thereof determined, and, 

PROVIDED FURTHER, That the applicant /operator shall make any and 
a l l $ests, including segregation tests but not excluding other tests , at any 
convenient t ime , and in such manner as deemed necessary by the Com
miss ion; the or ig ina l and a l l subsequent tests shall be witnessed by a 
representative of the Commission and by representatives of offset operators, 
i f any there be, at the i r e lect ion, and the results of each such test f o r each 
subject w e l l , p roper ly attested to by the applicant/operator , and a l l w i t 
nesses, shall be f i l e d wi th in 10 days after completion thereof w i t h the Com
miss ion in Santa Fe, New M e x i c o ; and 

PROVIDED FURTHER, That p r i o r to the t ime each such subject we l l 
is dually completed, the applicant/operator shall f u r n i s h the Commiss ion , 
fo r i ts approval, a drawing showing the proposed method and manner of 
complet ion, together wi th an e l ec t r i ca l log showing the location and extent, 
f o r each subject w e l l , of each separate s t ra tum yielding production, and 
the ve r t i c a l footage location of the proposed per fora t ions , and, 

PROVIDED FURTHER, That upon the actual dual completion of each 
such subject w e l l (Sarkeys No. 2, NESW 23-21S-37E, and Shel l -Turner 
No. 5, NESE 22-21S-37E) a plat or diagrammatic sketch of the mechanical 
instal lat ions which were actually used to complete and produce the seal 
between the strata f o r each subject w e l l , and a special r epor t of product ion, 
gas-o i l r a t io , and rese rvo i r pressure determinat ion of each producing 
zone f o r each subject w e l l , be furnished immediate ly fo l lowing complet ion. 

IT IS FURTHER ORDERED, That j u r i sd i c t i on of Causes No. 335 and 
336, as consolidated, is hereby retained by the Commission fo r such other 
and fu r the r orders as may seem necessary or convenient to i t , f o r the 
prevention of waste and/or protect ion of corre la t ive r ights ; upon f a i lu re of 
applicant or i ts successors to comply wi th any requirement of this order , 
a f ter proper notice and hearing, the Commission may terminate the 
authori ty hereby granted fo r either or both subject we l l s , and require 
applicant or i ts successors and assignees to l i m i t i ts act ivi t ies to regular 
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single-zone production in the interest of prevention of waste and/or 
protect ion of cor re la t ive r igh t s . 

DONE at Santa Fe, New Mexico , on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

EDWIN L . M E C H E M , CHAIRMAN 

S E A L 


