EXHIBIT A

BSFORE TER OIL CONSERVATION COMMISSION
CF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE
OIL CONSERVATION COMMISBION OF THE STATE OF
KB4 HEXICCO FOR THE PURPOSE OF CONSIDERING:

« CASE ¥O. 337
ORDER NO. Rellk
HE APPLICATION OF R. &. MAGRUDER TO UNITIZE
FOR PRORATION AND PRODUCTION AND OPERATION
FURPOSZS LOT 1 AND 2, SECTION WITH THE
%E/ KW/% AND SE/M NW/% OF THR BAME SECTION
IN TOWNSHIP 2% SOUTH, RANGE 38 EAST, ENPH,
LZA COUNTY, NZW MEXICO,

QRRER OF THE COMMISSION
B JHE COLMIESION

This zatter came on for hearing at Santa Fe, New Mexico, at 10100
8..4.y January 22, 1952 before the 0il Conservation Commission of New
Jdexico, hereinafier referred to as the "Connission®.

#OW, on this 1llth day of April 1952, the Cowmaission, a quorum bee
1ng present, having considered the testiuony adduced and the exhibits
recelved at said hearing, and being otherwise fully advised in the pre-
ises,

TS

(1) Trat due notice having been given as required by law, the
Comaission nas jurisdiction of this cause and the subject mat%er thereof.

(2) <That the NZ%/Y% of Section 33, Township 2k South, Range 38 East,
4.y Lea County, New ..exico, is couposed of Lots 1 and 5, Lot 1 cone
tainint /.21 acres and Lot 2 containing 7.2% acres.

(3) 7hat the lots in question are near the defined liuits of the
west Dollarhide pool.

(k) Thsat wells drilled on the lots in question would be entitled
to only approxi.ately 7/40 of the allowable assignsd to a full 40 acre
unit.

(5) That Gulf Gil Corporation holds by production State 01l and
Gas Lease No, 3-1732-1 covering, with other lands, the BR/& IW/4+ and
the SE/& NW/l, abutting said Lo%s 1 and 2, roapcc‘ivcly in said section;
that by communitizing Lot 1 with the Ki/h WW/4 and Lot 2 with the SE/b
NW/4 two units approxiuzating square quarter-quarter sections of 47,21
acres and 47,24 acres, respsctively, could be had; that by such couumnite
ization waste could be prevented ana correlative rights protectad.
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(6) That Lot 1 Seetten 33, Township 2 South, 2::10 37 East, NiF.,
Lea County, New Mexieo, bessuse of its amall size, s 4 be unit{z d
for the ses of predustion and proration of oll with the norual
t. to the west, being the XB/A4 Mi/b Section 33, Township 24
South, e 38 Zast, 0ok, ' '

(7) That Lot 2 Sestion 33, Township 2 South, Range 38 East, iy,

Lea County, Nev Mexico, because of its small size aho be unitiged for
the purpoas of rodnetlon,m( ion of oil with the normal drilling
unit to the west, being ths Wi/+ Section 33, Township 24 Eouth, ;
Range 37 Rast, P : |

1118 THIREIORE ORDERED:

§1) That Lot 1 and the N4 (comprising one unit of 47,21
acres) and Lot 2 and g- [] Wi/ (comprising one unit of 47,24 acres),
Sestion 33, Towmship South, e 38 East m and the sane hereby

&re Yol ely cosmnunitised for men production of oil and
gas, ynﬁazl{aunn =

(a) That such communitisation shall not becous effective until
and unless the a t herein, or his successors in ownership, shall
have filed in 8 office sn agreeasnt duly executed by hluself and/or
suceessors and the Gulf 041 Corporation, duly approved in writing by
the Director of the U, 8, Geologlcal Survey and the Commissioner of
Public Lands of the State of New Mexioco.

(b) That upon produstion being had upon either or both couuunie
tized tracts, the same shall be given allowable of 47/40 of the curreat
top allowable assigned.

DONE at Santa Fe, New Xexico, on the day and year hereinabove
designated.

8IATE OF NEW HELICO
OIl. COREZRVATION COMISEIOl

EDWIN L. »3CHEN, Chairman
GUY SHEPARD, rnezber
R. R. SPURRIER, Becretary
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