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OIL A(NP p^S LEASE 
T H I S A f . K K K M E N T . dated this t h i 

10th dav of J - "'J . , A. n. 19 4.5 made 

and entered into hy and hetwcen the ST A T K O F N E W MKX1CO. acting hy and through the undersigned, its 
Commissioner of Public Lands, thereunto duly authorized, party of the f i r s t part and hereinafter called the 

"lessor, D u l l 

Tit Jr. ( : 1 i h ? : a 

party (rf the second part, hereinafter called the "lessee," whether one or more, 

W I T N E S S E T H : 
W H E R E A S , thu said lessee has f i led in tho of f ice of the Commissioner of Public Lands an application fo r 

an oil and gas lease covering the lands hereinafter described and lias tendered therewith the required f i r s t 
p.v.ment lieing not less than the amount required hy law and hy the rules and regulations of the Xew Mexico 
State Utnd O f f i c e ; and 

W H E R E A S , all of the requirements of law relat ive to said application and tender have been duly com­
plied wi th and said application has been approved and allowed hy the Commissioner of Public Lands: 

T H E R E F O R E , for and in consideration of the premises as well as the sum of 1ne :Uri r ^ d . 

.'.!>«•._ - V " / I ' 

live s/|!ie icing the amount of the tender above mention' 

LJ$.2 and of the further sum of $ '• K l 

<S . '. * . ) Dollars. 

paid in -asli. and evidenced hy o f f i c i a l receipt No. 

f i l i n g fee, and of the covenants and agreements 

hereinafter contained on the part of the lessee to be paid, kept and performed, the said lessor has granted and 
demised, leased and let, and by these presents does grant , demise, lease and let unto the said lesse, exclusive­
ly, for the sole and only purpose of exploration, development and production of oi l and-, or gas thereon and 
therefrom w i t h the r ight to own all oi l and gas so produced and saved theref rom and not reserved as roya l ty 
hy the lessor under the terms of this lease, together w i t h r ights of way, easements and servitudes fo r pipe 
Inn s, telephone and telegraph lines, tanks, power houses, stations, gasoline plants, and f ix tu res f o r producing, 
treating and earing for such products, and housing and boarding employees, and any and a l l r ights and p r i v i ­
leges necessary, incident to or convenient for the economical operation of said land, f o r o i l and gas, w i t h r igh t 
for such purposes to the free use of o i l . gas, casing-head gas, or water f r o m said lands, but not f r o m lessor's 
water wells, and w i t h the r ight of removing either du r ing or a f t e r the te rm hereof, a l l and any improvements 
placed or erected on the premises by the lessee, including the r ight to pull all casing, subject, however, to the 

conditions hereinafter set out, the following described land situate in the Count..?. of .J.~:} 

State of New Mexico, and more par t icular ly described as fo l lows: 
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•wild lands having been awarded to lessee and designated as tract No. at a public sale 

held by the Commissioner of Public Eands on J a n u a r y 10 19..45.... (To be fi l led in 
only where lands are offered at public sale.) 

TO HAVE AND TO HOLD said land, and all the rights and privileges granted hereunder, to and unto 

the lessee for a primary term of 5 &T8 

from the date hereof, and as long thereafter as oil and gas in paying quantities, or either of them, is produced 
from said land by the lessee, subject to all the terms and conditions as hereinafter set for th. 

In consideration of the premises the parties covenant and agree as follows: 

1. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as 
royalty one-eighth part of the oil produced and saved f rom the leased premises, or the cash value thereof, at 
the option of the lessor, sueh value to be the price pre ailing the day oil is run into a pipe line, If the oil 
tie run into a pipe line, or into storage tanks, if the oil be stored. 

2. The lessee agrees to pay the lessor the one-eighth of the net proceeds derived from the sale of gas 
from each gas well. I f casing-head gas produced from said land is sold by the lessee, the lessee shall pay the 
lessor as royalty one-eighth of the net proceeds of sa i l sale; if casing-head gas produced f rom said land is 
utilized by the lessee otherwise than for carrying on the lessee's operations for producing oil or gas from said 
lands, then the lessee shall pay the lessor the market value in the field of the equal one-eighth part of the 
casing-head gas so utilized at the time of such utilization. 

' i . lessee agrees to make ful l settlement on the 20th day of each month for all royalties due the lessor 
for the preceding month, under this lease, and to permit the lessor or its agents, at all reasonable hours, to 
examine lessee's books relating to the production and disposition of oil and gas produced. The lessee further 
agrees to submit to the lessor, for each anil every royalty payment, a correct statement showing the amount of 
oil and gas produced and saved since his last report a:d the market value thereof. lessee further agrees to 
submit to lessor annually upon forms furnished by lessor, verified reports showing lessee's operations for the 
preceding year. 

•I . It is expressly agreed that the consideration hereinbefore specified is a good, valid and substantial 
consideration and sufficient in all respects to support each and every covenant herein, including specifically 
• ho option granted the lesser, to prevent the terminaion of this lease from yer.r to year, by the payment or 
tender of the further rental hereinafter provided for. 

An annual rental, at the rate of 2 5 r per acre shall also become due and payable to the lessor 
tiy the lessee, or by any transferee or assignee of the same, or ar.y part hereof, where such transferee or as-
-igneo has been reeogni/ed and such transfer or assignment approved by the lessor as hereinafter provided, 

!i|Min each a re of land above described and then elait ed by such ios:-( e. transferee or assignee hereunder, 
ind the same shall be due and payable in advance to the le:-: or on the successive anniversary dates of this 
>as-\ but the annual rental or. any assignment shall in no event be less than Six Dollars ($6.00). 

In event thi ' lcs"-e • hall elect to surrender r.nv or all of said acreage, he shall deliver to the Commissioner 
•i du'v executed re'ease thereof and in ' " . r . i s:<i 1 'oa e has been reeon'.e I . then lie shall upon request furnish 
and deliver to said Commissioner a certified copy of a >'ul> recorded r -lease. 

5. The le-see may at any time by pav ir.g to fee State of N, w ! T - \ i - o , acting by its Commissioner of 
Public Lands, or other authorized officer, a!! amounts th ti il-ie as pro-.': Vcl herein <-;nd the further sum of Ten 
Dollars ($10.00), surrender and cancel this lease ir.se:.. r as the < ••.:..e > >ve s a'l or any portion of the lands 
herein leased and he relieved from further oblig-tio >s cr liability hereunder, in the manner as hereinlx)fore 
provided. Provided, this surrender clause and the option h rein reserved to the lessee shall cease and become 
absolutely inoperative immediately and concurrently with the i n ; t i 1111 i • • n of any suit in any court of law or 
equity by the lessee, lessor or any assignee, to enforce fhi- lease, or any of its forms express or implied. 

ti. Al l payments due hereunder shall be marie < n or before th" day such payment is due, in cash or by 
certified exchange at the Office of tho O >mmissioncT of ""ublie Lands in Santa Fe. New Mexico. 

7. The lessee w ith the consent of the lessor, sr.all have the right to assign this lease in whole or in part. 
Provided, however, that no assignment of any undivided Lit-rest in the lease or any part thereof nor any as­
signment of less than a legal subdivision shall be reeo-'ni/e 1 or approved by the lessor. Upon approval in wri t ­
ing by the lessor of an assignment, the assignor shall :ta..d relieved fp m all obligations to the lessor with re-
s|>ect to the lands embraced in the assignment and the 1. • %- shall likewise he -elioved from all oS' ir i l ions to 
the assignor as to such tracts an! the assignee shri'l sec; v o l to all of the rights and privileges of the assignor 
with respect to such tracts end shall be held to have a sumed all of the duties and obligations of the assignor 
to the lessor as to such tracts. 

H. Lessee agrees, with reasonable diligence to offset all paying oil or gas wells drilled, within 300 feet 
of any of the land covered by this U aso and retained h reunder. 

!>. The lessee agrees to notify the less >r of the location of each well before commencing drill ing thereon, 
to keep a complete and ac-urate log of ea h vve'l dril l , d and to furnish a copy thereof, verified by some per­
son having actual knowledge of the f.v t-. to the lessor upon the completion of any well, and to furnish the log 
of any unfinished well at any time when requested to t'o so by the lessor. I f any lands embraced in this lease 
shall he included in nnv deed or contract of purchase .• utstanding and subsisting issued pursuant to any sale 
made of the surface of such lands p:-i..r t . the date of 'his lease, it is agreed and understood that no dri l l ing 
operations shall be commenced , . n any such lands so s Id unless and until the lessee or his assignee shall have 
filed a good and sufficient bond with the less >;• es r c uired by law, to secure the payment for such damage to 
the livestock, range, water, crops or tangible improvements on such lands as may be suffered by the purchaser 
holding sueh deed or contract of purchase, or his successors by reason of the developments, use and occupa­
tion of such lands bv such lessee. Provided, however, that no such bond shall be required i f such purchaser 
shall waive the right to require such bond to be given in the manner provided by law. 

10. In drilling wells all water-bearing strata shall be noted in the log, and the lessor reserves the right to 
require that all or any part of the casing shall be left ; n any non-productive well when lessor deems i t to the 
interest of the State of New Mexico to maintain said well or wells for water. For such casing so let in wells 
the lessor- shall pay the lessee the reasonable value thereof. 

11. lessee shall lx> liable and agrees to pay for r l l damages to the range, livestock, growing crops or 
improvements caused by lessee's operations on said lands. When requested by the lessor, the lessee shall bury 
pipelines below plow depth. 

12. The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing 
from any well unless and until all payments and obligations due the lessor under the terms of this agreement 
shall have been paid or satisfied The lesse's right to remove the casing is subject to the provision of 
paragraph 10 above. 

13. Upon failure or default of the lessee or any assignee to comply with any of the provisions or conven-
ants hereof, the lessor is hereby authorized to cancel this lease and such cancellation shall extend to and in­
clude all rights hereunder as t o j h e whole of the tract so claimed, or posseM^ by the lessee or assignee so de­
fault inc. but shall not extend affect the rights of any other lessee^! .ignee claiming J»ny portion of 



the lands upon which no defaJs^a. <*n made; provided however, that l f jk*e *>ny such cancellation shall be 
made, the lessor shall mail to the lessee or assignee so defaulting, by regflro. mail addressed to the post-
office address of such lessee or assignee as shown by the records of the State Land Office, a notice of inten­
tion of cancellation specifying the default for which cancellation is to be made, and if within 30 days from the 
date of mailing said notice the said lessee or assignee shall remedy the default specified in said notice, can­
cellation shall not be made. 

14. AU the terms of this agreement shall extend to and bind the heirs, executors, administrators, suc­
cessors and assigns of the parties hereto. 

15. I f the lessee shall have failed to make discovery of oil and-/or gas in paying quantities during the 
primary term hereof, the lessee may continue this lease in full force and effect for an additional term of five 
years and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased 
premises, by paying each year in advance, as herein provided, double the rental provided herein for the pri­
mary term, or the highest rental prevailing at the commencement of the secondary term in any rental district, 
OT districts In which the lands or any part thereof, may be situated, if it be greater than double the rental 
provided for the primary term. (This paragrah (15) shall not be inserted in any lease issued pursuant to the 
provisions of Section 3 (132-403) of this Act.) 

I N WITNESS WHEREOF; the party of the first part has hereunto signed and caused its name to be 
slfBSd by its Commissioner of Public Lands thereunto duly authorized, with the seal of his office affixed, and 
the lessee has signed this agreement the day and year first above written. 

/ / S/6k.TE O 

D. B. C«ttarlls>Aaa^, 

OF PUI 
CO F 

ISSIONER OF PUBLIC LANDS, Lessor. gf 

LT OIL CORPORATiC. * 

V**-*»*««o<(SEAL) 

Distributed this the X day of .T. Z ^ ^ f e . , 19. 

(PERSONAL ACKNOWLEDGMENT) 

STATE OF ) 
ss. 

COUNTY OF I 

On this the day of , 19 , personally appeared before me 

te me known to be the person who executed the foregoing instrument as Lessee, and acknowledged that 

Jie. „... executed the same as free act and deed. 

I N WITNESS WHEREOF; I have hereunto set my hand and affixed my official seal the day and year ln 
this certificate above written. 

My Commission Expires: Notary Public. 

(ACKNOWLEDGED BY ATTORNEY IN FACT) 

STATE OF ) 
SS. 

COUNTY OF i 

On this the day of , 19.." , personally appeared 

before me -

to me known to be the person who executed the foregoing instrument in behalf of 

and acknowledged that he executed the same as the free act and deed of said. 

IN WITNESS WHEREOF; I have hereunto set my hand and affixed my official seal the day and year in 
this certificate above written. 

My Commission Expires: Notary Puolic. 

(ACKNOWLEDGMENT BY CORPORATION) 

STATE OF P^*"* \ 
T u l a * s s -

OOUNTY OF 1 

On this the I$!M» day of January. 19^5 , personally appeared 

to me personally known, who being by me duly sworn did say that he is the Ylce-f . . rea i4«n. t 

of m m . . M f f i i 4 i i f l i -
aad that the seal affixed to the foregoing instrument is the corporate seal of said corporation, and that said 
Instrument was signed and sealed in behalf of said corporation by authority of its board of directors, and said 

Rush 

WM Instrument to be the free act and deed of said corporation. 

IN WI'W'-<<*! WHEREOF; I have hereunto set my hand and affixedjny official seal the day and year ln 

this certiflcata above written. " " / f 

....... —*• ..—*T.j> 

U> ftnwH« Expires: Notary Public. 

I M . I T , IM6. 


