
J . O . S E T H 

A . K. M O N T G O M E R Y 

O L I V E R S E T H 

W M . F E D E R I C I 

S E T H AND MONTGOMERY 
ATTORNEYS AND COUNSELORS AT LAW 

l i t S A N F R A N C I S C O S T . 

SANTA F E . N E W MEXICO 

J U S T I N T . R E I D 

March 31, 1952 

Oil Conservation Commission 
of the State of New Mexico 

Santa Pe, New Mexico 

Re: Lakewood Unit 
Eddy County, New Mexico 

Gentlemen: 

Please find enclosed herewith an Application 
for approval of the Lakewood Unit Agreement, Eddy 
County, New Mexico, We have heretofore furnished 
your office a copy of the proposed Unit Agreement 
witn an attached Geological Memorandum. 

It would be appreciated i f this matter could 
be set down for hearing at the May hearing date. 

Very truly yours, 

OS/mf1 

Enclosures 



STANOLIND O I L AND GAS COMPANY 
Tnlsa, Oklahoma 

January 18, 1852 

Filet GBJ-41.4SS 

Bet AFE 9560 
Lakewood Unit 
Eddy County, Nev Mexico 

Commissioner ot^sSOje Lands 
State ofjew^exie© 
Saoin-^e, New Mexico 

Director of the New Mexico 
OH Conservation Commission 
Santa Fe, New Mexico 

Gentlemen! 

*'e submit for your inspection the enclosed copy 
of the Lakewood Unit Agreement together with a geological 
memorandum and a plat of the area. This unit has been given 
preliminary approval by the U»S*0*S. as to area, test well 
depth and tbe form of agreement, 

four informal comments on the above proposal will 
be greatly appreciated at this time to diminish the possibility 
of revision after execution of the Bttit is completed* 

leers very taraly, 



S E T H AND MONTGOMERY 
ATTORNEYS AND COUNSELORS AT LAW 

J . O . S E T H 

A . K . M O N T G O M E R Y I I I S A N F R A N C I S C O S T 

O L I V E R S E T H 

W M . F E D E R I C I 

J U S T I N T. R E I D 

SANTA F E . N E W MEXICO 

September 29, 1952 

Oil Conservation Commission 
Santa Fe 

New Mexico Lakewood Unit 

Gentlemen: 

Please find attached hereto an approved original 

copy of the Lakewood Unit Agreement showing the certification 

by the Director of the United States Geological Survey. 

Very truly yours 

OS/mds 
Enc 



O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 871 

SANTA FE, NEW MEXICO 

June 20, 1952 

Mr. Oliver Seth 
Seth and Montgomery 
Box 823 

Santa Fe, N. M. 

Dear Sir: 
For your records and those of your client, Stanolind OH 
and Gas Company, we enclose two signed copies of Order E-162 
issued in Case 368 as heard before this Gcmmiasion en fay 20, 
1952i LaJomood $iit agreement. 

Very truly yours, 

WBMmr 

V. 8* Hacey 
Chief Engineer 



S T A N O L I N D O I L A N D G A S C O M P / V 
T U i - S A . O K L A H O M A 

Beceaoa*' 1?» 1952 

FileI G3J-U1.U55 

Ret ,-Iakewood: Unit ) 

How Mexico 

Direotor. Oil «* Con-rr.ti.n C — 
Santa ?«» Ha* Maxlao 

CoiaKlasloaeT of Publle 
State Uad Office 
Santa f ; »** Maxioo 

G«ntl«mans 

™ * " f Z S t S c a ^ l ^ r o f 
a photostat!* f ^ ^ ^ J S S K u A U aag*. Joseph M# 
Ukewood Uait ^ f ^ ^ ^ ^ t t h i o t o l^roa tToomit the* 
Gage and 3etty «!• Sag* w n i o n 

interest under Tract 33(2)• 

Xoura vary tralyt 

(Signed) G. 8. Jenkinson 
0. B. J*nkinson 

LLBthS 
Attachment 



FORM 8 2 9 2 - 4 9 

STAN OLIND OIL AND GAS COMPANY J± 
O I L A N D GAS B U I L D I N G 

FORT WORTH, TEXAS 
C. F. BEDFORD 

DIVISION PRODUCTION SUPERINTENDENT 

January 19, 195̂ -

File: JTM-8021.2l6.97 t 

Subject: Lakewood Unit, 
Eddy County, Hew Mexico 

State Conservation Commissioner 
State of New Mexico 
Santa pe, Mew Mexico 

Gentlemen: 

Our District Land Office at Roswell, nev Mexico, has 
informed us that you never received our application for extension 
of time for the commencement of a test veil in the lakewood Unit, 
Eddy County, New Mexico. 

We have previously received approval from the State Lend 
Commissioner; therefore, we are transmitting to you one photostatic 
copy signifying the Land Commissioner's approval and one original. 
As the expiration date for the commencement of an additional test 
well in the unit expires on this date, ve would appreciate early 
consideration from you on this matter in order that the U.S.G.S. 
may be notified of your decision. 

Very truly yours, 
D 

JTM/ek 
Attachments - 2 

CC - Commissioner of Public Lends 
State of New Mexico 
Ssnta Fe, New Mexico v/2 attachments 



STANOLIND OIL AND GAS COMPANY 

PRODUCING DEPARTMENT 
G. B. JENKINSON 

UNITIZATION MANAGER 

STANOLIND BUILDING 

TbLSA. OKLAHOMA 

August 31> 195U 

File: GBJ-Ul.l£5 

Bet Lakewood Unit 
Chaves County 
New Mexico 

ATBMATT. 

MAIN OFFICE OCC 

1S54 AUG 1 AH 11: 49 

>AT£LAHD OFF;/••{.-

3 4 22?!**% 

SANTA H.H. 

Mr. R. R. Spurrier 
State of New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Dear Sir: 

Submitted herewith are lh counterparts of a self-explanatory 
Application for Termination of the Lakewood Unit Agreement, Chaves County, 
New Mexico. Seven of the counterparts are executed by Stanolind Oil and Gas 
Company and Buffalo Oil Company, and the other seven counterparts are executed 
by Malco Refineries, Inc. Together the three applicants own approximately 81$ 
of the working interest in the Lakewood Unit. We respectfully request approval 
of this application for termination by the Oil Conservation Commission and also 
the Commissioner of Public Lands. 

Please forward all the instruments to Mr. W. A. Blankenship, Jr., 
Stanolind Oil and Gas Company, P. 0. Box 899, Roswell, New Mexico, when you 
have completed your handling of them. Mr. Blankenship will submit them to the 
U. S. Geological Survey for approval. 

We are furnishing an unsigned copy of the application for your files. 
We will furnish you an original counterpart when the U.S.G.S. has approved the 
instruments. 

lours very truly, 

JM:jg 
Enclosures 

cc: Commissioner of Public Lands 
State of New Mexico 
Santa Fe, New Mexico - w/enc 



FORM 929 2-49 

STANOUND OIL AND GAS COMPANY 
O I L A N D G A S B U I L D I N G 

FORT WORTH, TEXAS 
C. F. BEDFORD 

DIVISION PRODUCTION SUPERINTENDENT 

June 30, 19£3 

File: JTM-7l88-2l6o97 

Subject: Lakewood Unit, 
Eddy County, New Mexico 

AIRMAIL-SPECIAL DELIVERY 

Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

Attached are two (2) copies of a l e t t e r to the Supervisor 
of the United States Geological Survey at Roswell, New Mexico, to
gether with two (2) copies of an application wherein Stanolind Oil 
and Gas Company, as unit operator of the Lakewood Unit, i s making 
application for a six months deferment on the commencement date of 
a second well i n the Lakewood Unit area. We believe this l e t t e r i s 
self-explanatory. Copies of this l e t t e r and application are also 
being f i l e d simultaneously with the State Land Commissioner of the 
State of New Mexico for approval. 

We would appreciate being advised of your reaction toward 
this deferment at your earliest convenience. 

Yours very t r u l y , 

JTM/mc 
Attach. 

cc: State Land Commissioner 
State of New Mexico 
Santa Fe, New Mexico 

7 



S T A N O L I N D O I L A N D G A S C O M P A N Y 
F O R T W O R T H . T E X A S 

June 30, 1?53 

•files 41M1&^~2M>»97 

Bubj<?efci iAkswood a i t 
Tddy. County*, MfM ^mim 

m» .» Andtorsoa 
<sg.u*aal - i l «s*i Om o ,ip»nris<» 

-v^.tes 0-eol^ical Survey 
P. s<w 99? 
ft*swell, :'iew "i#5tlco 

.-•tanolina. l - i l aad ;)a» Goiwny, as oftit operator ttm 
I«k#n«>od ' iait , --day Oonsty, êw /ieaico, completed the f i r s t ofeli-
rjatory well in the wait a© "©binary 30* 1953, th i* wall t?*l&g a 
dry hole 'lo ihe ^uscftlwan formation* this wall was drlUad ia ac-
cordawr?* *i th Section 9 of th* Uait Agi^wwmi awl foraatioas down 
to ar*i includine the ?us**3aaa were fond, to b* aon<^roduetiv** 

Since plu^inc aad abfsndsuia;r -yds well , Stanolind haa 
don..-- additional eel sale work la iim m t ansa, each won* being 
recently co^leted* At t i l* proaaai time ift^omatiosi obtained from 
tbia selaKic work ts being interpreted; h@m^m$ i t km not b**n OQR-
plsvtetl to aate» 'ipon completion ef this int^rprstetion, i".iaoolind 
w i l l tiaeri ij* in & \»osition to determine future d*v*lopaent ia the 
unit area* 

Lsectioo J of the :ai« *gr*ea*at farther provide* that the 
t i r so tor and Cotattissioner ;ssy aodify dri l l ing req, ui raaents of th* 
unit .,gre«.tent by ^rsmtin*; r*a»oaa©l« extension© of time nam, ia f i i * 
opiaxon, such act; an ia sarraafced* Stanolind, as n i t ojwwrater, i s 
hsrsh'- :a»klsig application for a six months dmtmtmat ox ttw* ©o«a«e«-
.seat mte oi' tl*e second obligatory test m i l i n th© n i t aa required 
by ejection 9 of ur?it iureeaewt* are attaching atx copies, of 
this application* 

the coaB̂ encewaat date ror this second wall tn the Lakewood 
Onit ar*z n July 19, 1^53j w* wsmlo ^.a-eeigLt* losing advt&ed on tnis 
•natt«i .your ^r l Jue i convenience* 

lours very- truly, 



F O R M 5 3 ' 8 - 5 2 

STANOLIND O I L AND GAS COMPANY 
FORT WORTH. TEXAS 

December 13, 1953 

FUe« JW-7915-216.97 

Subjectt Lakewood Uait, 
SMy County, jay Mexico 

ltr, Joka A, anderaon 
Regional oil and Qes Supervisor 
United states Geological Surrey 
P. O. box 997 
gosvell, Hew Mexico 

State Land Commissioner 
State of New kexico illl 
Santa Fe, sew Mexico 

Oil Conservation commissioner 
State of Hew Mexico 
Santa pe .« gov Mexico 

Gentlemanj 

stanolind Oil and Qaa Coapaay, aa Unit operator of the Laxevood 
Unit, May County, 5*w Mexico, cOBglete* tbe first obligatory test veil 
in tbe Unit on February 80, 1953J tnis well being a dry bole to tbe Fuaael* 
man formation, the well was drilled ia accordance vita section 9 of the 
Unit Agreement and foraaations down to and including tbe Fuaseloan were 
found to be non-productive. 

Previously, tne wit Operator bas been given a six*«oaths' 
extension for tbe coameacemeat of a second teat veil in order tbat addi
tional seismic vera ln tbe Uait Area could be studied* Since making tbls 
study, some aerial magnetic data have aov been obtained and Malco Seflneriei 
Incorporated, a working interest ovaer ia tbe Unit, baa requested tbe 
Unit Operator to ssake tbls Inforaation available to thea in order tbat tbey 
could aake additional studies in the Laxevood unit Area* Staaollnd baa 
furnished Malco tbls information and tbey are currently interpreting aad 
studying the data. 

Section 9 of tha Unit Agraeaeat further provides tbat tbe 
Director and Couamissioner nay modify drilling reejiixenents of tba Unit 
Agreement by granting reasonable axtaaaions of tiase when, in bis opinion, 
such action ia warranted, Stanolind, as Uait Operator, la hereby making 



Pag* 2 
J*-7915-21©«97 
pac—bar 18, 1953 

application for a slx-aoath deferment of the comffi*nc«c*nt of the second 
obligatory teat veil until July 19, 195k. copy of this application ia 
attached. 

We would appreciate your favorable consideration of this 
raajueat. 

•ary truly youra, 

JTW/ek 
Attachments 

United states Geological Survey - 6 attachments 
State Land cososissloner - 2 atfraohaonte 
Oil Conservation Coraaissloner - 2 attacbaents 



0 . ~ C O N S E R V A T I O N COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

July 7, 1953 

File: JTM-7188-216.97 

Subject: Lakewood Unit, 
Eddy County, N.M. 

Stanolind Oil and Gas Company 
Oil and Gas Building 
Fort Worth, Texas 

Attention: Mr. C . F . Bedford, Dlv. Production Supt. 

Gentlemen: 

Your request for a six months deferment ol the commence
ment date of the second obligatory test well in the above captioned 
unit, as required by Section 9 of the Unit Agreement is hereby 
approved and the time for the commencement ol th* test well re 
ferred to is hereby extended to January 19, 1954. 

Very truly yours, 

R. R. Spurrier 
Secretary and Director 

RRS/c 



••• • . .' , 
0 ! ! W ^ Y ' r ^ Mfxtcp. 

i f JUL 8 fl53 ; 

leer Fil*t J*M-7187*216,97 

dubjeetf Lalrevood Steit, 

y 

\\ /7 
\ / 

Stanolind Oil and Gaa Coaspeny 
Oil and Can Building 
Fort ^oHfe, Terse 

attentioni Hr, C, F, »adfcr4 

Qantl0S»ni 

Wa ar© i s reeeirt of year latter dated dam 30, 1953 
toget1 er vith yonr apjflieation requesting a alar sooth 
deferment on t*e ooae«noanent date cf a ae ootid obligatory 
teat veil in the LaVeve>d t?n1t Area, 

I hereby arrrcring yaw application for the ex
tend -a of six raos t v* for tVa ecanK nosanwt of tne additional 
t«««t. «all bnrataabav* refnrrad to, ao- that sajd volt ahall 
be oommmA m or >afor# Jarniary 19, 1954f providad, h v « w , 
like anna* t t!;.orofer is had a c oHaiaed f*eie tVe felted 
Stat , f Gac-logleal Snrvey a^i duly filed *» »y ©ffioe. 

Toara Tory tr 1/, 

S, S, VAIXB* 
Oesstias4 oaer of Fnbll- Land* 

act U, S, Geologleal Survey 
iteavall, Hev M î«© <3J 
Cil C. neervatfon Sowiieaioa f' 
Santa Fe, Bev Jfexioo (l) 



UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE LAKEWOOD UNIT AREA, 

COUNTY OF EDDY 
STATE OF NEW 

E ™ - |REDEIVE[11] 
^ UU AUG 1 3 1952 W / o * 4 \ \ • 

i A no nni 3?Q f ° R t r F I " ' : " A u. s. GEOLOGICAL SURVEY 

iVUO-UUl- ^JWiiniiaAw A U R 2 5 1952 ' ROSWELL, NEW MEXICO 

THIS AGREEMENT, entered into as o r m ^ / ^ * day of , 19^TJ , by a n d b e t w e e n the p a r t i e s s u b s c r i b i n g , r a t i f y i n g , o r consen t ing h e r e t o , 

and h e r e i n r e f e r r e d to as the " p a r t i e s h e r e t o " ; 

W I T N E S S E T H : 

W H E R E A S , the p a r t i e s h e r e t o a r e the o w n e r s of w o r k i n g , r o y a l t y , o r 

o t h e r o i l and gas i n t e r e s t s i n the u n i t a r e a s u b j e c t to t h i s a g r e e m e n t ; and 

W H E R E A S , the t e r m " W o r k i n g I n t e r e s t " as u s e d h e r e i n s h a l l m e a n 

the i n t e r e s t h e l d i n u n i t i z e d subs tances o r i n l ands c o n t a i n i n g u n i t i z e d subs tances 

b y v i r t u e of a l ea se , o p e r a t i n g a g r e e m e n t , fee t i t l e , o r o t h e r w i s e , w h i c h i s c h a r g e 

able w i t h and o b l i g a t e d to pay o r b e a r a i l o r a p o r t i o n of the c o s t of d r i l l i n g , 

d e v e l o p i n g , p r o d u c i n g a n d o p e r a t i n g the l a n d unde r the u n i t o r c o o p e r a t i v e a g r e e 

m e n t . The r i g h t de l ega ted to the U n i t O p e r a t o r as such b y t h i s u n i t a g r e e m e n t i s 

no t to be r e g a r d e d as a w o r k i n g i n t e r e s t ; and 

W H E R E A S , the ac t of F e b r u a r y 25, 1920, 41 Stat . 437 , as a m e n d e d b y 

the ac t of A u g u s t 8, 1946 s 60 Stat . 950 3 30 U . S . C . Sees. 181 , e t seq. a u t h o r i z e s 

F e d e r a l l e s sees and t h e i r r e p r e s e n t a t i v e s to un i t e w i t h each o t h e r , o r j o i n t l y o r 

s e p a r a t e l y w i t h o t h e r s , i n c o l l e c t i v e l y adop t ing and o p e r a t i n g a c o o p e r a t i v e o r 

u n i t p l a n of d e v e l o p m e n t o r o p e r a t i o n of any o i l o r gas p o o l , f i e l d o r l i k e a r e a , 

o r any p a r t t h e r e o f , f o r the p u r p o s e of m o r e p r o p e r l y c o n s e r v i n g the n a t u r a l 

r e s o u r c e s t h e r e o f w h e n e v e r d e t e r m i n e d and c e r t i f i e d by the S e c r e t a r y of the 

I n t e r i o r to be n e c e s s a r y o r a d v i s a b l e i n the p u b l i c i n t e r e s t ; and 

W H E R E A S , the C o m m i s s i o n e r of P u b l i c L a n d s of the State of N e w 

M e x i c o i s a u t h o r i z e d b y an A c t of the L e g i s l a t u r e (Chap . 88, L a w s 1943) to 

consen t to o r a p p r o v e t h i s a g r e e m e n t on b e h a l f of the State of N e w M e x i c o , 

N o v e m b e r , 1951 



insofa r as i t covers and includes lands and m i n e r a l in teres ts of the State of New 

Mexico ; and 

WHEREAS, the O i l Conservat ion Commiss ion of the State of New Mex ico 

is author ized by an A c t of the Leg i s l a tu re (Chap. 168, Laws 1949) to approve this 

agreement and the conservat ion provis ions hereof; and 

WHEREAS, the par t ies hereto hold su f f i c i en t in teres ts i n the Lakewood 

Uni t A r e a cover ing the land here inaf te r descr ibed to give reasonably ef fec t ive con

t r o l of operations there in ; and 

WHEREAS, i t is the purpose of the par t ies hereto to conserve na tu ra l 

resources , prevent waste, and secure other benefi ts obtainable through develop

ment and operat ion of the area subject to this agreement under the t e r m s , condi

t ions, and l i m i t a t i o n s here in set f o r t h ; 

NOW, THEREFORE, i n considerat ion of the premises and the p romises 

he re in contained, the par t ies hereto c o m m i t to this agreement the i r respect ive 

in teres ts i n the be low-def ined uni t area, and agree severa l ly among themselves 

as fo l l ows : 

1. E N A B L I N G ACT AND REGULATIONS: The act of F e b r u a r y 25, 1920, 

as amended, supra, and a l l v a l i d per t inent regula t ions , including operating and 

uni t plan regulat ions , here tofore issued thereunder or v a l i d per t inent and reason

able regulat ions hereaf te r issued thereunder are accepted and made a p a r t of this 

agreement as to Fede ra l lands, p rov ided such regulat ions are not inconsis tent 

wi th the t e rms of this agreement; and as to non-Federa l lands, the o i l and gas 

operating regulat ions in e f fec t as of the ef fec t ive date hereof governing d r i l l i n g 

and producing operat ions, not inconsistent wi th the t e rms hereof or the laws of 

the State i n which the non-Federa l land is located, are hereby accepted and made 

a p a r t of this agreement. 

2. UNIT AREA: The fo l lowing -desc r ibed land is hereby designated 

and recognized as const i tut ing the uni t area: 

- 2 -



N E W M E X I C O P R I N C I P A L M E R I D I A N , N E W M E X I C O 

T 1 9 S - R 2 5 E 

Sec . 25: S W / 4 
S e c . 26: N W / 4 , S / 2 
Sec. 27: N E / 4 , S/2 
Sec . 28: S / 2 
S e c . 29: S E / 4 
Sees. 32 to 35, i n c l u s i v e , a l l 

Sec. 36: W / 2 

T 2 0 S - R 2 5 E 

Sees. 2 to 4, i n c l u s i v e s a l l 
Sec. 5: E / 2 
Sec. 9: N E / 4 
Sec. 10: N / 2 
Sec. 11 : N / 2 

T o t a l U n i t A r e a e m b r a c e s 7, 5 2 1 . 75 a c r e s , m o r e or l e s s , 

E x h i b i t " A " a t t a c h e d h e r e t o i s a m a p s h o w i n g the u n i t a r e a and the 

b o u n d a r i e s and i d e n t i t y of t r a c t s and l eases i n s a i d a r e a to the extent k n o w n 

to the U n i t O p e r a t o r . E x h i b i t " B " a t t a c h e d h e r e t o i s a schedule s h o w i n g to the 

ex t en t k n o w n to the U n i t O p e r a t o r the a c r e a g e , p e r c e n t a g e , and k i n d of o w n e r 

sh ip of o i l and gas i n t e r e s t s i n a l l l a n d i n the u n i t a r e a . H o w e v e r , n o t h i n g 

h e r e i n o r i n s a i d schedule o r m a p s h a l l be c o n s t r u e d as a r e p r e s e n t a t i o n b y any 

p a r t y h e r e t o as to the o w n e r s h i p of any i n t e r e s t o t h e r than such i n t e r e s t o r i n 

t e r e s t s as a r e shown i n s a i d m a p o r schedu le as o w n e d b y such p a r t y . E x h i b i t s 

" A " and " B " s h a l l be r e v i s e d by the U n i t O p e r a t o r w h e n e v e r changes i n the u n i t 

a r e a r e n d e r such r e v i s i o n n e c e s s a r y , o r w h e n r e q u e s t e d by the O i l and Gas Sup

e r v i s o r , h e r e i n a f t e r r e f e r r e d to as " S u p e r v i s o r " , and no t l e s s than f i v e cop ie s 

of the r e v i s e d e x h i b i t s s h a l l be f i l e d w i t h the S u p e r v i s o r , and two cop ies each 

w i t h the C o m m i s s i o n e r of P u b l i c L a n d s of the State of N e w M e x i c o , h e r e i n a f t e r 

r e f e r r e d to as " C o m m i s s i o n e r " and the O i l C o n s e r v a t i o n C o m m i s s i o n , h e r e i n 

a f t e r r e f e r r e d to as " C o m m i s s i o n " . 

The a b o v e - d e s c r i b e d u n i t a r e a s h a l l w h e n p r a c t i c a b l e be expanded to 

i n c l u d e t h e r e i n any a d d i t i o n a l t r a c t o r t r a c t s r e g a r d e d as r e a s o n a b l y n e c e s s a r y 

o r a d v i s a b l e f o r the p u r p o s e s of t h i s a g r e e m e n t , o r s h a l l be c o n t r a c t e d to exc lude 

l ands not w i t h i n any p a r t i c i p a t i n g a r e a w h e n e v e r such e x p a n s i o n o r c o n t r a c t i o n 



is necessary or advisable to c o n f o r m w i t h the purposes of this agreement. Such 

expansion or cont rac t ion shal l be ef fec ted i n the fo l lowing manner: 

(a) Uni t Operator , on i t s own mot ion or on demand of the D i r e c t o r of the 

Geological Survey, he re inaf te r r e f e r r e d to as " D i r e c t o r " , or on demand of the 

Commiss ione r , shal l prepare a notice of proposed expansion or contrac t ion des

c r i b ing the contemplated changes i n the boundaries of the uni t area, the reasons 

the re fo r , and the proposed ef fec t ive date thereof. 

(b) Said notice shal l be de l ivered to the Supervisor and Commiss ioner , 

and copies thereof ma i l ed to the last known address- of each work ing in te res t 

owner, lessee, and lessor whose in teres ts are af fec ted , advising that 30 days 

w i l l be a l lowed f o r submission to the Uni t Operator of any object ions. 

(c) Upon exp i ra t ion of the 30-day p e r i o d p rov ided i n the preceding 

i t e m (b) hereof, Uni t Operator shal l f i l e w i th the Supervisor and Commiss ioner 

evidence of ma i l i ng of the notice of expansion or cont rac t ion and a copy of any 

objections thereto which have been f i l e d w i th the Uni t Operator . 

(d) A f t e r due considerat ion of a l l per t inen t i n f o r m a t i o n , the expansion 

or cont rac t ion sha l l , upon approval by the D i r e c t o r and Commiss ione r , become 

ef fec t ive as of the date p r e sc r ibed i n the notice thereof. 

A l l land commi t t ed to this agreement shal l consti tute land r e f e r r e d to 

he re in as "uni t ized land" or "land subject to this agreement". 

3. U N I T I Z E D SUBSTANCES: A l l o i l and gas i n any and a l l fo rmat ions 

of the uni t ized land are uni t ized under the t e r m s of this agreement and he re in 

are ca l led "un i t i zed substances". 

4. UNIT OPERATOR: Stanolind O i l and Gas Company is hereby desig

nated as Uni t Operator and by signature hereto as Uni t Operator agrees and con

sents to accept the duties and obligations of Uni t Operator f o r the d iscovery , 

development, and product ion of un i t ized substances as he re in provided . Whenever 

reference is made he re in to the Uni t Operator , such reference means the Uni t 

Operator acting i n that capacity and not as an owner of in te res t i n un i t ized 



subs t ances , and t l ie t e r m " w o r k i n g i n t e r e s t o w n e r " w h e n u sed h e r e i n s h a l l i n c l u d e 

o r r e f e r to U n i t O p e r a t o r as the o w n e r of a w o r k i n g i n t e r e s t when such an i n t e r e s t 

i s o w n e d b y i t . 

5. R E S I G N A T I O N OR R E M O V A L O F U N I T O P E R A T O R : U n i t O p e r a t o r 

s h a l l have the r i g h t to r e s i g n at any t i m e p r i o r to the e s t a b l i s h m e n t of a p a r t i c i 

p a t i n g a r e a o r a r ea s h e r e u n d e r , b u t such r e s i g n a t i o n s h a l l n o t b e c o m e e f f e c t i v e 

so as to r e l e a s e U n i t O p e r a t o r f r o m the du t i e s and o b l i g a t i o n s of U n i t O p e r a t o r and 

t e r m i n a t e U n i t O p e r a t o r ' s r i g h t s as such f o r a p e r i o d of 6 morr ths . a f t e r n o t i c e of 

i n t e n t i o n to r e s i g n has been s e r v e d by U n i t O p e r a t o r on a l l w o r k i n g i n t e r e s t 

o w n e r s , the D i r e c t o r and the C o m m i s s i o n e r , and u n t i l a l l w e l l s t hen d r i l l e d h e r e 

u n d e r a r e p l a c e d i n a s a t i s f a c t o r y c o n d i t i o n f o r s u s p e n s i o n o r abandonmen t w h i c h 

e v e r i s r e q u i r e d by the S u p e r v i s o r and C o m m i s s i o n e r , un l e s s a new U n i t O p e r a t o r 

s h a l l have been s e l e c t e d and a p p r o v e d and s h a l l have t a k e n o v e r and a s s u m e d the 

du t i e s and o b l i g a t i o n s of U n i t O p e r a t o r p r i o r to the e x p i r a t i o n of s a i d p e r i o d . 

U n i t O p e r a t o r s h a l l have the r i g h t to r e s i g n i n l i k e m a n n e r and s u b j e c t 

to l i k e l i m i t a t i o n s as above p r o v i d e d at any t i m e a p a r t i c i p a t i n g a r e a e s t a b l i s h e d 

h e r e u n d e r i s i n e x i s t e n c e , bu t u n t i l a s u c c e s s o r u n i t o p e r a t o r i s s e l e c t e d and 

a p p r o v e d as h e r e i n a f t e r p r o v i d e d , the w o r k i n g i n t e r e s t o w n e r s s h a l l be j o i n t l y 

r e s p o n s i b l e f o r p e r f o r m a n c e of the du t i e s of u n i t o p e r a t o r , a n d s h a l l no t l a t e r 

t han 30 days b e f o r e such r e s i g n a t i o n b e c o m e s e f f e c t i v e a p p o i n t a c o m m o n agent 

to r e p r e s e n t t h e m i n any a c t i o n to be t a k e n h e r e u n d e r . 

The r e s i g n a t i o n of U n i t O p e r a t o r s h a l l no t r e l e a s e U n i t O p e r a t o r f r o m 

any l i a b i l i t y f o r any d e f a u l t by i t h e r e u n d e r o c c u r r i n g p r i o r to the e f f e c t i v e date 

of i t s r e s i g n a t i o n . 

The U n i t O p e r a t o r m a y , upon d e f a u l t o r f a i l u r e i n the p e r f o r m a n c e o f 

i t s du t i e s o r o b l i g a t i o n s h e r e u n d e r , be s u b j e c t to r e m o v a l by the same p e r c e n t a g e 

vo te of the o w n e r s of w o r k i n g i n t e r e s t s d e t e r m i n e d i n l i k e m a n n e r as h e r e i n p r o 

v i d e d f o r the s e l e c t i o n of a new U n i t O p e r a t o r . Such r e m o v a l s h a l l be e f f e c t i v e 

UDon n o t i c e t h e r e o f to the D i r e c t o r and C o m m i s s i o n e r . 



The r e s i g n a t i o n o r r e m o v a l of U n i t O p e r a t o r unde r t h i s a g r e e m e n t s h a l l 

n o t t e r m i n a t e i t s r i g h t , t i t l e , o r i n t e r e s t as the o w n e r of a w o r k i n g i n t e r e s t o r 

o t h e r i n t e r e s t i n u n i t i z e d subs tances , b u t upon the r e s i g n a t i o n o r r e m o v a l o f U n i t 

O p e r a t o r b e c o m i n g e f f e c t i v e , such U n i t O p e r a t o r s h a l l d e l i v e r p o s s e s s i o n of a l l 

e q u i p m e n t , m a t e r i a l s , and appur t enances u sed i n c o n d u c t i n g the u n i t o p e r a t i o n s 

and owned by the w o r k i n g i n t e r e s t o w n e r s to the new d u l y q u a l i f i e d s u c c e s s o r 

U n i t O p e r a t o r o r to the o w n e r s t h e r e o f i f no such new U n i t O p e r a t o r i s e l e c t e d , 

to be u s e d f o r the p u r p o s e of c o n d u c t i n g u n i t o p e r a t i o n s h e r e u n d e r . N o t h i n g h e r e 

i n s h a l l be c o n s t r u e d as a u t h o r i z i n g r e m o v a l of any m a t e r i a l s e q u i p m e n t and ap

p u r t e n a n c e s needed f o r the p r e s e r v a t i o n of any w e l l s . 

6. SUCCESSOR U N I T O P E R A T O R : W h e n e v e r the U n i t O p e r a t o r s h a l l 

t ende r h i s o r i t s r e s i g n a t i o n as U n i t O p e r a t o r o r s h a l l be r e m o v e d as h e r e i n 

above p r o v i d e d , the o w n e r s of the w o r k i n g i n t e r e s t s i n the p a r t i c i p a t i n g a r e a o r 

a r ea s a c c o r d i n g to t h e i r r e s p e c t i v e ac reage i n t e r e s t s i n such p a r t i c i p a t i n g a r e a 

o r a r e a s , o r , u n t i l a p a r t i c i p a t i n g a r e a s h a l l have been e s t a b l i s h e d , the o w n e r s 

of the w o r k i n g i n t e r e s t s a c c o r d i n g to t h e i r r e s p e c t i v e ac reage i n t e r e s t s i n a l l 

u n i t i z e d l a n d , s h a l l by m a j o r i t y vo te s e l e c t a s u c c e s s o r U n i t O p e r a t o r : P r o v i d e d , 

T h a t , i f a m a j o r i t y bu t l e s s than 75 p e r cent of the w o r k i n g i n t e r e s t s q u a l i f i e d to 

vo te a r e owned by one p a r t y to t h i s a g r e e m e n t , a c o n c u r r i n g vote of one o r m o r e 

a d d i t o n a l w o r k i n g i n t e r e s t o w n e r s s h a l l be r e q u i r e d to s e l e c t a new o p e r a t o r . 

Such s e l e c t i o n s h a l l no t become e f f e c t i v e u n t i l (a) a U n i t O p e r a t o r so s e l e c t e d 

s h a l l accep t i n w r i t i n g the du t i e s and r e s p o n s i b i l i t i e s of Unix O p e r a t o r , and (b) 

the s e l e c t i o n s h a l l have been a p p r o v e d b y the D i r e c t o r and C o m m i s s i o n e r . I f no 

s u c c e s s o r U n i t O p e r a t o r i s s e l e c t e d and q u a l i f i e d as h e r e i n p r o v i d e d , The D i r e c 

t o r and C o m m i s s i o n e r a t t h e i r e l e c t i o n m a y d e c l a r e t h i s u n i t a g r e e m e n t t e r m i 

n a t e d . 

7. A C C O U N T I N G P R O V I S I O N S A N D U N I T O P E R A T I N G A G R E E M E N T : 

I f the U n i t O p e r a t o r i s no t the so le o w n e r of w o r k i n g i n t e r e s t s , cos t s and e x 

penses i n c u r r e d by U n i t O p e r a t o r i n c o n d u c t i n g u n i t o p e r a t i o n s h e r e u n d e r s h a l l 

h e n a i H a n d a n n n r t i n n f i d a m o n p a n d b o r n e b v t h e o w n e r s o f w o r k i n o i n t e r e s t s . 



a l l i n a c c o r d a n c e w i t h the a g r e e m e n t o r a g r e e m e n t s e n t e r e d i n t o b y and b e t w e e n 

the U n i t O p e r a t o r and the o w n e r s of w o r k i n g i n t e r e s t s , w h e t h e r one o r m o r e , 

s e p a r a t e l y o r c o l l e c t i v e l y . A n y a g r e e m e n t o r a g r e e m e n t s e n t e r e d i n t o b e t w e e n 

the w o r k i n g i n t e r e s t o w n e r s and the U n i t O p e r a t o r as p r o v i d e d i n t h i s s e c t i o n , 

w h e t h e r one o r m o r e , a re h e r e i n r e f e r r e d to as the " u n i t o p e r a t i n g a g r e e m e n t " . 

Such u n i t o p e r a t i n g a g r e e m e n t s h a l l a l so p r o v i d e the m a n n e r i n w h i c h the w o r k i n g 

i n t e r e s t o w n e r s s h a l l be e n t i t l e d to r e c e i v e t h e i r r e s p e c t i v e p r o p o r t i o n a t e and 

a l l o c a t e d sha re of the b e n e f i t s a c c r u i n g h e r e t o i n c o n f o r m i t y w i t h t h e i r u n d e r 

l y i n g o p e r a t i n g a g r e e m e n t s , l e a se s , o r o the r i ndependen t c o n t r a c t s , and such 

o t h e r r i g h t s and o b l i g a t i o n s as b e t w e e n U n i t O p e r a t o r and the w o r k i n g i n t e r e s t 

o w n e r s as m a y be a g r e e d upon by U n i t O p e r a t o r and the w o r k i n g i n t e r e s t o w n e r s ; 

h o w e v e r , no such u n i t o p e r a t i n g a g r e e m e n t s h a l l be d e e m e d e i t h e r to m o d i f y 

any of the t e r m s and c o n d i t i o n s of t h i s u n i t a g r e e m e n t o r to r e l i e v e the U n i t 

O p e r a t o r of any r i g h t o r o b l i g a t i o n e s t a b l i s h e d under t h i s u n i t a g r e e m e n t , and 

i n case of any i n c o n s i s t e n c y o r c o n f l i c t b e t w e e n the u n i t a g r e e m e n t and the u n i t 

o p e r a t i n g a g r e e m e n t , t h i s u n i t a g r e e m e n t s h a l l p r e v a i l . T h r e e t r u e cop ie s of 

any u n i t o p e r a t i n g a g r e e m e n t e x e c u t e d p u r s u a n t to t h i s s e c t i o n s h a l l be f i l e d 

w i t h the S u p e r v i s o r and one t r u e copy w i t h the C o m m i s s i o n e r . 

8. R I G H T S A N D O B L I G A T I O N S O F U N I T O P E R A T O R : E x c e p t as 

o t h e r w i s e s p e c i f i c a l l y p r o v i d e d h e r e i n , the e x c l u s i v e r i g h t , p r i v i l e g e , and duty 

of e x e r c i s i n g any a n d a l l r i g h t s of the p a r t i e s h e r e t o w h i c h a r e n e c e s s a r y o r 

c o n v e n i e n t f o r p r o s p e c t i n g f o r , p r o d u c i n g , s t o r i n g , a l l o c a t i n g , and d i s t r i b u t i n g 

the u n i t i z e d subs tances a r e h e r e b y de l ega ted to and s h a l l be e x e r c i s e d by the 

U n i t O p e r a t o r as h e r e i n p r o v i d e d . A c c e p t a b l e ev idence of t i t l e to s a i d r i g h t s 

s h a l l be d e p o s i t e d w i t h s a i d U n i t O p e r a t o r and , t o g e t h e r w i t h t h i s a g r e e m e n t , 

s h a l l c o n s t i t u t e and d e f i n e the r i g h t s , p r i v i l e g e s , a n d o b l i g a t i o n s of U n i t O p e r a 

t o r . N o t h i n g h e r e i n , h o w e v e r , s h a l l be c o n s t r u e d to t r a n s f e r t i t l e to any l a n d 

o r to any lease o r o p e r a t i n g a g r e e m e n t , i t b e i n g u n d e r s t o o d t ha t unde r t h i s a g r e e 

m e n t the U n i t O p e r a t o r , i n i t s c a p a c i t y as U n i t O p e r a t o r , s h a l l e x e r c i s e the 

r i g h t s of posses s i o n and use v e s t e d i n the p a r t i e s h e r e t o o n l y f o r the p u r p o s e s 

h e r e i n s p e c i f i e d . 



9. D R I L L I N G T O D I S C O V E R Y : W i t h i n 6 m o n t h s a f t e r the e f f e c t i v e date 

h e r e o f , the U n i t O p e r a t o r s h a l l b e g i n to d r i l l an adequate t e s t w e l l at a l o c a t i o n ap

p r o v e d b y the S u p e r v i s o r i f such l o c a t i o n i s upon lands of the U n i t e d S ta tes , a n d 

i f upon s tate l ands o r p a t e n t e d l a n d s , such l o c a t i o n s h a l l be a p p r o v e d by the 

C o m m i s s i o n , un l e s s on such e f f e c t i v e date a w e l l i s b e i n g d r i l l e d c o n f o r m a b l y 

w i t h the t e r m s h e r e o f , and t h e r e a f t e r con t inue such d r i l l i n g d i l i g e n t l y u n t i l the 

F u s s e l m a n f o r m a t i o n has been t e s t e d o r u n t i l a t a l e s s e r depth u n i t i z e d subs tances 

s h a l l be d i s c o v e r e d w h i c h can be p r o d u c e d i n p a y i n g q u a n t i t i e s ( t o w i t : q u a n t i t i e s 

s u f f i c i e n t to r e p a y the cos t s of d r i l l i n g , and p r o d u c i n g o p e r a t i o n s , w i t h a r e a s o n 

able p r o f i t ) o r the U n i t O p e r a t o r s h a l l a t any t i m e e s t a b l i s h to the s a t i s f a c t i o n of 

the S u p e r v i s o r as to w e l l s on F e d e r a l l a n d s , o r the C o m m i s s i o n as to w e l l s on 

s ta te l ands o r p a t e n t e d l ands , t ha t f u r t h e r d r i l l i n g of s a i d w e l l w o u l d be u n w a r 

r a n t e d o r i m p r a c t i c a b l e , p r o v i d e d , h o w e v e r , t ha t U n i t O p e r a t o r s h a l l no t i n any 

even t be r e q u i r e d to d r i l l s a i d w e l l to a depth i n excess .of 10, 500 f e e t , j U n t i l 

the d i s c o v e r y of a d e p o s i t of u n i t i z e d subs tances capable of b e i n g p r o d u c e d i n 

p a y i n g q u a n t i t i e s , the U n i t O p e r a t o r s h a l l con t inue d r i l l i n g d i l i g e n t l y one w e l l a t 

a t i m e , a l l o w i n g no t m o r e than 6 m o n t h s b e t w e e n the c o m p l e t i o n of one w e l l and 

the b e g i n n i n g of the n e x t w e l l , u n t i l a w e l l capable of p r o d u c i n g u n i t i z e d subs tances 

i n p a y i n g q u a n t i t i e s i s c o m p l e t e d to the s a t i s f a c t i o n of s a i d S u p e r v i s o r and C o m 

m i s s i o n o r u n t i l i t i s r e a s o n a b l y p r o v e d t ha t the u n i t i z e d l a n d i s i n c a p a b l e of 

p r o d u c i n g u n i t i z e d subs tances i n p a y i n g q u a n t i t i e s i n the f o r m a t i o n s d r i l l e d 

h e r e u n d e r . N o t h i n g i n t h i s s e c t i o n s h a l l be d e e m e d to l i m i t the r i g h t of the U n i t 

O p e r a t o r to r e s i g n as p r o v i d e d i n S ec t i on 5 h e r e o f , o r as r e q u i r i n g U n i t O p e r a 

t o r to c o m m e n c e o r con t inue any d r i l l i n g d u r i n g the p e r i o d p e n d i n g such r e s i g n a 

t i o n b e c o m i n g e f f e c t i v e i n o r d e r to c o m p l y w i t h the r e q u i r e m e n t s of t h i s s e c t i o n . 

The D i r e c t o r and C o m m i s s i o n e r m a y m o d i f y the d r i l l i n g r e q u i r e m e n t s of t h i s j 

s e c t i o n by g r a n t i n g r e a s o n a b l e e x t e n s i o n s o f t i m e w h e n , i n t h e i r o p i n i o n , such j 

a c t i o n i s w a r r a n t e d . 

U p o n f a i l u r e to c o m p l y w i t h the d r i l l i n g p r o v i s i o n s of t h i s s e c t i o n , the 

D i r e c t o r and C o m m i s s i o n e r m a y , a f t e r r e a s o n a b l e n o t i c e to the U n i t O p e r a t o r , 



and each w o r k i n g i n t e r e s t o w n e r , l e s s ee , and l e s s o r a t t h e i r l a s t k n o w n 

a d d r e s s e s , d e c l a r e t h i s u n i t a g r e e m e n t t e r m i n a t e d . 

10. P L A N O F F U R T H E R D E V E L O P M E N T A N D O P E R A T I O N : W i t h i n 

6 m o n t h s a f t e r c o m p l e t i o n of a w e l l capable of p r o d u c i n g u n i t i z e d subs tances i n 

p a y i n g q u a n t i t i e s , the U n i t O p e r a t o r s h a l l s u b m i t f o r the a p p r o v a l of the Supe r 

v i s o r , the C o m m i s s i o n e r , and the C o m m i s s i o n an accep t ab l e p l a n of d e v e l o p m e n t 

and o p e r a t i o n f o r the u n i t i z e d l a n d w h i c h , w h e n a p p r o v e d b y the S u p e r v i s o r , the 

C o m m i s s i o n e r , and the C o m m i s s i o n , s h a l l c o n s t i t u t e the f u r t h e r d r i l l i n g and 

o p e r a t i n g o b l i g a t i o n s of the U n i t O p e r a t o r u n d e r t h i s a g r e e m e n t f o r the p e r i o d 

s p e c i f i e d t h e r e i n . T h e r e a f t e r , f r o m t i m e to t i m e b e f o r e the e x p i r a t i o n of any 

e x i s t i n g p l a n , the U n i t O p e r a t o r s h a l l s u b m i t f o r the a p p r o v a l o f the S u p e r v i s o r , 

the C o m m i s s i o n e r , and the C o m m i s s i o n a p l a n f o r an a d d i t i o n a l s p e c i f i e d p e r i o d 

f o r the d e v e l o p m e n t and o p e r a t i o n of the u n i t i z e d l a n d . A n y p l a n s u b m i t t e d p u r 

suant to t h i s s e c t i o n s h a l l p r o v i d e f o r the e x p l o r a t i o n o f the u n i t i z e d a r e a and 

f o r the d e t e r m i n a t i o n of the a r e a o r a r eas t h e r e o f capable of p r o d u c i n g u n i t i z e d 

subs tances i n p a y i n g q u a n t i t i e s i n each and e v e r y p r o d u c t i v e f o r m a t i o n and s h a l l 

be as c o m p l e t e and adequate as the S u p e r v i s o r , the C o m m i s s i o n e r and the C o m 

m i s s i o n m a y d e t e r m i n e to be n e c e s s a r y f o r t i m e l y d e v e l o p m e n t and p r o p e r c o n 

s e r v a t i o n of the o i l and gas r e s o u r c e s of the u n i t i z e d a r e a and s h a l l (a) s p e c i f y 

the n u m b e r and l o c a t i o n s of any w e l l s to be d r i l l e d and the p r o p o s e d o r d e r and 

t i m e f o r such d r i l l i n g ; and (b) to the e x t e n t p r a c t i c a b l e s p e c i f y the o p e r a t i n g 

p r a c t i c e s r e g a r d e d as n e c e s s a r y and a d v i s a b l e f o r p r o p e r c o n s e r v a t i o n of 

n a t u r a l r e s o u r c e s . Separa te p l ans m a y be s u b m i t t e d f o r s epa ra t e p r o d u c t i v e 

zones , s u b j e c t to the a p p r o v a l of the S u p e r v i s o r , the C o m m i s s i o n e r and the 

C o m m i s s i o n . Sa id p l a n o r p l ans s h a l l be m o d i f i e d o r s u p p l e m e n t e d w h e n n ec 

e s s a r y to m e e t changed c o n d i t i o n s o r to p r o t e c t the i n t e r e s t s of a l l p a r t i e s to 

t h i s a g r e e m e n t . Reasonab le d i l i g e n c e s h a l l be e x e r c i s e d i n c o m p l y i n g w i t h 

the o b l i g a t i o n s of the a p p r o v e d p l a n of d e v e l o p m e n t . The S u p e r v i s o r and C o m 

m i s s i o n e r a re a u t h o r i z e d to g r a n t a r e a s o n a b l e e x t e n s i o n of the 6 - m o n t h p e r i o d 

h e r e i n p r e s c r i b e d f o r s u b m i s s i o n of an i n i t i a l p l a n of d e v e l o p m e n t w h e r e such a c t i o n 



i s j u s t i f i e d because of u n u s u a l c o n d i t i o n s o r c i r c u m s t a n c e s . A f t e r c o m p l e t i o n 

h e r e u n d e r of a w e l l capable of p r o d u c i n g any u n i t i z e d subs tance i n p a y i n g q u a n t i 

t i e s , no f u r t h e r w e l l s , e x c e p t such as m a y be n e c e s s a r y to a f f o r d p r o t e c t i o n 

a g a i n s t o p e r a t i o n s no t u n d e r t h i s a g r e e m e n t o r such as m a y be s p e c i f i c a l l y ap

p r o v e d by the S u p e r v i s o r a n d the C o m m i s s i o n e r , s h a l l be d r i l l e d e x c e p t i n a c c o r 

dance w i t h a p l a n of d e v e l o p m e n t a p p r o v e d as h e r e i n p r o v i d e d . 

11 . P A R T I C I P A T I O N A F T E R D I S C O V E R Y : Upon c o m p l e t i o n of a 

w e l l capable of p r o d u c i n g u n i t i z e d subs tances i n p a y i n g q u a n t i t i e s o r as soon 

t h e r e a f t e r as r e q u i r e d by the S u p e r v i s o r and C o m m i s s i o n e r , the U n i t O p e r a t o r 

s h a l l s u b m i t f o r a p p r o v a l by the D i r e c t o r , the C o m m i s s i o n e r a n d the C o m m i s s i o n 

a s chedu le , b a s e d on s u b d i v i s i o n s of the p u b l i c - l a n d s u r v e y o r a l i q u o t pares 

t h e r e o f , of a l l u n i t i z e d l a n d then r e g a r d e d as r e a s o n a b l y p r o v e d to be p r o d u c 

t i v e of u n i t i z e d subs tances i n p a y i n g q u a n t i t i e s ; a l l l ands i n s a i d schedule on ap

p r o v a l of the D i r e c t o r , the C o m m i s s i o n e r and the C o m m i s s i o n to c o n s t i t u t e a 

p a r t i c i p a t i n g a r e a , e f f e c t i v e as of the date of f i r s t p r o d u c t i o n . Sa id schedule 

a l so s h a l l set f o r t h the p e r c e n t a g e of u n i t i z e d subs tances to be a l l o c a t e d as 

h e r e i n p r o v i d e d to each u n i t i z e d t r a c t i n the p a r t i c i p a t i n g a r e a so e s t a b l i s h e d , 

and s h a l l g o v e r n the a l l o c a t i o n of p r o d u c t i o n f r o m and a f t e r the date the p a r t i c i 

p a t i n g a r e a b e c o m e s e f f e c t i v e . A sepa ra te p a r t i c i p a t i n g a r e a s h a l l be e s t a b l i s h e d 

i n l i k e m a n n e r f o r each sepa ra te p o o l o r d e p o s i t of u n i t i z e d subs tances o r f o r any 

g r o u p t h e r e o f p r o d u c e d as a s i ng l e p o o l o r zone , and any two or m o r e p a r t i c i p a t 

i n g a reas so e s t a b l i s h e d m a y be c o m b i n e d i n t o one w i t h the consen t of the o w n e r s 

of a l l w o r k i n g i n t e r e s t s i n the lands w i t h i n the p a r t i c i p a t i n g a r e a s so to be c o m 

b i n e d , on a p p r o v a l of the D i r e c t o r , the C o m m i s s i o n e r , and the C o m m i s s i o n . 

The p a r t i c i p a t i n g a r e a o r a r e a s so e s t a b l i s h e d s h a l l be r e v i s e d f r o m t i m e to 

t i m e , s u b j e c t to l i k e a p p r o v a l , w h e n e v e r such a c t i o n appea r s p r o p e r as a r e s u l t 

of f u r t h e r d r i l l i n g o p e r a t i o n s o r o t h e r w i s e , to i n c l u d e a d d i t i o n a l l a n d then r e g a r d e 

as r e a s o n a b l y p r o v e d to be p r o d u c t i v e i n p a y i n g q u a n t i t i e s , o r to exc lude l a n d 

then r e g a r d e d as r e a s o n a b l y p r o v e d no t to be p r o d u c t i v e a n d the p e r c e n t a g e of 

a l l o c a t i o n s h a l l a l s o b e r e v i s e d a r . r . o r d i n o l v . T h e e f f e c t i v e d a t e o f a n v r e v i s i o n 



s h a l l be the f i r s t of the m o n t h i n w h i c h i s o b t a i n e d the knowledge o r i n f o r m a t i o n 

on w h i c h such r e v i s i o n i s p r e d i c a t e d , un l e s s a m o r e a p p r o p r i a t e e f f e c t i v e date 

i s s p e c i f i e d i n the s chedu le . No l a n d s h a l l be e x c l u d e d f r o m a p a r t i c i p a t i n g 

a r e a on accoun t of d e p l e t i o n of the u n i t i z e d subs tances . 

I t i s the i n t e n t of t h i s s e c t i o n tha t a p a r t i c i p a t i n g a r e a s h a l l r e p r e s e n t 

the a r e a k n o w n o r r e a s o n a b l y e s t i m a t e d to be p r o d u c t i v e i n p a y i n g q u a n t i t i e s ; 

bu t , r e g a r d l e s s of any r e v i s i o n of the p a r t i c i p a t i n g a r e a , n o t h i n g h e r e i n c o n t a i n e d 

s h a l l be c o n s t r u e d as r e q u i r i n g any r e t r o a c t i v e a d j u s t m e n t f o r p r o d u c t i o n o b t a i n e d 

p r i o r to the e f f e c t i v e date of the r e v i s i o n of the p a r t i c i p a t i n g a r e a . 

I n the absence of a g r e e m e n t a t any t i m e b e t w e e n the U n i t O p e r a t o r and 

the D i r e c t o r , the C o m m i s s i o n e r , and the C o m m i s s i o n as to the p r o p e r d e f i n i t i o n 

o r r e d e f i n i t i o n of a p a r t i c i p a t i n g a r e a , o r u n t i l a p a r t i c i p a t i n g a r e a has , o r a r eas 

have , been e s t a b l i s h e d as p r o v i d e d h e r e i n , the p o r t i o n of a l l p a y m e n t s a f f e c t e d 

t h e r e b y m a y be i m p o u n d e d i n a m a n n e r m u t u a l l y accep tab le to the o w n e r s of 

w o r k i n g i n t e r e s t s , excep t r o y a l t i e s due the U n i t e d States and the State of N e w 

M e x i c o , w h i c h s h a l l be d e t e r m i n e d by the S u p e r v i s o r and the C o m m i s s i o n e r 

r e s p e c t i v e l y and the a m o u n t t h e r e o f d e p o s i t e d , as d i r e c t e d b y the S u p e r v i s o r 

a n d the C o m m i s s i o n e r , r e s p e c t i v e l y , to be h e l d as u n e a r n e d m o n e y u n t i l a 

p a r t i c i p a t i n g a r e a i s f i n a l l y a p p r o v e d and t hen a p p l i e d as e a r n e d o r r e t u r n e d 

i n a c c o r d a n c e w i t h a d e t e r m i n a t i o n of the s u m due as F e d e r a l a n d State r o y a l t y 

on the b a s i s of such a p p r o v e d p a r t i c i p a t i n g a r e a . 

W h e n e v e r i t i s d e t e r m i n e d , s u b j e c t to the a p p r o v a l of the S u p e r v i s o r , 

as to w e l l s on F e d e r a l l a n d , the C o m m i s s i o n e r as to w e l l s on State l a n d , and 

the C o m m i s s i o n as to P a t e n t e d l a n d , t ha t a w e l l d r i l l e d unde r t h i s a g r e e m e n t i s 

n o t capab le o f p r o d u c t i o n i n p a y i n g q u a n t i t i e s and i n c l u s i o n o f the l a n d on w h i c h 

i t i s s i t u a t e d i n a p a r t i c i p a t i n g a r e a i s u n w a r r a n t e d , p r o d u c t i o n f r o m such w e l l 

s h a l l , f o r the p u r p o s e s of s e t t l e m e n t among a l l p a r t i e s o t h e r than w o r k i n g i n t e r e s t 

o w n e r s , be a l l o c a t e d to the l a n d on w h i c h the w e l l i s l o c a t e d so long as such l a n d 

i s no t w i t h i n a p a r t i c i p a t i n g a r e a e s t a b l i s h e d f o r the p o o l o r d e p o s i t f r o m w h i c h 



such p r o d u c t i o n i s o b t a i n e d . S e t t l e m e n t f o r w o r k i n g i n t e r e s t b e n e f i t s f r o m such 

a w e l l s h a l l be made as p r o v i d e d i n the u n i t o p e r a t i n g a g r e e m e n t , 

12. A L L O C A T I O N O F P R O D U C T I O N : A l l u n i t i z e d subs tances p r o 

duced f r o m each p a r t i c i p a t i n g a r e a e s t a b l i s h e d u n d e r t h i s ag reements e x c e p t any 

p a r t t h e r e o f u sed i n c o n f o r m i t y w i t h good o p e r a t i n g p r a c t i c e s w i t h i n the u n i t i z e d 

a r e a f o r d r i l l i n g , o p e r a t i n g , camp and o t h e r p r o d u c t i o n o r d e v e l o p m e n t p u r p o s e s , 

f o r r e p r e s s u r i n g o r r e c y c l i n g i n a c c o r d a n c e w i t h a p l a n of d e v e l o p m e n t a p p r o v e d 

b y the S u p e r v i s o r , the C o m m i s s i o n e r and the C o m m i s s i o n , o r u n a v o i d a b l y l o s t , 

s h a l l be deemed to be p r o d u c e d e q u a l l y on an ac reage b a s i s f r o m the s e v e r a l 

t r a c t s of u n i t i z e d l a n d of the p a r t i c i p a t i n g a r e a e s t a b l i s h e d f o r such p r o d u c t i o n 

and , f o r the p u r p o s e of d e t e r m i n i n g any b e n e f i t s a c c r u i n g under t h i s a g r e e m e n t , 

each such t r a c t of u n i t i z e d l a n d s h a l l have a l l o c a t e d to i t such p e r c e n t a g e of 

s a i d p r o d u c t i o n as the n u m b e r of a c r e s of such t r a c t i n c l u d e d i n s a i d p a r t i c i p a t i n g 

a r e a b e a r s to the t o t a l a c r e s of u n i t i z e d l a n d i n s a i d p a r t i c i p a t i n g a r e a . I t i s h e r e 

by a g r e e d t ha t p r o d u c t i o n of u n i t i z e d subs tances f r o m a p a r t i c i p a t i n g a r e a s h a l l 

be a l l o c a t e d as p r o v i d e d h e r e i n r e g a r d l e s s of w h e t h e r any w e l l s a r e d r i l l e d on 

any p a r t i c u l a r p a r t o r t r a c t of s a i d p a r t i c i p a t i n g a r e a . I f any gas p r o d u c e d f r o m 

one p a r t i c i p a t i n g a r e a i s u s e d f o r r e p r e s s u r i n g o r r e c y c l i n g p u r p o s e s i n ano the r 

p a r t i c i p a t i n g a r e a , the f i r s t gas w i t h d r a w n f r o m such l a s t - m e n t i o n e d p a r t i c i p a t i n g 

a r e a f o r sale d u r i n g the l i f e of t h i s a g r e e m e n t s h a l l be c o n s i d e r e d to be the gas 

so t r a n s f e r r e d u n t i l an a m o u n t equa l to t ha t t r a n s f e r r e d s h a l l be so p r o d u c e d f o r 

sa le and such gas s h a l l be a l l o c a t e d to the p a r t i c i p a t i n g a r e a f r o m w h i c h i n i t i a l l y 

p r o d u c e d as c o n s t i t u t e d a t the t i m e of such f i n a l p r o d u c t i o n . 

13. D E V E L O P M E N T OR O P E R A T I O N O F N O N - P A R T I C I P A T I N G L A N D 

OR F O R M A T I O N S : A n y p a r t y h e r e t o o w n i n g o r c o n t r o l l i n g the w o r k i n g i n t e r e s t i n 

any u n i t i z e d l a n d h a v i n g t h e r e o n a r e g u l a r w e l l l o c a t i o n m a y w i t h the r e s p e c t i v e 

a p p r o v a l of the S u p e r v i s o r , the C o m m i s s i o n e r o r the C o m m i s s i o n , at such p a r t y ' s 

sole r i s k , cos t , and expense d r i l l a w e l l to t e s t any f o r m a t i o n f o r w h i c h a p a r t i c i 

p a t i n g a r e a has no t been e s t a b l i s h e d o r to t e s t any f o r m a t i o n f o r w h i c h a p a r t i c i p a t 

i n g a r e a has been e s t a b l i s h e d i f such l o c a t i o n i s no t w i t h i n s a i d p a r t i c i p a t i n g a r e a . 



u n l e s s w i t h i n 90 days of r e c e i p t of n o t i c e f r o m s a i d p a r t y of h i s i n t e n t i o n to d r i l l 

the w e l l the U n i t O p e r a t o r e l e c t s and c o m m e n c e s to d r i l l such w e l l i n l i k e m a n n e r 

as o t h e r w e l l s a r e d r i l l e d b y the U n i t O p e r a t o r under t h i s a g r e e m e n t . 

I f any w e l l d r i l l e d as a f o r e s a i d by a w o r k i n g i n t e r e s t o w n e r r e s u l t s i n 

p r o d u c t i o n such tha t the l a n d upon w h i c h i t i s s i t u a t e d m a y p r o p e r l y be i n c l u d e d i n 

a p a r t i c i p a t i n g a r e a , such p a r t i c i p a t i n g a r e a s h a l l be e s t a b l i s h e d o r e n l a r g e d as 

p r o v i d e d i n t h i s a g r e e m e n t and the w e l l s h a l l t h e r e a f t e r be o p e r a t e d by U n i t O p e r a 

t o r i n a c c o r d a n c e w i t h the t e r m s of t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t . 

I f any w e l l d r i l l e d as a f o r e s a i d b y a w o r k i n g i n t e r e s t o w n e r ob ta ins p r o 

d u c t i o n i n q u a n t i t i e s i n s u f f i c i e n t to j u s t i f y the i n c l u s i o n i n a p a r t i c i p a t i n g a r e a of 

the l a n d upon w h i c h such w e l l i s s i t u a t e d , such w e l l m a y be o p e r a t e d and p r o d u c e d 

b y the p a r t y d r i l l i n g the same s u b j e c t to the c o n s e r v a t i o n r e q u i r e m e n t s ot t h i s 

a g r e e m e n t . The r o y a l t i e s i n a m o u n t o r va lue of p r o d u c t i o n f r o m any such w e l l 

s h a l l be p a i d as s p e c i f i e d i n the u n d e r l y i n g lease and ag reemen t s a f f e c t e d . 

14. R O Y A L T Y S E T T L E M E N T : The U n i t e d States and the State of N e w 

M e x i c o and a l l r o y a l t y o w n e r s who , unde r e x i s t i n g c o n t r a c t , a r e e n t i t l e d to take 

i n k i n d a sha re of the subs tances now u n i t i z e d h e r e u n d e r p r o d u c e d f r o m any t r a c t , 

s h a l l h e r e a f t e r be e n t i t l e d to the r i g h t to take i n k i n d t h e i r sha re of the u n i t i z e d 

subs tances a l l o c a t e d to such t r a c t , and U n i t O p e r a t o r , o r i n case of the o p e r a t i o n 

of a w e l l by a w o r k i n g i n t e r e s t o w n e r as h e r e i n i n s p e c i a l cases p r o v i d e d f o r , 

such w o r k i n g i n t e r e s t o w n e r , s h a l l m a k e d e l i v e r i e s c f such ro - ra l ly - L a i e t ake i . 

i n k i n d i n c o n f o r m i t y w i t h the a p p l i c a b l e c o n t r a c t s , l a w s , ar id r e g u l a t i o n s . S e t t l e 

m e n t f o r r o y a l t y i n t e r e s t not t a k e n i n k i n d s h a l l be made b y w o r k i n g i n t e r e s t o w n e r s 

r e s p o n s i b l e t h e r e f o r u n d e r e x i s t i n g c o n t r a c t s , l a w s , a n d r e g u l a t i o n s , on o r b e f o r e 

the l a s t day of each m o n t h f o r u n i t i z e d subs tances p r o d u c e d d u r i n g the p r e c e d i n g 

c a l e n d a r m o n t h ; p r o v i d e d , h o w e v e r , t h a t n o t h i n g h e r e i n c o n t a i n e d s h a l l o p e r a t e 

to r e l i e v e the l e s sees of any l a n d f r o m t h e i r r e s p e c t i v e lease o b l i g a t i o n s f o r the 

p a y m e n t of any r o y a l t i e s due unde r t h e i r l e a se s . 

I f gas o b t a i n e d f r o m lands n o t s u b j e c t to t h i s a g r e e m e n t i s i n t r o d u c e d 

i n t o anv p a r t i c i p a t i n g a r e a h e r e u n d e r , f o r use i n r e p r e s s u r i n g , s t i m u l a t i o n of 



p r o d u c t i o n , o r i n c r e a s i n g u l t i m a t e r e c o v e r y , w h i c h s h a l l be i n c o n f o r m i t y w i t h 

a p l a n f i r s t a p p r o v e d b y the S u p e r v i s o r and the C o m m i s s i o n e r , a l i k e a m o u n t of 

gas , a f t e r s e t t l e m e n t as h e r e i n p r o v i d e d f o r any gas t r a n s f e r r e d f r o m any o t h e r 

p a r t i c i p a t i n g a r e a and w i t h due a l l o w a n c e f o r l o s s o r d e p l e t i o n f r o m any cause , 

m a y be w i t h d r a w n f r o m the f o r m a t i o n i n t o w h i c h the gas was i n t r o d u c e d , r o y a l t y 

f r e e as to d r y gas, b u t no t as t o the p r o d u c t s e x t r a c t e d t h e r e f r o m ; p r o v i d e d t ha t 

such w i t h d r a w a l s h a l l be a t such t i m e as m a y be p r o v i d e d i n the p l a n of o p e r a t i o n s 

o r as m a y o t h e r w i s e be consen ted to by the Supe rv i so r . , the C o m m i s s i o n e r and the 

C o m m i s s i o n as c o n f o r m i n g to good p e t r o l e u m e n g i n e e r i n g p r a c t i c e ; and p r o v i d e d 

f u r t h e r , t ha t such r i g h t of w i t h d r a w a l s h a l l t e r m i n a t e on the t e r m i n a t i o n of t h i s 

u n i t a g r e e m e n t . 

R o y a l t y due the U n i t e d States s h a l l be c o m p u t e d as p r o v i d e d i n the 

o p e r a t i n g r e g u l a t i o n s and p a i d i n v a l u e o r d e l i v e r e d i n k i n d as to a l l u n i t i z e d sub

s tances on the ba s i s o f the amoun t s t h e r e o f a l l o c a t e d to u n i t i z e d F e d e r a l l a n d as 

p r o v i d e d h e r e i n at the r a t e s s p e c i f i e d i n the r e s p e c t i v e F e d e r a l l e a se s , o r a t 

such l o w e r r a t e o r r a t e s as m a y be a u t h o r i z e d by l a w o r r e g u l a t i o n ; p r o v i d e d , 

t h a t f o r l eases on w h i c h the r o y a l t y r a t e depends on the d a i l y ave rage p r o d u c t i o n 

p e r w e l l , s a i d ave rage p r o d u c t i o n s h a l l be d e t e r m i n e d i n a c c o r d a n c e w i t h the 

o p e r a t i n g r e g u l a t i o n s as though each p a r t i c i p a t i n g a r e a w e r e a s i n g l e c o n s o l i d a t e d 

l e a se . 

15. R E N T A L S E T T L E M E N T : R e n t a l o r m i n i m u m r o y a l t i e s due on 

l eases c o m m i t t e d h e r e t o s h a l l be p a i d b y w o r k i n g i n t e r e s t o w n e r s r e s p o n s i b l e 

t h e r e f o r u n d e r e x i s t i n g c o n t r a c t s , l a w s , and r e g u l a t i o n s , p r o v i d e d tha t n o t h i n g 

h e r e i n c o n t a i n e d s h a l l o p e r a t e to r e l i e v e the l e s sees of any l a n d f r o m t h e i r r e s p e c 

t i v e l ease o b l i g a t i o n s f o r the p a y m e n t of any r e n t a l o r m i n i m u m r o y a l t y i n l i e u 

t h e r e o f due u n d e r t h e i r l e a s e s . R e n t a l o r m i n i m u m r o y a l t y f o r l ands of the U n i t e d 

Sta tes s u b j e c t to t h i s a g r e e m e n t s h a l l be p a i d a t the r a t e s p e c i f i e d i n the r e s p e c t i v e 

l eases f r o m the U n i t e d States u n l e s s such r e n t a l o r m i n i m u m r o y a l t y i s w a i v e d , 

suspended , o r r e d u c e d by l a w o r b y a p p r o v a l of the S e c r e t a r y o r h i s d u l y a u t h o r 

i z e d r e p r e s e n t a t i v e . R e n t a l s on State of N e w M e x i c o l ands s u b j e c t to t h i s a g r e e m e n t 
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s h a l l be p a i d at the r a t e s s p e c i f i e d i n the r e s p e c t i v e l ea ses , o r m a y be r e d u c e d 

and suspended upon the o r d e r of the C o m m i s s i o n e r of P u b l i c L a n d s of the State of 

N e w M e x i c o p u r s u a n t to a p p l i c a b l e l a w s and r e g u l a t i o n s . 

W i t h r e s p e c t to any lease on n o n - F e d e r a l l a n d c o n t a i n i n g p r o v i s i o n s 

w h i c h w o u l d t e r m i n a t e such lease un le s s d r i l l i n g o p e r a t i o n s w e r e w i t h i n the t i m e 

t h e r e i n s p e c i f i e d c o m m e n c e d upon the l a n d c o v e r e d t h e r e b y o r r e n t a l s p a i d f o r the 

p r i v i l e g e of d e f e r r i n g such d r i l l i n g o p e r a t i o n s , the r e n t a l s r e q u i r e d t h e r e b y s h a l l , 

n o t w i t h s t a n d i n g any o the r p r o v i s i o n of t h i s a g r e e m e n t , be d e e m e d to a c c r u e and 

b e c o m e payab le d u r i n g the t e r m t h e r e o f as ex tended b y t h i s a g r e e m e n t and u n t i l 

the r e q u i r e d d r i l l i n g o p e r a t i o n s a r e c o m m e n c e d upon the l a n d c o v e r e d t h e r e b y o r 

some p o r t i o n of such l a n d i s i n c l u d e d w i t h i n a p a r t i c i p a t i n g a r e a . 

16. C O N S E R V A T I O N : O p e r a t i o n s h e r e u n d e r and p r o d u c t i o n of u n i t i z e d 

subs tances s h a l l be c o n d u c t e d to p r o v i d e f o r the m o s t e c o n o m i c a l and e f f i c i e n t 

r e c o v e r y of s a i d subs tances w i t h o u t w a s t e , as d e f i n e d b y o r p u r s u a n t to State o r 

F e d e r a l l a w o r r e g u l a t i o n . 

17. D R A I N A G E : The U n i t O p e r a t o r s h a l l take a p p r o p r i a t e and adequate 

m e a s u r e s to p r e v e n t d r a i n a g e of u n i t i z e d subs tances f r o m u n i t i z e d l a n d b y w e l l s 

on l a n d no t s u b j e c t to t h i s a g r e e m e n t o r p u r s u a n t to a p p l i c a b l e r e g u l a t i o n s p a y 

a f a i r and r e a s o n a b l e c o m p e n s a t o r y r o y a l t y as d e t e r m i n e d b y the S u p e r v i s o r a n d 

the C o m m i s s i o n e r . 

18. L E A S E S A N D C O N T R A C T S C O N F O R M E D A N D E X T E N D E D : The 

t e r m s , c o n d i t i o n s , and p r o v i s i o n s of a l l l e a se s , sub leases , and o t h e r c o n t r a c t s 

r e l a t i n g to e x p l o r a t i o n , d r i l l i n g , d e v e l o p m e n t , o r o p e r a t i o n f o r o i l o r gas of l ands 

c o m m i t t e d to t h i s a g r e e m e n t a r e h e r e b y e x p r e s s l y m o d i f i e d a n d a m e n d e d to the 

e x t e n t n e c e s s a r y to m a k e the same c o n f o r m to the p r o v i s i o n s h e r e o f , bu t o t h e r w i s e 

to r e m a i n i n f u l l f o r c e and e f f e c t ; and the p a r t i e s h e r e t o h o l d i n g i n t e r e s t s e m b r a c 

i n g u n i t i z e d l a n d of the U n i t e d States o r o f the State of N e w M e x i c o h e r e b y consen t 

t h a t the S e c r e t a r y o f the I n t e r i o r , h e r e i n a f t e r r e f e r r e d to as " S e c r e t a r y " , and 

the C o m m i s s i o n e r , r e s p e c t i v e l y , s h a l l , and s a i d S e c r e t a r y and C o m m i s s i o n e r 

b y t h e i r a p p r o v a l h e r e o f o r b y the a p p r o v a l h e r e o f b y t h e i r d u l y a u t h o r i z e d 



r e p r e s e n t a t i v e s , do h e r e b y e s t a b l i s h , a l t e r , change, o r r e v o k e the d r i l l i n g , 

p r o d u c i n g , r e n t a l , m i n i m u m r o y a l t y , and r o y a l t y r e q u i r e m e n t s of F e d e r a l and 

State l eases c o m m i t t e d h e r e t o and the r e g u l a t i o n s i n r e s p e c t t h e r e t o to c o n f o r m 

s a i d r e q u i r e m e n t s to the p r o v i s i o n s o f t h i s a g r e e m e n t , and, w i t h o u t l i m i t i n g the 

g e n e r a l i t y of the f o r e g o i n g , a l l l e a se s , sub leases , and c o n t r a c t s a r e p a r t i c u l a r l y 

m o d i f i e d i n a c c o r d a n c e w i t h the f o l l o w i n g : 

(a) The d e v e l o p m e n t and o p e r a t i o n of l ands s u b j e c t to t h i s a g r e e m e n t 

unde r the t e r m s h e r e o f s h a l l be d e e m e d f u l l p e r f o r m a n c e of a l l o b l i g a t i o n s f o r 

d e v e l o p m e n t and o p e r a t i o n w i t h r e s p e c t to each and e v e r y p a r t o r s e p a r a t e l y 

o w n e d t r a c t s u b j e c t to t h i s a g r e e m e n t , r e g a r d l e s s of w h e t h e r t h e r e i s any d e v e l o p 

m e n t of any p a r t i c u l a r p a r t o r t r a c t of the u n i t a r e a , n o t w i t h s t a n d i n g a n y t h i n g to 

the c o n t r a r y i n any l ease , o p e r a t i n g a g r e e m e n t o r o t h e r c o n t r a c t b y and b e t w e e n 

the p a r t i e s h e r e t o , o r t h e i r r e s p e c t i v e p r e d e c e s s o r s i n i n t e r e s t s o r any of t h e m . 

(b) D r i l l i n g and p r o d u c i n g o p e r a t i o n s p e r f o r m e d h e r e u n d e r upon any 

t r a c t of u n i t i z e d l ands w i l l be a c c e p t e d and d e e m e d to be p e r f o r m e d upon and f o r 

the b e n e f i t of each and e v e r y t r a c t of u n i t i z e d l a n d , and no lease s h a l l be d e e m e d 

to e x p i r e by r e a s o n of f a i l u r e to d r i l l or p r o d u c e w e l l s s i t u a t e d on the l a n d t h e r e 

i n e m b r a c e d . 

(c) Suspens ion of d r i l l m g o r p r o d u c i n g o p e r a t i o n s on a l l u n i t i z e d l ands 

p u r s u a n t to d i r e c t i o n o r consen t of the S e c r e t a r y o r h i s d u l y a u t h o r i z e d r e p r e s e n t a 

t i v e and on a l l u n i t i z e d lands of the State of N e w M e x i c o p u r s u a n t to the d i r e c t i o n 

o r consen t of the C o m m i s s i o n e r o r h i s d u l y a u t h o r i z e d r e p r e s e n t a t i v e , s h a l l be 

d e e m e d to c o n s t i t u t e such su spens ion p u r s u a n t to such d i r e c t i o n o r consen t as to 

each and e v e r y t r a c t o f u n i t i z e d l a n d . 

(d) E a c h l e a s e , sublease o r c o n t r a c t r e l a t i n g to the e x p l o r a t i o n , d r i l l 

i n g , d e v e l o p m e n t o r o p e r a t i o n f o r o i l o r gas of lands o t h e r t h a n those of the 

U n i t e d S ta tes , c o m m i t t e d to t h i s ag reemen t , w h i c h b y i t s t e r m s m i g h t e x p i r e 

p r i o r to the t e r m i n a t i o n of t h i s a g r e e m e n t , i s h e r e b y ex t ended b e y o n d any such 

t e r m so p r o v i d e d t h e r e i n so tha t i t s h a l l be c o n t i n u e d i n f u l l f o r c e and e f f e c t f o r 

a n d d u r i n g the t e r m of t h i s a g r e e m e n t . 
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(e) A n y F e d e r a l lease f o r a f i x e d t e r m of t w e n t y (20) y e a r s o r any 

r e n e w a l t h e r e o f o r any p a r t of such lease w h i c h i s m a d e s u b j e c t to t h i s ag reement 

s h a l l con t inue i n f o r c e b e y o n d the t e r m p r o v i d e d t h e r e i n u n t i l the t e r m i n a t i o n 

h e r e o f . A n y o t h e r F e d e r a l lease c o m m i t t a M h e r e t o s h a l l con t inue i n f o r c e b e y o n d 

the t e r m so p r o v i d e d t h e r e i n o r by l a w as to the c o m m i t t e d l a n d so long as such 

l a n d r e m a i n s c o m m i t t e d h e r e t o , p r o v i d e d u n i t i z e d subs tances a r e d i s c o v e r e d i n 

p a y i n g q u a n t i t i e s w i t h i n the u n i t a r e a p r i o r to the e x p i r a t i o n date of the p r i m a r y 

t e r m of such l e a s e . 

( f ) E a c h sublease o r c o n t r a c t r e l a t i n g to the o p e r a t i o n a n d d e v e l o p 

m e n t of u n i t i z e d subs tances f r o m lands of the U n i t e d States c o m m i t t e d to t h i s 

a g r e e m e n t , w h i c h b y i t s t e r m s w o u l d e x p i r e p r i o r to the t i m e at w h i c h the u n d e r 

l y i n g l ea se , as ex t ended by the i m m e d i a t e l y p r e c e d i n g p a r a g r a p h , w i l l e x p i r e , i s 

h e r e b y ex t ended b e y o n d any such t e r m so p r o v i d e d t h e r e i n so tha t i t s h a l l be c o n 

t i n u e d i n f u l l f o r c e and e f f e c t f o r and d u r i n g the t e r m of the u n d e r l y i n g l ease as 

such t e r m i s h e r e i n ex tended . 

(g) A n y lease h a v i n g o n l y a p o r t i o n of i t s l ands c o m m i t t e d h e r e t o s h a l l 

be s e g r e g a t e d as to the p o r t i o n c o m m i t t e d and the p o r t i o n n o t c o m m i t t e d , and the 

t e r m s of such lease s h a l l a p p l y s e p a r a t e l y to such s e g r e g a t e d p o r t i o n s c o m m e n c 

i n g as of the e f f e c t i v e date h e r e o f . I n the even t any such lease p r o v i d e s f o r a 

l u m p - s u m r e n t a l p a y m e n t , such p a y m e n t s h a l l be p r o r a t e d b e t w e e n the p o r t i o n s 

so s e g r e g a t e d i n p r o p o r t i o n to :he ac reage of the r e s p e c t i v e r r a c t s . 

19. C O V E N A N T S R U N W I T H L A N D : The covenan t s h e r e i n s h a l l be 

c o n s t r u e d to be covenan t s r u n n i n g w i t h the l a n d w i t h r e s p e c t to the i n t e r e s t of the 

p a r t i e s h e r e t o and t h e i r s u c c e s s o r s i n i n t e r e s t u n t i l t h i s a g r e e m e n t t e r m i n a t e s , 

and any g r a n t , t r a n s f e r , o r conveyance , of i n t e r e s t i n l a n d o r l eases s u b j e c t 

h e r e t o s h a l l be and h e r e b y i s c o n d i t i o n e d upon the a s s u m p t i o n of a l l p r i v i l e g e s 

a n d o b l i g a t i o n s h e r e u n d e r by the g r a n t e e , t r a n s f e r e e , o r o t h e r s u c c e s s o r i n 

i n t e r e s t . No a s s i g n m e n t o r t r a n s f e r of any w o r k i n g i n t e r e s t , r o y a l t y , o r o t h e r 

i n t e r e s t s u b j e c t h e r e t o s h a l l be b i n d i n g upon U n i t O p e r a t o r u n t i l the f i r s t dav of 



the c a l e n d a r m o n t h a f t e r U n i t O p e r a t o r i s f u r n i s h e d w i t h the o r i g i n a l , p h o t o s t a t i c , 

o r c e r t i f i e d copy of the i n s t r u m e n t of t r a n s f e r . 

20. E F F E C T I V E D A T E A N D T E R M : T h i s a g r e e m e n t s h a l l b e c o m e e f 

f e c t i v e upon a p p r o v a l b y the S e c r e t a r y and the C o m m i s s i o n e r o r t h e i r d u l y a u t h o r 

i z e d r e p r e s e n t a t i v e s and s h a l l t e r m i n a t e 5 y e a r s f r o m s a i d e f f e c t i v e date u n l e s s 

(a) such date of e x p i r a t i o n i s ex tended by the D i r e c t o r and C o m m i s s i o n e r o r (b) i t 

i s r e a s o n a b l y d e t e r m i n e d p r i o r to the e x p i r a t i o n of the f i x e d t e r m o r any e x t e n s i o n 

t h e r e o f t ha t the u n i t i z e d l a n d i s i n c a p a b l e of p r o d u c t i o n of u n i t i z e d subs tances i n 

p a y i n g q u a n t i t i e s i n the f o r m a t i o n s t e s t e d h e r e u n d e r a n d a f t e r n o t i c e of i n t e n t i o n 

to t e r m i n a t e the a g r e e m e n t on such g r o u n d i s g i v e n by the U n i t O p e r a t o r to a l l 

p a r t i e s i n i n t e r e s t at t h e i r l a s t k n o w n a d d r e s s e s , the a g r e e m e n t i s t e r m i n a t e d 

w i t h the a p p r o v a l of the D i r e c t o r and the C o m m i s s i o n e r , o r (c ) a v a l u a b l e d i s c o v e r y 

of u n i t i z e d subs tances has been made on u n i t i z e d l a n d d u r i n g s a i d i n i t i a l t e r m or 

any e x t e n s i o n t h e r e o f , i n w h i c h even t the a g r e e m e n t s h a l l r e m a i n i n e f f e c t f o r 

such t e r m and so long as u n i t i z e d subs tances can be p r o d u c e d i n p a y i n g q u a n t i t i e s , 

i . e. , i n t h i s p a r t i c u l a r i n s t a n c e i n q u a n t i t i e s s u f f i c i e n t to pay f o r the cos t of 

p r o d u c i n g same f r o m w e l l s on u n i t i z e d l a n d w i t h i n any p a r t i c i p a t i n g a r e a e s t ab 

l i s h e d h e r e u n d e r and , s h o u l d p r o d u c t i o n cease , so l o n g t h e r e a f t e r as d i l i g e n t 

o p e r a t i o n s a r e i n p r o g r e s s f o r the r e s t o r a t i o n of p r o d u c t i o n o r d i s c o v e r y of new 

p r o d u c t i o n and so long t h e r e a f t e r as the u n i t i z e d subs tances so d i s c o v e r e d can 

be p r o d u c e d as a f o r e s a i d , o r (d) i t i s t e r m i n a t e d as h e r e t o f o r e p r o v i d e d m t h i s 

a g r e e m e n t . 

T h i s a g r e e m e n t m a y be t e r m i n a t e d a t any t i m e b y n o t l e s s than 75 p e r 

c e n t u m , on an ac reage b a s i s , of the o w n e r s of w o r k i n g i n t e r e s t s s i g n a t o r y h e r e t o , 

w i t h the a p p r o v a l of the D i r e c t o r and the C o m m i s s i o n e r ; n o t i c e of any such a p p r o 

v a l to be g i v e n b y the U n i t O p e r a t o r to a l l p a r t i e s h e r e t o . 

2 1 . R A T E O F P R O S P E C T I N G , D E V E L O P M E N T , A N D P R O D U C T I O N : 

The D i r e c t o r i s h e r e b y v e s t e d w i t h a u t h o r i t y to a l t e r o r m o d i f y f r o m t i m e to t i m e 

i n h i s d i s c r e t i o n the q u a n t i t y and r a t e of p r o d u c t i o n unde r t h i s a g r e e m e n t when 

such q u a n t i t y a n d r a t e i s no t f i x e d p u r s u a n t to F e d e r a l o r State l a w o r does no t 



c o n f o r m to any s t a t e - w i d e v o l u n t a r y c o n s e r v a t i o n o r a l l o c a t i o n p r o g r a m , w h i c h 

i s e s t a b l i s h e d , r e c o g n i z e d , and g e n e r a l l y a d h e r e d to b y the m a j o r i t y of o p e r a 

t o r s i n such Sta te , such a u t h o r i t y b e i n g h e r e b y l i m i t e d to a l t e r a t i o n o r m o d i f i 

c a t i o n i n the p u b l i c i n t e r e s t , the p u r p o s e t h e r e o f and the p u b l i c i n t e r e s t to be 

s e r v e d t h e r e b y to be s t a t e d i n the o r d e r of a l t e r a t i o n o r m o d i f i c a t i o n . W i t h o u t 

r e g a r d to the f o r e g o i n g , the D i r e c t o r i s a l so h e r e b y v e s t e d w i t h a u t h o r i t y to 

a l t e r o r m o d i f y f r o m t i m e to t i m e i n h i s d i s c r e t i o n the r a t e of p r o s p e c t i n g and 

d e v e l o p m e n t and the q u a n t i t y and r a t e of p r o d u c t i o n u n d e r t h i s a g r e e m e n t when 

such a l t e r a t i o n o r m o d i f i c a t i o n i s i n the i n t e r e s t of a t t a i n i n g the c o n s e r v a t i o n 

o b j e c t i v e s s t a t ed i n t h i s a g r e e m e n t and i s no t i n v i o l a t i o n of any a p p l i c a b l e 

F e d e r a l o r State l a w ; p r o v i d e d f u r t h e r tha t no such a l t e r a t i o n o r m o d i f i c a t i o n 

s h a l l be e f f e c t i v e a,s to any l a n d of the State of N e w M e x i c o as to the r a t e of 

p r o s p e c t i n g and d e v e l o p m e n t i n the absence of the s p e c i f i c w r i t t e n a p p r o v a l 

t h e r e o f by the C o m m i s s i o n e r and as to any l ands of the State of N e w M e x i c o o r 

p r i v a t e l y - o w n e d lands s u b j e c t to t h i s a g r e e m e n t as to the q u a n t i t y and r a t e of 

p r o d u c t i o n i n the absence of s p e c i f i c w r i t t e n a p p r o v a l t h e r e o f by the C o m m i s s i o n . 

P o w e r s i n t h i s s e c t i o n v e s t e d i n the D i r e c t o r s h a l l o n l y be e x e r c i s e d 

a f t e r n o t i c e to U n i t O p e r a t o r and o p p o r t u n i t y f o r h e a r i n g to be h e l d no t l e s s 

t h a n 15 days f r o m n o t i c e . 

22. C O N F L I C T O F S U P E R V I S I O N ; N e i t h e r the U n i t O p e r a t o r n o r 

the w o r k i n g i n t e r e s t o w n e r s n o r any of t h e m s h a l l be s u b j e c t to any f o r f e i t u r e , 

t e r m i n a t i o n , o r e x p i r a t i o n of any r i g h t s h e r e u n d e r o r unde r any l eases o r c o n 

t r a c t s s u b j e c t h e r e t o , o r to any p e n a l t y o r l i a b i l i t y f o r de lay o r f a i l u r e i n w h o l e 

o r i n p a r t to c o m p l y t h e r e w i t h to the ex t en t tha t the s a i d U n i t O p e r a t o r , w o r k i n g 

i n t e r e s t o w n e r s o r any of t h e m a r e h i n d e r e d , d e l a y e d , o r p r e v e n t e d f r o m c o m 

p l y i n g t h e r e w i t h by r e a s o n of f a i l u r e of the U n i t O p e r a t o r to o b t a i n w i t h the 

e x e r c i s e of due d i l i g e n c e the c o n c u r r e n c e of the r e p r e s e n t a t i v e s of the U n i t e d 

States and the r e p r e s e n t a t i v e s of the State of N e w M e x i c o i n and about any m a t 

t e r s o r t h i n g c o n c e r n i n g w h i c h i t i s r e q u i r e d h e r e i n t h a t such c o n c u r r e n c e be 

o b t a i n e d . The p a r t i e s h e r e t o , i n c l u d i n g the C o m m i s s i o n , ag ree t ha t a l l p o w e r s 
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and a u t h o r i t y v e s t e d i n the C o m m i s s i o n i n and b y any p r o v i s i o n s of t h i s c o n t r a c t 

a r e v e s t e d i n the C o m m i s s i o n and s h a l l be e x e r c i s e d b y i t p u r s u a n t to the p r o 

v i s i o n s of the l a w s of the State of N e w M e x i c o and s u b j e c t i n any case to appea l 

o r j u d i c i a l r e v i e w as m a y now o r h e r e a f t e r be p r o v i d e d by the l a w s of the State 

of N e w M e x i c o . 

23. A P P E A R A N C E S : U n i t O p e r a t o r s h a l l , a f t e r n o t i c e to o t h e r p a r t i e s 

a f f e c t e d , have the r i g h t to appear f o r o r on b e h a l f of any and a l l i n t e r e s t s a f f e c t e d 

h e r e b y b e f o r e the D e p a r t m e n t of the I n t e r i o r and to appea l f r o m o r d e r s i s s u e d 

u n d e r the r e g u l a t i o n s of s a i d D e p a r t m e n t o r to app ly f o r r e l i e f f r o m any of s a i d 

r e g u l a t i o n s o r i n any p r o c e e d i n g s r e l a t i v e to o p e r a t i o n s b e f o r e the D e p a r t m e n t 

of the I n t e r i o r o r any o t h e r l e g a l l y c o n s t i t u t e d a u t h o r i t y ; p r o v i d e d , h o w e v e r , t ha t 

any o t h e r i n t e r e s t e d p a r t y s h a l l a l so have the r i g h t a t h i s o w n expense to be h e a r d 

i n any such p r o c e e d i n g . 

24. N O T I C E S : A l l n o t i c e s , demands o r s t a t e m e n t s r e q u i r e d h e r e u n d e r 

to be g i v e n o r r e n d e r e d to the p a r t i e s h e r e t o s h a l l be d e e m e d f u l l y g i v e n i f g i v e n 

i n w r i t i n g and p e r s o n a l l y d e l i v e r e d to the p a r t y o r sen t by p o s t p a i d r e g i s t e r e d 

m a i l , a d d r e s s e d to such p a r t y o r p a r t i e s a t t h e i r r e s p e c t i v e add re s se s set f o r t h 

i n c o n n e c t i o n w i t h the s i g n a t u r e s h e r e t o o r to the r a t i f i c a t i o n o r consen t h e r e o f 

o r to such o t h e r a d d r e s s as any such p a r t y m a y have f u r n i s h e d i n w r i t i n g to 

p a r t y sending the n o t i c e , d e m a n d o r s t a t e m e n t . 

25. NO W A I V E R O F C E R T A I N R I G H T S : N o t h i n g i n t h i s a g r e e m e n t c o n 

t a i n e d s h a l l be c o n s t r u e d as a w a i v e r b y any p a r t y h e r e t o of the r i g h t to a s s e r t any 

l e g a l o r c o n s t i t u t i o n a l r i g h t o r defense as to the v a l i d i t y o r i n v a l i d i t y of any l a w 

of the State w h e r e i n s a i d u n i t i z e d l ands a r e l o c a t e d , o r of the U n i t e d Sta tes , o r 

r e g u l a t i o n s i s s u e d t h e r e u n d e r i n any way a f f e c t i n g such p a r t y , o r as a w a i v e r 

b y any such p a r t y of any r i g h t b e y o n d h i s o r i t s a u t h o r i t y to w a i v e . 

26. U N A V O I D A B L E D E L A Y : A l l o b l i g a t i o n s u n d e r t h i s a g r e e m e n t r e 

q u i r i n g the U n i t O p e r a t o r to c o m m e n c e o r con t inue d r i l l i n g o r to o p e r a t e on o r 

p r o d u c e u n i t i z e d subs tances f r o m any of the l ands c o v e r e d b y t h i s a g r e e m e n t 

s h a l l be suspended w h i l e , b u t o n l y so l o n g as, the U n i t O p e r a t o r desp i t e the 



exercise of due care and diligence is prevented f r o m complying w i t h such obl iga

t ions , i n whole or i n pa r t , by s t r ikes , acts of God, Fede ra l , State, or mun ic ipa l 

law or agencies, unavoidable accidents, uncontrol lable delays i n t ranspor ta t ion , 

i n a b i l i t y to obtain necessary ma te r i a l s i n open marke t , or other mat te rs beyond 

the reasonable con t ro l of the Unit Operator whether s i m i l a r to mat te r s h e r e i n 

enumerated or not. 

27. F A I R E M P L O Y M E N T : The Uni t Operator shal l not d i sc r imina te 

against any employee or applicant f o r employment because of race, creed, co lor , 

or nat ional o r i g i n , and an ident ica l p r o v i s i o n shal l be incorpora ted i n a l l sub

contracts . 

28. LOSS OF T I T L E : In the event t i t l e to any t r a c t of un i t i zed land 

shal l f a i l and the t rue owner cannot be induced to j o i n i n this uni t agreement, such 

t r a c t shal l be automat ica l ly regarded as not commi t t ed hereto and there shal l be 

such readjus tment of fu tu re costs and benefits as may be r equ i r ed on account of 

the loss of such t i t l e . In the event of a dispute as to t i t l e as to any roya l ty , w o r k 

ing in te res t , or other in teres ts subject thereto, payment or de l ive ry on account 

thereof may be wi thheld without l i a b i l i t y f o r in te res t u n t i l the dispute is f i n a l l y 

settled; p rov ided , that, as to Fede ra l and State land or leases, no payments of 

funds due the Uni ted States or the State of New Mexico should be wi thheld , but 

such funds shal l be deposited as d i rec ted by the Supervisor and the Commiss ioner 

of Publ ic Lands of the State of New Mexico , respec t ive ly , to be he ld as unearned 

money pending f i n a l set t lement of the t i t l e dispute, and then applied as earned 

or r e tu rned in accordance wi th such f i n a l set t lement. 

Uni t Operator as such i s r e l i eved f r o m any re spons ib i l i t y f o r any 

defect or f a i l u r e of any t i t l e hereunder. 

29. NON-JOINDER AND SUBSEQUENT JOINDER: I f the owner of 

any substantial in te res t i n a t r ac t w i th in the uni t area f a i l s or refuses to subscribe 

or consent to this agreement, the owner of the work ing in te res t i n that t r a c t may 

wi thdraw said t r a c t f r o m this agreement by w r i t t e n notice to the D i r e c t o r , the 

Commiss ione r and the Uni t Operator p r i o r to the approval of this agreement by 
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the D i r e c t o r and the Commiss ioner . Any o i l or gas interes ts i n lands wi th in the 

uni t area not commi t t ed hereto p r i o r to submission of this agreement f o r f i n a l 

approval may thereaf te r be commi t t ed hereto by the owner or owners thereof 

subscr ibing or consenting to this agreement, and, i f the in t e res t i s a work ing 

in te res t , by the owner of such in te res t also subscr ibing to the uni t operating agree

ment . A f t e r operations are commenced hereunder, the r i g h t of subsequent joinder, 

as p rov ided in this section, by a work ing in te res t owner is subject to such r e q u i r e 

ments or approvals , i f any, per ta in ing to such jo inder , as may be p rov ided f o r 

i n the uni t operating agreement. A f t e r f i n a l approval hereof jo inder by a non-

work ing in te res t owner must be consented to i n w r i t i n g by the work ing in te res t 

owner commi t t ed hereto and responsible f o r the payment of any benefits that 

may accrue hereunder i n behalf of such nonworking in te res t . P r i o r to f i n a l ap

p r o v a l hereof, jo inder by any owner of a nonworking in te res t must be accompanied 

by appropriate jo inder by the owner of the corresponding work ing in te res t i n order 

for the in te res t to be regarded as e f f ec t ive ly c o m m i t t e d here to . Except as may 

otherwise here in be provided subsequent jo inders to this agreement sha l l be ef

fec t ive as of the f i r s t day of the month fo l lowing the f i l i n g wi th the Supervisor 

and the Commiss ioner of duly executed counterparts of a l l or any papers neces

sary to establish ef fec t ive commi tmen t of any t r a c t to this agreement unless 

object ion to such jo inder is duly made w i t h i n 60 days by the D i r e c t o r or C o m 

miss ione r . 

30. COUNTERPARTS: This agreement may be executed i n any number 

of counterparts no one of which needs to be executed by a l l par t ies or may be r a t i 

f i e d or consented to by separate i n s t rumen t i n w r i t i n g spec i f i ca l l y r e f e r r i n g here 

to and shal l be binding upon a l l those par t ies who have executed such a counter

par t , r a t i f i c a t i o n , or consent hereto wi th the same fo rce and e f fec t as i f a l l such 

par t ies had signed the same document and regardless of whether or not i t is exe

cuted by a l l other par t ies owning or c l a iming an in te res t i n the lands wi th in the 

above-described uni t area. 



3 1 . S U R R E N D E R : N o t h i n g i n t h i s a g r e e m e n t s h a l l p r o h i b i t the e x e r 

c i se b y any w o r k i n g i n t e r e s t o w n e r of the r i g h t to s u r r e n d e r v e s t e d i n such p a r t y 

i n any l ease , sub lease , o r o p e r a t i n g a g r e e m e n t as t o a l l o r any p a r t of the l ands 

c o v e r e d t h e r e b y , p r o v i d e d t h a t each p a r t y who w i l l o r m i g h t a c q u i r e such w o r k 

i n g i n t e r e s t b y such s u r r e n d e r o r b y f o r f e i t u r e as h e r e a f t e r set f o r t h , i s b o u n d 

b y the t e r m s of t h i s a g r e e m e n t . 

I f as a r e s u l t of any such s u r r e n d e r , the w o r k i n g i n t e r e s t r i g h t s as 

to such lands b e c o m e v e s t e d i n any p a r t y o t h e r than the fee o w n e r of the u n i t i z e d 

subs tances , s a i d p a r t y s h a l l f o r f e i t such r i g h t s and no f u r t h e r b e n e f i t s f r o m 

o p e r a t i o n s h e r e u n d e r as to s a i d l a n d s h a l l a c c r u e to such p a r t y , u n l e s s w i t h i n 

n i n e t y (90) days t h e r e a f t e r s a i d p a r t y s h a l l execute t h i s a g r e e m e n t and the u n i t 

o p e r a t i n g a g r e e m e n t as to the w o r k i n g i n t e r e s t a c q u i r e d t h r o u g h such s u r r e n d e r , 

e f f e c t i v e as though such l a n d h a d r e m a i n e d c o n t i n u o u s l y s u b j e c t to t h i s a g r e e m e n t 

a n d the u n i t o p e r a t i n g a g r e e m e n t . A n d i n the even t such a g r e e m e n t s a re no t so 

execu t ed , the p a r t y n e x t i n the c h a i n of t i t l e s h a l l be a n d become the o w n e r of 

such w o r k i n g i n t e r e s t a t the end of such n i n e t y (90) day p e r i o d , w i t h the s ame f o r c e 

a n d e f f e c t as t hough such w o r k i n g i n t e r e s t h a d been s u r r e n d e r e d to such p a r t y . 

I f as the r e s u l t of any such s u r r e n d e r o r f o r f e i t u r e the w o r k i n g i n t e r 

e s t r i g h t s as to such l ands become v e s t e d i n the f ee o w n e r of the u n i t i z e d sub

s t ances , such o w n e r m a y : 

(1) E x e c u t e t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t as a 

w o r k i n g i n t e r e s t o w n e r , e f f e c t i v e as though such l a n d h a d r e m a i n e d c o n t i n u o u s l y 

s u b j e c t to t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t . 

(2) A g a i n l ease such lands b u t o n l y under the c o n d i t i o n t h a t the h o l d e r 

of such lease s h a l l w i t h i n t h i r t y (30) days a f t e r such lands a r e so l e a s e d execu te 

t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t as to each p a r t i c i p a t i n g a r e a 

t h e r e t o f o r e e s t a b l i s h e d h e r e u n d e r , e f f e c t i v e as t hough such l a n d h a d r e m a i n e d 

c o n t i n u o u s l y s u b j e c t to t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t . 

(3) O p e r a t e o r p r o v i d e f o r the o p e r a t i o n of such l a n d i n d e p e n d e n t l y of 

t h i s a g r e e m e n t as to any p a r t t h e r e o f o r any o i l o r gas depos i t s t h e r e i n no t t hen 

i n c l u d e d w i t h i n a p a r t i c i p a t i n g a r e a . 
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I f the fee o w n e r of the u n i t i z e d subs tances does no t execute t h i s a g r e e 

m e n t a n d the u n i t o p e r a t i n g a g r e e m e n t as a w o r k i n g i n t e r e s t o w n e r o r aga in lease 

such lands as above p r o v i d e d w i t h r e s p e c t to each e x i s t i n g p a r t i c i p a t i n g a r e a , 

w i t h i n s i x (6) m o n t h s a f t e r any such s u r r e n d e r o r f o r f e i t u r e , such fee o w n e r 

s h a l l be d e e m e d to have w a i v e d the r i g h t to execute the u n i t o p e r a t i n g a g r e e m e n t 

o r l ease such l ands as to each such p a r t i c i p a t i n g a r e a , and to have a g r e e d , i n 

c o n s i d e r a t i o n f o r the c o m p e n s a t i o n h e r e i n a f t e r p r o v i d e d , t ha t o p e r a t i o n s h e r e u n d e r 

as to any such p a r t i c i p a t i n g a r e a o r a r ea s s h a l l no t be a f f e c t e d by such s u r r e n d e r . 

F o r any p e r i o d the w o r k i n g i n t e r e s t i n any lands a r e n o t e x p r e s s l y c o m 

m i t t e d to the u n i t o p e r a t i n g a g r e e m e n t as the r e s u l t of any such s u r r e n d e r o r 

f o r f e i t u r e , the b e n e f i t s and o b l i g a t i o n s of o p e r a t i o n s a c c r u i n g to such lands under 

t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t s h a l l be s h a r e d by the r e m a i n i n g 

o w n e r s of u n i t i z e d w o r k i n g i n t e r e s t s i n a c c o r d a n c e w i t h t h e i r r e s p e c t i v e p a r t i c i 

p a t i n g w o r k i n g i n t e r e s t o w n e r s h i p s i n any such p a r t i c i p a t i n g a r e a o r a r e a s , and 

such o w n e r s of w o r k i n g i n t e r e s t s s h a l l c o m p e n s a t e the fee o w n e r of u n i t i z e d sub

s tances i n such lands b y p a y i n g sums equa l to the r e n t a l s , m i n i m u m r o y a l t i e s , 

and r o y a l t i e s a p p l i c a b l e to such l ands unde r the lease i n e f f e c t w h e n the lands 

w e r e u n i t i z e d , as to such p a r t i c i p a t i n g a r e a o r a r e a s . 

Upon c o m m i t m e n t of a w o r k i n g i n t e r e s t to t h i s a g r e e m e n t and the u n i t 

o p e r a t i n g a g r e e m e n t as p r o v i d e d i n t h i s s e c t i o n , an a p p r o p r i a t e a c c o u n t i n g and 

s e t t l e m e n t s h a l l be m a d e , to r e f l e c t the r e t r o a c t i v e e f f e c t of the c o m m i t m e n t , 

f o r a l l b e n e f i t s a c c r u i n g to o r p a y m e n t s and e x p e n d i t u r e s m a d e o r i n c u r r e d on 

b e h a l f of such s u r r e n d e r e d w o r k i n g i n t e r e s t d u r i n g the p e r i o d b e t w e e n the date 

of s u r r e n d e r and the date of r e c o m m i t m e n t , and p a y m e n t o f any m o n e y s f o u n d 

to be o w i n g by such an a c c o u n t i n g s h a l l be made as b e t w e e n the p a r t i e s t h e n 

s i g n a t o r y to the u n i t o p e r a t i n g a g r e e m e n t and t h i s a g r e e m e n t w i t h i n t h i r t y (30) 

days a f t e r the r e c o m m i t m e n t . The r i g h t to b e c o m e a p a r t y to t h i s a g r e e m e n t 

and the u n i t o p e r a t i n g a g r e e m e n t as a w o r k i n g i n t e r e s t o w n e r by r e a s o n of a 

s u r r e n d e r of f o r f e i t u r e as p r o v i d e d i n t h i s s e c t i o n s h a l l n o t be d e f e a t e d b y the 

n o n - e x i s t e n c e of a u n i t o p e r a t i n g a g r e e m e n t and i n the even t no u n i t o p e r a t i n g 
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agreement i s i n existence and a mutua l ly acceptable agreement between the 

proper par t ies thereto cannot be consummated, the Supervisor may p resc r ibe 

such reasonable and equitable agreement as he deems war ran ted under the 

c i rcumstance s. 

Nothing in this section shal l be deemed to l i m i t the r i gh t of jo inder 

or subsequent jo inder to this agreement as p rov ided elsewhere i n this agreement. 

The exercise of any r i g h t vested i n a work ing in te res t owner to reassign such 

work ing in te res t to the pa r ty f r o m whom obtained shal l be subject to the same 

conditions as set f o r t h in this section in r ega rd to the exercise of a r i gh t to sur

render . 

32. TAXES: The work ing in te res t owners shal l render and pay f o r 

the i r account and the account of the roya l ty owners a l l v a l i d taxes on or measured 

by the un i t i zed substances i n and under or that may be produced, gathered and 

sold f r o m the land subject to this contract a f t e r the ef fec t ive date of this agree

ment, or upon the proceeds or net proceeds der ived t h e r e f r o m . The work ing 

in te res t owners on each t r a c t shal l and may charge the proper p r o p o r t i o n of 

said taxes to the roya l ty owners having in teres ts i n said t r ac t , and may cu r 

r en t ly r e t a in and deduct su f f i c i en t of the un i t i zed substances or der iva t ive p r o 

ducts, or net proceeds thereof f r o m the al located share of each roya l ty owner 

to secure r e imbursemen t fo r the taxes so pa id . No such taxes shal l be charged 

to the United States or the State of New Mexico or to any lessor who has a con

t r a c t w i th his lessee which r e q u i r e d the lessee to pay such taxes. 

33. NO PARTNERSHIP: I t is express ly agreed that the r e l a t i on of 

the par t ies hereto i s that of independent cont rac tors and nothing i n this agreement 

contained, expressed or i m p l i e d , nor any operations conducted hereunder, sha l l 

create or be deemed to have created a par tnersh ip or associat ion between the 

par t ies hereto or any of them. 

I N WITNESS WHEREOF, the par t ies hereto have caused this agreement 

to be executed and have set opposite the i r respect ive names the date of execution. 



UNIT OPERATOR AND WORKING INTEREST OWNER 

1 t*f"~ 

D A T E : STANOLIND OIL AND GAS COMP 

> _ „ ... Ass is tan t Secretary 
By 

Vice Pres iden t 

re#s / P. 0> Box 591, Tulsa 2, Oklahoma 

WORKING INTEREST OWNERS 

D A T E : 

Ad^re^ss: P« Q- Box 660, Roswel l , New Mexico 

JMarch 19, 1952 

M ^ L C ^ R E F I N E R I E S , I N C . 

Pres ident 

D A T E : 

Q ' Assfl Secretary 

6 % \ AAdfofesff : - tO.%RAWf^ 1290 T O R T WftftTti TCXA.C 

^ i ^ ^ ViC^- Pres iden t 

' f L «i h A T T E S T : . ' y D A T E : 

By 

«?

 ;t : • Secretary 

Address : 

Pres ident 

A T T E S T : D A T E : 

Secretary 

Address : 

By 
Pres ident 

A T T E S T : D A T E : 

Secretary 
By 

Pres ident 

Address : 



WORKING INTEREST OWNERS 

A T T E S T : D A T E : 

By 
Secretary Pres ident 

Address : 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 



OTHER PARTIES 

A T T E S T : D A T E : 

Secretary 
By 

Pres ident 

Address : 

A T T E S T : D A T E : 

Secretary 
By 

Pres iden t 

Address : 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 



STATE OF OKLAHOMA) 
COUNTY OF TULSA ) 

On th i s J O ^ day of / ) Y U ^ J ^ , 1 ° _ £ ^ , b efore me ap
peared Cl • io • ?f^ai ' ' *° m e pe r sona l ly known, who being 
bjy me d u l y ^ o r n , d id say that he i s the V ice -P re s iden t of STANOLIND O I L 

jf i ^ ^ ^ ^ A S COMPANY, a Delaware corpora t ion , and that the seal a f f i x e d to 
^ i l | ! (,,,sa^id i n s t r u m e n t is the corporate seal of said co rpora t ion by author i ty of i t s 
,£\\\E f ^ ^ ' r ^ . of D i r e c t o r s , and said Q . §,. , , ^ t _ acknowledged 
.••'$'( a ^ . ^ j i s t r u m e n t to be the f r e e a c t ^ n d deed of said corpora t ion . 

^ i l l ^ 

A > H B • ^ & i v e n under my hand and notarial seal this / 6 ± day o f / ^ ^ L , *>• * 
Mw^VQmMipsw&n expires: v ~. 

^ October 4,1955 /TUu^ \ CUu^ 
• ^ W v ' No ta ry Publ ic 

< ESTATE OF / > 7 C ,.<,:..; ) 
COUNTY OF -.? „ , 0 ^ ) 

On this / f-t^ day of >p -^^*^ -x . 19_£>_, before me ap
pear e d _ ( / 5 £ _ ^ £ j ^ f _ _ ^ _ ^ » to me persona l ly known, who, being 
by me duly sworn, did say that he is the President of j y ) ^ / / • g ? /-}y\Q //pj 

jZl>2/~c- and that the seal a f f i x e d to said in s t rumen t i s the 
corpora te seal of said corpora t ion , and that said i n s t rumen t was signed and 
sealed i n behalf of said corpora t ion by au thor i ty of i t s Boa rd of D i r e c t o r s , and 
sa id ff0 , y~ ^ ^ n 0 ' e ss s> ^ acknowledged said in s t rumen t to be the f r e e act 
and deed of said corpora t ion . 

Given under m y hand and n o t a r i a l seal this / ^ ^ day of J ^ ^ ^ ^ , 

19_£v_-

M y commiss ion expi res : ^ 

Notary Public ~ 

S T A T E OF T r y AS ) 
COUNTY O F _ M M ) 

On this j day of 
t u ^ J ^ » 19 » before me ap

peared r . A~DPtN)5 i(A° m e pe r sona l ly known, who being 
by me duly sworn, did say that he is the Vic£-President of Qul f Q)\_ 

Cpf^-pftP; ATIOTNI
 a n d that the seal a f f i x e d to said in s t rumen t is the 

corporate seal of said corpora t ion , and that said in s t rumen t was signed and 
sealed in behalf of said corpora t ion by au thor i ty of i t s B o a r d of D i r e c t o r s , and 
said jC | /\-f)AfV|s acknowledged said in s t rumen t to be the f r e e act 
and deed of said corpora t ion . 

Given under m y hand and no t a r i a l seal this / ^ ^ - day of ^C4S-z>*}iA^4^^~ » 
19 £ 2 . . ^ 

Mj-^ommission expires: i J A t 

•;>"""""',,, • , , ^ N o t a r y Publ ic 

^'1\<!1L '-Y\ - B: f£ JORDAN 
v*> * I v "l i v ' 
x ; > 1 i \ 4. - i 
A : » ' \ 

w - • ... * 



S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who be ing 

b y m e d u l y s w o r n , d i d say t h a t he i s the P r e s i d e n t of 
and t ha t the s ea l a f f i x e d to s a i d 

i n s t r u m e n t i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of 
D i r e c o t r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y hand and n o t a r i a l s ea l t h i s day of 

19 . ~~ 

M y c o m m i s s i o n e x p i r e s ; 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who b e i n g 

b y m e d u l y s w o r n , d i d say tha t he i s the P r e s i d e n t of 
and t ha t the s ea l a f f i x e d to s a i d 

i n s t r u m e n t i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of 
D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y h a n d and n o t a r i a l s e a l t h i s day of 

19 . 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who b e i n g 

b y m e d u l y s w o r n , d i d say t h a t he i s the P r e s i d e n t of 
and t h a t the s e a l a f f i x e d to s a i d 

i n s t r u m e n t i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d o f 
D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y h a n d and n o t a r i a l s ea l t h i s day of 

19 . 

M y c o m m i s s i o n e x p i r e s : 

N o t a r v P u b l i c 



STATE OF _ 
COUNTY OF 

) 
') 

On this day of , 19 , before me persona l ly 
appeared to me known to 
be the person descr ibed i n and who executed and de l ivered the foregoing i n s t r u 
ment, and acknowledged to me that executed the same as f r e e act 
and deed. 

GIVEN UNDER MY HAND AND SEAL. OF O F F I C E , this day of 
, 19 

M y commiss ion expires : 
Nota ry Publ ic 

STATE OF ) 
COUNTY OF " ) 

On this day of , 19 , before me persona l ly 
appeared to me known to 
be the person descr ibed i n and who executed and de l ivered the foregoing i n s t r u 
ments and acknowledged to me that executed the same as f r e e act 
and deed. 

GIVEN UNDER MY HAND AND SEAL, OF O F F I C E , this day of 
, 19 

M y commiss ion expires : 

Notary Publ ic 

S T A T E OF ) 
COUNTY OF ) 

On this day of , 19 , before me persona l ly 
appeared to me known to 
be the person descr ibed i n and who executed and de l ivered the foregoing i n s t r u 
ment , and acknowledged to me that executed the same as f r e e act 
and deed. 

GIVEN UNDER MY HAND AND SEAL OF O F F I C E , this day of 
, 19 

M y commiss ion expires : 
Notary Publ ic 

S T A T E OF ) 
COUNTY OF ) 

On this day of , 19 s before me persona l ly 
appeared to me known to 
be the person descr ibed i n and who executed and de l ivered the foregoing i n s t ru 
ment , and acknowledged to me that executed the same as f r e e act 
and deed. 

G I V E N UNDER MY HAND AND SEAL OF OFFICE, this day of 
. 19 

M y commiss ion expires : 
Nota ry Publ ic 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a s e s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e u n d e r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t h a t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such leases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r n o t i t i s e x e c u t e d by a l l o t h e r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t , 

SIGNATURES AND ADDRESSES ' ' ' 

n*™e\J?Q<^ : 
A d d r e s s a o u t o 1 A d d r e s s 

y 
N a m e 

A d d r e s s KuUfce 1 A d d r e s s 

Opaliiea, vlat. 

N a m e N a m e 

A d d r e s s A d d r e s s 
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S T A T E OF A l t h m m ) 
COUNTY OF - C t l ^ ) 

On this f X d a Y o f ~ j V ^ y 19JV, before me persona l ly 

s p e a r e d m m * l i * .Oro«n and h u a t a n d T f a L a a A . mm*J$ m e k n ™ n to be the 
person « descr ibed i n and who executed and de l ivered the foregoing ins t rument , and 
acknowledged to me that fchay executed the same as _ |n_ |y f r ee act and deed. 

GIVEN UNDER MY HAND AND SEAL, OF O F F I C E , this / 3 ^ day of 

M y commiss ion expi res ; 

Notary Publ ic 

S T A T E OF ) 

COUNTY OF ) 

On this day of , 19 , before me persona l ly 
appeared to me known to be the 
person descr ibed i n and who executed and de l ive red the foregoing ins t rument , and 
acknowledged to me that executed the same as f r e e act and deed. 

GIVEN UNDER MY HAND AND SEAL, OF O F F I C E s this day of 
, 19 

M y commiss ion expires 

Notary Publ ic 

S T A T E OF ) 
COUNTY OF _ J 

On this day of , 19 , before me persona l ly 
appeared to me known to be the 
person descr ibed i n and who executed and de l ive red the foregoing ins t rument , and 
acknowledged to me that executed the same as f r e e act and deed. 

GIVEN UNDER MY H A N D AND SEAL OF O F F I C E , this day of 
, 19 . 

M y commiss ion expires ; 

Notary Publ ic 

S T A T E OF ) 
COUNTY OF _ _ ) 

On this day of , 19 , before me appeared 
, to me persona l ly known, who, being by me duly 

sworn , d id say that he i s the Pres ident of 

and that the seal a f f i x e d to said ins t rument is the corporate seal of said co rpora t ion , 
and that said in s t rumen t was signed and sealed i n behalf of said co rpora t ion by 
au thor i ty of i t s B o a r d of D i r e c t o r s , and said acknowledged 
said i n s t rumen t to be the f r ee act and deed of said co rpora t ion . 

Given under m y hand and n o t a r i a l seal this day of , 19 

M y c o m m i s s i o n expires ; 

Notary Publ ic 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a s e s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e u n d e r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree t ha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d unde r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such l eases o r o t h e r c o n t r a c t s . 

i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o t h e r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 

S I G N A T U R E S A N D A D D R E S S E S 
771/9 CTJ J A, 2.4,1, 3 A 

Addre s s C;^*--f ^ Address 0<%-^e s*> 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 



S T A T E OF *____. ) 
COUNTY OF utMmmd ) 

On this 2j__h_ °* IfltTth 8 19 j _ | , before me persona l ly 

appeared !*• HiIffhtT ^mff frlf*. Mfcfrfrl ffiffhW *° m e known *° ^ e the 
person £ d e s c r i b e d i n and who"executecTahd de l ive red the foregoing ins t rument , and 
acknowledged to me that » executed the same as f r ee act and deed. 

GIVEN UNDER M Y HAND AND SEAL, OF O F F I C E , this _____ day of 

jttmM- 5 —Sf 

M y commiss ion expires : 

3 ' W ^ M fl-u^jt M 
/ j N o t a r y Publ ic 

4;. 
S T A T E OF ) 
COUNTY OF ) 

On this day of , 19 , before me persona l ly 
appeared to me known to be the 
person descr ibed i n and who executed and de l ivered the foregoing ins t rument , and 
acknowledged to me that executed the same as f r ee act and deed. 

GIVEN UNDER MY H A N D AND SEAL OF O F F I C E , this day of 
, 19 

M y commiss ion expires : 

Notary Publ ic 

S T A T E OF ) 
COUNTY OF ) 

On this day of , 19 , before me persona l ly 
appeared to me known to be the 
person descr ibed i n and who executed and de l ive red the foregoing ins t rument , and 
acknowledged to me that executed the same as f r e e act and deed. 

GIVEN UNDER MY H A N D AND SEAL OF O F F I C E , this day of 
. 19 . 

M y c o m m i s s i o n expi res . 

Notary Publ ic 

S T A T E OF ) 
COUNTY OF ) 

On this day of , 19 , before me appeared 
, to me persona l ly known, who, being by me duly 

sworn , d id say that he is the Pres ident of ' 

and that the seal a f f i x e d to said in s t rumen t is the corpora te seal of said co rpora t ion , 
and that said in s t rumen t was signed and sealed in behalf of said co rpora t ion by 
au thor i ty of i t s B o a r d of D i r e c t o r s , and said acknowledged 
said i n s t rumen t to be the f r e e act and deed of said co rpora t ion . 

Given under m y hand and n o t a r i a l seal this day of , 19 

M y c o m m i s s i o n expires : 

Nota ry Publ ic 



R A T I F I C A T I O N AND JOINDER OF UNIT A G R E E M E N T 

In considerat ion of the execution of the Uni t Agreement f o r the 
Development and Operat ion of the Lakewood Uni t A r e a , County of Eddy, State 
of New Mexico , i n f o r m approved on behalf of the Secretary of the I n t e r i o r , 
the undersigned owners of lands or leases, or in teres ts there in or roya l t i es 
present ly he ld or which may ar ise under exis t ing option agreements, or other 
in teres ts in product ion covered by said Uni t Agreement hereby severa l ly , 
each to the extent of his p a r t i c u l a r ownership or in te res t , as may appear, 
consent to the inc lus ion of said lands w i t h i n the Uni t A r e a the re in defined, 
approve and adopt the t e rms of said Uni t Agreement and any modi f i ca t ions , 
thereof approved by the Secretary of the I n t e r i o r or his duly author ized r e 
presentat ive as applicable to said severa l lands and in te res t s , agree that the 
t e r m of any lease given by the undersigned or under which the undersigned 
c la ims an in te res t he re in is extended and m o d i f i e d to the extent necessary 
to make the same c o n f o r m to the t e r m of said Uni t Agreement , agree that 
the d r i l l i n g , development and producing requi rements of a l l leases and other 
contracts i n which the i r several r igh ts and in teres ts are created or defined 
sha l l be deemed f u l l y p e r f o r m e d by pe r fo rmance of the p rov is ions of said 
Uni t Agreement , and agree that payment fo r or de l ivery of (whichever may 
be r equ i r ed under p r i o r agreements) o i l and gas duly made at contract rates 
appl ied to the product ion al located under said Uni t Agreement to the p a r t i c u 
l a r lands to which such r igh ts or in teres ts do or shal l apply, regardless of 
actual product ion t h e r e f r o m , shal l constitute f u l l pe r fo rmance of a l l such 
obligations to the undersigned exis t ing under such leases or other contracts . 

This R a t i f i c a t i o n and Joinder of Uni t Agreement may be executed 
i n any number of counterparts w i th the same force and e f fec t as i f a l l par t ies 
had signed the same document and shal l be binding upon a l l those who execute 
a counterpar t hereof, regardless of whether or not i t is executed by a l l other 
par t ies owning or c l a iming an in te res t i n the lands af fected hereby, and when 
so executed shal l be binding upon the undersigned, his h e i r s , devisees, assigns 
or successors in in teres t . 

Name 

, SIGNATURES A N I 

lip Q. U i L ^ 
ATURES AND ADDRESSES 

Addre s s p . Q. 3 O X 660 

Name 

J /ZA c r i 

A d d r e s s P. 0. Box 660 

Roswell, New Mexico Roswell, NewMexico 

Name Name 

Addre s s Addres s 

Name Name 

Address Address 



S T A T E OF Hewl Mexico 
COUNTY OF Chaves 

) 
) 

On this 27th d a Y o f March 
appeared Hugo 0. Anderson 

19 52 > before me persona l ly 
to me known to be the 

person descr ibed i n and who executed and de l ivered the foregoing ins t rument , and 
acknowledged to me that he executed the same as Ms f r ee act and deed. 

of 

1* -

o,,irt ' <dlVEN UNDER MY HAND AND SEAL OF O F F I C E , t h i s _ _ _ _ _ £ _ / day 

- if-
s i e n r e ^ r e s ' ; 

C O U l ^ Y OF 

Notary Publ ic 

Chaves ") 

g O n this 27th d a Y o f Marrh 19 ^2 s before me persona l ly 
to me known to be the aPP ^ W g f ^ a g L k Anderson 

per^TO^4.[^l_J^^^|bed i n and who executed and de l ive red the foregoing ins t rument , and 
few me that she executed the same as he f r e e act and deed. 

3& six/tip Of/lGjiy'^g WDER MY 1-lAND AND 

|l&^'fc^migivisv_><$n expires 

SEAL OF O F F I C E , this day of 

Notary Publ ic 

STATE OF 
COUNTY OF 

On this day of 19 , before me persona l ly 
to me known to be the appeared 

person descr ibed i n and who executed and de l ive red the foregoing ins t rument , and 
acknowledged to me that executed the same as f r e e act and deed. 

GIVEN UNDER MY H A N D AND SEAL OF O F F I C E , this 
, 19 

day of 

M y commiss ion expires : 

Nota ry Publ ic 

S T A T E OF ) 
COUNTY OF ) 

On this day of , 19 , before me appeared 
, to me persona l ly known, who, being by me duly 

sworn , d id say that he i s the Pres iden t of 

and that the seal a f f i x e d to said ins t rument is the corporate seal of said co rpora t ion , 
and that said ins t rument was signed and sealed i n behalf of said co rpora t ion by 
au thor i ty of i t s B o a r d of D i r e c t o r s , and said acknowledged 
said i n s t rumen t to be the f r ee act and deed of said co rpora t ion . 

Given under m y hand and n o t a r i a l seal this day of , 19 

M y commiss ion expires ; 

Notary Publ ic 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d b y the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the 
t e r m of any l ease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l L a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such leases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e a n d e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o t h e r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s i g n s 
o r s u c c e s s o r s i n i n t e r e s t 

Name Jtj#Sl*4j £ /\{/ X/^a> 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 

(a s ingle woman) 



STATE OF » > f f 

COUNTY OF jgaay ) 

On this «_i£t.d day of , 19___t before me pe r sona l ly 
appeared!.., ii. a *«y_T fe, tfUi»f lAtak^ » # f l ^ l i l i k n o w n t o be'the\. ^ 
person _ descr ibed i n and who executed and de l ive red the foregoing instrument^c'an.^ <_,C 
acknowledged to me that tinflgT executed the same as t&SlUr f r ee act and dee-d\ 

P.L, 

GIVEN UNDER MY HAND AND SEAL OF O F F I C E , this **** day 

M y commiss ion expi res : 

Notary Publ ic 

S T A T E OF _ _ _ _ ) 
COUNTY OF ) 

On this day of , 19 , before me persona l ly 
appeared to me known to be the 
person descr ibed i n and who executed and de l ivered the foregoing ins t rument , and 
acknowledged to me that executed the same as f r ee act and deed. 

GIVEN UNDER MY H A N D AND SEAL OF O F F I C E , this day of 
, 19 

M y commiss ion expires : 

Notary Publ ic 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 , before me persona l ly 
appeared to me known to be the 
person descr ibed i n and who executed and de l ive red the foregoing ins t rument , and 
acknowledged to me that executed the same as f r ee act and deed. 

GIVEN UNDER MY H A N D AND SEAL OF O F F I C E , this day of 
, 19 

M y commiss ion expires : 

Notary Publ ic 

S T A T E OF ) 
COUNTY OF ) 

On this day of , 19 , before me appeared 
, to me persona l ly known, who, being by me duly 

sworn , d id say that he is the Pres iden t of 

and that the seal a f f i x e d to said ins t rument is the corpora te seal of said co rpora t ion , 
and that said ins t rument was signed and sealed in behalf of said co rpora t ion by 
au thor i ty of i ts B o a r d of D i r e c t o r s , and said acknowledged 
said in s t rumen t to be the f r e e act and deed of said co rpora t ion . 

Given under m y hand and n o t a r i a l seal this 

M y commiss ion expires : 

day of 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 

D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
c o n s e n t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree t ha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l ea ses and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s o f s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such l eases o r o t h e r c o n t r a c t s . 

i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te 
a c o u n t e r p a r t , h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 

S I G N A T U R E S A N D A D D R E S S E S 

A d d r e s s 

N a m e 

A d d r es s 

N a m e 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



S T A T E O F NEW MEXICO 

C O U N T Y O F CHAVES 
) 
) 

On t h i s 2 6 t h day of J u n e , 19 52 , b e f o r e m e p e r s o n a l l y 

a p p e a r e d E l i z a b e t h W» C r o s b y to m e k n o w n to be the 
persaartSigSde s c r i b e d i n a n d who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k i ^ w l e d g e d to m e t ha t She e x e c u t e d the same as h e r f r e e ac t a n d deed 

, ^ C l § ^ v \ H & D . q M t o U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s 2 b t h day of 

I M-y c o « ) f f i a i s s i 6 n . e x p ; | r ^ s 

Q U ^ V P a S l " ^ N o i ^ y Public 
' " " / m i 

S ^ A ^ » r ^ * ) 

COUNTY'TW ) 

On t h i s day of 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as f r e e ac t a n d deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 

S T A T E O F ) 
COUNTY OF j 

O n t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n a n d who e x e c u t e d a n d d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , w h o , b e i n g b y m e d u l y 

s w o r n , d i d say t h a t he i s the P r e s i d e n t of 

and t h a t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n , 
and tha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f o f s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e a c t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y h a n d and n o t a r i a l s e a l t h i s day of , 19 

M y c o m m i s s i o n e x p i r e s : 

_ N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a s e s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d b y the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t h a t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree t ha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l ea ses and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and a g r e e t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g u n d e r such l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te 
a c o u n t e r p a r t , h e r e o f , r e g a r d l e s s of w h e t h e r o r n o t i t i s e x e c u t e d by a l l o t h e r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s i g n 
o r s u c c e s s o r s i n i n t e r e s t . 

N a m e 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e 

A d d r e s s c / o P . O. Box 660 A d d r e s s P . O. Box 660 

R o s w e l l , New M e x i c o R o s w e l l , New M e x i c o 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



S T A T E OF J W P X / C o ) 
COUNTY-OF < ° , 6 d e , e _ s ) 

On this j 2 day of ~ ^ ^ f ^ \ » 19j__, ' before me persona l ly 
appeared P ? J > e A - / ^ t o m e known to be the 
per^spn descr ibed i n and who executed and de l ivered the foregoing ins t rument , and 
a;^tenj^^4^^'d to me that / ? e executed the same as f r e e act and deed. 

M f ^ , ^•• 'nhe^Ymi UNDER M Y HAND AND SEAL OF O F F I C E , this day of 

seisin- expires ; 

' . T O T W V T Notary Publ ic 7 

4 » ' ' f i l l V «* 

CJWNTY q j j f r <_• " ) 
5 

On this ^ J d a Y of ^ ^ ^ ^ y ^ \ » 19s~ ̂ -T'before me persona l ly 

JT ^ d ^ ^ ^ W * ^ - t o m e known to be the 
^/J^^aip^ ____pescribed i n and who executed and de l ivered the foregoing ins t rument , and 
v a O ^ ^ ^ e w g e d to me that Ĵy<e_ executed the same as / j % ^ f r e e act and deed. 

'-.plV^EN UNDER MY HAND AND SEAL OF O F F I C E , this ^ day of 

^ys - X - ^ A ^ * - 19-r̂ -. 
To> M]p l i tbmmisjyon expire s: 

\ ^ ^ Notary Publ ic ' ^ 

STATE OF __ 
COUNTY OF 

On this day of , 19 , before me persona l ly 
appeared to me known to be the 
person descr ibed i n and who executed and de l ive red the foregoing ins t rument , and 
acknowledged to me that executed the same as f r e e act and deed. 

GIVEN UNDER MY H A N D AND SEAL OF O F F I C E , this day of 
, 19 

M y commiss ion expires : 

Notary Publ ic 

STATE OF ) 

COUNTY OF ______) 

On this day of , 19 , before me appeared 
, to me persona l ly known, who, being by me duly 

sworn , d id say that he is the Pres ident of 

and that the seal a f f i x e d to said ins t rument is the corpora te seal of sa id co rpora t ion , 
and that said ins t rument was signed and sealed i n behalf of said co rpora t ion by 
au thor i ty of i t s B o a r d of D i r e c t o r s , and said acknowledged 
said i n s t rumen t to be the f r ee act and deed of said corpora t ion . 

Given under m y hand and n o t a r i a l seal this 

M y commiss ion expi res : 

day of 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r . , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e u n d e r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t h a t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree t ha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d unde r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g u n d e r such l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r n o t i t i s e x e c u t e d by a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the lands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . . _> 

Trlf\CT f 4 + £ 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e < \ W ^ V W ^ * * ^ ^ Name__ 

A d d r e s s \ g_ cy ^ J ^ U . <>,j^" A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



S T A T E O F Texas ) 
C O U N T Y O F Runnels ) 

On t h i s 22nd day of March » 19 52 . b e f o r e m e p e r s o n a l l y 

a p p e a r e d Al f la Mae H i r s c h f e l t to m e k n o w n to be the 

p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 

\;i.acjknawle&|jjjis4 to m e t ha t s h f t e x e c u t e d the same as n e r f r e e a c t and deed 

t vf^'f ~ {.''"-^ • ' \ 
' % ' ? f ? l , ' ' U G I ¥ $ ' N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s 22nd day of 
\ S\ \ \ \ j H a r « _ 1952. 

. ^ ' " 
0 s -J ' . - . J* 
-My/c tNrhmis s i a^ e x p i r e s ; 

•> •4/", •• N o t a r y P u b l i c 

S | A T E O F " ) 

. X . & J N T Y O F 

f " . 
« On t h i s day of 19 , b e f o r e m e p e r s o n a l l y 

a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

. 19 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s ; 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , w h o , b e i n g b y m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t h a t the s e a l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n , 
and t ha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d o f D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e a c t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y h a n d and n o t a r i a l s e a l t h i s day of , 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 

D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e u n d e r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e tha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and a g r e e t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g u n d e r such leases o r o t h e r c o n t r a c t s . 

i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e a n d e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te 
a c o u n t e r p a r t , h e r e o f , r e g a r d l e s s of w h e t h e r o r n o t i t i s e x e c u t e d by a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 

S I G N A T U R E S A N D A D D R E S S E S 
-TiZAC T I 2. 

N a m e 

A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 



STATE OF D _ s t r i o t o f ) 

COUNTY OF j j n i ^ S n 

•>l-'M th i s * y - f day of P ^ ^ t ^ t ^ / , 19 before me persona l ly 
^ • m m ^ M ^ ^ ^ ^ r , ^ S P ^ Z ^ ^ ^ Z A / " to me known to be the 

(^i|il^^oiq___^o&gsff ibed i n and who executed and de l ive red the foregoing ins t rument , and 
l ' a^^cj^i^wIJfe7a^^i|0' me that ^-/ce, executed the same as *-7&st/ f r ee act and deed, 

f U N D E R M Y HAND AND SEAL, OF O F F I C E , this > J day of 

>tres; 

/ NOTARY PUBLIC, D. C. 
Commission Expires Nov. 14, 1866 

S T A T E OF _ _ _ _ ) 
COUNTY OF ) 

On this day of , 19 , before me persona l ly 
appeared to me known to be the 
person descr ibed i n and who executed and de l ive red the foregoing ins t rument , and 
acknowledged to me that executed the same as f r ee act and deed. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of 
, 19 

M y commiss ion expires; 

Notary Publ ic 

S T A T E OF ) 
COUNTY OF _ _ ) 

On this day of , 19 , before me persona l ly 
appeared to me known to be the 
person descr ibed i n and who executed and de l ive red the foregoing ins t rument , and 
acknowledged to me that executed the same as f r e e act and deed. 

GIVEN UNDER MY HAND AND SEAL OF O F F I C E , this day of 
, 19 

M y commiss ion expires ; 

Notary Publ ic 

S T A T E OF ) 
COUNTY OF ) 

On this day of , 19 , before me appeared 
^ , to me persona l ly known, who, being by me duly 
sworn , d i d say that he is the Pres ident of 

and that the seal a f f i x e d to said ins t rument is the corporate seal of said co rpora t ion , 
and that said ins t rument was signed and sealed i n behalf of said co rpora t ion by 
au thor i ty of i t s B o a r d of D i r e c t o r s , and said acknowledged 
said i n s t rumen t to be the f r ee act and deed of said co rpora t ion . 

Given under m y hand and no t a r i a l seal this day of , 19 

M y commiss ion expires ; 

Notary Publ ic 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a s e s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree tha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the s ame c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e tha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l ea ses and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and a g r e e tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d unde r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such l eases o r o t h e r c o n t r a c t s . 

in any number of counterparts with the same force and e f f e c t as if all parties 
had signed the same document and shall be binding upon all those who execute 
a counterpart, hereof, regardless of whether or not it is executed by all other 
parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his heirs, devisees, assigns 
or successors in interest ^ 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 

S I G N A T U R E S A N D A D D R E S S E S 

A d d r e ss 

N a m e 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 



S T A T E OF foe^^A^^ ] 

COUNTY O F ^ ) 

On this 
appea red to me known to be the 

fo r e me persona l ly 

10 ( 

/ <c->' , ,'.^3_fe3N UNDER MY HAND AND SEAL, OF O F F I C E , this / f a A day of 

c r i b e d i n and who executed aira deli' 1 

i ve r ed the foregoing ins t rument , and 
^ ^ ^ ^ ^ ^ a ' e x f g e d to me that _ _ _ _ _ _ _ executed the same aT_________-free act and deed. 

/,.\<)TAftt/ 

c ^MB/(y_m iT!^.sa{oa ; expires 

Vr-. 
Notary Publ ic 

S T A T E OF 
COUNTY OF 

On this day of 
appeared 

, 19 before me persona l ly 
to me known to be the 

person descr ibed i n and who executed and de l ivered the foregoing ins t rument , and 
acknowledged to me that executed the same as f r e e act and deed. 

GIVEN UNDER MY HAND AND SEAL, OF O F F I C E s this 
, 19 

day of 

M y commiss ion expires . 

Notary Publ ic 

S T A T E OF ) 
COUNTY OF ) 

On this day of , 19 , before me persona l ly 
appeared to me known to be the 
person descr ibed i n and who executed and de l ive red the foregoing ins t rument , and 
acknowledged to me that executed the same as f r e e act and deed. 

GIVEN UNDER MY HAND AND SEAL, OF O F F I C E , this day of 
, 19 

M y commiss ion expi res : 

Nota ry Publ ic 

S T A T E OF ) 
COUNTY OF ) 

On this day of , 19 , before me appeared 
, to me persona l ly known, who, being by me duly 

sworn , d id say that he is the Pres ident of 

and that the seal a f f i x e d to said ins t rument is the corporate seal of said co rpora t ion , 
and that said ins t rument was signed and sealed i n behalf of said co rpora t ion by 
au thor i ty of i ts B o a r d of D i r e c t o r s , and said acknowledged 
said in s t rumen t to be the f r e e act and deed of said corpora t ion . 

Given under m y hand and n o t a r i a l seal this 

M y commiss ion expires : 

day of 

Notary Publ ic 



r 

R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e u n d e r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
e ach to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d b y the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such l eases o r o t h e r c o n t r a c t s . 

i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te 
a c o u n t e r p a r t , h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o t h e r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the lands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 

A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



S T A T E OF 
COUNTY OF 

:EW I.EXICO 
EDDY 

day of 19 52 » before me persona l ly 

aon & De l i a s Sheldon, h i s 
^MtSii/desGfrpjed in and who executed and de l ivered the foregoing ins t rument , and 

t h e y executed the same as ______ dfrto me that 

C*' « I V $ N % J N D E R MY HAND AND SEAL, OF O F F I C E , this 3 r d 

i^Q me known to be the 
oregoing in s t rumen t 
t h e i r f r ee act and deed 

day of 

M ^ < S x m m i £ e||j?ires; 

5^" Nyefxary Publ ic 

S T A T E OF 
COUNTY OF 

On this day of 19 , before me personal ly 
to me known to be the appeared 

person descr ibed i n and who executed and de l ivered the foregoing ins t rument , and 
acknowledged to me that executed the same as f r e e act and deed. 

GIVEN UNDER MY H A N D AND SEAL, OF OFFICE., 
, 19 

this day of 

M y commiss ion expires 

Notary Publ ic 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 , before me persona l ly 
r.ppeared to me known to be the 
person descr ibed i n and who executed and de l ive red the foregoing ins t rument , and 
acknowledged to me that executed the same as f r ee act and deed. 

GIVEN UNDER MY H A N D AND SEAL. OF O F F I C E , this day of 
, 19 

M y c o m m i s s i o n expi res : 

Notary Publ ic 

S T A T E OF ) 
COUNTY OF ) 

On this day of , 19 , before me appeared 
, to me persona l ly known, who, being by me duly 

sworn , d id say that he is the Pres ident of 

and that the seal a f f i x e d to said ins t rument is the corporate seal of said co rpora t ion , 
and that said ins t rument was signed and sealed in behalf of said co rpora t ion by 
au thor i ty of i t s Boa rd of D i r e c t o r s , and said acknowledged 
said i n s t rumen t to be the f r ee act and deed of said co rpora t ion . 

Given under m y hand and n o t a r i a l seal this 

My commiss ion expires : 

day of 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e u n d e r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d b y the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e t ha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l e a se s and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s o f s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g u n d e r such leases o r o t h e r c o n t r a c t s . 

i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r n o t i t i s e x e c u t e d b y a l l o t h e r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the lands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s i g n 
o r s u c c e s s o r s i n i n t e r e s t 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 



STATE OF - ^ f T M&*/> 

C O U N T Y O F ') 

On this 

appeared / J t f r o / J £ 

day of 19 , b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the 

_ e x e c u t e d and d e l i v e r e d 
""ffTBjP e x e c u t e d the s ame as / 4 e t f ~ f r e e ac t and deed 

„ 1 / W a n 
p e r s o n y d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t 

G I V E N U N D E R M Y H A N D A N D SEAL. O F O F F I C E , t h i s 

M y ^ : B © l n m i s s i o n e x p i r e s ; 

day of 

b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the a p p e a r e d 

p e r s o n . . f ^ p p s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , a n d 
a c k n o w l e d g e d to m e t ha t e x e c u t e d the same as f r e e a c t and deed. 

G I V E N U N D E R M Y H A N D A N D SEAL, O F O F F I C E ; 

, 19 

t h i s day of 

M y c o m m i s s i o n e x p i r e s . 

N o t a r y P u b l i c 

S T A T E O F ) 

C O U N T Y O F ) 

O n t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
^-ppeared to m e k n o w n to be the 

p e r s o n d e s c r i b e d i n a n d who e x e c u t e d a n d d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e t ha t e x e c u t e d the s ame as f r e e ac t a n d deed. 

G I V E N U N D E R M Y H A N D A N D SEAL, O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 

C O U N T Y O F ) 

On t h i s day of , 19 . b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , w h o , b e i n g b y m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t h a t the s e a l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n , 
a n d t ha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y h a n d and n o t a r i a l s e a l t h i s 

M y c o m m i s s i o n e x p i r e s : 

day of 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r . , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree tha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree t h a t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l e a se s and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d unde r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o t h e r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 

Name BUFFALO OIL COMPANY 
151k Gulf States Building 

Address Dallas, Texas 

N a m e 

A d d r e s s 

Vice Pres i d ' 

Buffalo Oil Company, by execution here
of only commits to said Unit Agreement 
i t s leasehold interest shown as Tract 
No. 16 of Exhibit "B" attached to the 
Unit Agreement. 

\ 

«_? *>~ 



S T A T E O F 

C O U N T Y OJ 
TEXAS 

* Mid land 

3 C _ _ d a y o f J_ine_ 
# M.B. Taubman 

, 19 gp , b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the 

_;de^Cip4>evd i n a n d who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
l-€'6j^S^&JcHe t h a t he e x e c u t e d the same as n l s f r e e a c t and deed 

I f R M Y H A N D A N D S E A L O F O F F I C E , t h i s ^ o t h day of 

' ^ N o t a r y Publ i lp 

S T A T E O F 
C O U N T Y O F 

On t h i s day of 19 , b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the a p p e a r e d 

p e r s o n d e s c r i b e d i n and who e x e c u t e d a n d d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s 

, 19 

day of 

M y c o m m i s s i o n e x p i r e s . 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

O n t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n a n d who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e t ha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , w h o , b e i n g b y m e d u l y 

s w o r n , d i d say tha t he i s the P r e s i d e n t of 

and t h a t the s e a l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , 
and t ha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e a c t and deed of s a i d c o r p o r a t i o n . 

G i v e n u n d e r m y 

M y c o m m i s s i o n e x p i r e s : 

h a n d and n o t a r i a l s e a l t h i s day o f 

N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of lands o r l e a s e s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree t ha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g u n d e r such l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te 
a c o u n t e r p a r t , h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o t h e r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s 

T/2AC7 11 



S T A T E O F _ 
C O U N T Y O F 

) 
') 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the same as f r e e ac t and deed 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 

S T A T E O F . ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e t ha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F f g 1 A g ) 

COUNTY OF tMrnam ) 

On t h i s Ifefet day of JktfMI > 19 9V > b e f o r e m e a p p e a r e d 
mmmm , to m e p e r s o n a l l y k n o w n , w h o , b e i n g by m e d u l y 

s w o r n , d i d say t h a t he i s the P r e s i d e n t of 

aSeal a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , 
. . l i # i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 

, : A u ^ 3 ^ ^ y ' ^ ^ . | t s B o a r d of D i r e c t o r s , and s a i d fc» 6* ^h__fcWP a c k n o w l e d g e d 
' '^.a ' \&^n«H^JMi*rit to be the f r e e ac t biS^a'^ inQte&wxQptit to .be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

' "V" •T\jBKv^ia*^i4i
:der my hand and notarial seal this €Hl day of 

t Mini r.^h^f' 
. 19 

N o t a r y P u b l i c BVELYN K. MILES 

<: v ^ v — V " ^ T 1 ________ £______,_ 
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I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of lands o r l e a s e s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e under e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l ea ses and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r lands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such leases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g or c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and when 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t 

N a m e 

A d d r e s s 

S I G N A T U R E S A N D A D D R E S S E S 
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N a m e 

A d d r e s s 

N a m e 

Address / t y ^ ^ ^ t > i C " f 

l a m e 

A d d r e s s f j ^ j ( j ^ J h f - > / * t S A d d r e s s 



S T A T E OF. C . .LA 

COUNTY* m . f j . , u , U > GttLKS 

r < *// ' Chi t h i s . f i s t day of March 
appfg^red . , U f o o t l r y H a z e l i i n n n s n n 

19 52 b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the 

pe r^o ja , d e $ c r i p ^ d : m and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k r ^ w l e ^ o ^ * i > i o ^ m * tha t 3 ^ e e x e c u t e d the same as h e r f r e e ac t and deed 

' ^ • G t & E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s 5 j 3 t day of 

, 19 52 

M y c o m m i s s i o n e x p i r e s : 

* * » i.V .Jill WA 

H^0r4tY^OF-,,, _wb ^ : , ~ I L 
4 •^^ . f /^T ' 

c* <V.*- On 3 1 s t day of iviarcn. 
l _ _ b t ' ; , y i i . '«ooc;t-on 

19 52s b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the a p p e a r e d 

p e ^ 6 n ^ * . d e # t r i b | * j £ i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
ack 'n j i3^?dged tty rae tha t she e x e c u t e d the s ame as h e r f r e e ac t and deed. 

• • * ••• • -v -
\ * t i < i j f f l ' & t i UNJ0ER M Y H A N D A N D S E A L O F O F F I C E . , t h i s 5 1 s t day of 

19 

M y c0mvf}, i&sfbn e x p i r e s 

m COMMISSI m m I'M ^ 

S T A T E O F C. 

COUNTY OF*, ' L.. 

J ^ " p n ^ l u s 5 1 J t day 

P R g j ^ ' ' - ^ . . ^ l . . A . Woodson 

of t r c h 19 52 > b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the 

pe;£s3Djv' desokjbe 'd m a n d who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a G ^ & w j f e d & e d toVme tha t he e x e c u t e d the same as h e r f r e e ac t and deed. 

•GlViE.N-'^'NDER M Y H A N D A N D S E A L O F O F F I C E , t h i s 5 1 s t day of 

My^ cO£rtmfa»sion - exp i r e s ; 

^4S^^H'8 S ,W"e ,' , E B W 4 t h ' 1 9 5 4 1 

S T A T E O F 
C O U N T Y O F 

o t a r y P u b l i c 

On t h i s day of 

s w o r n , d i d say t ha t he i s the 

19 , b e f o r e m e a p p e a r e d 

, to m e p e r s o n a l l y k n o w n , w h o , b e i n g by m e d u l y 
P r e s i d e n t of 

and t ha t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e sea l of s a i d c o r p o r a t i o n , 
and t ha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y h a n d and n o t a r i a l s e a l t h i s 

M y c o m m i s s i o n e x p i r e s 

day of 19 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l ea ses , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree tha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the ex t en t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree t ha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l ea ses and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a re c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d . 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d under s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such l eases o r o t h e r c o n t r a c t s . 

i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te 
a c o u n t e r p a r t , h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the lands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . .. . , . , 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e 

A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r es s 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 



S T A T E O F 

C O U N T Y O F 

GiBhis t_y day of 19- b e f o r e m e p e r s o n a l l y 

to m e k n o w n to be the 
^p&r!s-on..y^e'.aGribed i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
/ a"cknowl^ dg&£t to m e tha t e x e c u t e d the s ame as f r e e ac t and deed. 

1 U 
Cr 

;"G1VJEN U N D E R M Y H A N D A N D SEAL, O F O F F I C E , t i n s ^ day of 
v , 1 9 u > _ 

"My* e o m r n i s s ^ f ' n e x p i r e s ; 

N oTaTf y"P ub 1 i c 

S T A T E O F 

C O U N T Y O F 

On t h i s day of 19 
a p p e a r e d 

b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the 

p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e t ha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D SEAL, O F O F F I C E ; t h i s 

, 19 

day of 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F _ J 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D SEAL, O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F _) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , w h o , b e i n g b y m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t ha t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n , 
and tha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d o f D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e a c t a n d deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y hand and n o t a r i a l s ea l t h i s 

M y c o m m i s s i o n e x p i r e s 

day of 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree tha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o the r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r lands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o the r 
p a r t i e s o w n i n g or c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and when 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s i g n 
o r s u c c e s s o r s i n i n t e r e s t 

" / ''71.' 1 

S I G N A T U R E S A N D A D D R E S S E S 

74 

N a m e J / £ & u , l L l i ^ U ^ c i i A ^ d Name_ 

A d d r e s s { X ^ d f j S j j J k i ^ \ \ \ M . A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



) 
) 

On t h i s day of y ^ ^ t ^ ^ ^ ^ ^ ^ - — ^ 1 9 ^ *f""*6efore m e p e r s o n a l l y 

a p p e a r e d * < ^ s & C x ^ & ^ ^ ^ to m e k n o w n to be the 
/ p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 

^6^r^O)vledgecf:to m e tha t e x e c u t e d the same as --<Zz^__-V f r e e ac t and deed. 

^.0 
' i V / - G*%EN U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s >*- day of 

114 -^fe^-- i9-_r" 

ublTc 

^ , M y cofnm;i"SXs'ion e x p i r e s ; 

1 S T A T E O F _ _ _ _ _ ) 

C O U N T Y O F _ _ _ ) 

O n t h i s day of ,. 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
£ . p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n a n d who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 
, 19 . 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 

C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , b e i n g b y m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t ha t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n , 
and t ha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e a c t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y h a n d and n o t a r i a l s e a l t h i s day of , 19 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of lands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , 
consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o the r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r lands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , sha l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g under such leases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o t h e r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the lands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s i g n 
o r s u c c e s s o r s i n i n t e r e s t . . 

SIGNATURES AND ADDRESSES p.y f 

N a m < g ^ ^ N a m e 

A d d r e s s _r, M U ^ U x £ o k , J / ~ A d d r e s s 

^d^gjji^x^ /_, *£<-icC<as*/ 

N a m e Q ^ j $ % r ' P j U s v u ^ ^ > L ^ y Name___ 

A d d r 7 ^ / J o £ J ^ . fria->uto£l, J # Address_ 

N a m e N a m e 

A d d r e s s A d d r e s s 



STATE OF ^ _ - y f ^ < L 

COUNTY OF sdLcjpjr.gsx, 

On thas ^ / day of tf/L&J^, > 19^~*r b e f o r e m e p e r s o n a l l y 

appeared fojJu^/^ to m e k n o w n to be the 
perS49$__£*f#teScribed i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 

. ^ c k n o ^ ^ ^ ^ g e d to m e tha t ,<_>_>C e x e c u t e d the same as f r e e ac t and deed 

* ^ V . v G i V £ N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s J / ^ day of 

"V/r 
hfyc-"comqoji^^ion ce s p i r e s 

< I L 1 • N o t a r y P u b l i c 

4,< 

kVILYN WHLATLEY 

S T A T E O F 
C O U N T Y O F __^_L__£_____. 

O n t h i s > 3 / day of /77&sL~&C*y l9-£~2_. b e f o r e m e p e r s o n a l l y 

a p p e a r e d - ^ J f o ? y | ^ j 2 * ^ ^ ^ _ ^ - - - w ^ t o m e k n o w n to be the 
^ e r s o n ^ ' d ^ s / c r i f c £ d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 

a c k p t ^ W / s g ^ d to %ne tha t e x e c u t e d the s ame as f r e e ac t and deed. 

? 0 ' *J_- . - G ' i Y ^ ^ r ^ N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s ^ day of 
, 19 

*£,Vy commitsg^cft i e x p i r e s 

9 4ZS 

N o t a r y P u b l i c 
iVB-YN WHEAIlCr 

Noivy Public 

" T V 

S T A T E O F 

C O U N T Y O F 

On t h i s day of 19 , b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the p p e a r e d 

p e r s o n d e s c r i b e d i n a n d who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e t ha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s 

, 19 

day of 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , b e i n g b y m e d u l y 

s w o r n , d i d say tha t he i s the P r e s i d e n t of 

and t h a t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , 
and t ha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

M y 

G i v e n unde r m y 

c o m m i s s i o n e x p i r e s 

hand and n o t a r i a l s ea l t h i s day of , 19 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex ten t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , 
consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended a n d m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree t ha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l ea ses and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s o f s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t 

r ,r • , . - - <; f ?-}A (: 

S I G N A T U R E S A N D A D D R E S S E S ' ^ - j ^ / , ) 

N a m e N a m e 

A d d r e s s A d d r e s s 



S T A T E O F MHYIA! 7D 
C O U N T Y O F PRINCE GEOFGES 

19 ^2 » b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the 

On t h i s 1s t day of 

a p p e a r e d Lat-?renee E . Aho 
p e r s o n d e s c r i b e d i n and who e x e c u t e d a n d d e l i v e r e d the f o r e g o i n g i n s t r u m e n t * and 
a c k n o w l e d g e d to m e tha t be e x e c u t e d the same as h j _ s f r e e ac t an$;Me,ed. 

A p r i l 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s 1st , 

• 1 9 _ _ 

M y c o m m i s s i o n e x p i r e s ; 

k May 1953 

S T A T E O F V i r g i n i a 

3_r 
day $F+* 

Nojbary P|Jbl 

C O U N T Y O F A r l i n g t o n 

r , f - A O n t h i s T h i r d day of A p r i l 19 52 s b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the A t # ^ r e H " f Mary Josephine Connol ly Aho 

j |Pets"pn^" °*dys ,c r ibed i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
• i ^ c k n d v * l f i i i l 4 4 to m e tha t she e x e c u t e d the same as ber f r e e ac t and deed. 

, ' sv C 1 _ f t _ $ ' « t J . N D E R M Y H A N D A N D S E A L O F O F F I C E t h i s T h i r d day of 
"**pr^Li> V ,19 52 

# f " M / - p ' t o m j , S ' s | | f e e x p i r e s ; 
\ 0 o v ^ T 

~ _7 N o t a r y P u b l i c 

S T A T E O F _ 
C O U N T Y O F 

On t h i s day of 19 
r p p e a r e d 

b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the 

p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e t ha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s 

, 19 

day of 

M y c o m m i s s i o n e x p i r e s ; 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of „ 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , w h o , b e i n g b y m e d u l y 

s w o r n , d i d say t h a t he i s the P r e s i d e n t of 

and t h a t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n , 
and t ha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y h a n d and n o t a r i a l s e a l t h i s 

M y c o m m i s s i o n e x p i r e s 

day of 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of New M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d unde r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g under such l eases o r o t h e r c o n t r a c t s . 

i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e a n d e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the lands a f f e c t e d h e r e b y , and when 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . . ,, ^ . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 

N a m e 

A d d r e s 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 



S T A T E O F 
C O U N T Y OF 

On t h i s ^ ^ day of CX^&sS^C. » 19 b e f o r e m e p e r s o n a l l y 

a p p e a r e d L i > l k J l ^ u > i ^ . C o - ^ Z ^ j Z Z t o m e k n o w n to be the 
p^Sson " > i d e « 4 j r i b e d i n and who e x e c u t e d and d e l i v e r e g^the f o r e g o i n g i n s t r u m e n t , and 
ack^<^i'fed'g,e^d'.to"me tha t w ^ e - e x e c u t e d the same as ^ J l U ^ . f r e e ac t and deed 

A - > - " • 
" «*>-••' G W E r £ U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s f ^ day of 

,?. , S ^ \ A ^ t j - l | ^ GRAHAM P. KESLER 
j f y y& c.o?rUri^s3 i c>iCe Kpi i i r e s ; 

i \ ^ M y Commission expires May 4,T953 
" ' » < J U H 

N o t a r y P u b l i c 

S T A T E O F T r j c ^ A ^ J Z ) 
C O U N T Y O F M ^ r t r * ^ ] ^ . ) 

w ' : ; :*^F^ '*%^W t h i s y GL. day of <^C^fe2x_x--^ 19 J-JL. b e f o r e m e p e r s o n a l l y 

^ P l ^ y ^ ^ ^ ^ ^ - V ? . Z ^ C w ^ L ^ to m e k n o w n to be the 
¥P^tS^j^w!p..• ' ' ^^•"c ' J - ib®d i n and who e x e c u t e d and dg^Tvered the f o r e g o i n g i n s t r u m e n t , and 

^ a o l f e n o w l e d g ^ - ^ d ' ^ e ' ^ h a t ^ J L * - e x e c u t e d the same as ^ £ j u * f r e e ac t and deed. 

*" ' - ^ G I ^ E ^ f U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s </ day of 

<^&%i££s s ion ' e x p i r e s " * 

^i-iT!:K:;;o" expires IV 
P. 7bUL^ 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 

p e r s o n d e s c r i b e d i n a n d who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , b e i n g by m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t ha t the sea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , 
and tha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y h a n d and n o t a r i a l s ea l t h i s day of , 19 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a s e s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d b y the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended a n d m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree t ha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l ea ses and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g u n d e r such l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and when 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t , . , •> 4* 

N a m e 

A d d r e s s 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e 

A d d r e s s B R I Q G ^ P O ^ T . T £ X A 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



STATE O ^ ^ j t A j ^ C ^ 
COUNTY <5F ' U / ^ Z ^ 

app.e.z&, Mfted M J ^ J . J ' G J . < 7 ± Z n ^ ^ Z ^ to m 

r e m e p e r s o n a l l y 

m e k n o w n to be the 
e x e c u t e d and d e l i v e r e d the fa re-going i n s t r u m e n t , and 

e x e c u t e d the same &&j7f^e^z~ f r e e ac t and deed 

r ^ p 0 ^ U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s 2 ^ F d a Y o f 

19 

^ ^»!»$y. c o m r m ^ s i o n e x p i r e s ; 

' N o t a r y P u b i i c 

'-'ml 

5f§TAT%^^ 

-A-\ y< 
(S-j'r, 19/'""^•'' 'before m e p e r s o n a l l y 

to m e k n o w n to be the 
,^! ' : p e f |*0w dg.scrj jaed m a j ^ t f T h o ^ E x e c u t ^ u and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , a n d 

y ^ ^ n o - w l e d g v e d l o m e t h a t ^ ^ * % y ^ / e x e c u t e d the same as f r e e ac t and deed. 

' . 'G IVEN U N D E R M Y H A N D A N D S E A L O F O F F I C E ; t h i s day of 

M y c o m m i s s i o n e x p i r e s . 

0 
s , N o t a r y P u b i i c 

S T A T E O F ) 
C O U N T Y O F _ _ ) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
r p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e t ha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s ; 

N o t a r y P u b l i c 

S T A T E O F ) 

C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , b e i n g b y m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t h a t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , 
and t ha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e a c t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y h a n d and n o t a r i a l sea l t h i s 

M y c o m m i s s i o n e x p i r e s 

day of 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex ten t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree tha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l ea ses and o the r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d unde r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such l eases o r o t h e r c o n t r a c t s . 

in any number of counterparts with the same force and e f f e c t as if all parties 
had signed the same document and shall be binding upon all those who execute 
a counterpart hereof, regardless of whether or not it is executed by all other 
parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his heirs, devisees, assigns 
or successors in interest. .„ , „ _ l c \ 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 

t-

S I G N A T U R E S A N D A D D R E S S E S 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 



S T A T E O F , . . , v } 

C O U N T Y O F - *• 

On t h i s day of ' y •» • , ' , 19 5 t , b e f o r e m e p e r s o n a l l y 
a p p e a r e d ^ , 1 i .. t • . ., .. ,., .— to m e k n o w n to be the 
p e r s o n _ d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 

_ _ l » d g e d to m e tha t vV\ e x e c u t e d the s ame as \ \ > . ,\, f r e e ac t and deed, 

^ day of & . ' G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s ___ 

v M y # 6 l m m ^ s \ i ^ r i e x p i r e s : 

N o t a r y P u b l i c 

S T A T E Q F _ ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as f r e e ac t and deed . 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

O n t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
r^ppeared to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d a n d d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e t ha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F _ ) 
C O U N T Y O F ) 

O n t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , w h o , b e i n g by m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t ha t the s e a l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n , 
and t ha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y h a n d and n o t a r i a l s e a l t h i s 

M y c o m m i s s i o n e x p i r e s 

day of 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of lands o r l e a s e s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree tha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended a n d m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree t ha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l ea ses and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d unde r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such l eases o r o t h e r c o n t r a c t s . 

This Ratification and Joinder of Unit Agreement may be executed 
in any number of counterparts with the same force and e f f e c t as if all parties 
had signed the same document and shall be binding upon all those who execute 
a counterpart hereof, regardless of whether or not it is executed by all other 
parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his heirs, devisees, assigns 
or successors in interest t 

,t A < 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e 

A d d r e s s Route #2 

P l a i n v i e w , Texas 

N a m e 

A d d r e s s Route #2 

P l a i n v i e w , Texas 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



S T A T E O F _ 
C O U N T Y O F 

Texas 

Hale 

On t h i s 12th d a Y o f A p r i l » *9 
a p p e a r e d A. H. Schrock 

^ b e f o r e m e p e r s o n a l l y 

to m e k n o w n to be the 

p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
ackr^owledged to me t ha t he e x e c u t e d the s ame as h i s f r e e ac t and deed, 

s 12 th day of Q f j f f i j f a U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i 

, 19____ 

: § y cota^M^sfesifen e x p i r e s ; 

" " • . . m t i - ' 1 ' - » 
CJ'- . . 

STATE OFf K 
C O U N T Y O F 

Texas 
Hale 

_____________ 
l o t a r y P u b l i c 

Melba Jo Robert s) 

° n + h l s 12 th d a y o f Apr i 1 
a p p e a r e d Georgia Schrock 

19 £_), b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the 

p e r g Q t i / d e s c r i b e d i n and who e x e c u t e d a n d d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , a n d 
ackfjQ'v(4$jd{|$p< to m e tha t she e x e c u t e d the same as her f r e e ac t and deed . 

"• , £.G1 < V^N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s 12 th day of 

> - : / A ' p r l l % 19 52 

M ^ ^ Q ^ ^ s ^ P e x p i r e s : 

Melba Jo Roberts) 

S T A T E O F 
C O U N T Y OF" 

On t h i s day of 19 , b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the etppeared 

p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e t ha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s 

, 19 

day of 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , b e i n g b y m e d u l y 

s w o r n , d i d say tha t he i s the P r e s i d e n t of 

and t ha t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , 
and t ha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y hand and n o t a r i a l s ea l t h i s 

M y c o m m i s s i o n e x p i r e s 

day of 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l ea ses , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree tha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r under w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l ea ses and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , sha l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute 
a c o u n t e r p a r t , h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o the r 
o a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the lands a f f e c t e d h e r e b y , and when 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s i g n 
o r s u c c e s s o r s i n i n t e r e s t 

N a m e 

N a m e 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e 

Add*e ss/Z'.J,,. d S ^ a ^ S U ^ ^ Arddr ess 

A J C . \ ^ ^ K N a m e . 

A d d r e s s / / V f J j . f / ^ n r ,. -1 A d d r e s s 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 



S T A T E O F J -E^U> 

C O U N T Y O F EAJ-ATJ 
) 

On this i S t h day of A p r i l 

appeared Jo—a g> Schrock and vjfig, Marjqrie Schrock 
19 ^2 , b e f o r e m e p e r s o n a l l y 

to m e k n o w n to be the 
person** d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e 

1*-> -** 

f&d- to me tha t 

W U N D E R M Y H A N D A N D SEAL, O F O F F I C E , t h i s - 3 t h day of 

, 19 ss 

e x e c u t e d the same as t h e i r f r e e a c t and deed 

N o t a r y P u b l i c 
LA VERNE THOMPSON 

Notary Public Dallas County, l«au»» 7 
S T A T E O F 

C O U N T Y O F 

On t h i s day of 19 , b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the a p p e a r e d 

p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E . 

, 19 

t h i s day of 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ~) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , w h o , b e i n g by m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t h a t the sea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , 
and t ha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y hand and n o t a r i a l sea l t h i s 

M y c o m m i s s i o n e x p i r e s 

day of , 19 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e u n d e r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree t ha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l ea ses and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d under s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such leases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t , , 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e N a m e 

A d d r e s s A d d r e s s 



S T A T E O F , . ^ , „. -

C O U N T Y O F v . . . n . _ t e _ t i 
) 
') 

On t h i s _____ day of 

_ j _ _ . _ _ _ _ _ _ _ _ 

19 gg, b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the a p p e a r e d 

p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t fc0 e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D SEAL, O F O F F I C E , t h i s _ u day of 

j ̂ My ' co i ^ m H ' _ U # f L ^ _;p l r e s 

° dd i" : -n 

h 

On this l U day of a p f l l 

appeared B-rnise • bohrook 
19 52 : b e f o r e m e p e r s o n a l l y 

to m e k n o w n to be the 

p e r s o n d e s c r i b e d m and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as h * r f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s 

m . , 19 82 

10 day of 

.$ ty c^pxAttir^fSdor* e x p i r e s : 

• CT : Z /

 n ^ ^ -

N o t a r y P u b l i c 
____£*-_£ 

'""-On th i s 

a p p e a r e d v 

day of b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the 

p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s 

, 19 

day o f 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , w h o , b e i n g by m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t h a t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , 
and t h a t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t a n d deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y h a n d and n o t a r i a l sea l t h i s day of , 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of lands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e under e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree tha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree t ha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l ea ses and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such l eases o r o t h e r c o n t r a c t s . 

i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r n o t i t i s e x e c u t e d b y a l l o t h e r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and when 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s i g n 
o r s u c c e s s o r s i n i n t e r e s t ., 5-3/, 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 

IL fi ' 

S I G N A T U R E S A N D A D D R E S S E S 

A d d r e s s 

N a m e 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 



STATE OF J f l j A j ftULdiJU) ) 

COUNTY OF L A A J I , ^ - ) 

On t h i s day of ytPjhi*d~JL > ^ b e f o r e m e p e r s o n a l l y 
a p p e a r e d ^ t ) , / jy fxp . ^ ^ i < J ^ - to m e k n o w n to be the 
p e r s o n d e s c r i b e d i/t "and w h o , ^ x _ c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t - j ^ t t ^ — e x e c u t e d the same as _ __ f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D SEAL, O F O F F I C E , t h i s _________ day of 

i r e s . 

•/ / • 
iM^\'C'ci«iifciftission exp 

Av"" '"^ \ -- / 

g ? M } f * " 1 S Y W \ \ N o t a r y P u b l i c 

" V On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D SEAL- O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 

S T A T E O F _ _ _ ) 
C O U N T Y O F j 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
r -ppeared to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D SEAL, O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , b e i n g b y m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t ha t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , 
and t ha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y hand and n o t a r i a l sea l t h i s 

M y c o m m i s s i o n e x p i r e s 

day of 19 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d b y the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree t ha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l ea ses and o the r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d unde r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such leases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o t h e r 
p a r t i e s o w n i n g or c l a i m i n g an i n t e r e s t i n the lands a f f e c t e d h e r e b y , and when 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t 

r.--.c ' 3 3(7) 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



S T A T E O F 

COUNTY O F / V J 

f i E ; R M J 

e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the 

o executed, ana d e l i v e r e d t h e f o r g o i n g i n s t r u m e n t , and 
e c u t e d the same as^__^__y^, \ f r e e ac t and deed 

£jg!N U 1 ^ ; R M J H A N D A N D SEAL, O F O F F I C E , th i s___J? \ / day of 

ires: . M y c o m m i s s i o n .exti-i 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of . 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D SEAL, O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 

S T A T E O F ) 

C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n a n d who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e t ha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D SEAL, O F O F F I C E , , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F j 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , b e i n g by m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t ha t the s e a l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n , 
and tha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y hand and n o t a r i a l sea l t h i s 

M y c o m m i s s i o n e x p i r e s 

day of 

N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 

D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of lands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to. m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree t ha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l ea ses and o the r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , sha l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such leases o r o t h e r c o n t r a c t s . 

i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te 
a c o u n t e r p a r t , h e r e o f , r e g a r d l e s s of w h e t h e r o r n o t i t i s e x e c u t e d by a l l o t h e r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the lands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 

A d d r e s s 

N a m e 

S I G N A T U R E S A N D A 

s3s 1 f. 

N a m e 

A d d r e s s A d d r e s s R o s v e l l , N» M. 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 



STATE OF New Mexico 
COUNTY OF Chaves 

On t h i s 1 3 t h day of May , 1952 , b e f o r e m e p e r s o n a l l y 

appeared clarence E. Hinkle and L i l l i a n T. Hinkle to me known to be the 
p e r s o n s d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t t h e y e x e c u t e d the same as t h e i r f r e e ac t and deed 

£ f j £ _ N U N D E R M Y H A N D A N D SEAL, O F O F F I C E , t h i s 1 3 t h day of 

^••."May.,, 19 52 
• 'V 

ts^J_wk, e x p i r e s 

ESTATE OF __ 
'GO-U^TY OF 

On t h i s day of 19 , b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the a p p e a r e d 

p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the same as f r e e ac t and deed. 

GIVEN UNDER MY HAND AND SEAL, OF OFFICE., 
, 19 

t h i s day of 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
appea red to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e t ha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D SEAL, O F O F F I C E . , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , w h o , b e i n g by m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t ha t the s e a l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , 
and tha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y h a n d and n o t a r i a l s ea l t h i s day of , 19 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the extent, of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o the r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d unde r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such leases o r o t h e r c o n t r a c t s . 

•t 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o the r 
p a r t i e ^ j ^ w a m g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and when 

\ o e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 

i n i n t e r e s t . 

o?0RAT_ 

' • % d d . ^ 

S I G N A T U R E S A N D A D D R E S S E S 

Name NEW MEXICO-OSAG-E CO-OPERATIVE 
ROYALTY COMPANY 

ent 

N a N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



S T A T E O F _ 

C O U N T Y O F 
) 
') 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e t ha t e x e c u t e d the same as f r e e ac t and deed 

' . o' * & G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s • > / ' day of 

n c r 4 ̂  ; 

'".:,) M y c o m f t n s s i o n e x p i r e s 

S^; < * * J N o t a r y J P u b l i c 

S T A T E O F ' ) 

C O U N T Y O F ) 
On t h i s day of 19 , b e f o r e m e p e r s o n a l l y 

a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 
, 19 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
p p e a r e d to m e k n o w n to be the 

p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F NEW MEXICO ) 
COUNTY OF De Baca ) 

On t h i s day of A p r i l , 19 5 2 . b e f o r e m e a p p e a r e d 

JAMFIS W. PATTERSON ' ^° m e p e r s o n a l l y k n o w n , who , b e i n g b y m e d u l y 
s w o r n , did say that he i s the P r e s i d e n t of t h e New M e x l O O - O s a g e C o 

o p e r a t i v e R o y a l t y Company 
and t ha t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n , 
and tha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n beha l f of s a i d c o r p o r a t i o n b y 
author.jjsy of i t s B o a r d of ( D i r e c t o r s , and s a i d James W. P a t t e r s o n a c k n o w l e d g e d 
.said irt-striiMOjent' to. be the f r e e a c t and deed of s a i d c o r p o r a t i o n . 

•ty*. ' G i v e n under m y hand and n o t a r i a l s e a l t h i s day of A p r i l , 19 52 

M,y c^mififlS.S'ion expires * ^ ^ /C''<y 

; Wu»_,/ W *~—> 

~ . % -Hi-*-



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of lands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e under e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree tha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d unde r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g under such l eases o r o t h e r c o n t r a c t s . 

This Ratification and Joinder of Unit Agreement may be executed 
in any number of counterparts with the same force and e f f e c t as if all parties 
had signed the same document and shall be binding upon all those who execute 
a counterpart hereof, regardless of whether or not it is executed by all other 
parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his heirs, devisees, assigns 
or successors in interest , 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e N a m e 

Address Address / _ 7 / ^ I j UJ f ? 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



S T A T E O F 
C O U N T Y OS' 

Oklahoma 

Oklahoma ') 

A p r i l i ^ A i t e u t h _ d a y o f 

appejft^a^ pofv^'\May Patterson, a widow 
4> S fc »'* t ._J*'-i_—_~: 3 5 7—T" 

19 52 . b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the 

p e f s ^ n ^ V ^ ' ^ ^ i ^ - J i S ^ i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
w5<fe1|g£,d fas'fne %hat - h e e x e c u t e d the same as her r - - x - ~ J e x e c u t e d the same as f r e e ac t and deed 

\. l O ^ ^ ^ ^ S f D j f c R ; ^ - H A N D A N D S E A L O F O F F I C E , t h i s 14th day of 

M y comfto(iJss ti.(ian^e;x;pires: 

'7 / 

N o t a r y P u b l i c 

S T A T E O F 

C O U N T Y O F 

On t h i s day of 19 , b e f o r e m e p e r s o n a l l y 

to m e k n o w n to be the a p p e a r e d 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , 

, 19 

t h i s day of 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
f . ppea red to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e t ha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , b e i n g by m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t ha t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , 
and tha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t a n d deed of s a i d c o r p o r a t i o n . 

G i v e n under m y hand and n o t a r i a l sea l t h i s day of , 19 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of lands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , 
consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree tha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d under s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g under such l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o t h e r 
p a r t i e s o w n i n g or c l a i m i n g an i n t e r e s t i n the lands a f f e c t e d h e r e b y , and when 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 



S T A T E O F C ^ ? ^ * ^ L - ~ ^ t . ) 
C O U N T Y O F ( > y _ T _ ) 

O p ^ i i s _£ _i_n_.of ^ ^ f e — ^ » s _ 4 , 19 (_?^r' b e f o r e m e p e r s o n a l l y 

i r e d ^ ~ ^ ^ L - 7 j s _ _ ^ e V T ' C ^ - C — I ^ , ^ " " t o m e k n o w n to be the appea l 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 

e x e c u t e d the same as f r e e ac t and deed a c k n o w l e d g e d to m e t ha t 

\ , 4 • v G i y $ £ N U N D E R M Y H A N D A N D SEAL, O F O F F I C E s t h i s day of 

, i $y ^ c o m A ' t / s i o n e x p i r e s: 
o*. 

' o r v * 
A T E O F 

' N o t a r y P u b l i c 

C O U N T Y O F 

On t h i s day of 19 , b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the a p p e a r e d 

p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D SEAL, O F O F F I C E , t h i s 

, 19 

day of 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
appea red to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D SEAL, O F O F F I C E . , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s ; 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , b e i n g b y m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and tha t the sea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n , 
and tha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n beha l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y hand and n o t a r i a l s e a l t h i s day of , 19 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a s e s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the extent, of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , 
consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree t ha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such l eases o r o t h e r c o n t r a c t s . 

i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e a n d e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o t h e r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the lands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s i g n 
o r s u c c e s s o r s i n i n t e r e s t . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e 

A d d r e s s A d d r e s s 

A d d r e s s 

N a m e 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 



S T A T E O F t Q S h l . ^ ) 

COUNTY S ^ Z X 7 ) 

On t h i s ..: f £ day °^ _ _ _ _ _ _ _ _ * 19_3____, b e f o r e m e p e r s o n a l l y 
app e ay d , /f '̂~s&s~- > ̂ J K ^ / ^ hn ^ j y ^ m e k n o w n t o b e t h e 

p e r ( s o n \ _ | p e s c r i D e d i n and who e x e c u t e d and de l ive re -d the f o r e g o i n g i n s t r u m e n t , and 
a , c k o i c v w l | d to m e tha t j / - / ! , , * e x e c u t e d the same as "^jff^^j f r e e ac t and deed, 

' • ^ O &T\c • ^ £ % S f E N U N D E R M Y H A N D A N D SEAL, O F O F F I C E , t h i s d a Y o f 

V t f / . My,, c o m m i s s i o n e x p i 

V 7 ^_>;_«fy f£/,:;„ 
, ' ' " / n , ^ " 1 >V / ; N o t a r y P u b l i c J 7^ / i M i i f * x / N o t a r y P u b l i c 

S T A T E O F ) 

C O U N T Y O F ') 

On t h i s day of . 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D SEAL, O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
e^ppeared to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e t ha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , b e i n g b y m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t ha t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n , 
and t ha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y h a n d and n o t a r i a l s ea l t h i s day of , 19 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of New M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of l ands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree tha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree t ha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o t h e r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d under s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g under such leases o r o t h e r c o n t r a c t s . 

This Ratification and Joinder of Unit Agreement may be executed 
in any number of counterparts with the same force and e f f e c t as if all parties 
had signed the same document and shall be binding upon all those who execute 
a counterpart hereof , regardless of whether or not it is executed by all other 
parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his heirs, devisees, assigns 
or successors in interest _> /. 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e Name, 

A d d r e s s A d d r e s s \ \ ( ^ ^ ' 

N a m e N a m e 

A d d r e s s A d d r e s ; 

N a m e N a m e 

A d d r e s s A d d r e s s 



CQJJI*T-Y-OF 

On t h 

a p p e a r e d 

day of ^ ^ O ^ ^ J i > 19 _ > ^ , b e f o r e m e p e r s o n a l l y 
Z M M X ^ ' J ^ y r i P ^ ' C - K to m e k n o w n to be the 

p e r s o n d e s c r i b e d i n and whQ e x e c u t e d and d e l i v e r e d t he^ fop j i go ing i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t ^~lCc_^, e x e c u t e d the same as f r e e ac t and deed 

G I Y p N U N D E ^ M Y H A N D A N D S E A L O F O F F I C E , t h i s / day of 

j ^ t j f o ^ ^ o n e x p i r e s 

^ V i ^ M y t e ^ ^ ^ > p i r e S Sept. 14, 1955 

S . ^ l l l ^ N o t a r y P u b l i c ^ 

, S T A T _ "OF < ' ) 
C O U N T Y O F » ' ) 

On t h i s day of 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 

S T A T E O F 
C O U N T Y O F 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , b e i n g b y m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t ha t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , 
and t ha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y h a n d and n o t a r i a l s e a l t h i s day of , 19 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the L a k e w o o d U n i t A r e a , C o u n t y of E d d y , State 
of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the S e c r e t a r y of the I n t e r i o r , 
the u n d e r s i g n e d o w n e r s of lands o r l e a s e s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s 
p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r 
i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , 
each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appea r , 
consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , 
a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s 
t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e 
p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree tha t the 
t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y 
to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t 
the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o the r 
c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d 
U n i t A g r e e m e n t , and ag ree tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y 
be r e q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y made at c o n t r a c t r a t e s 
a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u 
l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of 
a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such 
o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g under such leases o r o t h e r c o n t r a c t s . 

i n any n u m b e r of c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te 
a c o u n t e r p a r t , h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o t h e r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and when 
so e x e c u t e d sha l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s i g n 
o r s u c c e s s o r s i n i n t e r e s t . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 



S T A T E O F 

C O U N T Y O F 
Ohio 

Montgomery ") 

, 19 52, b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the 

On t h i s 30 day of A p r i l 

a p p e a r e d Nola Hornbeck 
p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t s h e e x e c u t e d the same as n e _ . f r e e ac t and deed/% 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s 

A p r i l 19 

M y c o m m i s s i o n e x p i i 
DOROTHY F1,:::>NH0FEF 

Lres: 
DOROTHY ri.c::rXH0FER MAGILL, Notary Public 
In and for Montgomery County, Ohio 
Mv Commission Expires March 22, 1953 

^ 7 N o t a r y P a b i r ^ ^ ^ ^ i ^ 

S T A T E O F _ 
C O U N T Y O F 

On t h i s day of 19 , b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be the a p p e a r e d 

p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e tha t e x e c u t e d the same as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E . 

, 19 
t h i s day of 

M y c o m m i s s i o n e x p i r e s 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
- p p e a r e d to m e k n o w n to be the 
p e r s o n d e s c r i b e d i n a n d who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , and 
a c k n o w l e d g e d to m e t ha t e x e c u t e d the s ame as f r e e ac t and deed. 

G I V E N U N D E R M Y H A N D A N D S E A L O F O F F I C E , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of . 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , w h o , b e i n g by m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t ha t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n , 
and tha t s a i d i n s t r u m e n t was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n b y 
a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y hand and n o t a r i a l s e a l t h i s 

M y c o m m i s s i o n e x p i r e s . 

day of 


