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G E O R G E T. H A R R I S , J R . 

Oil Conservation Commission, 
Box 871, 

Santa Fe, N e w Mexico-

Re Application of Bay Petroleum Corporation 
fo r approval of Unit Agreement, Ej, Section 36, 
Township 30 North, Range 8 West 

Gentlemen: 

This office f i l e d , with the Commission, on Apri l 25, 
1952, an application for approval of the Unit Agreement 
covering the property belonging to the State of New Mexico, 
described above. 

Due to the fact that sufficient copies of the proposed 
Unit Agreement were not available at the time of f i l i n g the 
application, the necessary copies were not attached thereto. 
We are, however, enclosing herewith three copies of the 
proposed Unit Agreement, together with three copies of plat 
showing production and d r i l l i n g wells i n the v i c i n i t y of 
the proposed unit, which we would appreciate your also 
attaching to the copies of the application on f i l e with the 
Commission. 

Very t r u l y yours, 

SIMMS, MODRALL, SEYMOUR & SIMMS, 

JES:lg 
Enclosures 
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J O H N F. S I M M S 
J . R . M O D R A L L 
A . T . S E Y M O U R A:LBTJQTJERQTJE,NEW M E X I C O 

A T T O R N E Y S A T L A W 

J O H N F. S I M M S , J R . 
P . O . B O X - 4 6 6 

JAMES E.SPERLING 
JOSEPH E. ROEHL 
JOHN B.McMANUS, JR. 
GEORGE T. HARRIS, JR 

June 11, 1952. 

Mr. R. R. Spurrior, 
Oi l Conservation Commission, 
Capitol Building, 
Santa Fe, New Mexico. 

Re: Application f o r approval of UnjH^jjflSwaou 
San Juan County, New Mexico,/€ase No. 369 

Dear Dick: 

I am enclosing herewith proposed form of order i n 
connection with the above application. I intended to 
submit the proposed form at the time of the hearing on the 
application but i t was overlooked u n t i l th is date, 

I want to express my appreciation f o r the courtesies 
extended to th is o f f i ce and to the x^riter i n my contacts 
with the commission. 

With kindest personal regards, 

Very t r u l y yours, \ 

SIMMS, MODRALL, SETOOUR & SIMMS, 

JES:lg 

Enclosure 



On. C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

June 20, 1952 

Hr. Janes E. Sperling 
Simms, Kodrall, Seymour 6 Slams 
Bex 466 

Albuquerque, N. n. 

Pear Sin 
For your records and those of your client, Bay Petroleum 
Corporation, we enclose two signed copies of Order R-QM 
issued by this Commission on June 19 in Case 369, heard 
before the Commission upon petition of Bay Petroleum Cor­
poration. 

Very truly yours, 

WBKrnr 
W. B. Maoey 
Chief Engineer 



mm um&mM **§» nad eaterwl into fey and 

€e*»ifsi««a«r of Publie ltmi$» af the State af 

to a» wCaMal3«i&n•r*, or • l«*wr f * and Tha Say 

to as *Ste>» SKmlly on 

referrad to *a •StBllor," aaa Rl fnm Betao-el 0** 

r f haratnai^sr m£mv®i to a* «f.i Peso Bator*] 

to eoll»otlT»l/ ae nestaas,* VXfaHWMi 

viE8EaS# Bay is tha owner of an oil awl fas leaj 

asjsof other land* a full intoreet ia the S % Section 36, Township 

JO Nertht ftanfa 3 est, San Joan County, aad 

I O S , Stelly Is the mmet of an oU ard %**• 

oowicg ejwnf- other lands a full interest in the *$P% action 36, 

Townehi JO f?orth, Ran-• 9 est, and 

' W i Paso natural l s ths owner of aa ©H aa! «e» 

leas© cowing wow other laat*, a fo i l interact ia the 3§i« | t 

Section 3fe# TownsM? 30 Berth, »a*j» 8 Us**, and 

VJKKtts the state ef %»i^xico, hy atx! threetfk it* 

of Publie lands is the lessor under said o i l and fa* 

and 

VBEafaS the tin Conservation Comalsalon of tea .state cf 

Nev Msxie© toe heretofore eetoliahee by ita order itf*<«p*el»i 

•a dri.l" :'u,. u m of 320 a m In th* Blasts Pool *«£ 

mmsm tho Costtiatttasr of -i'dAle Zan* «t tho Stats of 

law ilftxie© i t eutiisYiMd' to aj&nsost le aart spim* tho 

or qpesrat-ion of state leixts «n6*r agfsjemnta and* by 

state land *her» such a.̂ rô wBfce provide for th* uait operation 

ar oawl&pwsfe of part or &U af any oil tr gas peel, field er 



WHSlaS the Oil Geaaarratie» Cowaiasien ef the State ef 

He* Mexico ia authorised to approve such afr«uinant, 

T&RSTORS* in c neideretion of tea nsteal covenant* 

end agre*Tt»nts herein provided, i t is abroad « follow it 

1, um AgSit fl» foliasteg deoeribtd land 1« heresy 

designated the unit eroat 

Tho unit ie to he deeUnated for ioantifieatlen pargasts 

ajt *Th# Ba*y-«ea* Verde unit." 

prô dced from ell foraations down to and im*M&tig the Mem 

Verde forsation underlying the unit are* ie anitleed under tela 

ê reeaent and cal led "aniUaed eubataneaa.* 

0 £ QP̂ m<M* The Baj? Fafeolean Corporation ia here­

by designated aa Unit Operator *®d i M l have antes!** charge 

ef the davelopwirct and oi oration of tea Unit Art** nothing serein, 

however, ahall be eenatruad to tranafer title te say ©11 and gaa 

laaaa, It being understood teat tha %*rater te aueh 

capacity ahaU exorcise tea rifihts af poaatmiaa of tho leaeees 

of th# ntt 'ree for tee *rposes herein soeelflad* 

*»• »g4"qP %M t^mwrnf* If unit operator has not 

already coawenwl operations far tee drilLlng of the vail herein­

after referred to, it ahall, *itein ninety days after tea effec­

tive date hereof, ooscatnae operations far tea drilling of a well 

located l£$0 foot from the forth line end 1650 feet frea tea E&a* 

line of Section 36, Tê mhte 30 Sorte, Asas* 8 Wast* 3an Juan 

County, New axico, and thereafter drill sua* noli with daa dillgenee 

te a depth suff latent to test tee «**• Tarda forafttioa found at tea 

approximate depth of 5,200 feet unless unitiaad substaaaea ar* 

found in ps^im quaailtiaa at a lasaer depth te aa unpemtrebie 

aebstanea is anccmntarad̂  

smmmmt AH dry «*» •**/<* 



All covenants express or iaalled In OMA least ©ovariag the 

uait Ares shall be applioabls to the Unit Area ae aa entirety » i f 

oovarad by one laaaa and shall govern tha suliia^atnt devalopnwnt and 

operation of tha *nlt Area* 

$• AMmj&K or mcasugrios AMP FLIWM OF aonuffl 
for the purpose af detersrfjnin the pa^asat of royalties dua Leaser 

under the terns of the leases eosadtted to tiiis agraoaant a l l produetlen 

af unitised substances obtained from aay part of tea Unit Area shall 

be allocated te the respective leases covering said Unit Area in the propor­

tion that the acreage interest of eaeh laaaa within ths ^ttit Area bears 

to tho entire acreage Interest of the **ait Area, with tha same off set 

as i f that proportion of unitised subatenaos so allocated te eaeh 

laaaa was obtained from walls drilled tearaon* The royalties 

payable for said produetioa allocated to aaaa oi l and gas lease coa-

priaing the unit Are* shall be coaputed aaS paid oa tee basis of tha 

proportionate aaouat of unitised subatswats alloeated te tha respective 

laaaas and in the manner provided for tha pef&eat ef royalty daaeribad 

in each of aaid Leases* 

6 - asHTAL Pkmm* All rantals dat the State of *av Mexico 

shall be paid by tha raspeetiva tease owner* In accordance vita 

tha terns of their leasee* 

W f m s i t PSSmrc A»R ««a<iCTJW|it I t i s agraad teat 

the eoauicneeaent, drillinr, completion and sparatloa of a well on 

any part of the Unit 4raa ehall for al l purposes ba oonsidarad as 

tea cc^enoamnt, drilling, casplatian and operation of a well on 

each tract Included within the Unit Area uader tea terms and provisions 

of each and a l l of the ©U and gas leases eeaprising the -nit Area, 

aad that production of lateral gas and/or condensate froa aay part of 

tea Unit Area shall be detasd te he praaUoiten of such toastenees under 

tha terns of each and a l l of said leases vith the seat force and affect 

as i f aaid production was obtained froa a well looated oa tha land 



awaiad by oaoh of guild ieaaaa vithin th© ̂ ait Jwraa* 

af tH oil anS gaa letee* «aiF«ri»« to* Salt htm aaa* affaml 

hereof . the usssteaioner atell ba, And tea mm era navaar aajraosl^ 

aaiifln' and aawrndad tc tha extent naoaaairy to sa&s tea aswe aanfam 

te tint? cjroelsionjt h#roof, hut otherwise te ramc4a te fall fmm and 

affaat* 

?. fggft this apaaasnt - -a.' bee-cm effaatias as af tea date 

of *R**oral hy tha noaalasltnar ^Trolnafter sot out and shall remin 

in fore? as long as the leaaas oo-tributad by bate part taw ar* ia 

fere* m te the aerats* within the ^nlt Area and way extension* or 

raaaml^ thereof. 

W vm*S" vwmmf the parttea aerate hare ewwuted tela 

apNNaatat this da; of April, l?5ta 



sum OF mumkirO ) 
I ) 

O f ( ^ J l ^ C K i L h S ) 

on thil 
ftp: 

l?S2 t bafora Ml pataoaally 
/ ^ ^ M S ^ — * t * at paiaeaaia^ known, 

who. baifyr W » « W a»«r% dki say IhaC'anTa- ftea *raaid*aa of 
TO? B*f -TtB0T5U8 ttn^ttTia'nj and teat ta» oaal aff ix** In tat 
faragala? tonteaawal i t tho uwputate aaal of a l i i aavpetatioa and that 
0 M 'inirtyaaoat »aa signed and s*alad in hfthaif af^eaid 
by authority of l i s Board af Mrtaaot** and 

acknowledged mid 
of aaid tarporatiaa* 

J ^ ^ i^ '^ f f iK 'J ^fXRECT I have 
:f? rp jnejateffc|.sM OR this tho dr... < 

iHiianafn «*t ay hand aad affixed ay 
and .•rear f i r s t 

l i 

' My «sp@lasicm expire* ^ - - T ^ -XJ.. 

Cowtfcy of ^ 

»"» thla 

> 

day -frerU- ia&, bofore aa sataaaally jsppaarad 
V to ae p*raon*12y aaaa% who. 

Id arv l»r| he la Via* PaiiMawt af tea 
;KSlil on. CGffmt£t and" that the atai affixed aa **» faiaftate^ iMata* 

aaa* Is tha eorp^pata aaal of tan* corporation aaa* that said lustra-
aant was aignad sad sealed in behalf of seid Maialllte ajr 
•tsr /^dSoiard ef 'Procters, awl said i^M^lr^^' 

aatag hy^aa^a^ly'iaSwa," 

.iual': 

fc 
ackj-aots lodged 

'5* f* - *^F^ *^n«or, x VJOW ^araante sot s f aaa* and affixed ay 
- " **<& oa this tha da, and jaar f ire t, abara wl t tea* 

coasay «f ^ ^ * * d 
aa* 

5 7 ^ dec of a$r*3f H>$tt bafoia jjs'aaPF̂ '̂W"̂ sBB»i*>(â ( wsjc s 

^ to at parataallj kneva, nho, 
ho i s 9 Laa fsratidaat of tha ae dua^ 'a*or% d''id say 

tt tlm iwmwkh cms 0&*tm!i"f and teat tho aaal affixed to tea faragoteg 
lnstruae.it ia tea eorporate aaal of aaid LiivitMstetn aad teat aaid te» 
etruj^nt in at^td and aaOtd ia temalf *CaaM aorporation ay authorite-
of ite. ltard of liiiaetera, aad said ^ "i^LAJU^ _ 

_Jt ag^cnoriedged ama » iim^anw to ha tea f ra* 
; a a f ; a ^ <W af M d aarporatiaa, 

" x ife . iT't , . ; ;EKZOF, I bar* haraaate aaa ay tend aad afflaad ay 
prf-f<^\ wml m tela tha day and i*ar f i r at aataa f i t taf l t 

* / / « t ? t M. RICHARDSON 
y^AJfc^n a-d for El Paso County, Texas 

E"K '̂\CO£tfnission expires June 1, 1953 

***** veaird.f^o« ^cpiraa _ j , 


