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SiMMs, MODRALL, SEYMOUR & SIiMMS

JOHN F. SIMMS
J.R.MODRALL ATTORNEYS AT LAW
DOHN F Simme ALBUQUERQUE, NEW MEXICO
JOHN F.SIMMS, JR.
P.0.BOX 466
JAMES E.SPERLING April 26, 1952.

JOSEPH E.ROEHL
JOHN B.MCMANUS,UR.
GEORGE T. HARRIS,UR.

0il Conservation Commission,
Box 871,
Santa Fe, New Mexico,

Re: Application of Bay Petroleum Corporation
for approval of Unit Agreement, E3, Section 36,
Township 30 North, Range 8 West

Gentlemen:

This office filed, with the Commission, on April 25,
1952, an application for approval of the Unit Agreement
covering the property belonging to the State of New Mexico,
described above.

Due to the fact that sufficient copies of the proposed
Unit Agreement were not available at the time of filing the
application, the necessary copies were not attached thereto,
We are, however, enclosing herewith three copies of the
proposed Unit Agreement, together with three copies of plat
showing production and drilling wells in the vicinity of
the proposed unit, which we would appreciate your also
attaching to the copies of the application on file with the
Commission,

Very truly yours,

SIMMS, MODRALL, SEYMOUR & SIMMS,

JES:1g
Enclosures




fﬁ‘ Al Mféf

i

W

SiMMS, MODRALL, SEYMOUR & SiMMS

JOHN F. 5iMMS ATTORNEYS AT LAW

J.R.MODRALL

A.T.SEYMOUR ALBUQTLERQUE,NEW MEXICO
JOHN F.SIMMS,JR.

L P.O.BOX 466
JAMES E.SPERLING

JOSEPH E.ROEHL June 11, 1952.

JOHN B.MCMANUS, UR.

GEORGE T. HARRIS, UR.

Mr. Re. R, Spurrior,

0il Conservation Commission,
Capitol Building, ‘
Santa Fe, New Mexico.

Re: Application for approval of Unit=fpre
San Juan County, New Mexico,¢Case No. 369. )

Dear Dick:

I am enclosing herewith proposed form of order in
connection with the above application., I intended to
submit the proposed form at the time of the hearing on the
application but it was overlooked until this date.

I want to express my appreciation for the courtesies
extended to this office and to the writer in my contacts
with the commission,

1

With kindest personal regards,

Very truly yours, ‘

SIMHS, MODRALL, SEYMOUR & SIMMS,

JES:1g

Enclosure
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Ou_ CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

June 20, 1952

Mr. James E. Sperling

Simms, Modrall, Seymour & Sisme
Box 466

Albuguerqus, N. M.

Dear 8ir:

For your records and those of your client, Bay Petroleum

Corporation, we enclose two signed copies of Order B-»lél.

issued by this Commission on June 19 in Case 369, heard

before the Commissicn upon petition of Bay Pstroleum Cor-
poration.

Very truly yours,

H. B.
WHBMinr Chief Engimer



THIZ AGREETHED made 2nd entered inte by and betveen the
Comnlzsioner of Tublie Lands of ths Jtate of Fev Spxico, hereimafter
referrod tc s "Comslasionsr” or "lesser,” and The Bay Debrclewm
Corporution, hereinafter raferred to as *Bay,® Skslly (1l Compary,
hareirarter rofsrred to as *Skelly,” and E1 Psss Notural das
W,mﬁmwmwu@;lhn Betural™ or harelnsfter
reforved ic collsctively sv "lesgees,” WITHESSETH

VIEREAS, Bey 18 the cuner of an oll and gas leass covering,
among other lands a full intarest in the SE3, Sestion 36, Tewnship
3 Nerth, Range § Vest, San Juan Counky, and

YU AEAS, Shelly is the owner of an o1l axd sas b ase |
covaring mmon: other lands a full interest in the W}, Sectien 36,
Townshi: 3O Horth, Kan-e 8 Yemk, and

"HERFAS, 21 Pase laturel is the owmer of an oil aun! gms
lease covering, meon; other landa, & full imtevest in the S§wel,
Section 36, Tomshir 30 Neeth, tangs § Uewt, and

WIRRAS the state of v Mexice, by and throagh 1ts
‘emuissionsr of Publie lLande i the lsssor wnder sald oil and pes
lonsew, and

WHERTAS the (il Conservetion Commission of the State of
New Haxice his heretofare sstablished Yy A%s order well-spacing
on driliiv: urdt of 320 acyes in the Llsngs Pool and

WIEHEAT the Comdsgioney of ‘ablle lande of the Stats of
Hew levico i3 autiopised to sonsert o and ayymowe the doveloromet
or oporation of stabe lands wnder agrecmemts made by leesses of
state land shiere such agrosacabs provide for Liie umit cpevation
or developmert of purt or all of any oil er gas peol, field o

SRR, nrt




WHEREAS the Oil Conservation Comdssien of the Jtate of
Hew Hexico is suthorised to approve such s resment,

W, TAREFUBE, in conslideyetion of the mataal oovenants
and agresnarts herein provided, it 1s agreed as fellowss

1. UNIT AREAY The follewing deserided land is herely
designated the unit area:

; Jection 36, Townsidp 30 Sarth,
:&?mswm,&nmm,mx.

The unit 1s to be desimated for 14m@ifisation purposes
an "the Bay~vess Verde Unit,®

2. UNITIZED SUBSPANCES) All dry gas and/or condensate
produgsed fron all formmiions down to and inclucing the iiges
Verde formation underlying the unit ares is snitised under this
Agresment and called “wnitised sibstaness,®

3. UKIT OI RATORt The Yay Fefrolenm Corporaticn is hore
by desiznated as unit Uparator and shall 'ave awclusive charge
of the devalopment and cparetion of the Unit Area, Hething herein,
howaver, shall be construed to trenafer title to sny oil and ;a8
lsase, 1t baing understood that the Umtt Operater in such
eapacity shall sxareise the rights of possessien of the lessess
of tha :nit ires for ths swposes herein speedfied,

he DRILLONG A)D DEVELOVENEs If uni® epeawtor has nb
already commenoed cperations far the drilling of the wall hereine
after referred to, it shall, wAthin ninety deys sfter the effec~
tive date harsof, commmngs cperxtions for the drilling of s well
located 1650 fest frum the lerth line and 1650 feet frem the Suss
line of Section 36, TownshAp 30 North, Range § West, 3as Juan
Gounty, New ‘exico, and thereafter #rill a}& weil vith due dilizenes
to a depth sufficient to test the Ness Verde formstion found at the
approximate dopth of 55200 feet unless unitined substamses are

found in paying quarditiss ab s lssaer daphh o an urpermtredils
Bk arnmse g saneomirbsesd



411 covenants express or implied in essh lease ocovering the
Unit Ares shall be gpplicable to the Unit irea se an sntirety as If
povered by one leass and shall govern the subseguent development and
operation of the Unit Area. |

Se ALLUGATION CF PRODUCTION AMD PAYMEWT UF ROXALTY)
For the purpose of determinin the paymend of reoyalties due iessar ‘
under the termz of the leases committed to this agreement all productien
of unitised substaness cbtained from any part of ths Unit Area shall
be allocated to ths respective leoases covering sald Unit iyea in the propor-
tion that the acremge interest of each lsase withia the Vnit Area bears
40 the entire acreage interest of the Umit irea, with the same effect
as if that proportieon o7 unitised substances sc allogated to each
loase was obtained from wells drilled thereon. The royalties
payable for caid production allocated to esch cil and gas lease come
prisin: the Unit Ares shall he computed and paid on the basis of the
proportionate amount of unitised substamses allocated to the respestive
leases and in the manner provided for the payment of rayalty daseribed
in each of said lesses,

6o RENDAL PATMENT: All pentals dus the State of flgw Kegxice
shall ba paid by the respective lsess owvnars in accopdnros with
the terms of their lesses,

7o BFFECT OF DRIILING AND PRGUCTAVET IV 1s agreed that
the comaencement, drillin-, completies and speration of a well on
any part of the Unit ires shall for all purposas be considered as
the com-enoessnt, drilling, caspletion and operation of a well on
each tract ingluded within the Unit Ares under the terms and provisions

of each and all of the oll and yas leases comrising the Lnit ires,
and that produstion of natural gas and/or condensste from smy part of
the Unit iresa shall be deemed to Be reduction of such substances under
the termz of each and all of said lestes vwith the sase force ani effect
as if said rroducticon was obbalned frem a well located on the land



covered by sach of Bl iusses vithln the Unit ireds

of all oil «m) san lesses eoveriny the Unit Area wpen ajproval

harec! b the Lommissioner she'l be, snd the sems are hewelly swywesaly
mdified and smsnded to e extent rocessbry Lo nmake (he sase conlarm

0 the rovisions hereof, but otharvise o remain in full fores snd
effost. |

Y¢ TEEM1 This apreament 5qll beoooe effestive as of the date
of srprovnl by ¢he ‘omadssiener hwreinafter set out and shall resxdin
ir force as long as the lasses contributed ty both parties me in
fores 2= to the scereamm within the Unit Area and any extensions or
rensva’ e tharoef,

IR ITHER T JHERT

Py the parties boretc have exsouted this
agremert this _da; of April, 1758,

STAY. & KEs MEYIOO




STAET GF LOLORAD
; v oy of oV ovwer

THE BAY “TTH “”'f»‘é f‘é!zﬂ wmﬁ, m! mt m m&rm W% the
:mgnmmmnmmmmxmmmm
pitd Lnstyument waa signed arfeﬁlﬁinbaw&‘ aid a8 » ,

W authordty of its Doard of Vireshaye, and @

,__fgﬂfﬁgfg‘um MEREGP I have herwsmto set my hand and affied my
0 ol Led &n.ant&:i:sms; and year firat shewe written.

Tyt

e By mm‘m expires /o 55

PNT T ORLIHOA }
County of i - e )

fm vﬁsﬁ ﬁ««ésa;; o yﬁ; 195‘2, ‘::ei‘m e permonally apm

gg— "M‘ﬂ' . . hﬂlﬁ

SKELL? LT c"*&f«“mx m"ﬁm the seal mmuﬁmm
mivtmgmum1$MW¢Mﬂmmm
mmmgmammmwws&m ) : 4

S CUTRECY, T bave hereunto set wy hand and affimed wy
this the day and yeir Tirel above writbem.

sz%aaﬁ, t%smxmumwtmemmum:mgm
instrwsent is ua eorporste seal of said corpumeiden snd that ssid ine
strument 18 sigoed and sealed in behalf of pedd mwmmw
-et iMEMafLW, x:dm Q 2

& Bald e orutiom.

2 S EYRESS VYEREQGF, I have hereunto seh my hand and aflixed sy
i) ool an this the day and war £irst shove wriltben,

%,
v

4515{ M. RICHARDSON
% in and for Ei Pase County, Texas

rees mg coqﬁms;wn expires June 1, 1953

ﬁ‘; corrission sxpives




