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UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION

OF THE SOUTHWEST CROSSROADS UNIT AREA
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the o2 0 day of August, 1952,
by and between the parties subseribing, ratifying, or consenting hereto, and
herein referred to as the "parties hereto”,

WHITNESSETH:

WHEREAS, the parties hereto are ths owners of wrking, royalty
or other oll or gas interests in the unit area subjest to this agreement;
and

WHEREAS, the Commissioner of Public Lands of the State of New Mexioo
(hereinafter referred to as the "Commissioner”) is suthorised by Acts of the
Legislature (Chap. 88, Laws 1943, as amended by Chap. 162, Laws 1951) to con=
sent to and approve the development or operation of State Lands under agree-
ments made by lessees of State Lands jointly or severally with other lecsees
where such agreements provide for the unit operation or development of part
of or all of any oil or gas pool, field or area; and

WHEREAS, the Oil Conservation Commission of the State of New Mextico
(hereinafter referred to as the "Commission") is suthoriszed by Aet of the
Legislature (Chap. 72, Laws 1935) to approve this agreement and the conserva-
tion provisions hereof; and

WH.REAS, the parties hereto own the entire working interest in the
Southwest Cswsaroads Umit Area covering the land hereinafter deseribed, and
therefore have effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through develop-
ment and operation of the area subject to this agreement under the terms,
conditions and limitations herein set forth;

NO4, THEREFORE, in consideration of the premises and promises herein
contained, the parties hereto commit to this agreement their respective interests
in the below defined unit area, and agree severally among themselves as follows:

1., UNIT AREA, The following deseribed land is hereby designated
and recognised as comstituting the unit area:



Seetion 6, Northwest Quarter (NW/4) and Northwest
Quarter of Southwest Quarter (WW/i SW/4) of Seetion
5, all in Township 10 South, Rangs 36 Last, and
Southwest Quarter (SW/4) of Seetion 32, Township

9 South, Range 36 East, Lea County, New Mexieo,
containing 996,45 acres, more or less,

Exhibit "A" sttached hereto is a map showing the unit area and the
boundaries and identity of tracts and lesses in said area to the extent imown
to the Unit Operator, [xhibit "B" attached hereto is a schedule showing to
the extent known to the Unit Operator the acreage, percentage, and kind of
ownership of the oil and gas inmterests in all land in the unit area. How-
ever, nothing herein or in said schedule or map shall be construed as a
representation by any party hereto as to the ownership of any interest cther
than such interest or interests as are shown in said map or schedile as owned
by such party., Exhibits "A" and "B" shall be revised by the Unit Operator
vhensver changes in the unit area render such revision necessary, or when
requested by the Commissioner of Publie Lands, hereinafter referred to as
"Cosmissioner”,

The above deseribed unit area shall when practicable be expanded
to include therein any additional tract or tracts regarded as reasonably
necessary or advisable for the purposes of this sgreement, Such expansion
shall be effested in the following manmer,

(a) Unit Operator, on its own motion or on demand of the Commissioner
shall prepare a notice of proposed expansion deseribing the contemplated changes
in the boundaries of the unit area, the reasons therefor, and the proposed
offecstive date thereof,

(b) Said notice shall be delivered to the Commissioner and copies
thereof mailed to the last imown address of eash working interest owner, lesasss,
and lessor whose interests are affeeted, advising that 30 days will be allowed
for submission to the Unit Operator of any objections,

(e¢) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Commissioner evidence of
mailing of the notice of expansion and a copy of any objestions thereto which
have been filed with the Unit Operator,

(d) After due comsideration of all pertinent information, the
expansion shall, upon approval by the Commissioner, become offeetive as of the
date preseribed in the notiee thereof, provided, however, if mere than 25% on

an acreage basis object to sueh expansion, the same shall not be approved,



All land committed to this agreement shall constitute land referred
to herein as "unit area", "umitiszed land” or "land subject to this agreement®,

2o UNITIZED SUBSTANCES, All oil and gas in any and all formations
of the unitised land are unitised under the terms of this agreement and herein
ars called "unitized substances”,

3o UNIT OPERATOR., Phillips Petrolewm Compeny, a corporatiomn, is
hereby designated as Unit Operator and by signature hersto commits to this
agresment all interests in unitized substances vested in it as set forth in
Exhibit "B", and agrees and eonsents to a¢espt the duties and obligations
of Unit Operator for the diseovery, develomment, and produstion of unitised
substances as herein provided. Whenever reference is made herein to the Unit
Operator, such reference means the Unit Operator acting in that capacity and
not as an owmer of interests in unitized substances, and the term "working
interest owner" when wased herein shall include or refer to Unit Operator as
the ovmer of a wrking interest when such an interest is owned by it,

he RESIGNATION OR REMOVAL OF UNIT OPERATOR., Unit Operator shall
have the right to resign at any time provided a successor Unit Operator
has been selescted and approved and has agreed to accept ths duties and respon-
sibilities of the Unit Operator effective upon the relinquishment of sueh
duties and responsibilities by the retiring Unit Operator. The resignation
of the Unit Operator shall not release the Unit Operator from any liabdlity
or any default by it hereunder oeccurring prior to the effective date of its
resignation,

Unit Operator may, upon default or fallure in the performance of
its duties or obligations hereunder, be subjeet to removal by the same per-
contage vote of the owners of wrking interests determined in like manner as
herein provided for the seleetion of a new Unit Operator. Such ramoval shall
be effective upon notice thereof to the Commissioner,

The resignation or removal of the Unit Operator under this agreement
shall not terminate his right, title or interesst as the ownsr of a working
interest or other interest in unitized substances, but upon the resignation
or removal of Unit Operator beGoming effeetive, sueh Unit Operator shall
deliver possession of all equipment, materials and appurtenances used in ocon-

dusting the unit operations and owned by the working interest owners to the

nev duly qualified successor Unit Operator or to the owners thereef if no such



new Unit Operator is elested, to be used for the purpose of econdueting unit
operations hereunder. Nothing herein shall be construed as authorising
removal of any materlal, equipment and sppurtenances needsd for the preserva-
tion of any wells.

5o OSUCCESSOR UNIT OPEHATOR. v henever the Unit Operator shell
resign as Unit Operator or shall be removed as hereinabove provided, the
owiers of the working imterests according to their respective acreage interests
in all unitiged land shall by a majority vote select a successor Unit Operator;
provided that, if a majority but less than 75 per cent of the working interests
cualified to vote are owned by one party to this agreement, a concurring vote
of sufficient additional parties, so as to constitute in the aggregate not less
than 75 per cent of the total working interests, shall be required to select a
new operator, Such selestion shall not become effestive until (a) a Unit
Operator so seleeted shall acsept in writing the duties and responsibilities
of Unit Operator, and (b) the seleetion shall havs been approved by the
Commissioner. If no successor Unit Operator is selested and qualified as herein
provided, the Conmissionsr at his eleoction may declare this unit agreement ter-
minated.

6, ACCOUNTING PiOVISIONS, The Unit Operator shall pay in the first
instance all costs and sxpenses incurred in conduecting unit operations here-
under, and such cosiz and expenses so pald by the Unit Operator shall be appor-
tioned among and borme by the owners of working inmterests and the Unit Operator
reimbursed in accordance with the operating agresment heretofore entered into
by and between the Unit Operator and the owners of working interests.

7« RIGHTS -ND (BLIGATIONS OF UNIT OPERATOR. ixeept as otherwise
specifically provided herein, the exclusive right, privilege, and duty of
exercising any and all rights of the parties hereto which are necessary or
convenient for prospeeting for, producing, storing, allocating, snd distribut-
ing af the unitized substonces ars hereby ueldgated to and shall be exereised
by the Unit Operator as herein provided., Acceptable evidenes of title to said
rights shall be deposited with said Unit Operator and, together with this agree-
ment, shall constitute and define the rights, privileges, and obligations of
Unit Operator, Nothing herein, however, shall be construed to transfer title
to any land or to any lease or operating agresment, it being understood that



under this agresment the Unit Operator, in its capacity as Unit Operator,
shall exsrcise the rights of possession and use vested in the parties hereto
ounly for the purposes herein speeified,

8, DRILLING TO DISCOVERY, Within 30 days after the effestive date
herecf the Unit Operastor shall, unless it has already done so, cormenes opera~
tions upon a test well for oil and zas at a leoeation in the approximate center
of the Southwest Cuarter of the Northeast Quarter (SW/4 NE/L) of Seetion 6,
Township 10 South, Range 36 Zast, Lea County, Mew Mexieo, and shall proseaute
the drilling thereof with due diligence to test the Devonian formation expected
to be sncountered at the approximate depth of 12,500 feet unless at a lesser
depth unitized substances shall be discovered wirichi can be produced in paying
quantities or unless some fowmmation or condition is encountered at a lesser
depth whioch would, in the judgment of the parties hereto owning at least 75
per cent of the working interest in the unit area, make further drilling in-
advisable or impracticable,

Any well commenced or completed prior to the effective date of this
agreement upon the unit area and drilled to the depth provided herein for the
drilling of said test well shall be considered as complying with the drilling
requirements hereof. Upon a failure to comply with the drilling provisions
of this section, the Commissioner may, after reasonsble notice to the Unit
Operator and each working interest owner at their last known addresses, declare
this unit agreément terminated,

9. PARTICIPATION AND ALLOCATION AFTER DISCOVERY, Upon completion
of a well capabls of produsing unitised substances in paying quantities, the
owners of worikdng interests shall participate in the production therefrom and
in all ether producing wells vhich may be drilled pursuant hereto in the pro-
portions that their respeetive heasehold interests on an acrsage basis bears to
the total mumber of acres ccamitted to the unit agreement, and such unitised
substances shall be deemed to have been produced from each of the oll and gas
leases committed to this agreemsut; and without limiting the legal effeet of
the produetion of such unitised substances under the provisions of Chap. 88,
Laws 1943, as smended by Chap. 162, Laws 1951, predustion from s unit well
located on a lease committed to this agreement shall bes considered as produe-

tion from that porplon of the acreage covered by such lease lying outeide the



unit ares as well as that portion of such acrcage included within the unit;
and for the purpose of determining any benefits aceruing under this agreement
and the distribution of the royalty payable to the State of New Mexioo each
separate lease shall have allecated to it such pereeirhge of said produetion
as the mumber of acres in each lease included within the unit bears to the
total mmber of aores committed hereto,

Notwithstanding any provision ocontained herein to the contrary,
each working interest owner shall have the right and privilege upon the payment
or securing the payment of the royalty interest thereon of receiving in kind
or of separately disposihg of its proportionate share of the gas and oll saved
from the unit area; provided, however, that in the event of the faklure or
neglect of a nomoperator to exsroise the right and privilege of receiving in
idnd or of separately disposimg of its proporticnate share of said production,
Opsrator shall during such time as such party eleats not to receive in kind
or to sell and dispose of its proportionste share of produstion, have the right
to purchass any such oil or gas for its own account st not less than the pre~
vailing market price; or Operator may sell the same to others, in which event
sach of the parties heretc shall be sntitled to receive payment direet for its
share of the proeseds of all oil and gas so sold, In the event of such sale,
sach of the parties shall exsoute proper division orders oi contracts of sale, and
in such event as to any proposed contract of sale requiring delivery for a period
in excess of that usually demanded by a purchaser of production of like grade
and quantity in the area or in excess of one (1) year, the comtract must be
approved or accepted by the other party or parties, Any extra expenditure
incurred by reason of the delivery of sueh proportionate part of the production
to any party shall be borne by such party,

10, ROYALTY AND R:NTAL PAYMENT, All royalties due the State of New
Mexioo under the terms of the leases committed to this agreement shsall be
ocomputed and paid on the basis of all unitized substances allocated to the
respective leases committed hereto; provided, however, the State shall be
entitled to take in kind its share of the unitized substances allocated to the
respective leases, and in such case the Unit Operstor shall make deliveries of
such royalty oil in acocordance with the terms of the respective leases,

If Unit Operator imtroduces gas cbtained from sources other than the

unitised substases into any produsing formation for the purposs of repressuring,



stim lating or increasing the ultimate racovery of unitized substancas there=
from, a 1like amount of pas, if available, with due allowance for loss or
derletion from any cause may be withdrawn from the_formation into which the
738 ¥BS 1ntrodﬁced royalty free as to dry ~as but ;ot as to the ~roducts
extr-cted therefror; crovided, that, such withdrawal shall be at such time

as ~ay be rrovided in a rlan of operations consented to Ly the Commlssioner
and aprroved by the Commission as conforming to good petroleum enrineering
practice; and nrovided further, that such right of withdraw:l shall terminate
on the termimation of this urndt azreement,

All rentals due the State of New Mexice shall be paid by the respete
tive lease owners in accordance will tiy terms of their leases, .

11, CCMNSERVATICN, Operations hereunder and production of unitized
substarces shall be conducted to wrovide for the most ccomonical and efficient
recovery of said substances wit'iout waste, as defined b or pursuant to State
laws or remulations,

12, MIINACLH, The unit operator shall take such appropriate and
adegquate measures consistent with those of a reasonably prudent operator to
protect the 'nitized lands from drainage from wells on lands adjacent thereto.

13, LEASES A1 CONTRACTS €O 7o) AYD TH{TINDED., The terms, condi-
tions and provisions of all leases, subleases, operating agreements and other
contracts relatins to the exploration, drillinr, development or operation for
c1l or r~as of the lands cormitted to this arreement shall, upon arproval hereof
by the Commissioner, be, and the same are hercby expressly modified and amended
to the sxtent necessary to make the same conforyi to the ;rovisions hereof,
ard so thzt the lensth of the secondary tem as to such lands will be extended,
insofar as necessary, t~ coincide with the term of this apreement but bther-
wise to remain in full force and effeet in accordance witl. the provisions thereof,
Each lease committed to this agrsement shrll continue in “orce beyondi the term
provided therein so lon~ as this agreement rcrains in effect, vrovided drilling
operations upon the initial test well provided for herein shall have been
commenced or said well is in the process of beingz drilled by the Unit Cperator
prior to "he expiration of the shortest term lease coumitted to this agreenment ,
Termination of this asreerent shall not affect any lease which pursuvant to the
terms thereof or any ap-licahle law shall contimue in full force and effect

thereafter,

- -



l4e COVENANTS RUN WITH LAND, The covenants herein shall be
construed to be covenants running with the land with respect to the interests
of the parties hereto and their successors in interest until this agreement
terminates, and any grant, transfer, or convegpance, of interest in land or
lesses subjeet hereto shall be and hereby is conditioned upon the assumption
of all privileges and obligations hereunder by the grantee, transferee, or
other suecessor in interest. No assignment or transfer of any working, royalty
or other interest subject hereto shall be binding upon Unit Operator until the
first day of the calendar month after Unit Operstor is furnished with tho'
original, photostatic or certified copy of the instrument of transfer,

15, FFFLCTIVE DATE AND TERM, This agreement shall become effective
upon approval by the Cormissioner and shall terminate in two years after such
date unless (a) such date of expiration is extended by the Commissioner, or
(b) a valuable discovery of unitised substances has been made on unitised
land during said initial term or any extension thereof in which case this
agreement shall remain in effeoct so long as unitized substances can be produced
from the unitised land in paying quantities, and, should produstion cease so
long thereafter as diligent operations are in progress for the restoration of
produstion or discovery of new produstion and so long thereafter as the
unitized substances so discovered can be produced as aforesaid. This agree-
ment may be terminated at any time by not less than 75 per cent on an acreage
basis of the owners of the working interests signatory hereto with the approval
of the Commissioner,

16, RATE OF PRODUCTION, All produetion and the disposal thereof
shall be in conformity with alloeations, allotments and quotas made or fixed
by the Cormission end in conformity with all applicable lavws and lawful regu-
lations,

17, APPEARANCES, Unit Operator shall, after notice to other
parties affeeted, have the right to appear for and on behalf of any and all
interests affested hereby before the Commissioner of Publie Lands and the
New Mexieo 011 Conservation Commission and to appeal from orders issued under
the regulations cf the Comissioner or Cormission or to apply for relief from
any of said regulations or in any proceedings relative to operations pending
before the Commissionsr or Commission; provided, however, that any other



interested party shall also have the right at his own expense to appesar and
to participate in any such proceeding,

18, NOTICES, All notices that are required or authorised to be
given hersunder except as otherwise spe¢ifically provided for herein, shall
be given in writing by United States mail or Western Union telegram, postage
or charges prepaid, and addressed to the party to whom such notice is givemn
as follews:

Prillips Petroleum Company
¢/o Land Department
Bartlesville, Oklahoma

Cities Service 0il Company
Bartlesville, Oklahoma

The Chio Oil Company

Pe 0. Box 3128

Houston, Texas

Continental 0Oil Company

1710 Fair Building

Fort Worth 2, Téxas
The originating notice to be given under any provision hereof shall be deemed
glven vhen reeeived by the party to whom such notice is directed and the time
for such party to give any response thereto shall run from the date the ori-
ginating notice is received, The second or any subsequent notice shall be
deemed given when deposited in the United States Post Office or with Westem
Union Telegraph Company, with postage or sharges prepaid.

19, UNAVOIDABLE DELAY, All obligations under this agreement
requiring $he Unit Operator to commence or contimue drilling or to operate
on or preodues unitized substances from any of the lands oovered by this
agreezent shall be suspended while, but only so long as, the Unit Operator
despite the exsrcises of dus care and diligense is prevented from complying
with such obligations, in whole or in part, by striles, war, acts of God,
Federa], State, or municipal law or agencies, unavoidable accidents, uncon-
trollable delays in transportation, inability to obtain necessary materials
in open market, or other matters beyond the reasonsble control of the Unit
Operator whether similar to matters herein emmerated or not,

20, LBSS OF TITLE, In the event title to any trect or unitised
land or substantial interest therein shall fail and the true owmner cannot
be induced to Join the unit agreement so thst such tract is not committed to

this agreemsnt or the operation thereof hereunder becomes impracticable as a



result thereof, such tract may be eliminated from the unitised area, In
the event of a dispute as to the title to any royalty, working or other
interest subjeet hereto, the Unit Operator may withhold payment or delivery
of the allocated portion of the unitized substances involved on account
thereof without 1iabllity for interest until the dispute is finally settled,
provided that no payments of funde due the State of New Mexico shall be
withheld, Unit Operator as such is reiieved from any responsibility for any
defect or failure of any title hereunder.

21, OSUBSBEQUENT JOINDER, Any oll or gas interest in lande Wdthin
the unit area not committed hereto prior to the sulmission of this agreemsnt
for final approval either by the Commission ar Commissioner may be committed
hersto by the owner or owners of such rights subseribing or consenting to
this agreement or exscuting a ratification therecf, and if sueh owner is also
a workdng interest owner, by subscribing to any operating agreement affecting
the allocation of costs of exploration, development and operation. After
operations are commenced hersunder, the right of subsequent joinder by a
working interest owner shall be subject to all of the requirements of any
applicable operating agreement betwsen the working interest owners relative
to the allecation of costs of exploration, development and operation. A
subsequent joinder shall be effective as of the first day of the month follow-
ing the filing with the Commissioner and the Commission of duly exscuted
eounterparts of the instrument or instrmments committing the interest of
such owner to this agreement,

22, ULXISTING OPERATING AGREEMENT, In the event of any inconsistency
or conflict between this unit agreement and the existing operating agreement
entered into by and between the Unit Operator and the owners of working interests,
this unit agreement, to that extent only, shall prevall,

23, COUNTERPARYTS, This agreement may be exweuted in any mmber of
counterparts no one of which needs to bs executed by all parties or may be
ratified or consented to by separate instrument in writing specifically referr-
ing hereto and shall be binding upon all those parties who have exseuted such
a counterpart, ratification, or consent hereto with the same force and effect
as 1f all such parties had signed the saie document and regardless of whether
or mot it is executed by all other parties owning or claiming an interest in

the lands within the above described unit area.
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IN WITNESS WHEREOF, the undersigned parties hereto have caused this

agreement to be exseuted as of the dates of thelr respective acknowledgments

hereto,
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Asaistaﬁt Secretary
UNIT OPERATOR.

CITIES SERVICE OIL. COMPANY

Attorney-in-Fa

THE OHIO OIl. COMPANY

By =L X

ice President - | r,,

CONTINENTAL OIL COMP

7 v

r !
By 5«(, ’S‘A f "3&’1—4/"4‘1,—-\
Attorney 1n Fact

AT

NONOPERATORS,

&Y E. W. Mauies

DESCRIPTION OF INTERESTS COMMITTED
TO SOUTHW.:ST CROSSROADS UNIT AGREEMENT
BY REFERENCE TO TRACT NUMHERS IN

{HIB A GREEMEN

et
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Tractss 4, 5, 6, 7

Traect: 1



STATE OF OKLAHOMA )
) S5
COUNTY OF WASHINGTON )

On this __;# day of %, 1952, before me appeared
_aéf_é.&.?af.mtoupe inown, who, being by me duly sworn,
did say that he 1s Vioe President of PHILLIPS PETROLEUM COMPANY, a corporation,
and that the seal affixed to said instrument is the oorporntion seal ef said
corporatlon and that sald instrument was sign:d and sealed in behalf of said

corporgtion by authority of its Board of Directors, and that said M%M
acsimowledged said instrmment to be the fres act and deed of said corporati

My Commlssion “xpires: L

PRy

STATE OF OKLAHOMA )
) ss
COUNTY OF WASHINGTON )

l%&day of _é‘ggﬁw__f_ 1952, before ms personally appeared
g Ctern D » to me known to be the person who exeeuted the foregoing
instrument as Attorney-in-Fact in behslf of CITIES SERVICE QIL COMPANY, and acknow-
ledged thot he executed the same a3 the freec act and deed of said Cities Service

OjJColpuv.

My Comdsston Explres: Drgereel Dneelorae
issi i Notary Publie

My commission expires

———tdlidry 25,1955

1952, before me appeared  [. L. Fox R
by me duly sworn, did say that he is

President of THE OHIO OIL CC![PA!! s & corporation, and that the seal affixed to said
instrument is the corporation seal of said corporation and that said instrument was
signsd and sealed in behalf of said eorporation by authority of its Board of Direetors,
and that said F. L. Fox acinowledged said instrument to be the fwee ast

and deed of said corporation,

My Commission !xpires: : W

E. L. SIMON Rotu'y Publie

STATE QF

! s
CUUNTY OF )

On this day of s 1952, before me appeared ,
to me persomally known, who, being by me duly sworn, did sgy that he is
Presidenmt of CONTINENTAL OIL COMPAKY, a corporation, and that the seal affixed to
said instrument is the corporation seal of sald corporation and that seid instrument
was signed and sealed in behalf of said corporation by authority of its Board of
Direstors, and that said acknowledged sald instrument to be the
free act and deed of said corporation,

My Commission Expires:
B Notary Publie




CERTIFICATE OF AP7ROVAL
BY COMMISSIONFA OF FUHLIC LAND:, STATE F Nisw MiXICO,
uf URIT AGREGMENT KOl DUVELOPHENT AND OPERATIOR OF
= AFTH: 053k 5 UNIT ARLA, LEA G N Mo el G

oy W

ficiot ol

There having besn presented to the undersigned Coumdssionsr of
Public Lands of the State of New ¥exdeo for examinatiom, the atiashed ayree-
mont for the develorment and % of the Southwest Crossrovads Unit Area,
Les Coumty, New Mexico, dated day of _August _ 1952, in vhieh
"hillips “etroleum Company is desiznated as URit Oparator and which has been
expouted by all parties owning and holding oil and gas leases embracing
lands within the unit area and upon exardnation of said agreement, the
Commissioner finds:

(a) That such agreemenmt will tend to yromote the
conservation of oll and gas and the better utiliza-
tion of reservoir enery in said area}

(b) That under the operations propesed, the State will
rsoeive its fair share of the recoverable oil or gas
in plaoce under its land in the area affected;

(e) That the agreemsnt is in cther respeets for the best
interest of the State;

(d) Thet the agresmsnt provides for the uait operation
of the area, for the ailesstion of produstion, and
the sharing of proeseds fyom a part of the area
covered by the agreement en an acreage basis as
specified in the agreeasnt,

B0, THRREFORE, by virtwe of the authority conferred upon me
by chape 68 of the Laws of the State of Nevw Mexieo 1942, as amended by Chap.
162 of the Laws of New Mexioe 198, I, the undersizned, Coamissioner of
Pubiie Lands of the Stste of New liexieo, for the purpose of more properly
conserving the oll and gas rescuress of the State, do hereby eonsemt to and
approve the sald Agreement, and all leases embrsoing lands in the Stute of
Rew rexios comitted to said Umit -greement shill be and the same are hereby
amended to conform with the terms thereef, and shall remain in full foroe
and effest aceording tc the terme snd conditions of sal’ izreement, This
approval is subject to all of the provisions of the afiresald Chap, 88 of the
Laws of the State of New Mexieo 1943, as amended by Chap. 162 of the Laws
of the State of New Mexieco 1951,

Li IT08 <M OF, this Certificate of Approval is exeeuted,
with seal affixed, this J'D aey of October , 1952,

g S

LS AN 7 o A

“Com issioner/of Fubli¢ Lands of
the State Kew kaxico
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Gentlemen:

The Southwest Croasreads Unit Agreement was approved
uofOetoblr%l”Z.!‘tlmcfﬁbwl. This
tw year pericd wuld have axpired as of October 9, 1954,
unless certain provisions wre met.

This is to advise you that we are terminating the
above mentioned Unit as of May 1, 1955.

Very truly yours,

E. 5. VALKER
OOMMISSIORER OF PUBLIG LANDS

ce: 0CC
ME:n



The atteehsd plats shiow cur subsurface interpretation of the San Andres
formabion in the vieinity of the ‘outhweast Crosa Roads Jalt. is i»
evident from e plat, the high point of the “an indres formatiom ia
noythwest of the unit for wiieh approval ie requested. Ve hope %o
keep this unit together pending further geologie work wiilech might leed
to the high point of the Fre-Permisa structure being shifted o the
scuthesst and, thwrefore, under our unit.

There are some geologlie indlestlons that tais structure 1s s sswym
metrieal amticline with the northeastescuthwest trending sxis baing
tilted o the northvest, If this is 20, then Turther geologie work
with the informaticon ottained from the Fhllilps €1 Cromss wili enable us
tc more exastly delineate this deep structure.



ACKHOWLEDGIENT - NEV (EAICO FOR

STATE OF TEXAS )
COUNTY OF TAKKANT )

p)
On this /R day of dglmfer , 1952, before me

personally appeared e Zk.tﬁL,yﬁgg,vf to me personally
known, vho being by me firdt duly sworn, did say that he is
Attorney in Fact for CONTINZNTAL OIL COL:FiWY, a corporation,
and that said instrument vas signed in behalf of said
corporation by authority of its Board of Directors, and said

% . 5@’ ;$ﬁw-uan/ acknowledged said instrument to be
his free and voluntary act and deed and the free ancé voluntary
act and deed of said corroration for the uses specified therein.

I VITHISE VHEREOF, I have hereunto set my hand and
affixed my official seal on this, the day and year first above

vritten.
o costileselna
i /2 -1
Notary Public, Tarra County,

- Texas.

Ity commission expires:




< " O O

CUIL CONSERVATION COMMIS: .ON
P. O. BOX 871
SANTA FE, NEW MEXICO

October 28, 1952

Phillips Petrcleum Cempany

Box 791

Midiand, Texas

Attention: Mr. Sneed

Genilamen:

Ve enclose sipgned copy of Commission Order R~198 as issued

in Case 409, heard by this Commission in special hearing on
October 9, 1952.

Yours very truly,

We Be Macey
WBMinr Chief Engineer



