
i]01 ICE OF PUBLICATION 
STATE QF NEW KSXICC 

OIL CCNSEKv'ftTiCJfi CGKMISSIOE 
SANTA FE - HEW MEXICO 

Ths State of New ISexico by i t s O i l Conservation Oo&uuission hereby gives 

notice pursuant to lav/ and the rules arid regulations of aaid Commission 

promulgated thereunder of the follovving special public hearing to be held 

at v o'clock a»a« cm October 9, 1952, . i t Mabry H a l l . State Capi to l , i n the 

City of Santa f t - , l-iew Mexico. 

STATE OF NEW MXICC TO* 

A l l named parties and persons 
having aay r i g h t , t i t l e , in te res t 
or claim i n the fo l lowing esses, 
and notice to the publ ic . 

I n the matter of the applicatior: of P h i l l i p s Petroleiam Company f o r 
approval of a uni t agreement f o r tiie develcpaiewt of the st ipulated Cross 
Ko. 1 Unit Area, y;abvacing 996.45 acres of Isnd, more or l ess , i n Lea County 
Kewf Mexico, as described» 

HEW KEXICO paa-iciPAj, iZREjiua 

Twp. 9 South, Rge. 36 E, KHPM 
SW/4 Section 32 

Tvrp. 10 South, lege. 36 E, KEPH 
A l l Section o: 
NW/4 and SW/4 Section 5 

GIVEN under the seal of the Oi l Conservation Coaaission of New Mexico 
at Santa i e , HS&ft Kexico, t h i s 24th day of September, 1952. 



RBBtrvh 
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UNIT AGHEK4ENT 
FOR THE DETSLOPMENT AND OPERATION 
THE iiOOTHtfEST C80SSRQADS UNIT AREA 

LEA COUNTY, NEW MEXICO 

THIS AGREEMENT, entered into as of the day of August, 1952, 

by and between the parties subscribing, ratifying, or consenting hereto, and 

herein referred to as the "parties hereto", 

W I T N E S S E T H ! 

i-<HJ2iEAS, the parties hereto are the owners of working, royalty 

or other oi l or gas interests in the uait area subjest to this agreeaent j 

and 

WHEREAS, the CoBjaissioner of Public Lands of the State of New Headeo 

(hereinafter referred to as the "Cosedesioner") is authorised by Acts of the 

Legislature (Chap. 88, Laws 1943* as aaended by Chap. 162, Laws 1951) to eon-

sent to and approve the developaent or operation of State Lands under agree­

ments aad* by lessees of State Lands jointly or severally with other lessees 

where sueh agreements provide for the unit operation or developaent of part 

of or all of any oil or gas pool, field or area} and 

WHEREAS, the OU Conservation Coaaission of the State of New Mexico 

(hereinafter referred to as the "Coamission") is authorised by Aet of tbe 

Legislature (Chap. 72, Laws 1935) to approve this agreement and the conserva­

tion provisions hereof; and 

WH REAS, the parties hereto own the entire working interest in the 

Southwest Csvssroads Unit Area covering the land hereinafter described, and 

therefore have effective control of operations therein; and 

WHEREAS, i t is the purpose of the parties hereto to conserve natural 

resources, prevent waste, snd secure other benefits obtainable throng develop­

ment and operation of the area subject to this agreeaent under the tens, 

conditions and limitations herein set forth; 

NO*, THEREFORE, in consideration of the premises and proalses herein 

contained, the parties hereto eomalt to this agreement their respective interests 

in the below defined unit area, and agree severally among themselves as followst 

1. UNIT AREA. Ths following described land is hereby designated 

and recognised ae constituting the unit areai 



Seetion 6, Northvest Quarter (KW/4) and Northwest 
Quarter of Southwest Quarter (NW/4 SW/4) of Section 
5, all in Township 10 South, Range 36 East, and 
Southwest Quarter (SVi/4) of Section 32, Township 
9 South, Range 36 East, Lea County, New Mexico, 
containing 996*45 acres, more or less. 

Exhibit "A" attaehed hereto is a map showing tiie unit area and the 

boundaries and identity of tracts and leases in said area to the extent known 

to the Unit Operator* Exhibit attached hereto is a schedule showing to 

the extent known to the Unit Operator the acreage, percentage, and kind of 

ownership of the oil and gas interests in all land in the unit area* How­

ever, nothing herein or in said schedule or nap shall be construed as a 

representation by any party hereto as to the ownership of any interest ether 

than sueh interest or interests as are shown in said nap or schedule as owned 

by sueh party. Exhibits "A" and shall be revised by the Unit Operator 

whenever changes in the unit area render such revision necessary-, or when 

requested by the Commissioner of Public Lands, hereinafter referred to as 

"CcaeaissionerH. 

The above described unit area shall when practicable be expanded 

to include therein any additional tract or tracts regarded as reasonably 

necessary or advisable for the purposes of this agreement. Sueh expansion 

shall be effected in the following manner. 

(a) Unit Operator, on ita own motion or on demand of the Commissioner 

shall prepare a notice of proposed expansion describing the contemplated changes 

in the boundaries of the unit area, the reasons therefor, and the proposed 

effective date thereof* 

(b) Said notiee shall be delivered to the Commissioner snd copies 

thereof mailed to the last known address of each working interest owner, lessee, 

and lessor whose interests are affected, advising that 30 days will be allowed 

for submission to the Unit Operator of any objections* 

(c) Upon expiration of the 30-day period provided ln the preceding 

item (b) hereof, Unit Operator shall file with the Commissioner evidence of 

mailing of the notice of expansion and a copy of any objections thereto which 

have been filed with the Unit Operator* 

(d) After due consideration of all pertinent information, the 

expansion shall, upon approval by the Commissioner, become effective as of the 

date prescribed in the notice thereof, provided, however, if mere than 25% on 

an aereage basis object to sueh expansion, the same shall net be approved* 

- 2 -



All land committed to this agreement shall constitute land referred 

to herein as "unit area", "unitised land" or "land subject to this agreement 

2. UNITIZED SUBSTANCES. All oil and gas in any and all foraations 

of the unitised land are unitised under the terms of this agreement and herein 

are called "unitised substances". 

3. UNIT OPERATOR, Phillips Petroleum Company, a corporation, is 

hereby designated as Unit Operator and by signature hereto commits to tills 

agreement all interests in unitised substances vested in i t as set forth In 

Exhibit "B", and agrees and consents to aceept the duties and obligations 

of Unit Operator for the discovery, development, and production of unitised 

substances as herein provided. Whenever reference ie made herein to tiie Unit 

Operator, sueh reference means the Unit Operator acting in that capacity and 

not as an owner of interests ln unitised substances, and the term "working 

interest owner" when need herein shall include or refer to Unit Operator as 

the owner of a working interest when sueh an interest is owned by i t . 

4. RESIGNATION OR REMOVAL OP UNIT OPERATOR. Unit Operator shall 

have the right to resign at any time provided a successor' Unit Operator 

has been selected and approved and has agreed to accept the duties snd respon­

sibilities of the Unit Operator effective upon the relinquishment of such 

duties and responsibilities by ths retiring Unit Operator. The resignation 

of the Unit Operator shsll not release the Unit Operator from any liability 

or any default by i t hereunder occurring prior to the effective date of its 

resignation. 

Unit Operator may, upon default or failure in the performance of 

its duties or obligations hereunder, be subject to removal by the earns ner* 

centage vote of the owners of working interests determined in like manner as 

herein provided for the selection of a new Unit Operator. Sueh removal shall 

be effective upon notice thereof to the Commissi oner. 

The resignation or removal of the Unit Operator under this agreement 

shall not terminate hie right, title or intereet aa the owner of a working 

interest or other Interest in unitised substances, but upon the resignation 

or removal of Unit Operator becoming effective, such Unit Operator shall 

deliver possession of all equipment, materials and appurtenances used in eon-

ducting the unit operations and owned by the working intereet owners to the 

new duly qualified successor Unit Operator or to the owners thereof i f no sueh 



new Unit Operetor ie elooted, to be need for the purpose of oondueting unit 

operations hereunder* Nothing herein shall be construed as authorising 

removal of any material, equipment and appurtenances needed for the preserva­

tion of any wells. 

5* SUCCESSOR UNIT OPERATOR, whenever the Unit Operator shall 

resign as Unit Operator or shall be removed as hereinabove provided, the 

owners of the working internets according to their respective acreage interests 

in all unitised land shall by a majority vote seleet a sueceseor Unit Operator) 

provided that, If a majority but lees than 75 per cent of the working interests 

qualified to vote are owned by one party to this agreement, a concurring vote 

of sufficient additional parties, so as to constitute in the aggregate not less 

than 75 per cent of the total working interests, shall be required to seleet a 

new operator* Sueh selection shall not become effective until (a) a Unit 

Operator so selected shsll accept in writing the duties and responsibilities 

of Unit Operator, and (b) the selection shall have been approved by the 

Commissioner. If no successor Unit Operator is selected and qualified as herein 

provided, the Commissioner at his election may declare this unit agreement ter­

minated* 

6. ACCOUNTING PROVISIONS. The Unit Operator shall pay in the first 

instance all costs and. expenses incurred in oondueting unit operations here-

under, and such cost*; and expenses so paid by the Unit Operator shsll be appor­

tioned among and borne by the owners of working interests and the Unit Operator 

reimbursed in accordance with the operating agreement heretofore entered into 

by and between the Unit Operator and the owners of working interests. 

7. RIGHTS *ND OBLIGATIONS 0? UNIT OPEĤ TGs. iixeept as otherwise 

specifically provided herein, the exclusive right, privilege, and duty of 

exercising any and all rights of the parties hereto which are necessary or 

convenient for prospecting for, producing, storing, allocating, snd distribut­

ing of the unitised substances are hereby delegated to and shall be exercised 

by the Unit Operator as herein provided* Acceptable evidence of title to said 

rights shall be deposited with said Unit Operator and, together with tills agree­

ment, shall constitute and define the rights, privileges, and obligations of 

Unit Operator* Nothing herein, however, shall be construed to transfer title 

to any land or to any lease or operating agreement, i t being understood that 



under this agreement the Unit Operator, in its capacity as Uait Operator, 

shall sxercise the rights of possession and use vested in the parties hereto 

only for the purposes herein specified. 

8. DRILLING TO DISCOVERT. Within 30 days after the effective date 

hereof the Unit Operator shall, unices it has already done so, oonsaenee opera­

tions upon a test well for oil and gas at a location in the approximate center 

of the Southwest Quarter of the Northeast Quarter (SW/4 NE/4) of Section 6, 

Township 10 South, Range 36 East, Lea County, Mew Mexieo, and shall prosecute 

the drilling thereof with due diligence to test the Devonian formation expected 

to be encountered at the approximate depth of 12,500 feet unless at a lesser 

depth unitised substances shall be discovered mbicE can be produced in paying 

quantities or unless some formation or condition is encountered at a lesser 

depth whioh would, in the Judgment of the parties hereto owning at least 75 

per cent of the working interest in the unit area, make further drilling in­

advisable or impracticable,, 

Any well eoiasenced or completed prior to the effective date of this 

agreement upon the unit area and drilled to the depth provided herein for the 

drilling of said test well shall be considered as complying with the drilling 

requirements hereof* Upon a failure to comply with the drilling provisions 

of this section, the Commissioner may, after reasonable notice to tiie Unit 

Operator and eaeh working interest owner at their last known addresses, declare 

this unit agreement terminated* 

9* PARTICIPATION AND ALLOCATION AFTER DISCOVERT. Upon completion 

of a well capable of producing unitised substances ln paying quantities, the 

owners of working interests shall participate in the production therefrom and 

in all ether producing wells which may be drilled pursuant hereto in the pro­

portions that their respective leasehold interests on an acreage basis bears to 

the total number of acres committed to the unit agreement, and such unitised 

substances shsll be deemed to have been produced from each of the oil and gas 

leasee committed to this agreement) and without limiting the legal effect ef 

the production of such unitised substances under the provisions of Chap. 88, 

Laws 1943, e« amended by Chap. 162, Laws 1951* production from a unit well 

located on a lease committed to tills agreement shall be considered as produc­

tion frcm that porpion of the aereage covered by such lease lying outside the 



unit are* as wall as that portion of such acreage included within ths unit) 

and for the purpose of determining any benefits accruing under this agreement 

and the distribution of the royalty payable to the State of Mew Mexioo each 

separate lease shall hare allocated to it such percentage of said pro duetion 

as the number of acres in each lease included within the unit bears to ths 

total number of acres committed hereto. 

Notwithstanding sny provision contained herein to the contrary, 

each working Interest owner shall have the right and privilege upon the payment 

or scouring the payment of the royalty interest thereon of receiving in kind 

or of separately disposing of its proportionate share of the gas and oil saved 

from the unit area; provided, however, that in the event of the failure or 

neglect of a noaoperator to exercise the right and privilege of receiving in 

kind or of separately disposing of its proportionate share of said production, 

Operator shall during such time as sueh party elects not to receive in kind 

or to sell and dispose of its proportionate share of production, have the right 

to purchase any such oil or gas for its own account at not less than the pre* 

vailing market price) or Operator may sell the earns to others, in which event 

eaeh of the parties hereto shall be entitled to receive payment direct for ite 

share of the proceeds of all ell and gas so sold. In the event of sueh sale, 

eaeh of the parties shall execute proper division orders or contracts of sale, and 

in such event as to any proposed contract of sale requiring delivery for a period 

in excess of that usually demanded by a purchaser of production of like grade 

and quantity in the area or in excess of one (1) year, the contract must be 

approved or accepted by the other party or parties. Any extra expenditure 

incurred by reason of the delivery of sueh proportionate part of the production 

to any party shall be borne by such party. 

10. ROYALTY AMD RENTAL PAYMENT. All royalties due the State of New 

Mexieo under the terns of the leases committed to this agreement shall be 

computed and paid on the basis of all unitised substances allocated to the 

respective leases committed hereto) provided, however, the State shall be 

entitled to take in kind its snare of the unitised substances allocated te the 

respective leasee, and in such ease the Unit Operator shall make deliveries of 

such royalty oil in accordance with the terms of the respective leases. 

If Unit Operator introduces gae obtained from sources other than the 

unitised substances into any producing fomation for the purpose ef repressuring, 



stimulating or increasing the ultimate recovery of unitized substances there* 

from, a like amount of gas, i f available, with due allowance for loss or 

depletion from any cause may be withdrawn from the formation into which the 

o-as *ras introduced royalty free as to dry -*a3 but not as to the products 

extr-cted therefrom; provided, that, such withdrawal ahall be at such time 

as -ay be provided i n a plan of operations consented to by the Commissioner 

and approved by the Commission as conforming to Rood petroleua engineering 

practice; and nrovlded further, that such right of withdrawal shall terminate 

on the termination of this unit agreement. 

Al l rentals due the State of New Mexico shall be paid by the respec­

tive lean© owners in accordance with th^ terms of their leases. 

11. CONSERVATION. Operations hereunder and production of unitized 

substances shall be conducted to provide for the most ocomonical and efficient 

recovery of said substances wit'out Haste, as defined b;> or pursuant to State 

laws or regulations. 

12. DRAINAGE. The unit operator shall take such appropriate and 

adequate measures consistent v?ith those of a reasonably prudent operator to 

protect the unitized lands from drainage frost wells on lands adjacent thereto. 

13. LEASES \VD CONTRACTS C0>'WU'l'J) AMD EXTENDED. The terns, condi­

tions and provisions of a l l leases, subleases, operating agreements and other 

contracts relatinr to the exploration, d r i l l i n g , development or operation for 

o i l or âs of the lands committed to this agreement shall, upon approval hereof 

by the Commissioner, be, and the same are hereby expressly modified and amended 

to the extent necessary to Take the same confom to the provisions hereof, 

and so that the length of the secondary tern as to audi lands w i l l be extended, 

insofar as necessary, coincide with the term of this agreement but other­

wise to reoain in f u l l force and effect i n accordance with the provisions thereof* 

Each lease comitted to this agreement shall continue i n force beyond the term 

provided therein so Ion ao this agreement renins i n effect, provided d r i l l i n g 

operations upon the i n i t i a l test well provided for herein shall have been 

commenced or said well is i n the process of being dr i l l e d by the Unit Operator 

prior to -he expiration of the shortest term lease couraitted to this agreement. 

Termination of this agreement shall not affect any lease which pursuant to the 

terms thereof or any applicable law shall continue i n f u l l force and effect 

thereafter. 



14* COVENANTS RUM WITH UND. The covenants herein shsll be 

construed to be covenants running with the land with respect to the interests 

of the parties hereto and their sucesssore in interest until this agreement 

terminates, and any grant, transfer, or eonvemanee, of interest in land or 

leases subject hereto shall be and hereby is conditioned upon the assumption 

of all privileges and obligations hereunder by the grantee, transferee, or 

other successor in interest. No assignment or transfer of any working, royalty 

or other interest subject hereto shall be binding upon Unit Operator until the 

firet day of the calendar month after Unit Operator is furnished with the 

original, photostatic or certified copy of the instrument of transfer. 

15. EFFECTIVE DATE AND TERM. This agreement shall become effective 

upon approval by the Commissioner and shall terminate in two years after sueh 

date unless (a) such date of expiration is extended by tiie Commissioner, or 

(b) a valuable discovery of unitised substances has been made on unitised 

land during said initial term or any extension thereof in which case this 

agreement shall remain in effect so long as unitised substances can be produced 

from tiie unitised land in paying quantities, and, should production cease so 

long thereafter as diligent operations are in progress for the restoration of 

production or discovery of new production and so long thereafter as the 

unitized substances so discovered can be produced as aforesaid. This agree­

ment may bs terminated at any time by not less than 75 per cent on an acreage 

basis of the owners of the working interests signatory hereto with the approval 

of the Commissioner. 

16. RATE OF PRODUCTION. All production and the disposal thereof 

shall be in conformity with allocations, allotments and quotas made or fixed 

by the Commission and in conformity with all applicable laws and lawful regu­

lations. 

17. APPEARANCES. Unit Operator shall, after notiee to other 

parties affected, have the right to appear for and on behalf of any and s l l 

interests affected hereby before the Commissioner of Public Lands and the 

New Mexico Oil Conservation Commission and to appeal from orders issued under 

the regulations of the Commissioner or Commission or to apply for relief from 

any of said regulations or in any proceedings relative to operations pending 

before the Commissioner or Coaaission; provided, however, that any other 



intsrested party shall also hare the right at his own expense to appear and 
e 

to participate in any such proceeding. 

18. NOTICES. All notices that are required or authorised to be 

given hereunder except as otherwise specifically provided for herein* shall 

be given in writing by United States mail or Western Union telegram, postage 

or charges prepaid, and addressed to the party to whoa sueh notice is given 

as followst 

Phillips Petroleua Company 
e/o Land Department 
Bartlesville, Oklahoma 

Cities Service Oil Company 
Bartlesville, Oklahoma 

The Ohio Oil Company 
P. 0. Box 3128 
Houston, Texas 

Continental Oil Company 
1710 Fair Building 
Fort Worth 2, Texas 

The originating notiee to be given under any provision hereof shall be deemed 

given when received by the party to whom sueh notice is directed and the time 

for such party to give any response thereto shall run from the date the ori­

ginating notice is received* The eeeond or any subsequent notiee shall be 

deemed given when deposited in the United Statee Post Office or with Western 

Union Telegraph Coapany, with postage or charges prepaid* 

19. UNAVOIDABLE DELAY. All obligations under this agreement 

requiring $he Unit Operator to coiaaenoe or continue drilling or to operate 

on or produce unitised substances from any of the lands oovered by this 

agreement shall be suspended while, but only so long as, the Unit Operator 

despite the exercise of due care and diligence is prevented from eemplylng 

with such obligations, in whole or in part, by strikes, war, acts of God, 

FederaJ., State, or municipal law or agencies, unavoidable accidents, uncon­

trollable delays in transportation, inability to obtain necessary materials 

in open market, or other matters beyond the reasonable control of the Unit 

Operator whether similar to matters herein enumerated or not. 

20. LOSS OF TITLE. In the event title to any tract or unitised 

land or substantial intereet therein shall fail and ths true owner cannot 

be induced to join the unit agreement so that such tract i s not committed to 

this agreeaent or the operation thereof hereunder becomes impracticable as a 



result thereof, sueh tract may be eliminated from the unitised area* In 

the event of a dispute as to the title to sny royalty, working or other 

interest subject hereto, the Unit Operator may withhold payment or delivery 

of the allocated portion of the unitised substances involved on account 

thereof without liability for interest until the dispute is finally settled, 

provided that no paymente of funds due the State of Mew Mexieo shall bs 

withheld* Unit Operator as sueh is relieved from any responsibility for sny 

defect or failure of any title hereunder* 

21. SUBSEQUENT JOINDER. Any oil or gas interest in lands within 

the unit area not committed hereto prior to the submission of this agreement 

for final approval either by the Commission or Commissioner may be committed 

hereto by the owner or owners of such rights subscribing or consenting to 

this agreement or executing a ratification thereof, and i f such owner is also 

a working interest owner, by subscribing to any operating agreement affecting 

tiie allocation of costs of exploration, development and operation* After 

operations are commenced hereunder, the right of subsequent joinder by a 

working interest owner shall be subject to all of ths requirements of sny 

applicable operating agreement between tiie working interest owners relative 

to the allocation of costs of exploration, development and operation* A 

subsequent joinder shall be effective as of the first day of the month follow­

ing the filing with the Commissioner and the Commission of duly executed 

counterparts of the instrument or instruments committing the interest of 

sueh owner to this agreement* 

22* MISTING OPERATING AGREEMENT* In the event of any inconsistency 

or conflict between this unit agreement and tiie existing operating agreement 

entered Into by and between the Unit Operator and the owners of working interests, 

this unit agreement, to that extent only, shall prevail* 

23, COUNTERPARTS* This agreement may bs executed in any number of 

counterparts no one of which needs to bs executed by all parties or may be 

ratified or consented to by separate instrument in writing specifically referr­

ing hereto and shall be binding upon all those parties who have executed such 

a counterpart, ratification, or consent hereto with the came force and effect 

as i f all such parties had signed the same document and regardless of whether 

or not i t is executed by all other parties owning or claiming an interest in 

ths lands within tiie above described unit area* 
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IN VilTNESS WHEREOF, the undereigned partiea hereto hare eaased this 

agreeaent to be executed ae of the dates of their respectire acknowledgments 

hereto. 

SIG^TURP 

ATTEST* 

Assistant Secretary 
UNIT OPERATOR. 

DESCRIPTION OF INTERESTS COMMITTED 
TO SOUTHWEST CROSSROADS UNIT AGREEMENT 
BT REFERENCE TO TRACT NUMBERS IX 
EXHIBIT "B* ATTACHED TO UNIT AC 

Tractst 4, 5, 6, 7 

CITIES SERVICE OIL COMPANY 

Attorney-in-Fact 

Tracts 3 

THE OHIO OIL COMPANY Tract. 2 

By -^Ffe^Tjr/ 
Vice President p. L. F O X 

ATTESTt ^ L ? / J r t h ^ ^ * f ~ 
«rfsftvr Secretary £ < 

CONTINENTAL OIL COMPANI Tractt 1 
r r v 

V . jr., , By f̂-
Attorney i n Fact 



STATE OF OKLAHOMA ) 
) SS 

COUNTY OF WASHINGTON ) 

On this jot- day of 
M- ft! K&^_jfirt_Y\On^/ » t 0 

did say that ft* is Vios Proi 

1952, before as appeared 
perasmaJ-Ly known, who, being by ae duly sworn, 

say that He is Ties President of PHILLIPS PETROLEUM COMPANY, a corporation, 
and that the seal affixed to said instrument is ths corporation seal ef said 
corporation and that said instrument was eignad and sealed in behalf of said 
corporation by authority of its Board of Directors, and that said tU. / ^ ^ ^ y 
aeknovledged said instrument to be the free act and deed of said corporation. 

My Commission i^xpireei 

STATE OF OKLAHOMA ) 
) SS 

COUNTY OF WASHINGTON ) 

On t h i s , d a y of _ ^ Z c ^ ^ - , 1952, before me personally appeared 
i to me known to be the person who executed the foregoing 

instrument as Attorney-in-Fact in behalf of CITIES SERVICE OIL COMPANY, and acknow­
ledged that he executed the same as the free act and deed of said Cities Service 
OU Company* 

My Commission Expirest 
My commission expires 

toniiary PS, IKS 
Notary Public 

STATE 

COUNTY OF 
ss 

On thisc?^?^ day otLbkM+*<M ,̂ m 1952, before me appeared 
to me personally known, who, being by me duly sworn, did say that he is ______ 
President of THE OHIO OIL COMPANY, a corporation, and that the seel affixed to eald 
instrument is the corporation seal of said corporation and that said instrument was 
signed and sealed in behalf of said corporation by authority of its Board of Directors, 
and that said F. L. Fox acknowledged said instrument to be the fate sot 
and deed of said corporation* 

F. L. Fox 

My 

W rvwc mm mm 
j_ qmmtm EXPIRES JUNE V 

Commission Expirest 
E. L. SIMON 

jgio 

Notary Public 

STATE OF 

COUNTY OF 

On this 

. ) 
) SS 

. ) 

day of 1952, before me appeared 
to me personally known, who, being by me duly sworn, did say that he is 
President of CONTINENTAL OIL COMPANY, a corporation, and that the seal affixed to 
said instrument is the corporation seal of said corporation and that said instrument 
was signed and sealed in behalf of said corporation by authority of its Board of 
Director*, and that said _ _ _ _ _ _ _ m _ m _ m m m acknowledged said instrument to be the 
free act and deed of said corporation* 

My Coaaission Expirest 

ii. Notary Public 



CMlTIFICATB OF APPROVAL 
BI COMOSSXOVĴ  OF PUBLIC LANDS, Stall -JT MaV tfJtlCO, 
yP UNIT AuRliittillT KOfi DEVSLOa^ AND QPEiUflOii OF 

VAJTHkaST CaOSaMaADS UNIT ABfaA. L&A C^NH. 

There having been presented to tho undersigned Coxaaieaioner of 
Public Landa of too Stato of Nov Kexico for examination, tha attached agree-
sent for tiie development snd operation of tiie Southwest Crossroads Unit Area. 
Lea County, New Keadoo, dated day of August l T $ 2 f _ 
hil l ips Petroleum Company I s designated ae Unit Operator and whioh has boon 

executed by a l l partiea owning and holding o i l and gas leases embracing 
lands within tho unit area and upon examination of said agreement, tho 
Commissioner findsi 

(a) That such agreement will tend to promote tho 
conservation of o i l and gas and the better uti l isa­
tion of reservoir energy in said area} 

(b) That under the operatlone proposed, the State wil l 
receive i ts fair share of the recoverable oi l or gas 
in place under i t s land in the area affected] 

(c) That tiie agraonsnt i s in other respects for the boot 
interest of tho State} 

(d) That the agreeaent provides for tho unit operation 
of the area, for the allocation of production, end 
the sharing of procoeds from a part of the area 
covered by tho agreement en an acreage basis as 
specified in the agreement. 

M» , THKKEFORg, by virtue of the authority conferred upon ao 
by Uiap. 86 of the Laws of the State of Mow Mexico 1943, aa amended by Chap. 
162 of the Laws of New Mexico 1951, I , the undersigned, Ccesalseioner of 
Public Undo of the State of New Mexioo, for the purpose of aore properly 
conserving the o i l end gas resources of the State, de hereby consent to and 
approve the said Agreement, and al l leases embracing lands in the State of 
Now Kexioe oonsdtted to said Uait greement shall bo and the eame are hereby 
amended to conform with the terms thereof, and shall remain in ful l force 
and effect according to tho terms m i conditions of aaid Agreement, This 
approval ia subject to a l l of the provisions of the aforesaid Chap. 88 of tho 
Laws of the Stato of New Mexioo 1943, as amended by Chap. 162 of tho Law* 
of tho State ef Nev Mexieo 1951* 

II, IT3G.J3 f>HS^if» this Certificate of Approval ie executed, 
-1th aeal affixed, this 9 t h day of October 1952. 

Gtmil—lom^'t Public Lands of 
the Stato of How Mexico 



May 20, 1955 

Phillips I*troleun Company 
c/o Land Department 
BartlesTills, Oklahoma 

Gontlsmsm 

Tho Southwest Crossroads Unit Agreement was approved 
as of October 9, 1952* for a period of two years. This 
two year period would have expired as of October 9# 1934f 
unless certain provisions wore met. 

This is to advise you that we are terminating tho 
above mentioned Unit aa of May 1, 1955. 

Very truly yours, 

I . S. VALOR 
CCItCCSSlOllR OF PUBLIC LABDS 

cc: OCC 
mam 



PHILLIPS PETROLEUM COMPANY 
Be* 791 

Midland, iexa* 
October 7, 1951 

*h* attached plat* aaov our subsurface Interpretation ef the Sen Andre* 
fernetion ia the vicinity ef the '>outa*o*t Crete Reeds Jail. Ae ie 
evident fren the pint, the high point of tiie Sen Andre* fonwtlo* in 
northwest of th* unit fer vnieh approval i* requested, v.* hep* to 
keep titi* omit together pending further geologl* work wtOes sight lead 
to tii* high point of tho Pre-feroien structure being lifted to tho 
southeast end, therefore, under our unit. 

There ar* sea* geologic indications that tnis structure ls aa aasps-
aetriesl anticline vith th* nortbeast-ecutiiweet trending axis being 
tilted to tho northvest* If tol* 1* so, thee farther geologi* work 
with th* Laforaation obt*i»*di from the ihlllip* #1 Cress viU enable us 
to aore eaaatly delineate this deep structure* 



ACKNOv.LEDGixENT - NEV I IEAICO FORK 

STATE OF TEXAS ) 
) 

COUNTY OF TARRANT ) 

On t h i s ll__Zday of __________ 195?, before me 

personally appeared %/ - ^ ^ ^ - ^ ^ ^ to me personally 
knovn, vho being by me f i r s t duly sworn, did say that he i s 
Attorney i n Fact for CONTINENTAL OIL COkFANY, a corporation, 
and that said instrument vas signed i n behalf of said 
corporation by authority of i t s Board of Directors, and said 

_acknovledged said instrument to be 
his free and voluntary act and deed and the free and voluntary 
act and deed of said corporation f o r the uses specified therein. 

IN VITNESS 'HEREOF, I have hereunto set my hand and 
affixed my o f f i c i a l seal on t h i s , the day and year f i r s t above 
v r i t t e n . 

Notary Ft *ubfi l i e , *Tarrai 
Texa s. 

- ( 
County 

i,;iy commission expires: 



O I L C O N S E R V A T I O N C O M M I S I O N 
P. O . B O X 871 

SANTA F E , NEW MEXICO 

October 28, 1952 

Fhillips petroleum Company 
Box 791 
Midland, Texas 

Attention: Mr. Sneed 

Gentlemen: 

We encloee signed copy of Commission Order R-198 as Issued 
in Case 409, heard by tale Commission ln special hearing on 
October 9, 1952. 

lours very truly, 

WBMinr 
W. B. Macey 
Chief Engineer 


