UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION o
OF THE DRY LAKE UNIT AREA L
LEA COUNTY, NEW MEXICO Ctee
THIS AGREEMENT, entered into as of the 2nd day of
January, 1953, by and between the parties subscribing, ratify-

ing, or consenting hereto, and herein referred to as the

“parties heretof;
WITNESSET H:s

WHEREAS, the parties hereto are the owners of working,
royalty or other oil or gas interests in the unit area subject
to this agreement: and

WHEREAS, the Commissioner of Public Lands of the State
of New Mexico (hereinafter referred to as the "Commissioner?®)
is authorized by Acts of the Legislature (Chap. 88, Laws 1943,
as amended by Chap. 162, Laws 1951) to consent to and approve
the development or operation of State Lands under agreements
made by lessees of State Lands jointly or severally with other
lessees where such agreements provide for the unit operation
or development of part of or all of any oil or gas pool, field
or area: and

WHEREAS, the 0il Conservation Commission of the State of
New Mexico (hereinafter referred to as the ~Commission™) is author-
ized by Act of the Legislature (Chap. 72, Laws 1935) to approve
this agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto own the entire working in-
terest in the Dry Lake Unit Area covering the land hereinafter
described, and therefore have effective control of operations
therein; and

WHEREAS, it is the purpose of the parties hereto to
conserve natural resources, prevent waste, and secure other
benefits obtainable through development and operation of the
area subject to this agreement under the terms, conditions and
limitations herein set forth.

NOW, THEREFORE, in consideration of the premises and
promises herein contained, the parties hereto commit to this
agreement their respective interests in the below defined

unit area, and agree severally among themselves as follows:



1. UNIT AREA. The following described land is hereby

designated and recognized as constituting the unit area:
Section 33 in Township 13 South, Range
32 East, and Section 4 in Township 14
South, Range 32 East, Lea County, New
Mexico, containing 1280 acres, more or
less,

Exhibit "“A~- attached hereto is a map showing the unit
area and the boundaries and identity of tracts and leases in
said area. Exhibit "B attached hereto is a schedule showing
the acreage, percentage, and kind of ownership of the oil and
gas interests in all land in the unit area. However, nothing
herein or in said schedule or map shall be construed as a rep-
resentation by any party hereto as to the ownership of any
interest other than such interest or interests as are shown in
said map or schedule as owned by such party. If and whenever
the unit area is expanded by the procedure hereinafter set out,
Exhibits A" and "B¥ shall be revised by the unit operator to
conform with said expansion.

The above described unit area shall when practicable
be expanded to include therein any additional tract or tracts
regarded as reasonably necessary or advisable for the purposes
of this agreement. Such expansion shall be effected in the
following manners:

(a) Unit Operator, on its own motion or on demand of
the Commissioner or of any of the parties hereto owning, in the
aggregate, 50% of the oil and gas leasehold estate in and to the
unit area, shall prepare a notice of proposed expansion describ-
ing the contemplated changes in the boundaries of the unit area,
the reasons therefor, and the proposed effective date thereof.

(b) Said notice shall be delivered to the Commissioner
and copies thereof mailed to the last known address of each
working interest owner, lessee, and lessor who have interests in
the unit area, advising that 30 days will be allowed for submis-
sion to the Unit Operator of any objections.

(¢) Upon expiration of the 30-day period provided in the
preceding item (b) hereof, Unit Operator shall file with the Com-
missioner evidence of mailing of the notice of expansion and a
copy of any objections thereto which have been filed with t?e

Unit Operator.
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(d) After due consideration of all pertinent information,
the expansion shall become effective as of the date prescribed
in the notice thereof if and after (1) the same shall have been
approved by the Commissioner and (2) the owner of each leasehold
which has been added to the unit by reason of said expansion
shall have executed the within and foregoing unit agreement and
a counterpart of the operating agreement covering said ﬁnit area,
and shall have reimbursed each of the parties hereto on a mutually
agreeable basis, for such ownert's proportionate share of all costs
and expenses theretofore incurred in developing and operating the
unit area; provided however, that, except by mutual consent of
all parties hereto, no such expansion of the unit area shall be
approved unless (1) each lease or interest therein which is pro-
posed to be added to the unit area shall have been proved by
actual drilling to be productive of oil or gas in commercial
quantities: and (2) such expansion is approved by the owners of
at least 90% of the oil and gas leasehold interest in and to the
unit area on a surface acreage basis.

All land committed to this agreement shall constitute
land referred to herein as ‘unit area®, ¥unitized land® or
“land subject to this agreement®.

2, UNITIZED SUBSTANCES. All oil and gas in any and
all formations of the unitized land are unitized under the terms
of this agreement and herein are called “unitized substances®.

3. UNIT OPERATOR., Texas Pacific Coal and 0il Company, a
corporation, is hereby designated as Unit Operator and by signa-
ture hereto commits to this agreement all interests in unitized
substances vested in it as set forth in Exhibit “B¥, and agrees
and consents to accept the duties and obligations of Unit Opera-
tor for the discovery, development, and production of unitized
substances as herein provided. Whenever reference is made herein
to the Unit Operator, such reference means the Unit Operator act-
ing in that capacity and not as an owner of interests in unitized
substances, and the term “working interest owner® when used here-

in shall include or refer to Unit Operator as the owner of a

working interest when such an interest is owned by it.
L. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit

Operator shall have the right to resign at any time provided



a successor Unit Operator has been selected and approved and

has agreed to accept the duties and responsibilities of the Unit
Operator effective upon the relinquishment of such duties and
responsibilities by the retiring Unit Operator. The resignation
ol the Unit Operator shall not releass the Unit Operator from
any liability or any default by it hereunder occurring priér to
thne effective date of its resignation.

Unit Operator may, upon default or failure in the per-
Tormance of its duties or obligations hereunder, be subject to
removal by the same percentage vote of the owners of working
interests determined in like manner as herein provided for the
selection of a new Unit Operator. Such removal shall be effec-
tive upon notice thereof to the Commissioner.

The resignation or removal of the Unit Operator under
this agreement shall not terminate his right, title or interest
as the owner of a working interest or other interest in unitized
substances, but upon the resignation or removal of Unit Operator
becoming effective, such Unit Operator shall deliver possession
of all ecuipment, materials and appurtenances used in conduct-
ing the unit operations and owned by the working interest
owners to the new duly qualified successor Unit Operator or to
the owners thersof if no such new Unit Operator is elected,
to be used for the purpose of conducting unit operations here-
under. Nothing herein shall be construed as authorizing
removal of any material, equipment and appurtenances needed
for the preservation of any wells.

5. SUCCESSOR UNIT OPERATOR. Whenever the Unit Opera-
tor shall resign as Unit Operator or shall be removed as here-
inabove provided, the owners of the working interests according
to their respective acreage interests in all unitized land
shall by majority vote select a successor Unit Operator:

provided that, if a majority but less than 75 per cent of the
working interests qualified to vote are owned by one party to
this agreement, & concurring vote of sufficient additional
parties, so as to constitute in the aggregate not less than
75 per cent of the total working interest, shall be required
to select a new operator. Such selection shall not become

effective until (a) a Unit Operator so sclected shall accept
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in writing the duties and responsibilities of Unit Operator,

and (b) the selection shall have been zpproved by the Commis-
sioner. If no successor Unit Operator is selected and qualified
as herein provided, the Commissioner at his election may declare
this unit agreement terminated.

6. ACCOUNTING PROVISIONS. The Unit Operator shall pay
in the first instance all costs and expenses incurred in con-
ducting unit operations hereunder, and such costs and expenses
so paid by the Unit Operator shall be apportioned among and
borne by the owners of working interests and the Unit Operator
reimbursed in accordance with the operating agreement hereto-
fore entered into by and between the Unit Operator and the
owners of working interests.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except
as otherwise specifically provided herein, the exclusive right,
privilege, and duty of exercising any and all rights of the
parties hereto which are necessary or convenient for prospect-
ing for, producing, storing, allocating, and distributing of
the unitized substances are hereby delegated to and shall be
exercised by the Unit Operator as herein provided. Acceptable
evidence of title to said rights shall be deposited with said
Unit Operator and, together with this agreement, shall consti-
tute and define the rights, privileges, and obligations of
Unit Operator. Nothing herein, however, shall be construed to
transfer title to any land or to any lease or operating agree-
ment, it being understood that under this agreement the Unit
Operator, in its capacity as Unit Operator, shall exercise
the rights of possession and use vested in the parties hereto
only for the purposes herein specified.

. DRILLING TO DISCOVERY. Within 60 days after the
effective date hereof the Unit Operator shall, unless it has
already done so, commence operations upon a test well for oil
and gas at a location in the approximate center of the South-
west Quarter of the Southeast Quarter (SW/L SE/L) of Section
33, Township 13 South, Range 32 East, Lea County, New Mexico,

and shall prosecute the drilling thereof with due diligence



to test the Devonian formation expected to be encountered at
the approximate depth of 13,200 feet unless at a lesser depth
unitized substances shall be discovered which can be produced
in paying gquantities or unless some formation or condition is
encountered at a lesser depth which would, in the judgment of
the parties hereto owning at least 75 per cent of the working
interest in the unit area, make further drilling inadvisable
or impracticable.

Any well commenced or completed prior to the effective
date of this agreement upon the unit area and drilled to the
depth provided herein for the drilling of said test well shall
be considered as complying with the drilling requirements here-
of. Upon failure to comply with the drilling provisions of
this section, the Commissioner may, after reasonable notice to
the Unit Operator and each working interest owner at their last
known addresses, declare this unit agreement terminated.

9. PARTICIPATIGCN AND ALLOCATION AFTER DISCOVERY. Upon
completion of a well capable of producing unitized substances
in paying quantities, the owners of working interests shall
participate in the production therefrom and in all other pro-
ducing wells which may be drilled pursuant hereto in the pro-
portions that their respective leasehold interests on an acreage
basis bears to the total number of acres committed to the unit
agreement, and such unitized substances shall be deemed to have
been produced from each of the oil and gas leases committed to
this agreement: and without limiting the legal effect of the
production of such unitized substances under the provisions
«f Chap. &8, Laws 1943, as amended by Chap. 162, Laws 1951,
production from a unit well located on a lease committed to
this agreement shall be considered as production from that
portion of the acreage covered by such lease lying outside the
unit area as well as that portion of such acreage included
within the unit: and for the purpose of determining any bene-
fits accruing under this agreement and the distribution of the
royalty payable to the State of New Mexico each separate lease

shall have allocated to it such percentage of said production

P
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as the number of acres in each lease included within the unit
bears to the total number of acres committed hereto.

Nntwithstanding any provision contained herein to the
contrary, each working interest owner shall have the right
and privilege, upon the payment or securing the payment of the
royalty interest thereon, of receiving in kind or of separately
disposing of its proportionate share of the gas and oil saved
from the unit area; provided, however, that in the event of
the failure or neglect of a non-operator to exercise the right
and privilege of receiving in kind or of separately disposing
of its proportionate share of said production, Operator shall
during such time as such party elects not to receive in kind
or to sell and dispose of its proportionate share of production,
have the right to purchase any such oil or gas for its own ac-
count at not less than the prevailing market price; or Operator
may sell the same to others, in which event each of the parties
hereto shall be entitled to receive payment direct for its share
of the proceeds of all oil and gas so sold. In the event of
such sale, each of the parties shall execute proper division
orders or contracts of sale, and in such event as to any pro-
posed contract of sale requiring delivery for a period in
excess of that usually demanded by a purchaser of production
of like grade and quantity in the area or in excess of one (1)
year, the contract must be approved or accepted by the other
party or parties. Any extra expenditure incurred by reason of
the delivery of such proportionate part of the production to
any party shall be borne by such party.

1C. ROYALTY AND RENTAL PAYMENT. All royalties due
the State of New Mexico under the terms of the leases committed
to this agreement shall be computed and paid on the basis of
all unitized substances allocated to the respective leases com-
mitted hereto: provided, however, the State shall be entitled
to take in kind its share of the unitized substances allocated
to the respective leases, and in such case the Unit Operator
shall make deliveries of such royalty oil in accordance with

the terms of the respective leases.



If Unit Operator introduces gas obtained from sources
other than the unitized substances into any producing forma-
tion for the purpose of repressuring, stimulating or increasing
the ultimate recovery of unitized substances therefrom, a like
amount of gas, if available, with due allowance for loss or
depletion from any cause may be withdrawn from the formation
into which the gas was introduced royalty free as to dry gas
but not as to the products extracted therefrom: provided, that,
such withdrawal shall be at such time as may be provided in a
plan of operations consented to by the Commissioner and approved
by the Commission as conforming to good petroleum engineering
practice: and provided further, that such right of withdrawal
shall terminate on the termination of this unit agreement.

All rentals due the State of New Mexico shall be paid
by the respective lease owners in accordance with the terms of
their leases.

11. CONSERVATION. Operations hereunder and production
2f unitized substances shall be conducted to provide for the
most economical and efficient recovery of said substances with-
out waste, as defined by or pursuant to State laws or regulations.

12, DRAINAGE. The Unit Operator shall take such approp-
riate and adequate measures consistent with those of a reasonably
prudent operator to protect the unitized lands from drainage
from wells on lands adjacent thereto.

13, LEASES AND CONTRACTS CONFORMED AND EXTENDED. The
terms, conditions and provisions of all leases, subleases, oper-
ating agreements and other contracts relating to the exploration,
drilling, development or operation for o0il or gas of the lands
committed to this agreement shall, upon approval hereof by the
Commissioner, be, and the same are hereby expressly modified
and amended to the extent necessary to make the same conform
to the provisions hereof, and so that the length of the secondary
term as to such lands will be extended, insofar as necessary,
to coincide with the term of this agreement but otherwise to
remain in full force and effect in accordance with the provisions

thereof. Fach lease committed to this agreement shall continue



in force beyond the term provided therein so long as this agree-
ment remains in effect, provided drilling operations upon the
initial test well provided for herein shall have been commenced
>r said well is in the process of being drilled by the Unit
Operator prior to the expiration of the shortest term lease
committed to this agreement. Termination of this agreement
shall not affect any lease which pursuant to the terms thereof
or any applicable law shall continue in full force and effect
thereafter,

14. COVENANTS RUN WITH LAND. The covenants herein
shall be construed to be covenants running with the land with
respect to the interests of the parties hereto and their succes-
sors in interest until this agreement terminates, and any grant,
transfer, or conveyance of interest in land or leases subject
hereto shall be and hereby is conditioned upon the assumption
of all privileges and obligations hereunder by the grantee,
transferee, or other successor in interest. No assignment or
transfer of any working, royalty or other interest subject here-
to shall be binding upon Unit Operator until the first day of
the calendar month after Unit Operator is furnished with the
original, photostatic or certified copy of the instrument of
transfer.,

15. EFFECTIVE DATE AND TERM. This agreement shall become
effective (1) upon execution of this agreement, prior to March
1, 1953, by working interest owners in the Unit Area owning 90%
of the working interest therein on an acreage basis, and (2)
upon approval by the Commissioner, and shall terminate in two
yvears after such date unless (a) such date of expiration is ex-
tended by the Commissioner, (b) or development operations are
then being conducted on lands comprising the unit area, or (c)

a discovery of unitized substances has been made on unitized land
during said initial term or any extension thereof in which case
this agreement shall remain in effect so long as unitized sub-
stances can be produced from the unitized land in paying quanti-
ties, and, should production cease, so long thereafter as diligent
operations are in progress for the restoration of production

or discovery of new production and so long thereafter as the
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unitized substances so discovered can be produced as aforesaid.
This agreement may be terminated at any time after the two year
period or any extensions thereof, by not less than 75 per cent

on an acreage basis of the owners of the working interests signa-
tory hereto with the approval of the Commissioner; provided (1)
production of unitized substances in commercial quantities has
not been obtained from the unit area, or, having been obtained,
has ceased: and (2) development operations are not then being
conducted.

16. RATE OF PRODUCTION. All production and the disposal
thereof shall be in conformity with allocations, allotments and
quotas made or fixed by the Commission and in conformity with
all applicable laws and lawful regulations.

17. APPEARANCES. Unit Operator shall, after notice to
other parties affected, have the right to appear for and on behalf
of any and all interests affected hereby before the Commissioner
of Public Lands and the New Mexico 0il Conservation Commission
and to appeal from orders issued under the regulations of the
Commissioner or Commission or to apply for relief from any of
said’regulations or in any proceedings relative to operations
pending before the Commissioner or Commission; provided, however,
that any other interested party shall also have the right at his
own expense to appear and to participate in any such proceeding.

18, NOTICES. All notices that are required or author-
ized to be given hereunder except as otherwise specifically
provided for herein, shall be given in writing by United States
mail or Western Union telegram, postage or charges prepaid, and

addressed to the party to whom such notice is given as followss

Texas Pacific Coal and 0il Company Champlin Refining Company

P. O. Box 2110 Enid, Oklahoma

Fort Worth, Texas

Phillips Petroleum Company Thomas W. Dant

c/o Land Department P. 0. Box 627

Bartlesville, Oklahoma Santa Fe, New Mexico
BRAYTON

Southern Petroleum Exploration, Inc. Bepden Wilbur

P. O. Box 1017 P. O. Box 627

Roswell, New Mexico Santa Fe, New Mexico

Seaboard 0il Company of Delaware FranéaRand,SR.

Continental Building P. 0. Box 627

Dallas, Texas Santa Fe, New Mexico

=10~



Wilson 0il Company
P. 0. Box 627
Santa Fe, New Mexico

Frances P. Bolton, dba Wyoming Oil Company
P DAVIS HIiLL RoaD

O Box—62F
Santa—tey—New-lMexico wWestor, Cony,
The originating notice to be given under any provision hereof
shall be deemsd given when received by the party to whom such
notice is directed, and the time for such party to give any
response thereto shall run from the date the originating
notice is received. The second or any subsequent notice shall
be deemad given when deposited in the United States Post Office
or with Western Union Telegraph Company, with postage or
charges prepaid.

19, UNAVOIDABRLE DELAY. All oblications under this
agreement requiring the Unit Operator to commence or continue
drilling or to operate on or produce unitized substances from
any of the londs covered by this agreement shall be suspended
while, but only so long as, the Unit Operator despite the
exercise of due care and diligence is prevented from complying
with such obligations, in whole or in part, by strikes, war,
acts ol God, Federal, State, or municipal law or agencies,
unavoidabie accidents, uncontrollable delays in transportation,
inability to obtain necessary materials in open market, or
other matters beyond the reasonable control of the Unit Opera-
tor whether similar to matters herein enumerated or not.

20, LOSS OF TITLE. 1In the event title to any tract
or unitized land or substantial interest therein shall fail
and the true owner cannot be induced to join the unit agreement
so that such tract is not committed to this agreement or the
operation thereof hereunder becomes impracticable as a result
thereof, such tract may be eliminated from the unitized area.
In the event of a dispute as to the title to any royalty,
working or other interest subject hereto, the Unit Operator
may withhold payment or delivery of the allocated portion of
the unitized substances involved on account thereof without
liability for interest until the dispute is finally settled,

provided that no payments of funds due the State of New Mexico
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shall be withheld. Unit Operator as such is relieved from any
responsibility for any defect or failure of any title hereunder.

21. GSUBSEQUENT JOINDER. Any oil or gas interest in
lands within the unit area not committed hereto prior to the
submission of this agreement for final approval either by the
Commission or Commissioner may be committed hereto by the
owner or owners of such rights subscribing or conseﬁting to
this agreement or executing a ratification thereof, and if
such owner is also a working interest owner, by subscribing
to any operating agreement affecting the allocation of costs
of exploration, development and operation. After operations
are commenced hereunder, the right of subsequent joinder by a
working interest owner shall be subject to all of the require-
wents of any applicable operating agreement vetween the working
interest owners relative to the allncation of costs of explor-
ation, development and operation. A subsequent joinder shall
be effective as of the first day of the month folloWing the
filing with the Commissioner and the Commission of duly exe-
cuted counterparts of the instrument or instruments committing
the irterest of such owner to this agreement.

“2, EXISTING QPERATING AGREEMENT. 1In the event of any
inconsistency or conflict between this unit agreement and the
contemporaneous operating agreecment entered into by and between
the Unit Operator and the owners of working interests, this
unit agreement, to that extent only, shall prevail.

23. COUNTERPARTS. This agreement may be executed in
any number of counterparts no one of which needs to be executed
by all parties or may be ratified or consented to by separate
instrument in writing specifically referring hereto and shall
be binding upon all those parties who have exescuted such a
counterpart, ratification, or consent hereto with the same
force and effect as if all such parties had signed the same
document, and regardless of whether or not it is executed by
all other parties owning or claiming an interest in the lands

within the sbove described unit area.
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IN WITNESS WHEREOF, the undersigned parties hereto have

caused this agreement to be executed as of the dates of their

respective acknowledgments hereto.

DESCRIPTION OF INTERESTS
COMMITTED TO DRY LAKE UNIT
AGREEMENT IN REFERENCE TO
TRACT NUMBERS IN EXHIBIT "“B"

SIGNATURES

TEXAS P JAL “AND OIL COMPANY
By
ATTEST: :
: >
N Secretary

UNIT OPERATOR

PHILLIPS PETROLEUM COMPANY

By

Vice President

ATTEST:

‘Secretary

CHAMPLIN REFINING COMPANY
By

President

ATTEST:

Secretary

SOUTHERN PETROLEUM EXPLORATION, INC.

By

President

ATTEST ¢

Secretary

SEAROARD OIL COMPANY OF DELAWARE

By

President

ATTEST:

Secretary

ATTACHED TO UNIT AGREEMENT

Tracts Nos. 9 & 10

Tracts Nos.1l, 2, 3 & 4

Tract No. 7

Tract No. 5

Tract No. 8

e, Y
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IN WITNESS WHEREOF, the undersigned parties hereto have
caused this agreement to be executed as of the dates of their
respective acknowledgments hereto.

DESCRIPTION OF INTERESTS
COMMITTED TO DRY LAKE UNIT

AGREEMENT IN REFERENCE TO
TRACT NUMBERS IN EXHIBIT “B"

SIGNATURES ATTACHED TO UNIT AGREEMENT
TEXAS PACIFIC COAL AND OIL COMPANY Tracts Nos. 9 & 10
Ry
President
ATTEST: ’

~ Secretary

UNIT OPERATOR

PHILLIPS PETROLEUM COMPANY ? Tracts Nos.l, 2, 3 & 4

sy/eZ vl I
ice Prgg;ﬁgﬂf

cretary

CHAMPLIN REFINING COMPANY Tract No. 7

By

President

ATTEST:

- Secretary

SOUTHERN PETROLEUM EXPLORATION, INC. Tract No. 5

By _
President
ATTEST:
Secretary
SEABOARD OIL COMPANY OF DELAWARE Tract No. 8
By |
President
ATTEST:

Secretary
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Iﬁ WITNESS WHEREOF, the undersigned parties hereto have
caused thﬂs agreement to be executed as of the dates of their

respectivé acknowledgments hereto.

DESCRIPTION OF INTERESTS
COMMITTED TO DRY LAKE UNIT
AGREEMENT IN REFERENCE TO
TRACT NUMBERS IN EXHIBIT “B*

SIGNATURES ATTACHED TO UNIT AGREEMENT
TEXAS PACIFIC COAL AND OIL COMPANY  Tracts Nos. 9 & 10
By .
™ President
ATTEST: =
%ﬁfgecréfary

UNIT OPERATOR

PHILLIPS PETROLEUM COMPANY ~ Tracts Nos.l, 2, 3 & 4
By B
"Vice President
ATTEST:
Secretary

Tract No. 7

SOUTHERN fETROLEUM EXPLORATION, INC. Tract No. 5
By |

T President
ATTEST:
Secretary -
SEABOARD OIL COMPANY OF DELAWARE Tract No. 8
By
President
ATTEST:
T Secretary

R ‘2
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IN WITNESS WHEREOF, the undersigned parties hereto have
caused this agreement to be executed as of the dates of their

respective acknowledgments hereto.

DESCRIPTION OF INTERESTS

COMMITTED TO DRY LAKE UNIT
GREEMENT IN REFERENCE TO

TRACT NUMBERS IN EXHIBIT "B

SIGNATUREﬁ ATTACHED TO UNIT AGREEMENT
TEXAS PACIFIC COAL AND OIL COMPANY Tracts Nos., 9 & 10
By
President
ATTEST: |
— Secretary

UNIT OPERATOR

PHILLIPS PETROLEUM COMPANY Tracts Nos.1l, 2, 3 & 4
By . —
Vice President

ATTEST:

Secretary
CHAMPLIN REFINING COMPANY Tract No. 7
By _—

President
ATTEST:

Secretary

SOUTHERN PETROE%Sy EXPLORATION, INC. Tract No. %
7 /

By .
Presi ent

ATTEST;
2

o Secreta? >

SEAROARD OIL COMPANY OF DELAWARE Tract No. 8

By

President

ATTEST:

Secretary
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IN WITNESS WHEREOF, the undersigned parties hereto have
caused this agreement to be executed as of the dates of their

respective acknowledgments hereto.

DESCRIPTION OF INTERESTS
COMMITTED TO DRY LAKE UNIT
AGREEMENT IN REFERENCE TO
TRACT NUMBERS IN EXHIBIT "B"
SIGNATURES ATTACHED TO UNIT AGREEMENT

TEXAS PACIFIC COAL AND OIL COMPANY Tracts Nos. 9 & 10

By

President
ATTEST:

Secretary

UNIT OPERATOR
PHILLIPS PETROLEUM COIMPANY Tracts Nos.l, 2, 3 & 4
By
Vice President

ATTEST:

Secretary
CHAMPLIN REFINING COMPANY Tract No. 7
By

President
ATTEST:

Secretary

SOUTHERN PETROLEUM EXPLORATION, INC. Tract No. 5

By _
President
ATTEST:
Secretary
SEAROCARD QIL COMPANY OF DELAWARE Tract No. &

By L 7 ’fSGfam/ﬂAﬂk\
i

ce President

" LR

Assistant Spcretary
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DESCRIPTION OF INTERESTS

COMMITTED TO DRY LAKE UNIT

AGREEMENT IN REFERENCE TO
U TRACT NUMBERS IN EXHIBIT 'B*®
SIGNATHRES ATTACHED TO UNIT AGREEMENT

WILSO§/21L ngPAﬁY Tract No. 6

BV__LM__\%\J e
Eeee President

4 i\ ,\r‘l’//{ <k
cretary

THOMAS W. DANT Tract No. 6

Thomas W. Dant

Daayten
BﬁfgﬁN WILBUR Tract No. 6
"Bryden Wilbur
75nuy*°ﬂ
FRANK RAND Tract No. 6
~ Frank Rand
FRANCES P. BOLTON, DBA WYOMING OIL COMPANY Tract No. 6

Frances F. Bolton

NON-OPERATORS




DESCRIPTION OF INTERESTS
COMMITTED TO DRY LAKE UNIT
AGREEMENT IN REFERENCE TO
TRACT NUMBERS IN EXHIBIT "B¥

SIGNATURES ATTACHED TO UNIT AGREEMENT
WILSON OIL COMPANY Tract No. 6
By —
Vice President
ATTEST:
Secretary
THOMAS W. DANT i Tract No. 6
ff:::jffi %: 2 3‘\J<r\§:z3§3\m~a¥-—
homas W. Dant
DRAYN
BR¥BBN WILBUR Tract No. 6
~ Brydon Wilour
bRAYnn
FRANK RAND Tract No. 6
Frank Rand
FRANCES P. BOLTON, DBA WYOMING OIL COMPANY Tract No. 6

Frances P. Bolton

NON-OPERATORS




SIGNATURES

WILSON OIL COMPANY

By

Vice President

ATTEST:

Secretary

THOMAS W. DANT

“Thomas W. Dant

FRANK RAND

~ Frank Rand

FRANCES P. BOLTON, DBA WYOMING OIL

DESCRIPTION OF INTERESTS
COMMITTED TO DRY LAKE UNIT
AGREEMENT IN REFERENCE TO
TRACT NUMBERS IN EXHIBIT "B®
ATTACHED TO UNIT AGREEMENT

Tract No. 6

Tract No. 6

Tract No. 6

Tract No. 6

COMPANY Tract No. 6

Frances P. Bolton

NON-OPERATORS




DESCRIPTION OF INTERESTS

COMMITTED TO DRY

LAKE UNIT

AGREEMENT IN REFERENCE TO

TRACT NUMBERS IN [EXHIBIT #B#
SIGNATURES ATTACHED TO UNIT AGREEMENT
WILSON OIL COMPANY Tract No. 6
By
Vice President
: ATTEST:
- “Secretary
THOMAS W.zDANT Tract No. 6
~Thomas W. Dant
?ﬁo N +D
BRE®eN ' WILBUR Tract No. 6
~ Brydon wilbur
BRA\(‘\’OH
FRANK RAND, ~%. é:.c.yey&.) Tract No. 6
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THE STATE OF TEXAS
COUNTY OF TARRANT

On this 80 day of January, 1953, tefore me per-
sonally appeared to me personally known, who
being by me duly Swor say that he is the Yyu¥ TFresident
of Texas Pacific Coal and 0il Company, and that the seal
affixed to the foregoing instrument is the corporate seal
of said corporation and that said instrument was signed and
sealed in behalf of said corporation by authority of its
Board of Direetors, and saidW acknowledged
said instrument to be the free ac deed of said corpo-
ration.

In witness whereof, I have hereunto set my hand
and affixed my official seal on this, the day and year first
above written.

My commission expires: Notary Puéfic 2
/ j ?6—3 CCNALD M. WOQDARD, Notary Publie
~ ' {2 ond For Tarraat Covoty, Texas

STATE OF OKLAHOMA {
COUNTY OF |

On this day of January, 1953, before me per- :
sonally appeared , to me personally known,
who, being by me duly sworn did say that he is the Vice
Fresident of Phillips Petroleum Company, and that the seal
affixed to the foregoing instrument is the corporate seal of
said corporation and that said instrument was signed and
sealed in behalf of said corporation by authority of its
Board of Directors, and said acknowledged
said instrument to be the free act and deed of said corrpora-
tion,

In witness whereof, I have hereuntc set my hand and
affixed my official seal on this, the day and year first above
written,

Notary Public
My commission expires:




THE STATE OF TEXAS |
COUNTY OF TARRANT |

On this day of January, 1953, tefore me per-
sonally appeared O, E, Mitchell, to me personally known, who
being by me duly sworn did say that he is the Vice Fresident
of Texas Pacific Coal and 0il Company, and that the seal
affixed to the foregoing instrument is the corporate seal
of said corporation and that said instrument was signed and
sealed in behalf of said corporation by authority of its
Board of Direetors, and said 0. E. Mitchell acknowledged
said instrument to be the free act and deed of said corpo-
ratione.

In witness whereof, I have hereunto set my hand
and affixed my official seal on this, the day and year first
above written.

My commission expires: Notary Public

L

STATE OF OKLAHOMA i
COUNTY OF WASHINGTON {

February

On this 6th day of damwaamy, 1953, before me per-
sonally appeared B."F, Stracngg » to me personally known,
who, being by me duly sworn did say that he is the Vice

Fresident of Phillips Petroleum Company, and that the seal
affixed to the foregoing instrument is the corporate seal of
said corporation and that said instrument was signed and
sealed in behalf of said corporation by authority of its

Board of Directors, and said __ B« F. Stradley acknowledged
said instrument to be the free act and deed of said corpora-
tion.

In witness whereof, I have hereunto set my hand and
affixed my official seal on this, the day and year first above
written,

My commission expires:

g
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STATE OF NEW MEXICO 0
COUNTY OF ‘ |

On this day of January, 1953, before me per-
sonally appeared , to me personally known,
who, being by me duly sworn did say that he is the Vice
President of Wilson 0il Company, and that the seal affixed
to the foregoing instrument is the corporate seal of said
corporation and that said instrument was signed and sealed
in behalf of said corporation by authority of its Board of
Directors, and said acknowledged
said instrument to be the free act and deed of said corpo-
ration.

\ In witness whereof, I have hereunto set my hand
and affixed my official seal on this, the day and year first
above written.

My commission expires: Notary Public
STATE OF OKLAHOMA |
COUNTY OF - |

On this day of January, 1953, before me per-
sonally appeared: ) to me personally
known, who, being/ oy me duly sworn did say that he is the
Vice President of Champlin Refining Company, and that the
seal affixed to the foregoing instrument is the corporate

seal of said corporation and that said instrument was

signed and sealed in behalf of said corppration by author-
ity of its Board of Directors, and said
acknowledged said instrument to be the free act and dee

of said corporation.

In witness whereof, I have hereunto set my hand
and affixed my official seal on this, the day and year
first above written.

Aoz Hie
My commission expires: Notary Public

My Commisslen expices Anghet I, 1064

STATE OF NEW MEXICO |
COUNTY OF 1

On this day of January, 1953, before me per-
sonally appeared Frances P. Bolton, dba Wyoming Oil Company,
to me knowrn to be the person described in and who executed
the foregoing instrument, and acknowledged that she executed
the samedas her free act and deed, and in the capacity there-
in stated.

In witness whereof, I have hereunto set my hand
and official seal on this, the day and year first above
written.

Notary Public
My commission expires:




STATE OF égggﬁﬁﬁgk ()
COUNTY OF Zzg for |

On this ~©_ day of January, 1953, before me rper-
sonally appeared Prrt W, Maconechwander , to re personally
known, who, being by me duly sworn did say that he is the
¥ice President of Southern Petroleum Exploration, Inc.,
and that the seal affixed to the foregoing instrument is
the corporate seal of said corporation and that said instru-
ment was signed and sezled in behalf of said corporation by
aathorlty of its Board of Directors, and said i... . ... hwarler

cknowledged said instrument to be the free act and deed of
said corporation.

In witness whereof, I have hereunto set my hand and
affixed my official seal on this, the day and year first above

written.
// / _1?2 LL[C"-J

‘Notary Public.
Iy commission expires:

JUNE 13, 1907

THE STATE OF TEXaS |
COUNTY OF DALLAS b

On this day of January, 1953, before me per-
sonally appeared , to me personally known, .
who, helnc by me duly sworn did say thst he is the Vice
Fresident of Sezboard 0il Company of Delaware, and that the
seal affixed to the foregoing instrument is the corporate
seal of said corporation and that said instrument was signed
and sealed in behalf of said corporation by authority of its
Board of Directors, and said acknow-
ledged said instrument to be the free act and deed of said
corporation.

In witness whereof, I hsve hereunto set my hand
and affixed my official seal on this, the day and year first
above written.

Notary Public
My commission expires:




STATE OF NEW MEXICO ()
COUNTY OF |

On this day of January, 1953, before me per-
sonally appeared ,» Lo me personally
known, who, being by me duly sworn did say that he is the
Vice President of Southern Petroleum Exploration, Inc.,
and that the seal affixed to the foregoing instrument is
the corporate seal of said corporation and that said instru-
ment was signed and sealed in behalf of said corporation by
authority of its Board of Directors, and said
acknowledged said instrument to be the free act and deed of
said corporation.

In witness whereof, I have hereunto set my hand and
affixed my official seal on this, the day and year first above
written.

Notary Public
My commission expires:

THE STATE OF TEXaS |
COUNTY OF DALLAS 0

Febru
On this = day of Jannézgf 1953, before me per-
sonally appeared , to me personally known,
who, bheing by me duly sworn did say thxst he is the Vice

Fresicent of Seaboard 0il Company of Delaware, and that the
seal affixed to the foregoing instrument is the corporate
seal of said corporation and that said instrument was signed
and sealed in behalf of said corporation by authority of its
Board of Directors, and said 2N Aberk cibémnuéa_ acknow-
ledged said instrument to be the free act and degd of said
corporation.

In witness whereof, I hsve hereunto set my hand

and affixed my official seal on this, the day and year first
above written.

7

)7/:4/(»'_62 ot At L.“’I/z/m/c; _

Notary Public 7
My commission expires: - aoprel Comally
2 s, Daiing M. ¥
S erre 4 7EE e




STATE OF NEW MEXICO d

COUNTY OF Dx~e3e |}
On this _7  day of January, 1953, before me per-

sonally appeared __ “a ey tO me personally known,
who, being by me duly sworn did say that he is the VEee
Fresident of Wilson Q0il Company, and that the seal affixed

to the foregoing instrument is the corporate sezal of said
corporation and that said instrument was signed and sealed

in behalf of said corporation by authority of its Board of
Directors, and said ~ eonpmeo oo acknowledged

said instrument to be the free act and deed of said corpo-
ratiorn.

In witness whereof, I have hereunto set my hand
and affixed my official seal on this, the day and year first
above written.

s \);, N \\:\_&g
My commission expires: Notary Public s
ety 2 = V7SR
STATE OF OKLAHOMA |

COUNTY OF |

On this day of Januery, 1953, before me per-
sonally appeared » to me personally
known, who, being by me duly sworn did say that he is the
Vice President of Champlin Refining Company, and that the
seal affixed to the foregoing instrument is the corporate
seal of said corporation and that said instrument was
signed and sealed in behalf of said corporation by author-
ity of its Board of Directors, and said
acknowledged said instrument to be the free act and deed
of said corporation.

In witness whereof, I have hereunto set my hand
and affixed my official seal on this, the day and year
first a2bove written.

My commission expires: Notary Public

STATE OF NEW MEXICO |
COUNTY OF 1

On this day of January, 1953, before me per--
sonally appeared Frances P. Bolton, dba Wyoming 0il Company,
to me knowrn to be the person described in and who executed
the foregoing instrument, and acknowledged that she executed
the same as her free act and deed, and in the capacity there-
in stated.

In witness whereof, I have hereunto set my hand
and official seal on this, the day and year first above
written. '

Notary Public

My commission expires:




STATE OF NEW MEXICO |

COUNTY OF Soriie .. |
'}
On this 2“ day of Sﬁk;;;$§ 1953, before me per-

sonally appeared Thomas W. Dant, to me known to be the person
described in and who executed the foregoing instrument, and
acknowledged that he executed the same as his free act and
deed, and in the capacity therein stated.

In witness whereof, I have hereunto set my hand and
official seal on this, the day and year first above written.

%ﬂ.b‘ _
Notary Public <

My commission expires:

N

Sada V2 - 1953

STATE OF NEW MEXICO |
COUNTY OF 0

On this day of January, 1953, before me person-
ally appeared Brydon Wilbur, to me known to be the person
described in and who executed the foregoing instrument, and
acknowledged that he executed the same as his free act and
deed, and in the capacity therein stated.

In witness whereof, I have hereunto set my hand and
official seal on this, the day and year first above written.

Notary Public
My commission expires:

STATE OF NEW MEXICO |
COUNTY OF |

On this day of January, 1953, before me person-
ally appeared Frank Rand, to me known to be the person
described in and who executed the foregoing instrument, and
acknowledged that he executed the same as his free act and
deed, and in the capacity therein stated.

In witness whereof, 1 have hereunto set my hand and
official seal on this, the day and year first above written.

Notary Public
My commission expires:




STATE OF NEW MEXICO |
COUNTY OF i

On this day of January, 1953, before me per-
sonally appeared Thomas W. Dant, to me known to be the person
described in and who executed the foregoing instrument, and
acknowledged that he executed the same as his free act and
deed, and in the capacity therein stated.

In witness whereof, I have hereunto set my hand and
official seal on this, the day and year first above written.

Notary Public
My commission expires:

STATE oF SRR |

COUNTY OF SAN FRANCISCPD February

On this _ day of damwawy, 1953, before me person-
ally appeared giiég; Wilbur, to me known to be the person

described in afB™WRd executed the foregoing instrument, and
acknowledged that he executed the same as his free act and
deed, and in the capacity therein stated.

In witness whereof, I have hereunto set my hand and
official seal on this, the day and year first abovef\wrigten.

vNotaryAFuinc |
My commission expires:
MY COMMISSION EXPIRES

MINE 2nd, 1953

STATE OF NEW MEXIcO |
COUNTY OF |

On this day of January, 1953, before me person-
ally appeared Frank Rand, to me known to be the person
described in and who executed the foregoing instrument, and
acknowledged that he executed the same as his free act and
deed, and in the capacity therein stated.

In witness whereof, I have hereunto set my hand and
official seal on this, the day and year first above written.

Notary Public
My commission expires:




STATE OF NEW MEXICO |
COUNTY OF y

On this - day of January, 1953, before me per-
sonally appeared Thomas W. Dant, to me known to be the person
described in and who executed the foregoing instrument, and
acknowledged that he executed the same as his free act and
deed, and in the capacity therein stated.

In witness whereof, I have hereunto set my hand and
official seal on this, the day and year first above written.

| Notary Public
My commission expires:

b

i

STATE OF NEW MEXICO |
COUNTY OF | 0 By hen

On this y of January, 1953, before me person-
ally appeared “Wilbur, to me known to be the person
described in and who executed the foregoing instrument, and
acknowledged that he executed the same as his free act and
deed, and in the capacity therein stated.

In witness whereof, I have hereunto set my hand and
official seal on this, the day and year first above written.

Notary Public
My commission expires:

STATE OF NEW MEXICO |

OUNTY OF J_ﬂﬂ/é
k ! ;Zuéaa@y

On this Jkﬁ?day of 1953, before me person-
211y appeared FranEﬂRandf*ﬂg“hgjiian to be the person
described in and who executed the foregoing instrument, and

acknowledged thet he executed the same as his free act and
deed, and in the capacity therein stated.

In witness whereof, I have hereunto set my hand and
official seal on this, the day and year first above written.

)4é;£éia€;g;

Notary Public

"y commission expires:
7 |
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STATE OF NEW MEXICO
COUNTY OF S

On this __ day of January, 1953, before me per-
sonally appeared ; , to me personally known,
who, being by me duly sworn did say that he is the Vice
President of Wilson 0il Company, and that the seal affixed
to the foregoing instrument is the corporate seal of said
corporation and that said instrument was signed and sealed
in behalf of said corporation by authority of its Board of
Directors, and said acknowledged
said instrument to be the free act and deed of said corpo-
ration. :

In witnes$ whereof, I have hereunto set my hand
and affixed my official seal on this, the day and year first
above written, i

My commission expirés: Notary Public

i
]
T

STATE OF OKLAHOMA = |
COUNTY OF o

On this ___ day of January, 1953, before me per-
sonally appeared , to me personally
known, who, being oy me duly sworn did say that he is the
Vice President of Champlin Refining Company, and that the
seal affixed to the foregoing instrument is the corporate
seal of said corporation and that said instrument was
signed and sealed in behalf of said corporation by author-
ity of its Board of Directors, and said
acknowledged said instrument to be the free act and deed
of said corporation,

In witnesé whereof, I have hereunto set my hand
and affixed my official seal on this, the day and year
first above written.

My commission expirés: Notary Public

STATE OF NEW YORK )
COUNTY OF NEW YORK )

On this l1th day of February, 1953, before me personally ap-
peared GUSTAVE SIMONS and NORMAN W, SCHUR, to me known to be the persons
who executed the foregoing instrument om behalf of FRANCES P, BOLTON,
doing business as WYOMING OIL COMPANY in accordance with a power of attor-
ney dated November 27, 1951, and they askmowledged that they executed the
sane as their free act and deed, and in that capasity,

In witness vhereof, I have hereunto set my hand and officlal
seal on the day and year first above writtem,

ROF TT 1. BARRY

(el [ B orig o 7T
el

: lo?ﬁu'Publv
My Commission expires:: ' A

3
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CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO,
OF UNIT AGREEMENT FOR DEVELOPMENT AND OFERATION OF
DRY LAKE UNIT AREA, LEA COUNTY, NEW MEXICO

There having been presented to the undersigned Commis~
sioner of Public Lands of the State of New Mexico for examina~
tion, the attached agreement for the development and operation
of the Dry Lake Unit Area, Lea County, New Mexico, dated as of
the 2nd day of January, 1953, in which Texas Pacific Coal and
0il Company is designated as Unit Operator and which has been
executed by all parties owning and holding oil and gas leases
embracing lands within the unit area and upon examination of
said agreement, the Commissioner finds:

., (a) That such agreement will tend to promote the
conservation of oll and gas and the better
utilization of reservoir energy in said area;

(b) That under the operations proposed, the State
will receive its fair share of the recoverable
oil or gas in place under its land in the area
affected;

(c) That the agreement is in other respects for the
best interest of the State;

(d) That the Agreement provides for the unit oper-
ation of the area, for the allocation of
production, and the sharing of proceeds from
a part of the area covered by the agreement
on an acreage basis as specified in the
agreement.

' NOW, THEREFORE, by virtue of the authority conferred
upon.me by Chap. 88 of the Laws of the State of New Mexico
1943, as amended by Chap. 162 of the Laws of New Mexico, 1951,
I, the undersigned, Commissioner of Public Lands of the State
of New Mexico, for the purpose of more properly conserving
the oil and gas resources of the State, do hereby consent to
and approve the said Agreement, and all leases embracing lands
in the State of New Mexico committed to said Unit Agreement
shall be and the same are hereby amended to conform with the
terms thereof, and shall remain in full force and effect
according to the terms and conditions of said Agreement. This
approval is subject to all of the provisions of the aforesaid
Chap. 28 of the Laws of the State of New Mexico 1943, as amended
by Chap. 162 of the Laws of the State of New Mexico 1951.

IN WITNESS WHEREOF, this Certificate of Approval is
executed, with seal affixed, this 26 day of Fescoueey s
1953, - 7

L) ES INFLSELZ
Commissioner of Public Lands
of the State of New Mexico




OPERATING AGREEMENT

THIS AGREEMENT made and entered into as of the
2nd day of January, 1953, by and between Texas Pacific Coal
and 0il Company, a corporation, hereinafter sometimes referred
to as "Operator®, and Phillips Petroleum Company, a corporation,
Seaboard 0il Company of Delaware, a corporation, Southern
Petroleum Exploration, Inc., a corporation, Wilson 0il Company,
a corporation, Champlin Refining Company, a corporation,
Frances P. Bolton, dba Wyoming 0Oil Company, Thomas W. Dant,
QRAY T~/

Bryden Wilbur, and Franchandf&hereinafter sometimes referred

to collectively as “Non-Operators®;

WITNESSET H:

WHEREAS, the parties hereto have executed that cer-
tain “Unit Agreement For the Development and Operation of the
Dry Lake Unit Area, Lea County, New Mexico®, pertaining to the
following described lands, hereinafter sometimes referred to as
the “Unit Area':
All of Section 33, in Township 13 South,
Range 32 East, and All of Section 4, in
Township 14 South, Range 32 East, lLea
County, New Mexico, containing 1280
Acres, more or less.

and

WHEREAS, the parties hereto are the owners of oil and
gas leases covering lands located within the above described
Unit Area; and

WHEREAS, with a view of preventing waste and of more
economically operating, for the production of oil and gas, the
leases within such Unit Area which are owned by the parties
hereto, such parties desire to develop and operate jointly
said leases on the terms, covenants and conditions thereof
and hereof;

NOW, THEREFORE, in consideration of the premises and
of the mutual covenants and agreements herein contained, the

parties have entered into, and by these presents do enter

into the following agreement:



I.
CONTRACT AREA

The leases owned by the parties hereto cover and

apply to the following described lands, which shall constitute
the “Contract Area':

All of Section 33, Township 13 South,

Range 32 East, and All of Section 4, in

Township 14 South, Range 32 East, Lea

County, New Mexico, containing 1280

Acres, more or less.
This Contract Area shall be developed and operated for the pro-
duction of oil and gas by Operator, subject to the terms and
conditions nf this Agreement, and the parties hereto hereby
commit to this Agreement their leases in the lands comprising
the Contract Area insofar as same cover and apply thereto.
Except as provided in Paragraph III hereof, the Contract Area
shall never be enlarged unless all parties hereto consent to
such enlargement.

IT.
INTEREST OF THE PARTIES

The interests of the parties in and to all the pro-
duction from the Contract Area and in and to the materials

and equipment to be installed therein and thereon shall be as

follows:

Undivided

Party Interest

Texas Pacific Coal and 0il Company 25.000%

Phillips Petroleum Company 28.125%

Seaboard 0il Company of Delaware 6.250%

Southern Petroleum Exploration, Inc. 12.500%

Wilson 0il Company 6.250%

Champlin Refining Company 3.125%
Frances P. Bolton, dba Wyoming 0il Company 12,5004 <.333
MThomas W. Dant w8 ; w167

URAYTON Beydon Wilbur 2.083%
FrankcRand, %, 25085% & 167

and all costs, expenses and liabilities accruing or resulting
from the development and the operation of the Contract Area
pursuant to this agreement shall be determined, shared and
borne by the parties hereto in said proportions. Likewise,
any contributions (acreage, money, dry-hole or otherwise) made
to the Operator, or any other party hereto, by reason of oper-
ations in the Contract Area, shall be shared by the parties

hereto in the same proportions.



I1I.
SUBSEQUENT JOINDER

Except by mutual consent of all parties hereto, no
owner of a working interest in any oil and gas lease covering
lands outside the Contract Area shall ever be permitted, by
reason of such ownership, to join in this agreement or to par-
ticipate in the production from the Contract Area unless (1)
the lease or interest therein which such owner desires to commit
to this agreement shall have been proven by actual drilling to
be productive of oil or gas in commercial quantities; and (2)
such joinder is approved by parties hereto owning at least 90%
nf the interest set out in Paragraph II hereof. No such join-
der shall become effective until the owner of such leasehold
interest shall have; (1) executed the "Unit Agreement For the
Development and Operation of the Dry Lake Unit Area, Lea
County, New Mexico®: {(2) executed a counter part of this agree-
ment and an appropriate instrument committing such owner's
leasehold interest to this agreement; and (3) reimbursed each
of the parties hereto, on a mutually agreeable basis, for
such owner's proportionate share of all costs and expenses
theretofore incurred in developing and operating the Contract
Arez. In the event of any such Jjoinder, the Contract Area
shall be enlarged to include the leasehold interest committed
thereto by such owner, and the schedule »f participation set
forth in Paragraph IT shall be revised to reflect such owner's
interest in the Contract Area and the proportionately reduced

interests of the other parties hereto.

Iv.
AGREEMENT TO BECOME EFFECTIVE

Notwithstanding any other provisions of this agree-
ment, this agreement shall not become effective, nor shall
Operator incur any liability hereunder, unless on or before
March 31, 1953, (1) this agreement has been executed by all
perties named as parties hereto, (2) all parties named as

varties shall have executed the #Unit Acreement For the Devel-



opment and Operation of the Dry Lake Unit Area, Lea County,
New Mexico®, and (3) such Unit Agreement shall have been ap-
proved by the Commissioner of Public Lands of the State of
New Mexico and his Certificate of Approval has been executed
and issued. Should this zgreement become effective, it shall
be effective as of the date hereof.
V.
TITLES
Any loss of title occurring under any lease contri-
buted hereto shall be borne by the party who contributed such
lease to this agreement, provided that there shall be no retro-
active adjustment of cost and revenue made prior to final
determination of such loss. Loss of title shall mean only the
loss of a lease, or an interest therein, through a defect in
title. Loss of a lease through failure to obtain production
shall be borne by all parties in proportion to their interest
in the Contract Area.
VI.
DESIGNATION OF OPERATOR AND TEST WELL

Texas Pacific Coal and 0il Company shall be the
Operator hereunder zand as such, shall, (subject to the pro-
visions of Paragraph IV hereof) on or before aApril 30, 1953,
conmence or cause to be commenced the actual drilling of a
well for the discovery of oil and gas, to be located in the
approximate center of the SWi SE% of Sec. 33, Twp. 13 S.,
Rge. 32 E., N.M.P.M., Lea County, New Mexico, and shall pros-
ecute the drilling thereof with diligence to a depth of
13,200 feet or to a depth sufficient to test the Devonian
Tormation expected to be encountered at about said depth, or
unless o2il or gas in paying quantities is discovered at a
lesser depth, or unless some formation or condition is encoun-
tered at a lesser depth which would, in the judgment of the
parties hereto owning at least 75% of the interest in the
Contract Area, make further drilling unwarranted or imprac-

ticable.



VIiI.
INSURANCE
Operator shall, at all times while operations are
conducted on the premises subject hereto, carry insurance to
indemnify, protect and save the parties hereto harmless, as
follows:
a. Employers? Lizbility and Workmen's Compen-
sation Insurance, in accordance with the
laws of the State where operations are
being conducted.
b, Public Liability Insurance with limits of
not less than One Hundred Thousand Dollars
(4100,000.00) as to any one person and
Three Hundred Thousand Dollars ($300,000.00)
as to any one accident. ‘
c. Automobile Public Liability Insurance, with
limits of not less than One Hundred Thousand
Dollars ($100,000.00) as to any one person
and Three Hundred Thousand Dollars ($300,000.00)
as to any one accident, and Automobile Property
Damage Insurance with a limit of not less than
Fifteen Thousand Dollars ($15,000,00).
No other insurance is to be carried at joint expense and the
parties hereto shzll assume their own risk, covering their

respective interests, on all other insurable risks.

VIII.
OVERRIDING ROYALTIES, OIL PAYMENTS, ETC.

If any oil and gas leases contributed to.the -Contract
Area herein are burdened with any royalties, overriding roy-
alties, payments out of production or any other charges in
addition to the usual one-eighth (1/8) royalty, the party con=-
tributing any such lease shall bear and assume same out of
the interest attributable to them or it hereunder.

IX.
LEASES

It is understood that each of the o0il and gas leases
contributed by the parties covering the Contract Area is a New
Mexico State lease and each party hereto shall comply with all
of the terms and provisions of the oil and gas lease contri-
buted by it insofar as the same pertains to the Contract Area,
subject, however, to the other terms and provisions of this

agreement.
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RENTAL PAYMENTS

Each party holding an oil and gas lease subjected
to this agreement shall, before the due date, pay all delay
rentals which may become due under the lease or leases contri-
buted by it. The burden of paying such rentals shall fall
entirely upon the party required to make payment thereof here-
under. I1. event of failure to make proper payment of any
delay rental through mistake, or oversight where such rental
is required to continue the lease in force (it being understood
that any such failure shall not be regarded as a title failure
within the meaning of any other section of this agreement)
there shall be no money liability on the part of the party
failing to pay such rental, but such party shall make a bona
fide effort to secure a2 new lease covering the same interest,
and in event of failure to secure a new lease within a reason-
able time, the interests of the parties hereto shall be re-
vised so that the party failing to pay any such rental will
not be credited with the ownership of any lease on which
rental was required but was not paid. Each party contribut-
ing an »il znd gas lease or leases to this agreement shall
notifly each of the other parties contributing oil and gas
leases hereto, at least ten (10) days prior to the due date,
that it has paid all delay rentals required to continue such
leases in full force and effect and will furnish copies of the
receipts evidencing such payments.

XTI.
CONTROL AND COST OF OPERATION

Operator shall have full control of the premises
subjected hereto and, subject to the provisions hereof, shall
conduct and manage the development and operation of said
premises for the production of oil and gas for the joint ac-
count of the parties hereto. Operator shall pay and discharge
2ll costs and expenses incurred pursuant hereto, and shall
charge each of the parties hereto with its respective propor-

tionate share upon the cost and expense basis provided in
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the Accounting Procedure attached hereto, marked Exhibit 1AW,
and made a part hereof; provided, however, if any provision
of said Exhibit %A% conflicts with any provision hereof, the
latter shall be deemed to control. Each party hereto other
than Operator will promptly pay Operator such costs as are
hereunder chargeable to such party. Unless otherwise herein
provided, all production of oil and gas from said land, sub-
ject to the payment of applicable royalties thereon, and all
materizls and equipment acquired pursuant hereto shall be
cwned by the parties hereto in the respective proportions as
set nout herein., Operator shall et all times keep the joint
interest of the parties hereto in and to the leases and equip-
ment thereon free and clear of all labor and mechanic's liens
and encumbrances.
XII.
EMPLOYEES
The number of employees, the selection of such
employees, the hours of labor and the compensation for ser-
vices to be paid any and all such employees shall be deter-
mined by Operator. Such employees shall be employees of
Operator.
XIIT.
DRILLING OPERATIONS

All wells drilled on the Contract Area shall be
drilled on a competitive contract basis at the usual rates
prevailing in the field in which said leases are located.
Operator, if it so desires, may employ its own tools and equip-
ment in the drilling of wells, but in such event the charge
therefor shall not exceed the prevailing rate in the field;
end such work shall be performed by Operator under the same
terms and conditinsns as shall be customary and usual in the
field in contracts of independent contractors who are doing
work of a similar nature. All drilling contracts shall contain
sppropriate provisions that any wells drilled on the Contract
Area, when completed, shall not deviate in excess of five de-~

grees from perpendicular.



XIV.
AUTHORITY FOR INCURRING OF EXPENDITURES

Operator, before incurring any items of expenditure
in excess of Five Thousand (£5,000.) Dnllars, except expendi-
tures for the drilling and equipment of wells mutually agreed
upon, shall secure the express consent and approval in writing
of each Non-Operator. Operator shall, upon request, furnish
gach Non-Operator with a copy of Operator's Company authority
for expenditures for any project costing in excess of One
Thousand Dollars (%1,000,00).

Xv.

Notwithstanding any other provisions in this agree-
ment, it shall not be necessary for Operator to secure the
consent of any other party hereunder to additional drilling
for the joint account or to any expenditure over $5,000.00
for the joint account where, by reason of death, incapacity,
disability, insolvency, bankruptcy, or other condition,
similar or dissimilar, such other party is incapable of giving
such consent. In any such event, the determination of any
additionsal drilling and the extent thereof, and the determi-
nation of any expenditure made for the joint account amounting
to more than $5,000.00, shall be in the sole judgment of Oper-
ator and the unaffected other parties, if any. Such judgment
shall be exercised without liability and, unless fraudulently
exercised, shall be conclusive.

XVI.
OPERATOR'S LIEN

Operator shall have a lien upon the interest of each
Non-Operator which is subjected to this agreement, the oil and
gas therefrom, the proceeds thereof and the materials and equip-
ment thereon and therein to secure Operator in the payment of
any sum due to Operator hereunder from any Non-Operator. The
lien herein provided for shall not extend to any royalty

rights attributable to any interests subijected hereto.



XVIT.
ADVANCES

Operator, at its election, may require Non-Operators
t5> furnish their proportion of the development and operating
costs according to the following conditions:

On or before the first day of each calendar month,
Operator shall:submit an itemized estimate of such costs for
the succeeding calendar month to Non-Operators. Within fifteen
(15) days thereafter, Non-Operators shall pay, or secure the
payment in a manner satisfactory to Operator, their propor-
tionate share of such estimate.

Should any Non-Operator fail and neglect to pay or
secure the payment of its proportionate part of such estimate,
the same shall bear interest at the rate of six per cent per
annum until paid. Adjustments between estimates and actual
costs shall be made by Operator at the close of each calendar
month and the accounts of the parties adjusted accordingly.

XVIII.
SURPLUS MATERIAL AND EQUIPMENT

Surplus material and equipment from the Contract
Area, when in the judgment of Operator is not necessary for
the development and operation »f the leased premises, may be
divided in kind or, by mutual consent of the parties, be sold
to one of the parties hereto or to others for the benefit of
the joint account. Proper charges and credits shall be made
by Operator as provided in the Accounting Procedure attached
hereto as Exhibit PAY,
XIX.
DISPOSITION OF PRODUCTION

At all times during the term hereof, each of the
parties hereto, his or its heirs, successors or assigns,
shall separately own and have the right of receiving in kind
and disposing of his or its proportionate share of the oil,
gas and other minerals produced and saved from the premises
covered by this agreement. While a party hereto may consti-

tute another party hereto, or one not a party hereto, his
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or its agent or representative to sell or dispose of his or
its proportionate share of the production, any such agency
or representsative capacity so created shall be revocable and
cancellable at will by either of the parties thereto, his or
its heirs, successors or assigns. Likewise, any contract of
sale or disposition made by any such party or person acting
as agent or representative of a party hereto shall be revoc-
able and cancellable at the will of such party principal,
his or its heirs, successors or assigns. If, by reason of
any party hereto taking in kind his or its proportionate
share of the o0il, gas and other minerals produced and saved
from the premises covered hereby, any additional operating
or other expense is incurred for material, equipment or other-
wise, such additional expense shall be borne in its entirety
by the party or parties whose actions occasion such expense.
Operator shall have the right, without charge, to use what-
ever 0il or gas may in its judgment be necessary for develop-
ing or operating the joint property.
XX,
LIABILITY

The liability of the parties hereunder shall be
several and not joint or collective. Each party shall be
responsible only for its obligations &s herein set out, and
shall te lisble for its proportionate share of the cost of
developing and operating the premises subjected hereto. It
is expressly agreed that it is not the purpose or intention
of this agreement to create, nor shall the operations of the
parties hereunder be construed or considered as a joint ven-
ture, or as any kind of a partnership.

XXT.
ADDITIONAL DRILLING

In the event any party desires to drill any addi-
tional well or deepen or plug back a dry hole or non-commercial
well drilled at the joint expense of the parties, it shall
notify in writing the other party or parties hereto thereof,

and such party or parties shall have ten (10) days after
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the receipt of such notice in which to determine and notify
the party giving such notice whether it or they will join in
such operations. If the party or parties receiving such
notice elect (s) to participate in same, it or they shall in
said time notify the party giving such notice »f such election
and if 3ll the parties hereto eslect tn join therein, the Oper-
ator shall, within thirty (30) days after the elapse of said
ten-day (10) period, commence at the joint expense of the
parties hereto operations on such well under the other sections
2f this contract and shall prosecute the same with diligence
in a workmanlike manner until said well is completed. If the
party or parties receiving such notice notify (ies) in said
time the party giving notice of its or their elzction not to
participate in such operations, and failure to notify the |
party giving such noticz by telegram or through the mails of
its or their election t» join or nnt to join in same shall be
deemed for the purpose hereof to be an elsction not to Join

in the drilling or deepening or piugging back of such well,
the party giving such notice shall have the right to drill or
deepen or plug back such well at its cost and expense except
&s herein specified; provided that operations on said well are
commenced within thirty (30) days after the elapse of said
ten-day (10) perind. The failure to commence such operations
within such thirty-day (30) period terminates the right of

the party giving such notice to commence such operations;
however, a second notice may be given, in which event, the
rights and duties of the parties will be governed by the
provisinns hereof with respect to such first notice. Any
well drilled under this Section shall conform to the then
existing well spacing program. The party or parties drilling
or deepening or plugging back any well under this Section
shall, within sixty days from the date of the completion there-
of, furnish the other party or parties with an inventory of
the equipment in and on said well and with an itemized state-
ment of the cost of drilling, deepening, plugging back, equip-

ping, testing, and completing said well for production and
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each month thereafter during the time the participating party
or parties 1s or are being reimbursed, as hereinafter provided,
with an itemized statement of the cost of the operation of
said well and the quantity of minerals produced therefrom and
the amount of the proceeds from the sale of the working inter-
est production in the preceding month.

If such well when completed should be a commercial
producer, the participating party or parties shall be entitled
to receive all the proceeds from the sale of non-participating
party's or parties? share of the working interest production
from such well until said party or parties drilling, deepening
or plugging back any such well shall have received from the
proceeds of the sale of non-participating party's or partics?
share of the production an amount equal to two times what non-
participating party's or parties?' share of the cost »f the
drilling, deepening, plugging back, equipping, testing, and
completing said well would have been had such party or
parties participated, and one hundred per cent of the non-
participating party's or parties? share of the cost of the
operation of said well during the time such reimbursement is
being made. Upon such reimbursement of drilling party, séid
well shall be owned and operated as are other wells under this
zgreement. If such well when completed should be a dry hole
or as a producasr not in commercial quantities, the participat-
ing party or parties shall plug and abandon the same at its
or their cost. Participating party or parties under this
paragraph shall hold non-participating party or parties
free and clear of all costs, expense and liability in con-
nection with the drilling, deepening or plugging back of
such well. 1In the event such participating party or parties
is or are unable to obtain from the non-participating party's
or parties' share of such production a sufficient amount to
repay such share of the cost of such drilling or deepening or
plugging back plus such share of the cost of operating any
such well as set forth above, such party or parties shall be

entitled to and shall own all such material, equipment and
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supplies placed or installed by it or them in or on the Con-
tract Area or any well in connection with such drilling,
deepening or plugging back; provided that if such materials,
equipment and supplies have a salvage value in excess of such
reimbursement figure hereinabove provided, such excess shall
be owned by the parties hereto in proportion to their inter-
ests in the Joint Property. All other material, equipment
and supplies, including (but not by way of limitation) such
as has been installed or used in connection with the drilling
of any well prior to such additional drilling or deepening or
plugging back in accordance with the provisions of this clause,
shall be nwned in accordance with the other provisions of this
agreemant.

All sections of this contract that are applicable to
Operator hereunder in conducting the development and operations
of the Contract Area shall be applicable to whichever party
becomes the Operator under this section.

XXII.
TRANSFERS OF INTEREST

No assignment, mortgage »r other transfer affecting
the interest covered hereby, the production therefrom, or
equipment thereon, shall be made unless the same shall cover
the entire undivided interest of assignor, mortgagor or seller
in the Contract Area; it being the intent of this provision to
maintain the joint development and operation of the Contract
Area, provided that the sale of a lesser interest than the
seller's entire undivided interest may be made upon the secur-
ing of the unanimous approval of the other party or parties
in writing.

In the event any party desires to sell all or any
part of its interest in the Contract Area, the other party or
parties hereto shall have a preferential right to purchase
same. In such event, the selling party shall promptly commun-
icate to the other party or parties hereto the offer received
by them or it from a prospective purchaser ready, willing and

able to purchese the same, together with the name and address
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of such prospective purchaser, and said party or parties shall
thereupon have an option for a period of ten (10) days after
the receipt of said notice to purchase such undivided interest
for its or their own benefit on the terms and conditions of
such affer; provided that any interest so acquired by more than
one party hereto shall be shared by the parties purchasing the
same upon the basis of their then existing interest in the
premises. In the event of a sale by Operator of the interest
owned by it which is subject hereto, the holders of a majority
interest in the premiscs subject hereto shall be entitled to
salect 2 new Operator, but unless such selection is made, the
transferee of the present Operator shall act as Operator here-
under, The limitations of this paragraph shall not apply
where any party hereto desires to dispose of its interest by
merger, reorganization, consolidation or sale of all its assets,
or a sale of its interest to a subsidiary or parent company,
or subsidiary of a parent company, or to any company in which
such party hereto owns a majority of the stock.
XXITII.
RIGHTS OF THE PARTIES TO INSPECT PROPERTY AND RECORDS

The following specific rights, privileges and obli-
gations nf the parties hereto arzs hereby expressly provided,
but not by way of limitation or exclusion of any other right,
privilege and obligation of the respective partiess:

(a) Non-Cperators shall have access to the entire
Contract Area at all reasonable times to in-
spect and observe operations of every kind
and character upon the property.

{b) Non-Operators shall have access at all reason-
able times to any and all informeation pertain-
ing to the wells drilled, production secured,
0il and gas marketed, and to the books, records
and vouchers relating to the operation of the
Contract Area.

(c) Operator shall, upon request, furnish Non-
Operators with daily drilling reports, true and
complete copies of well logs, tests and charts,
tank tables, daily gauge and run tickets, re-
ports of stock on hand at the first of the
month, and shall also, upon request, make availl-
able samples and cuttings from any and all wells
drilled on the Contract Area.



(d) In addition to the above enumerated items, Oper-
ator agrees to furnish any Non-Opecrator, upon
the latter's request, all information zbout the
joint operations which is aveilable to Operator
and is necessary for intelligent handling of the
joint opereatisns.

XXIV.
ABANDONMENT OF WELL

In case the initial well or any additional jointly
owned well or wells drilled hercunder shall prove to be a dry
holz, then the Operator shall plug and abandon such well or
wells and salvage all material and equipment therefrom for
the venefit of the parties hereto in accordance with the
provisinns of said Exhibit %A%, No producing well nor one
that has ceased to produce shall be plugged and abandoned
without the-consent of the parties hereto and if the parties
are unable to agree upon the abandonment of any well or wells
then the party or parties not desiring to esbandon such well
e wells shall tender to the party or parties desiring to
abandon same a sum equal to its or their proportionate share
in the reasonable salvsge value on top of the ground at the
well »f the material and equipment in and on said well. Upon
receipt nf such sum the party or parties desiring to abandon
such well shall transfer without warranty of title to the
party »r partiss desiring to retain the same, its or their
intercsts in the zone or formation from which said well is
then producing in and to the land attributed to said well by
the well pattern on which said well was drilled, except that
sald assignment shall not include acreage upon which another
producing well is located. Any such assignment shall vest the
interest so assigned in the party or parties electing not to
sbandon any such well, If there is more than one non-
sbandoning party, such assignment shall run in favor of the
non-2bandoning parties in proportion to their then respective
interests. The party or parties so assigning under this pro-
vision shall not b2 liable after delivery of such assignment

Tor anv cost or exvense incurrad after thae deliverv of said



assignment in connection with such well, but it or they shall
be liable for its or their proportionate part of the cost and
expense incurred before the delivery of said assignment.
XXV.
SURRENDER QOF LEASES

No lease embraced within the Contract Area shall be
surrendered unless the parties mutually agree thereon. If
one or more of the parties should desire to surrender any
lease or leases and any other or others not, the party or
parties desiring to surrender shall assign to the party or
parties not desiring to surrender its or their interest in
such lease or leases and assigning party's interest shall be
reduced proportionately. The party or parties receiving any
such assignment shall pay the assigning party or parties the
reasonable salvage value on top of the ground at the well of
the assigning partyf's or parties! proportionate part of the
equipment in and on any well or wells on such lease or leases
on the date of any such assignment. If there be more than one
assignee such assigned interest shall be held by the assignees
in proportion to their thenr respective interests in the Contract
Area.

XXVI.
EFFECTIVE PERIOD

This agreement shall become effective as hereinbefore
provided and shall remain in force for the full term of the
“Unit Agreement For the Development and Operation of the Dry
Lake Unit Area, Lea County, New Mexico™, and may be terminated
as a whole or in part by mutual consent of the parties; pro-
vided, however, either party may be relieved from its obliga-
tions and liabilities hereunder not previously incurred by
assigning and transferring to the other party or parties all
of its right, title and interest in and to the oil and gas
rights under the lease or leases committed hereto. The
party receiving any such assignment or assignments shall pay
the assigning party or parties the reasonable salvage value

of its or their proportionate part on top of the ground at
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the well of the equipment in and on any well or wells on the
Contract Area on the date of any such assignment or assign-
ments. If there be more than one assignee, said assigned
interest shall be held by the assignees in proportion to

their respective interests in the Contract Area.

XXVII.
REGULATTIONS

This agreement and the respective rights and obliga-
tions of the parties hereunder shall be subject to all valid
and applicable State and Federal laws, rules, regulations and
orders and in the event this agreement or any provision hereof
is, or the operations contemplated hereby, are found to be
inconsistent with or contrary to any such law, rule, regulation
or order, the latter shall be deemed to control, and this
agreement shall be regarded as modified accordingly, and as

so modified, to continue in full force and effect.

XXVITII.
NOTICES
A1]1 notices that are required or authorized to be
given hereunder except as otherwise specifically provided for
herein, shall be given in writing by United States registered
mail or Western Union telegram, postage or charges prepaid,
and addressed to the party to whom such notice is given as

follows:

Texas Pacific Coal and 0Oil Company
P. 0. Box 2110
Fort Worth, Texas

Fhidlips Petroieum Company
c¢/o Land Department
Bartlesville, Oklahoma

Southern Petroleum Exploration, Inc.
P. O. Box 1017
Roswell, New Mexico

Seaboard 0il Company of Delaware
Continental Building
Dallas. Texas

Wilson 0il Company
P. 0. Box 627
Santa Fe, New Mexico

Thomas W. Dant
P. O. Box 627
Santa Fe, New Mexico
RBRAYFoN
Wilbur
P. 0. Box 627
Santa Fe, New Mexico

FrankCRand, .
P. 0. Box 627

Qanta Fe. New Mexico



Champlin Refining Company
Enid, Oklahoma

Frances F. Bolton
dba Wyoming 0il Company
ByL, _Box DAviS Hite ReAD
Santa~FeHNew-Moxieco- sEsTON, LoV
The originating notice to be given under any provision hereof
shall be deemed given when received by the party to whom such
notice is directed and the time for such party to give any
response thereto shall run from the date the originating
notice is received. The second or any subsequent notice
shall be deemed given when deposited in the United States
Post Office or with Western Union Telegraph Company, with
Postage or charges prepaid.
XXIX.
TAXES
Operator shall render, for ad valorem tax purpeses,
the entire leasehold rights and interests covered by this
contract and all physical property located on the unit or
used in connection therewith, or such part thereof as may
be subject to ad valorem taxation under existing laws, or
which may be made subject to taxation under future laws, and
shall pay, for the benefit of the joint account, all such ad
valorem taxes at the time and in the manner required by law
which may be assessed upon or against all or any portion of
such rights and interests and the physical property located
thereon or used in connection therewith. Operator shall bill
Non-Operators for their proportionate share of such tax pay-
ments as provided by the Accounting Procedure hereto attached.
XXX.
TUBULAR_GOODS

At such times as tubular goods and other equipment
can be purchased only at prices in excess of the limitations
imposed by the Accounting Procedure, Exhibit %A¥, or such
tubular goods and other equipment are not available at the
nearest customary supply point, Operator, notwithstanding

such limitations, shall be permitted to charge the joint
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account with such costs and expenses as may be reasonably
incurred in purchasing, shopping, and moving the required
tubular gcods and other equipment to the premises covered by
this agreement; privided that each Non-Operator shall be first
given the opportunity of furnishing in kind or in tonnage, as
the parties may agree, his or its share of such tubular goods
and other equipment required. This exception to said limita-
tions shall be effective and shall apply only during such
periods as the prices for tubular goods and other equipment
are in excess of said limitations.

XXXI.

MISCELLANEQUS PROVISIONS

The term %oil and gas¥ as used herein shall include
casinghead gas and any other mineral covered by any oil and
gas lease subjected hereto.

Operator shall not be liable for any loss of prop-
erty or of time caused by war, strikes, riots, fires, tor-
nadoes, floods, governmental priorities on materials, or
other governmental restrictions, or resulting from any other
cause beyond its control through the exercise of reasonable
diligence.

This agreement and Exhibit "A% attached hereto con-
tain all »f the terms as agreed upon by the parties hereto.

This agreement shall extend to and bind the parties
hereto and their respective successors and assigns., It is
agreed that the terms, conditions and provisions hereof shall
constitute a covenant running with the lands and leasehold
estates covered hereby.

This agreement may be executed in any number of
counterparts, no one of which needs to be executed by all
parties and, subject only to the provisions of Paragraph(V
hereof, shall be binding upon all those parties who have
individually or collectively executed a counterpart with the
same force and effect as if all parties hereto had executed

the same document.

-19-



ry - - L~
oP o0 :

IN WITNESS WHEREOF, the parties hereto have signed

this agreement as of the day and year first hereinabove

written.
ATTEijT/:E:Eg;:;—’;#I\\\7 TEXAS PA D OIL COMPANY
, , By lBﬂ
7 Secretary - ° esi
ATTEST: PHILLIPS PETROLEUM COMPANY
By, —
Assistant Secretary Vice President
ATTEST: SOUTHERN PETROLEUM EXPLORATION, INC.
By
Assistant Secretary Vice President
ATTEST: SEABOARD OIL COMPANY OF DELAWARE
By
Assistant Secretary Vice President
ATTEST: CHAMPLIN REFINING COMPANY
By
Assistant Secretary Vice President
ATTEST: WILSON OIL COMPANY
By
Assistant Secretary Vice President

THOMAS W. DANT

Thomas W. Dant

BRAYTON
BR¥PO¥ WILBUR

Wilbur
Brsyton

FRANK RAND

Frank Rand

FRANCES P. BOLTON, DBA WYOMING OIL COMPANY

By

Frances P. Bolton



IN WITNESS WHEREOF, the parties hereto have signed

this agreement as of the day and year first hereinabove

written.

ATTEST:

Secretary

Assistant Secretary

ATTEST:

Assistant Secretary

ATTEST:

Assistant Secretary

ATTEST:

Assistant Secretary

ATTEST ¢

Lssistant Secretary

TEXAS PACIFIC COAL AND OIL COMPANY

By

Vice President

PHILLIPS PETROLEUM COMPANY

By — /4€§p,u"’
- Vice Pregident ' 7 WANE
3 s

-

~

SOUTHERN PETROLEUM EXPLORATION, INC.

By

Vice President

SEABOARD OIL COMPANY OF DELAWARE

By

Vice President

CHAMPLIN REFINING COMPANY

By

Vice President

WILSON OIL COMPANY
By

Vice President

THOMAS W. DANT

Thomas W. Dant

BRYDON WILBUR

Brydon Wilbur

FRANK RAND

Frank Rand

FRANCES P. BOLTON, DBA WYOMING OIL COMPANY

By

Trances P. Rolton



IN WITNESS WHEREOF, the parties hereto have signed

this agreement as of the day and year first hereinabove

written.

r H am
ATTEST:

Secretary

ATTEST:

Assistant Secretary

ATTEST 2~

ATTEST:

SR AT i PR AR |

Assistant Secretary

ATTEST:

Assistant Secretary

ATTEST ¢

Lssistant Secretary

TEXAS PACIFIC COAL AND OIL COMPANY
By

Vice President

PHILLIPS PETROLEUlM COMFANY

3y

Vice Precident

SOUTHERN PETR/Q¢>ﬁ EXPLORATION, INC.

g VAL D ikl

Prc51dent

SEABOARD OIL COMPANY OF DELAWARE
By

Yice Fresident

CHAMPLIN REFINING COMPANY

By

Vice President

WILSON OIL COMPANY

By

Vice President

THOMAS W. DANT

Thomas W. Dant

BRYDON WILBUR

Brydon Wilbur

FRANK RAND

Frank Rand

FRANCES P. BOLTON, DBA WJYOMING OIL COMFANY

By

Frances P. Rolton
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IN WITNESS WHEREOF, the parties hereto have signed

written.

ATTEST:

Secretary

ATTEST:

Assistant Secretary

ATTEST:

Assistant Secretary

ATTEST:

Assistant Secretary

ATTEST:

Lssistant Secretary

this agreement as of the day and year first hereinabove

TEXAS PACIFIC COAL AND OIL COMPANY

By

Vice President

PHILLIPS PETROLEUM COMPANY

By

Vice President

SOUTHERN PETROLEUM EXPLORATION, INC.

By

Vice President

ABOARD OIL COMPANY OF DELAWARE

i glce Prjii%if},////r

CHAMPLIN REFINING COMPANY

By

Vice President

WILSON OIL COMPANY

By

Vice President

THOMAS W. DANT

Thomas W. Dant

BRYDON WILBUR

Brydon Wilbur

FRANK RAND

Frank Rand

FRANCES P. BOLTON, DBA WYOMING OIL COMPANY

By

Frances P. Bolton
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IN WITNESS WHEREOF, the parties hereto have signed

this agreement as of the day and year first hereinabove

written.

Secretary

ATTEST:

Assistant Secretary

ATTEST:

Assistant Secretary

ATTEST:

Assistant Secretary

ATJEST:

ATTEST:

Lssistant Secretary

TEXAS PACIFIC COAL AND OIL COMPANY
By

Vice President

PHILLIPS PETROLEUM COMPANY

By

Vice President

%

SOUTHERN PE?%PLEUM EXPLORATION, INC.
By '

Vice President

SEABOARD OIL COMPANY OF DELAWARE

By

Vice President

WILSON OIL COMPANY
By

Vice President

THOMAS W. DANT

Thomas W. Dant

BRYDON WILBUR

Brydon Wilbur

FRANK RAND

Frank Rand

FRANCES P. BOLTON, DBA WYOMING OIL COMPANY

By

Frances P. Bolton
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IN WITNESS WHEREOF, the parties hereto have signed

this agreement as of the day and year first hereinabove

written.

LM am
ATTEST:

Secretary

ATTEST:

Assistant Secretary

ATTEST:

Assistant Secretary

ATTEST:

Assistant Secretary

ATTEST:

Assistant Secretary

ATTEST e

N5 , /
tlr ezl 6 X TTep A
Assistant Secretary

TEXAS PACIFIC COAL AND OIL COMPANY

By

Vice President

PHILLIPS PETROLEUM COMPANY

By

Vice President

SOUTHERN PETROLEUM EXPLORATION, INC.

By

Vice President

SEABOARD OIL COMPANY OF DELAWARE
By

VYice President

CHAMPLIN REFINING COMPANY

By

\\\ Vice President

WILSO%/QIL COMPANY

¥iec

—

THOMAS W. DANT

Thomas W. Dant

ERA +bm
3a£éem WILBUR

Brydon Wilbur
B“Ar*a‘l

FRANK RAND

Frank Rand

FRANCES P. BOLTON, DBA WYOMING OIL COMFANY

By

Frances P. Bolton
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IN WITNESS WHEREQOF, the parties hereto have signed

this agreement as of the day and year first hereinabove

written.

ATTEST:

Secretary

ATTEST:

Assistant

ATTEST:

Secretary

Assistant

ATTEST:

Secretary

Assistant

ATTEST:

Secretary

Assistant

ATTEST:

Secretary

Assistant

Secretary

TEXAS PACIFIC COAL AND OIL COMFANY

By

Vice President

PHILLIPS PETROLEUM CONMPANY

By

Vice President

SOUTHERN PETROLEUM EXPLORATION, INC.

By

Vice President

SEABOARD OIL COMPANY OF DELAWARE

By

Vice President

CHAMPLIN REFINING COMPANY
By

Vice President

WILSON OIL COMPANY

By

Vice President

THOMAS W. DANT

S PRt . VN

Thomas W. Dant

TSR Ao
BRYBON WILBUR

Bryden Wilbur
-PDRAY+° N

FRANK RAND

Frank Rand

FRANCES P. BOLTON, DBA WYOMING OIL COMPANY

By

Frances P. Bolton
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IN WITNESS WHEREOF, the parties hereto have signed

this agreement as of the day and year first hereinabove

written.

rmm am
ATTEST @

Secretary

ATTEST:

Assistant

ATTEST:

Secretary

Assistant

ATTEST:

Secretary

Assistant

ATTEST:

Secretary

- Assistant

ATTEST:

Secretary

LssisiLant

Secretary

FRANCES P. BOLTON, DBA WYOMING OIL COMPANY

By

TEXAS PACIFIC COAL AND OIL COMPANY

By

Vice President

PHILLIPS PETROLEUM COMPANY

By

Vice President

SOUTHERN PETROLEUM EXPLORATION, INC.

By

Vice President

SEABOARD OIL COMPANY OF DELAWARE

By

VYice President

CHAMPLIN REFINING COMPANY
By

Vice President

WILSON OIL COMPANY

By

Vice President

THOMAS W. DANT

Thomas W. Dant

FRANK RAND

Frank Rand

Frances P. Rolton



IN WITNESS WHEREOF, the parties hereto have signed

ti:is agreement as of the day and year first hereinabove

written.

sistant Secretary

nTQ
ATTZEST:

Assistant Secretary

Assistant Secretary

Assistant Secretary

ATTZST ¢

~Ssistant Secretary

FRANC

By

TEXAS PACIFIC COAL AND OIL COMPANY

By

Vice President

PHILLIPS FETROLEUM CONMFANY

-

oy

Vice President

SOUTHERY FETROLEUM EXPLORATION, INC.

By

Vice Fresidenz

SEABCARD OIL COMPANY OF DELAWARE
3y
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o
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CHAMPLIN REFINING COMPANY

Ry

Vice President

WILSON OIL CCIiFANY

Ry

Vice President

THOMAS . DANT

+

Snaythen
ﬁ&&m;nuwa

Brygen Jilbur
PJRA“HN
c.
FRANK RAND,~A. K?cf&)

’——2»/4/)4/4 <. /€ G P> 4(——%»1

Frank Rand /,

ES P. BOLTON, LBA WYOMING OIL CCMFANY

Frances P. Bolton
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IN WITNESS WHEREOF, the parties hereto have signed

this agreement as of the day and year first hereinabove

written.

ATTEST:

Secretary

ATTEST:

Assistant

ATTEST:

Secretary

Assistant

ATTEST:

Secretary

Assistant

ATTEST:

Secretary

Assistant

ATTEST:

Secretary

Lssistant

- Secretary

oy,
/
TEXAS PACIFIC COAL AND OIL COMPANY
By

Vice President

PHILLIPS PETROLEUM C;E;ANY
By

Vice President

SOUTHERN PETROLEUM EXPLORATION, INC.
By

Vice President

SEABCARD OIL COMPANY OF DELAWARE
By

Vice President

CHAMPLIN REFINING COMPANY

By

Vice President

WILSON OIL COMPANY

By

Vice President

THOMAS W. DANT

Thomas W. Dant

Baayhn
RRY¥BON WILBUR

Brgdon Wilbur
Ba;vhn

FRANK RAND

Frank Rand

| FRANCESUX X BOLTONG BEA WYOMING OIL COMPANY




THE STATE OF TEXAS )

COUNTY OF TARRANT ]

On this 830 day of January, 1953, tefore me per-

sonally appeared W to me personally known, who
being by me duly SwoPn”did" Say that he is the ¥E=m Fresident

of Tevus Pacific Coal and 0il Company, and that the seal
affixed to the foregoing instrument is the corporzte seal
of said corporation and that said instrument was signed and
sealed in behalf of said corporation by authority of its

Board of Direetors, and said-6%5§§53§§§§521 acknowledged
said instrument to be the free—a a ed of said corpo-
ration,

In witness whereof, I have hereunto set my hand

and affixed my official seal on this, the day and year first
zbove written,

.
My commission expires: Notary Public

My Commission Expires June 1, 1953 DONALD M. WOODARD, Notary Publie
In omd For Tarrant County, Texes

STATE OF OKLAHOMA |
COUNTY OF I

On this day of January, 1953, before me per-
sonally appeared , to me personally known,
who, beinz ty me duly sworn did say that he is the Vice
Fresident of Phillips Petroleum Company, and that the seal
affixed to the foregning instrument is the corporate seal of
sald corporation and that said instrument was signed and
sezled in behalf of said corporation by authority of its
Board of Directors, and said acknowledged
sald instrument to be the free act and deed of said corrora-
tion.

In witness whereof, I have hereunto set my hand and
affixed my official seal on this, the day and year first above
written,

Notary Public
My commission expires:



THE STATE OF TEXAS |
COUNTY OF TARRANT {

On this day of January, 1953, btefore me per-
sonally appeared O. E. Mitchell, to me personally known, who
being by me duly sworn did say that he is the Vice Tresident
of Texas Pacific Coal and 0il Company, and that the seal
affixed to the foregoing instrument is the corporate seal
of said corporation and that said instrument was signed and
sealed in behalf of said corporation by authority of its
Board of Direetors, and said O. E. Mitchell acknowledged
said instrument to be the free act and deed of said corpo-
ration.

In witness whereof, I have hereunto set my hand
and affixed my official seal on this, the day and year first
above written.

My commission expires: Notary Public

STATE OF OKLAHOMA |
COUNTY OF waASHINGTON |

February
) On this 6th day of dzooaxy, 1953, before me per-
sonally appeared _ B.F. St'.z-adlej1 , to me personally known,
who, being by me duly sworn did say that he is the Vice

Fresident of Phillips Petroleum Company, and that the seal
affixed to the foregoing instrument is the corporate seal of
said corporation and that said instrument was signed and
sealed in behalf of said corporation by authority of its
Board of Directors, and said B.F. Stradley acknowledged
said instrument to be the free act and deed of said corpora-
tion.

In witness whereof, I have hereunto set my hand and
affixed my official seal on this, the day and year first above
written,

Iy _
Notar ublic
My commission expires:

/-5 -
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STATE OF NE¥EMZIXICO ()

COUNTY OF Jeg s> i

On this Zo_ day of January, 1953, before me per-
sonally appeared __ 5o %1 ciwacer , to rie personally
known, who, being by me duIy sworn did say that he is the
¥1i88 President of Southern Petroleum Exploration, Inc.,
znd that the seal affixed to the foregoing instrument is
tte corporate seal of said corporatlon and that said instru-
ment was 31gned and sealed in behalf of said corporaflon by
authority of its Board of Directors, and said _Puu iV 1loencehs
zcknowledged said instrument to be the free act and deed of
s#4id corporation.

ve ALdel

In witness whereof, I have hereunto set my hand and
affixed my official seal on this, the day and year first above

written.

thary Pubiléf
Iy commission expires:

JUNE 13 1962

THE STATE OF TEXsS |
COUNTY OF D4LLAS  §

On this day of January, 1953, before me per-
sonally appeared » to me personally known,
who, being by me duly sworn did say thust he is the Vice
Fresident of Sezboard 0il Company of Delaware, and that the
seal affixed ton the foregoing instrument is the corporate
seal of said corporation and that said instrument was signed
and sealed in behalf of said corporation by authority of its
Board of Directors, and said acknow-
ledged said instrument to be the free act and deed of said
corporation.

In witness whereof, I hsve hereunto set my hand
and affixed my official seal on this, the day and year first
above written.

Notary Public
My commission expires:




STATE OF NEW MEXICO ()

COUNTY OF |

On this day of January, 1953, before me per-
sonally appeared » to me personally
known, who, being by me duly sworn did say that he is the
Vice President of Southern Petroleum Exploration, Inc.,
and that the seal affixed to the foregoing instrument is
the corporate seal of said corporation and that said instru-
ment was signed and sealed in behalf of said corporation by
authority of its Board of Directors, and said ‘
acknowledged said instrument to be the free act and deed of
said corporation.

In witness whereof, I have hereunto set my hand and
affixed my official seal on this, the day and year first above
written.

Notary Public
My commission expires:

THE STATE OF TEXAS |
COUNTY OF DALLAS ]

e

On this éé day of &m 1953, before me per-
sonally appeared » to me personally known,
who, being by me duly .sworn did sa¥ thxat he is the Vice
President of Seaboard 0il Company of Delaware, and that the
seal affixed to the foregoing instrument is the corporate
seal of said corporation and that said instrument was signed
and sealed in behalf of said corporation by authority of its
Board of Directors, and said )7 ettt xﬁ@éaaaq acknow-
ledged said instrument to be the free act and deé&d of said
corporation,

In witness whereof, I have hereunto set my hand
and affixed my official seal on this, the day and year first
above written.

) V7
Margaret Connolly
QW /1, L IT 3 Rotary Public, Dailas County, Toxss

My commission expires:




STATE OF NEW MEXICO 0
COUNTY OF )

On this day of Januasry, 1953, before me per-
sonally appeared , to me personally known,
who, being by me duly sworn did say that he is the Vice
President of Wilson 0il Company, and that the seal affixed
to the foregoing instrument is the corporate seal of said
corporation and that said instrument was signed and sealed
in behalf of said corporation by authority of its Board of
Directors, and said ' acknowledged
said instrument to be the free act and deed of said corpo-
ration.

In witness whereof, I have hereunto set my hand
and affixed my official seal on this, the day and year first
above written., .

My commission expires: ' Notary Public
STATE OF OKLAHOMA {
COUNTY OF . |

On this day of January, 1953, before me per-
sonally appeared is ., tO me personally
known, who, being &y me duly sworn did say that he is the

Vice President of Champlin Refining Company, and that the
seal affixed to the foregoing instrument is the corporate
seal of said corporation and that said instrument was

signed and sealed in behalf of said corporatjion by author-
ity of its Board of Directors, and said (4

acknowledged said instrument to be the ee act and dee

of said corporation.

In witness whereof, I have hereunto set my hand
end affixed my official seal on this, the day and year
first above written.

My commission expires: Notary Pubfic

My Commusiion expires August 14, 1954

STATE OF NEW MEXICO |
COUNTY OF 1

On this day of January, 1953, before me per-
sonally appeared Frances P. Bolton, dba Wyoming Oil Company,
to me known to be the person described in and who executed
the foregoing instrument, and acknowledged that she executed
the same as her free act and deed, and in the capacity there-
in stated.

In witness whereof, I have hereunto set my hand
and official seal on this, the day and year first above
written.

Notary Public
My commission expires:

-4
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STATE OF NEW MEXICO ]
COUNTY OF o vode |

On this J day of Januery, 1953, before me per-
sonally zppeared 2. soo. o x.g. . 5 tOo me personally known,
who, being by me duly sworn did say that he is the ¥iee.
Fresident of Wilson 0il Company, and that the seal affixed
to the foregoing instrument is the corporate seal of said
corporation and that said instrument was signed and sealed
in behalf of said corporation by authority of its Board of
Directors, and said Zaeuses o oy acknowledged
said instrument to be the free act and deed of said corpo-
ration.

In witness whereof, I have hereunto set my hand
and affixed my official seal on this, the day and year first
above written.

D

e e NN -
ly commission expires: Notary Public =
‘ -';,_/1\,\4; / - 7 5’3
STATE OF OKLAHOMA |

COUNTY OF i

On this day of Januery, 1953, before me per-
sonally appeared , to me personally
known, who, being by me duly sworn did say that he is the
Vice President of Champlin Refining Company, and that the
seal affixed to the foregoing instrument is the corporate
seal of said corporation and that said instrument was
signed zand sealed in behalf of said corporation by autlor-
ity of its Board of Directors, and said
acknowledged said instrument to be the free act and deed
of said corporation.

In witness whereof, I have hereunto set my hand
and affixed my official seal or this, the day and year
first zhove written.

My commission expires: Notary Public

STATE OF NEW MEXICO |

Cr T OF X

On this day of January, 1953, before me per-
son~ _y appeared Frances P. Bolton, dba Wyoming 0Oil Company,
me known to be the person described in and who executed
ie foregoing instrument, and acknowledged that she executed
the same as her free act and deed, and in the capacity there-

in stated.

In witness whereof, I have hereunto set my hand
and official seal on this, the day and year first above
written.

Notary Public

My commission expires:




STATE OF NEW MEXICO |

COUNTY OF oo \=u |

On this 3 °° day of January, 1953, before me per-
sonally appeared Thomas W. Dant, to me known to be the person
described in and who executed the foregoing instrument, and
acknowledged that he executed the same as his free act and
deed, and in the capacity therein stated.

In witness whereof, I have hereunto set my hand and
official seal on this, the day and year first above written.

AY

2 \ —
Notary Public =

My commission expires:

x&K\a—ﬁga

\

STATE OF NEW MEXICO |

COUNTY OF 0 o anyton

On this n/%af/;f January, 1953, before me person-
ally appeared BeydonWilbur, to me known to be the person

described in and who executed the foregoing instrument, and
acknowledged that he executed the same as his free act and
deed, and in the capacity therein stated.

In witness whereof, I have hereunto set my hand and
official seal on this, the day and year first above written.

Notary Public
My commission expires:

STATE OF NEW MEXICO |
COUNTY OF |

On this day of January, 1953, before me person-
ally appeared Frank Rand, to me known to be the person
described in and who executed the foregoing instrument, and
acknowledged that he executed the same as his free act and
deed, and in the capacity therein stated.

In witness whereof, I have hereunto set my hand and
official seal on this, the day and year first above written.

Notary Public
My commission expires:




STATE OF NEW MEXICO |
COUNTY OF i

On this day of January, 1953, before me per-
sonally appeared Thomas W. Dant, to me known to be the person
described in and who executed the foregoing instrument, and
acknowledged that he executed the same as his free act and
deed, and in the capacity therein stated.

In witness whereof, I have hereunto set my hand and
official seal on this, the day and year first above written.

Notary Public
My commission expires:

CALIFORNIA
STATE OF NRKEEEXEX |

COUNTY OFSBAN FRANCISCQ
' February

On this _5th day of dammewy, 1953, before me person-
ally appearedPi¥syfam Wilbur, to me known to be the person
described in and who executed the foregoing instrument, and
acknowledged that he executed the same as his free act and
deed, and in the capacity therein stated.

In witness whereof, I have hereunto set my hand and
official seal on this, the day and year first above itt

o . otary Public
My commigsion, pRtres:

L - 013
JUNS e 155

STATE OF NEW MEXICO |
COUNTY OF |

On this day of January, 1953, before me person-
ally appeared Frank Rand, to me known to be the person
described in and who executed the foregoing instrument, and
acknowledged that he executed the same as his free act and
deed, and in the capacity therein stated.

In witness whereof, I have hereunto set my hand and
official seal on this, the day and year first above written.

- Notary Public
My commission expires:
MY COMMIcsiay EXPiRES
JUNE 7nd. 1954




STATE OF NEW MEXICO |

COUNTY OF o

On this day of January, 1953, before me per-
sonally appeared Thomas W. Dant, to me known to ke the person
described in and who executed the foregoing instrument, and
acknowledged that he executed the same as his free act and
deed, and in the capacity therein stated.

In witness whereof, I have hereunto set ny rand and
srfficial seal on this, the day and year first above written.

Notary Putlic
My commission expires:

STATE OF NEW MEXICO |

COUNTY OF jSRA‘¥bH :

On this __ gday of January, 1953, before me person-
ally appeared Beydent Wilbur, to me known to be the person
described in and who executed the foregoing instrument, and
acknowledged that he executed the same as his free act and
deed, and in the capacity therein stated. -

In witness whereof, I have hereunto set my hand and
official seal on this, the day and year first above written.

Notary Public
iy commission expires:

STATE OF NEW MEXICO |

COUNTY OF gz e }

S
On this S&# day_gfggggggé;{ 1953, before me person-
z1ly appeared Frank Randy~t5 me's Aown to be the person
described in and who executed the foregoing instrument, and
acknowledged thzt he executed the same as his free act and

deed, and in the capacity therein stated.

In witness whereof, I have hereunto set my hand and
5fficial seal on this, the day and year first above written.

—-
~

,nyffékzz;x:
Notary Public

=

Iy commission expires:

M;/szé/ [, /155
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STATE OF NEW MEXICO )
COUNTY OF §

On this day of Janusry, 1953, before me per-
sonally appeared » to me personally known,
who, being by me duly sworn did say that he is the Vice
President of Wilson 0il Company, and that the seal affixed
to the foregoing instrument is the corporate seal of said
corporation and that said instrument was signed and sealed
in behalf of said corporation by authority of its Board of
Directors, and said acknowledged
said instrument to be the free act and deed of said corpo-
ration.

In witness whereof, I have hereunto set my hand
and affixed my official seal on this, the day and year first
above written.

My commission expires: Notary Public

STATE OF OKLAHOMA {
COUNTY OF __| __ i

On this day of January, 1953, before me per-
sonally appeared , to me personally
known, who, being oy me duly sworn did say that he is the
Vice President of Champlin Refining Company, and that the
seal affixed to the foregoing instrument is the corporate
seal of said corporation and that said instrument was
signed and sealed in behalf of said corporation by autlor-
ity of its Board of Directors, and said
acknowledged said instrument to be the free act and deed
of said corporation,

In witness whereof, I have hereunto set my hand
and affixed my official seal on this, the day and year
first zbove written.

My commissién expires: Notary Public

STATE OF FEW YORK )
COUNTY OF NEW YORK )

On- this 11lth day of Pebdruary, 1953, before me personally ap-
peared GUSTAVE SIMONS end NORMAR W, SCHUR, to me kmown to be the persons
vho executed foregoing instrumest on behalf of ES P, BOLYON,
doing businesp as WIOMING O, COMPANY in acoordance with a power of attor-

ney dated } v 27, 1951, and they acknovledged that they mecuted the
same as their free act and deed, and in thatcapscity.

Ia %1tno¢o vhereof, I have hereunto set wmy hand and official
seal on the dﬁy:umlywar first above written,

My auuﬁucdaﬂ expirest T’ﬁarylhﬂj’h’ - h

3

L
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JANS 1953

NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

APPLICATION FOR APPROVAL OF DRY LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

COMES the undersigned, Texas Pacific Coal and 051 Company, a corporation,
with offices at Fort Worth National Bank Building, Fort Worth, Texas, and
files herewith a copy of a proposed Unit Agreement and a copy of a proposed
Operating Agreement for the development and operations of the Dry Lake Unit
area embracing land situated in Lea County, New Mexico, and hereby makes
application for the approval of said Unit Agreement, and in support thereof
shows:

1.

That the unit area designated in said agreement comprises 1,280 acres

situated in Lea County, New Mexico, more particularly described as follows:

Twpe 13 S., Re 32 Eo, No M. P, M,
Sec. 33: All

TWP. 1, So, Re 32 Eo, Ne Mo Ps Mo
Sece 43 All

That all of the above described lands are lands owned by the State of New
Mexico upon which the applicant and others are owners of 0il and Gas Leases
issued by the Commissioner of Public Lands of the State of New Mexico,.
2.
That there is attached hereto, made a part hereof, and for purposes
of identification marked Exhibit "A", a plat reflecting the results of a
seismograph survey made on the proposed Unit Area, and Exhibit "B", a
plat showing the division of ownership in the Unit Area, and because of the
geological information available applicant believes that the above described
area is an area suitable and proper for unitization.
3e
That the undersigned, Texas Pacific Coal and 0Oil Company, is designated
as the Unit Operator in said agreement, and the Unit Operator is given the
authority under the terms thereof to carry on all operations which are necessary
for the development and operation of the Unit Area for oil and gas subject

to all applicable laws and regulations. That said Unit Agreement provides



for the commencement of a test well for oil and gas upon some part of the
lands committed to the Unit Agreement on or before sixty (60) days after
the effective date of the Unit Agreement and for the drilling of said well
with due diligence to test the Devonian formation expected to be encountered
at the approximate depth of 13,200 feet, unless at a lesser depth unitized
substances shall be discovered which can be produced in paying quantities
or unless some formation or condition is encountered at a lesser depth
which would make further drilling inadvisable or impracticable.

Le

That said Unit Agreement is in substantially the same form as Unit
Agreements heretofore approved by the Commissioner of Public Lands of the
State of New Mexico, and by the New Mexico 0il Conservation Commission, and
it is believed that operations to be carried on under the terms thereof will
promote the economical and efficient recovery of oil and gas to the end that
the maximum yield may be obtained form the field or area if oil or gas should
be produced in paying quantities, and the production is to be limited to such
production as may be put to beneficial use with adequate realization of fuel
and other values, and it is further believed that the Agreement will be in
the interest of the conservation of oil and gas and the prevention of waste
as contemplated by the Oil Conservation Statutes of the State of New Mexico.

5

That upon an order being entered by the New Mexico Oil Conservation
Commission approving the said Unit Agreement, and after approval thereof by
the Commissioner of Public Lands of the State of New Mexico, a fully executed
and approved copy of said Agreement will be filed with the New Mexico Oil
Conservation Commission.

WHEREFORE, the undersigned appligant respectfully requests that a public
hearing be held on the matter of the approval of said Unit Agreement as
provided by the Statutes of the State of New Mexico, and the regulations of the
New Mexico Oil Conservation Commission, and that upon said hearing said Unit
Agreement be approved by the New Mexico 0Oil Conservation Commission.

Respectfully submitted,

TEXAS PACIFIC COAL AND OIL COMPANY
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3

Re: Dry Lake Unit Area
Lea County, New Mexico

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Gentlemens

Enclosed herewith you will please find in triplicate
application for approval and request for hearing covering the
Dry Lake Unit area in Lea County, New Mexico. Attached to this
application you will find a copy of the unit agreement and a
copy of the operating agreement covering this area.

We respectfully request that a public hearing be held
as soon as practicable on the matter of the approval of this unit
agreement as provided by the Statutes of the State of New Mexico
and the regulations of the New Mexico 0il Conservation Commissione

Thanking you for your consideration in this matter, we
are

Yours truly,

M. e Slagle, Jr:dH

EX

Encs.

CCi:Hone Ee Se Walker
Commissioner of Public Lands
State Land Office
Santa Fe, New Mexico

- -

‘cﬁ'

P,
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Ret Dry Lake Unit Area
lea County, New Mexico

Hone Es Se Walker
Commissioner of Public Lands
State land Office

Sants Fe, New Hexico

Dear 3irt

Enclosed herewith you will please find in

With this application you will fing : Py > the unit agrcmt

fid approval by the 0il Con~
you advisze us if thias unit agree-
y'to form,

Mo lie Olagle, Jridi
Encs.
EX



April 15, 1955 Y
/, LT

e, Kermsth L. Habdb
Texas Pacific Coal & Ci1 Compeny
Fort Worth 1, Texas

'Res DRY LAKE UNIT AGREBMENT
- Lea Coumty, New Maxioe

~TERMINATION

Dear Hri-

Witk reference to Seotion "15" EFFECTIVE DATE AND TERM.,
of the sbove Unit Agreoment, please be advised that this Unit
Agreensnt is hersby terminated effective February 26, 1955,

We enalogs herewith cepy of your letter to all
interest owners under date of March 21, 1955 properly ex-
ecuted stating the terminstion of this Agreement,

1f and vhen you receive the signatures of these
interest owners stating that this Unit is dissolved we will
thank you to advise us.

Very truly yours,

SVl s

E. 8. WALKER
COMMISSIONER OF PUBRLIC LANDS

-

e

es 011 Conmervation Commissien v
Sants Fe, New Mexioo

Inited States Ceological Survey

PR



PRODUCERS-REFINERS-MARKETERS OF PETROLEUM PRODUCTS

July 24, 1953

Mr, W, B. Macey
State Engineer
State Capitol Building

Dear lir. Macey:

We return herewith the copy of the Unit Agreement
which you were kind enough to loan us sometime ago.

We regret the delay in returning this to you, but
forgot to bring it last time I came to Santa Fe.
Thank you very much for the use of this instru~
ment.

Very truly yours,

CITIES SERVICE OIL COMPANY

Wﬂ/m

y: Emmett Williams
District Landman

EWl: les
Encl.osure
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April 13, 1953

Re: Dry Lake Unit Agreement
Lea County, New Mexico

0il Conservation Commission
State of New iexico
Santa Fe, New HMexico

Gentlemen:

In compliance with Order No. R=-280 dated February 27, 1953,
issued by the 0il Conservation Commission of the State of New Mexico,
which approved the Agreement establishing the Dry Lake Unit in
Townships 13 and 14 South, Range 32 East, Lea County, New Mexico,
Texas Pacific Coal and 0il Company as Operator on March 19, 1953,
forwarded you an executed photostatic copy of the Dry Lake Unit
Agreement.

This Agreement has now been fully executed by all
members of the Unit and in order that the Commission may have in
its files an original executed copy of this Agreement we are
sending you herewith one such copye.

-

Yours very truly,

W o2

M, Mo Slagle, Jr:LF:DW
Ence
CC:We Ae Creswell

Fe Te Adair
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tarch 19, 1953 A\ j2* ubwmuugu

Re: Dry Lake Unit Agreement
Lea County, New lexico

0il Conservation Commission Fon. Z. S. Walker
State of New Mexico Commissioner of Public Lands
Santa e, New liexico State of New Mexico

Santa Fe, lew lMexico
Gentlemen:

Reference is made to Order No. R-280 dated
february 27, 1953, issued by the Uil Conservation Commission
of the State of HNew Mexico, approving the Agreement estab-
lishing the Dry Lake Unit in Townships 13 and 14 South,
Range 32 Fast, Lea County, New Mexico.

Section 4 of the sbove mentioned Order No. R=280
stipuiates that the Unit Operator shall file with the
Commission an executed original or executed counterpart
thereof of the Dry Lake Unit Agreement not later than thirty
days after the effective date thereof.

This Agreement has been executed in counterparts
by all parties to the Unit; but due to the widely separated
offices of these parties, the original master copies are
still being circulated for execution. Since it does not
appear that such original master copies will be completely
executed in time to meet the Commission's deadline, we have
photostated all counterpart executions and acknowledgments
and are herewith attaching a completely executed conformed
copy of the Dry Lake Unit Agreement as required by Order
Noe H~280.

Very truly yours,”

Velvin . Slagle, Jre:LF:DW



