
BEFORE T H E O I L CONSERVATION COMMISSION 
OF T H E S T A T E OF NEW MEXICO 

I N T H E M A T T E R O F T H E HEARING 
C A L L E D B Y T H E O I L CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
T H E PURPOSE OF CONSIDERING: 

CASE NO. 562 
ORDER N O . R-359 

T H E A P P L I C A T I O N OF JOHN M . K E L L Y 
FOR A P P R O V A L OF A UNIT A G R E E M E N T 
EMBRACING T H E SE/4 OF SECTION 8, 
TOWNSHIP 19 SOUTH, RANGE 37 E A S T , 
N M P M , L E A C O U N T Y , NEW M E X I C O , A 
T O T A L OF 160 ACRES, MORE OR LESS, 
DOWN TO AND I N C L U D I N G T H E D E P T H 
OF 3835' B E L O W T H E S U R F A C E , WHICH 
INCLUDES T H E QUEEN GAS Z O N E . 

ORDER OF T H E COMMISSION 

B Y T H E COMMISSION: 

This cause came on f o r hear ing on August 20, 1953, at Santa Fe, New 
M e x i c o , before the O i l Conservat ion Commiss ion of New Mexico , here inaf te r 
r e f e r r e d to as the " C o m m i s s i o n " . 

NOW, on th is / J day of September, 1953, the Commiss ion , a quo rum 
being present , having considered said appl ica t ion and the tes t imony adduced 
i n support thereof , and being f u l l y advised i n the p r emise s , 

FINDS: 

(1) That due public notice having been given as r equ i r ed by l aw, the 
Commiss ion has j u r i s d i c t i o n i n this cause and the subject mat te r thereof . 

(2) That the proposed unit p lan w i l l i n p r inc ip l e tend to promote conser­
va t ion of o i l and gas, prevent waste, and protec t co r r e l a t i ve r i g h t s . 

I T IS THEREFORE ORDERED: 

SECTION 1: That the appl ica t ion f o r un i t i za t ion of the SE/4 Section 8, 
Township 19 South, Range 37 East , N M P M , be and the same hereby i s approvejd. 

SECTION 2: That this o rde r sha l l be known as the 

K e l l y - H u s t o n Unit Agreement Orde r 

SECTION 3: (a) That the p ro j ec t he re in r e f e r r e d to shal l be known as 
the K e l l y - H u s t o n Unit Agreement , and shal l he reaf te r be r e f e r r e d to as the 
" P r o j e c t . " 

(b) That the p lan by which the p ro j ec t shal l be operated 
shal l be embraced i n the f o r m of a uni t agreement f o r the development and 
opera t ion of the K e l l y - H u s t o n Unit A r e a r e f e r r e d to i n the p e t i t i o n e r ' s applica 
t i o n and f i l e d w i t h said appl ica t ion , and such plan shal l be known as the K e l l y -
Huston Unit Agreement P l a n . 
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SECTION 4; That the K e l l y - H u s t o n Unit Agreement P l an be, and i t 
hereby is approved i n p r i n c i p l e as a proper conservat ion measure; p rovided , 
however , that notwithstanding any of the provis ions contained i n said uni t 
agreement the approval shal l not be considered as waiv ing or re l inquish ing 
i n any manner any r i g h t s , duties o r obligations which are now, or may h e r e ­
a f t e r be vested i n the Commiss ion by law re la t ive to the supervis ion and 
con t ro l of operations f o r exploration and development of any lands commi t ted 
to said K e l l y - H u s t o n Unit Agreement , or r e la t ive to the product ion of o i l or 
gas t h e r e f r o m . 

SECTION 5: (a) That the unit area shal l be: 

NEW MEXICO P R I N C I P A L M E R I D I A N 

T w p . 19 South, Rge. 37 East 
SE/4 Section 8 

Tota l A r e a : 160 acres , more or l e s s , to 
and including a depth of 3835* below the 
sur face . 

(b) The unit area may be enlarged by proper c o m ­
m i t m e n t , and a f t e r notice and hear ing . 

SECTION 6: That the unit operator shal l f i l e w i t h the Commiss ion an 
executed o r i g i n a l o r executed counterpar t of the K e l l y - H u s t o n Unit Agreement 
w i t h i n 30 days a f t e r the e f fec t ive date of this o r d e r . 

SECTION 7: That this o rde r shal l become effect ive as of the day and 
year hereinabove designated, and shal l t e rmina te ipso facto upon the t e r ­
mina t ion of said uni t agreement . The las t unit operator shal l immed ia t e ly 
n o t i f y the Commiss ion i n w r i t i n g of such t e r m i n a t i o n and enter p roper r e ­
leases of r e c o r d i n the o f f i ce of the County C l e r k of Lea County, New M e x i c o . 

DONE at Santa Fe , New Mex ico , on the day and year hereinabove des ig­
nated. 

S T A T E OF NEW MEXICO 
O I L CONSERVATION COMMISSION 

Edwin L . Mechem, Cha i rman 

S. Walker , Member 

R. R. Spurrie*^ y,- Member and Secretary 

S E A L 


