QIL AND GAS MISING LEA3Z

THIS AGAERMENT, e:tered intow this the 42ZZEE= day of Hovember,
2uly, between RODGER J. PALMER, a siagle man of Lindrlih, New Mexico, hersiie
after calied the Lesaor, and FRANK B. MURTA sod RUSSELL CUBB, of Tulse, Oklee-
homa, nereinafter called the Loessess, does witiess:

1. Thet the lesgor, for and in cousideraticn of the sump of ¥ight
Huidred asd a&/lﬂ@ ($300.00) Dollars i hand paid, snd of the covenanis and
agromments hercinafter contalned to be perfourmed by the lessces, hask this day
gracted and leased and hersby grants, leeses and lsts uste the lessees fur

Lthe purposc of micing and operating for and producing ¢il and gas, casiughead

puiiding power statlions, telephone lines snd other siructures thereon tu pro-
duce, save, teis care of and marufecture all of such substences, and fur
housing &858 bomrding employees, itbhe following described trect of land 1n Rio
Arciva Cuaaty, Lo-wit:

Lot one, the southeast quarter of the northeast quarier,

the southeast gquarter and the south half of the soutbwest

quarter of 3Section one in Townablp twenty-four north of

Range two west of the New Hexico Meridia~, New Mexico,

containing three huadred tweoly-two acres and gixty-six

hmndredths of an acre.

2. This lease shall remain in furce for & term of five (%) years
and as loug thersalter as oil, ges, casiunghead gas, casinghesd gasoline, or
any o»f them ig or can be produced.

5+ The lessces shail deliver $6 the credit of the lessor as royaltyl,
free of cost, in the pips line to which lessees &ay coanect (18 wells the
equal ose-aighth pard of all oil produced and saved frow the leased premlacs,
or at the leasces's option, mmy pay to the lessor for such oneeclighth royalty
the market price for oil of like grade and gravity prevalling on the day such
oil i mu into the pipe lise, or into storage tacks.

4. The lessees shall pay iosgsor, as roymlty, one-cighth of the pros
ceeds {rom the sale of the gas, a8 such, for gas from welid where gas oaly is
found, a:d while such royaity is sv pald such well shall be held to be a pro-
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of charge from any well ou the leased premises ror stoves and inslde lights
in the priancipal dwelling house on said land by making his own compections
with the well, the use of sald gas to be at the lessor’s scle rlsk and expensel
The lessecs shall pay to the lessor for gss produced frow any oil welil and

used by the leasees for the manufscture of gasoline, or any other product,

a8 royalty, oneeeighth of the market value of such gas. If sald gas is gold
by the leasves, theu as royalty oueecighth of the proceeds of the sale thereof]

5. This lease shall terminate, as to both parties, if operatioas
for the driiliang of s vell for oil or gas are not cormmenced on gaid land on
o baelore the 15th day of May, 195G, said welil %o be drilled with due dis-
patch aud diligence to teet the Daitota Sand at o debth of approximately seven
thousand cine hundred (7900) feet, unless oil or gas is found in paying qQuane
tities sl & lesser depth. In the event that coperations for the driliing of
an oll or gas well are commenced on Or before the 1l5th day of Hay, 1950, les-
sees vill pay to the lessor the sum of Three Thousa:nd Seventy-One and 32/100
($3071.52) dollers at the time drilling operstiosus are cummenced, whick sum
represents the payment of Twelve aad 0o/100 ($12.00) dollars per acre on the
above described tract of land, less the Eight Huudred and u0/100 ($800.00)
Doliars cash pald se provided in paragraph number one above,

. If at say time prior o the discuvery of oil ur ges oo this
land and during tbe term of this lesse, the lessces shall Arill s dry hole,
or hules 0: this land, this lemse shall uot terminate, provided the lessees
pay or tender to the lessor or for the lessor's credit iz the Santa Pe National
Bank at 3a.te Pe, Hew Mexico, or its successvrs, vhich bank and its successors
are the lessor's agent and shall continue as tbe depository of any and all
auns payable uider this lease, regardless of changes of ownership in said
lad or in the oil aud gas, or in the rentals ¢ acerue thersuuder, the sum
of One and nof100 ($1.00) dellar per acre per year which shell operate sa
re:tal acd cover the privilege of deferriug the commencement of drillirg
operations for & perind of one year. This provision eball opersts fur a
period of five successive yesrs 1o the event that the stipulated rentels are

paid. Ail paymeuts or tenders may be BAde by chetk or dreft of lessees or
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any asgignec thereof, mailed or delivered on or belfore the rental payi:g date.
Notwithstanding the death of the lessor, or his successors ia interest, the
paymeat or tender of restals in the manner provided aebove ghall be binding ou
the heirs, devisees, executors and administrators of such person. It im
speciflically uwiderstood and agreed by and between the parties hereto that the
L5th day of May, of esch successive year shall be the date on which rentals
will becume due.

7. If at any time prior tu the diascovery of oil or ges oun thig laud

and during the term of bthis lease, the lesseea shall drill s dry hole, or

holes on this land, this lease shall not termiuste, provided cperations for

the driiling of & well sbhall be commenced by the next ensuing rental peying
datz, or provided the lesseces begin or resume the payment of rentals in the
manuer and amount hereis above provided; (and in ihis event the proceeding
peragraphs horsof governing the payment of rentals and the msuner and effect
thereof shall coatinue in foree.)

Z. In case said lessor own 8 less interest ic the sbove described
iland than the extire and undivided fee simple estate therein, then the roye
alties aud reatals herein provided fur shall be pald the said lessor only in
proportion vwhich his iutereat bears to the whole and undivided fee.

s The lessec shall have the right to use, free of cost, gas, oil
and water found on said land for its operations thercon, except water from
the wells of lessor. When required by lessor, the lessees shall bury pipe
lires below plow depth aud shall pay for damage caused by 1ts operations to
growing crops on said land. No well shall be drilled nearer thas 200 fest
to the house or barn nov on sald premiges, without written consent of the
lessor., Leasecs shall bave the right at asy time during or sfter the expira-
tion of this lease to remove all mechinery, fixtures, houses, buildings, and
other structures placed oo sald premises, including the right to dreaw and
remcve all casicg.

10. If the estate of eitber party hereto is assigned (and the prie
vilege of assigaing iu whole or in part is expressly allowed), the covenanis

herz2f shall extend to the helrs, cxecutors, adwinistrators, successors and




assigns, but no change of ownership iu the land or in the reuntals or royalties
shall be binding on the lessees until after noctice to the lessees mnd it has
been fursished with the written transfer or éslignmans or a certifisd copy
theraaf,

11. Iessor hereby warrs:ats and agrees to defend title to the land
herein described and agrees that the lessees, at its option, may pay and dis-
cherge any taxes, mortgages, or other llens existing, levied, Or assessed
agei st the sbove deacribed lands, and, in event 1t exercises such optlon, it
shall be subrogated to the rights of aay bolder or holders, thereof aad may
reinburse (tself by applyiag to the discharge of any such mortgage, tax or
obher lien, any royalty or rentals accrulng hereunder.

i2. Fotwithstanding anybiing in this leass: conlained tu the coue
trar:, it i3 expressly agreed that i lossces shali: commence driiling upsratior
at auy time whiie this leass 1is i force, this icase scall remaln in force
acd it8 teiram shall continue 80 lung 88 such operations are prosecuted and, 1f
productics regults therefrom, then as loong as production continues.

13. Complisnce with any now or hereafter sxigting act, bill or
gtatute purporticg to be enscted by any Pederal or State leglslative authvrityJ
or with ordsrs, judgaents, decrees, rules, regulations made or promlgeted by
3tate or Federsl courts, State or Feders)l offices, bomyds, commissiouns or
committies purporting to be made ucder awthority of scy such act, biil or
statute, shall ot constitute a violation of any Oof the terms Oof this lease or
be considered s breach of any clause, obligation, covenant, underteking, cone
dition or stipulation contained berein, nor shall it be or constitute a cause
for the termination, forfelture, revision or reveasting of any estegte or ine
terest herein and hereby created and sei out, nor shall any such compliance
confer any right of entry or becone the basis of any actlion fur dasages or
suit for the forfeiture or cancellatlos herszof; and while aay such purport to
be in force and elfect they shall, when complied with by Lessees wur assigns,
o the extest of such compliance operate ss modifications of the terms and

conditions of this lease where ineonsistent therewith.
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ik, Leossecs may at sny tine surrender this lease by delivering or
mailing & relemse thereof to the lessor, or by placing a release thereof of
record in the proper county.

15. This lease and all its terms, conditions and atipulationsg
shall extend to and be binding on all successors of sald leascr or lessces.

IR WITHESS WHEREQF, we sign the day acd year first above written.

£ AR £ {_!l

TRusscll Cubb

STATZ OF HEW MEXICO )
) ss.
COUNTY OF KIO AKRIBA )
G this 2\ (9 day of Novenber, 1549, before me personally
appearsd RODGER J. PAIMER, to me knows to be the person described in and who
executed the forsgolag lnstrument, and scinowledged that he sxecuted the same

as Lig free act and deed.

Witress oy band and official seal the day and year last above writtgn.

;;/W F% ) (ﬁ %M
otary Public

My Comamiselon Expiress /ude /e (]2 /
v

SPATE OF OKLAHOMA

COUNTY OF ;71%.,4_/
On this m__ day of Hoverber, 1949, before me personally ap-

peared FPRANK B, MURTA acd RUSSELL COBB, to¢ =e kaown to be the pergsonas deecrib#d

)
) ss.
)

in ad vho executed the foregolng instrument, snd acknowledged that they execlited
the game as thelr free act and deed,

Witiess ny hand and officiel seal the deay and year last above written.
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