WESTERN - =
UN I ( A5 y‘ B | LT=rnenLa::enegnm

. VLT=Int'l Victory Ler.
W. P. MARSHALL, PRESIDENT

Theﬁlmtméhoninthedaulinemwegnmnd day letters i STANDARD TIME at point of origis. ﬁmedmwptuSTANDARD'ﬂl(Eatuhtotduﬁmﬁm

sLA19 DBO 1C -

2 a 153 N0V 4 m 8 57
De FWDDOA2 RX PD=WUX FT WORTH TEX 4 943ALIC=

MEW MEXICO OIL CONSERVATION COM,ATTN R R SPURRIER=
SSANTA FE NMEX= o

RE CASE APPLICATION OF STANOLIND OIL AND GAS COMPANY FOR
CERTAIN KIELD RULES IN AREA OF STATE WABM WELL NOw 1,

SECTION 29, T-17%, R-28-F, EDDY COUNTY, NEW MEXICOs

FE COMUEND COMMISSION ADOPT FIELD NAVE OF EAST ARTES I A/ @
C F BEDFORD= S

it LURse®y ST DM Lsul

SANTA FE;' i Lo %VWL/

[ NOVA-1g83 '

) i
¥ . i H li';-'
601 AB1 29 T-17-S R-28-«€= Lo Simy v o iEl

T THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE




K E

DELHI Oi1L CORPORATION

CORRIGAN TOWER

DALLAS |, TEXAS
Hovemter 2l, 1953

0il Conservation Commission
Santa e, New Mexico

Attention: Hr. i. K., Spurrler, Secretary

Re: Case lio. 601, Special Hearing
October 28, 1953

Gentlemens:

Trenscript of Froceedings in connection

This will acknowledge receipt
n I am very grateful.

of
with the sbove case for whicn I
I call your zttention to certain portions of the testimony which I
believe should be clarified when being reviewed by the Commission.

On Page 1L at the bottom of the page the last question is not clearly
stated in that 2s I recall the question it should have been worded
similzr to the following:

"It would have some weight,den't you think )if you
wanted to take the chance of drillinc for a wolfcamp
well; it would helv ir you could nedge against a
ary hole in tnat formaticn if there was a possibility
vou covld cerry the well deeper and make a gas well
in the Penmsylvenien."
Cn rage 20, the last complete parasgraph on this p
testimony, this peragrapn is not clear and as 1
the statement I made was as follows:

page regarding ny
ecall from my notes,

»~5 oy

"In line with what Mr. Kellshin said, it would be a
very definite, nol only possibility, but probability
thet if Delhi shoula drill a well cn zny of thelr
acreaze on this proposed plan with one exception, our
well would be over one mile from the Stanolind well
and that excepiion is the well we farmed out to San Juan,W

On Pege 29, the closing statement, the first paragreph of game should
reac as follows:

"iay I meke a closing statement for Delhi and San Juan
in thal we aisazree with the stztement of Stanolind
snd Buffalo Uil Company for the very reason that they

roveht out, thal there is only one well capsble of
production.?
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DELHI Ol CORPORATION
2

Hovemter 2, 1953
0il Conservation Commission

This is very important in ouwr ooinion shoulc a toird sarty read this
report as 2 2asic Zor hls decision.

On this same pgje, beginning witn the mext to last line, the following
is according to our notes, more or less, the stavement made by nme,

are more wells drilled and completed in this area that
spacing rules of 320 acres should not be promulgated
by the Cormission. There is a well being drilled and
Joc Forbid, but it could ve dry, we have drilled them
before sev.s "

e do nov desire to neve this letter misunderstood as objectings to
the transcript of the testimeny except we do not believe it gives a
correciv Jicture of our vosition as presented to the Commission.

In reviewing the testinony, we call the Comnicsion's attention to

the porticn on Page 10 relstive to available markei ana we feel the
test narxel cannot be obtained until suech time as additional wells

are drilled and completed o adequately establish at least a portion of
the proved reserves; and smaller companies sucih as Delhi and San Juan
will be wnduly penealized if they are forced to join in 320-acre spacing
and nave their wells shut dowm until a sulficient number of wells is
drilled ©o warrant a vipeline company laying a line in the area. If
the smaller compeny 1s pernitted vo drill on a l60-acre spacing, they
cannot only urotect tnelr vested interesis, oul will elso hasten the
early merket ol wie esteblisned vroduction, which will be beneficial

to them and tc the State as rovalty owners.

Very truly yours,

DIl

Aaron L, Colvin
Land Department

ce-iir. 5ill acey

o



February 8, 1 o
Stanclind il and Cas Company » 195k o

Yo Ue Box 899

Attenticn: Mr. -ayne Blankenship

fet Urilling Umivs - Empire Fennsylvenian
Gae 00l, hdady County, New Hexioce

Gentlemen

This letter will confira lelephone conversation between your i{r. Hlankenship
and the writer under date of February 3, advising of Stanolind's wmwillingness
to meet with representatives of eur companies and go over geclogical data and
agres upon aore than one drilling umiti for this particular zres.

Upon eompletion of the hearing before the Commission in Santa Fe wherein the
Commission granted the prorstica order requested by you sgsinst our objections,
you called the writer requesting that we Jjein you in a wnit covering the 3/2
of Sestion 29 md advised by letter thet seme date that cosmunitization
agreemsnt and opersting agresment were being drawn at that time. You were
sdvised that (1) we had never received & copy of the Comwissiem's order, and
(2) there had never been sny discussions or request for discussions a» te
whetBer or not the unit around your well should cover the 3/2 or the E/2 of
the section,

Juring the above referred to conversation, suzgestion was made that we hald
the joini meeting and plan not only a mit arcund your well but 2 unit around
the 8an Juan-Delhi well snd other losations.

It seems t0 the writer ihst under the Commission ruling, uwnits in this area

are now more or less jolnt vemturss due to Delhi snd San Jusn sereage ownership
in practically all sections ineluded in the pool outline and esch well drilled
will more or less be on a joimé venture basis; md it is our understamding that
if either party desires to ferm a unit and the other dces not, recourse cmn

be made to the Comnission for relief,

A8 ‘he matter now stands, we have no cbjestion Lo volwntary Joining wits in
which we csn be eseured of adequate protection but we have not been given the
opportunity of volwmtarily joeiming a mit covering the B/2 of Section 29 but
have been requested to join in amly the 3/2 of 29, We do not know the sttitude
of the Commission in situations of this kind whare a party is willing teo jein
& mit arounc & wall but desires some consideration in the manner the mit is
fermed,

Inasmuch a2 there is wsually differemce of opinion in situations of this kind,
we still believe a Joint meetding for the purpose of agreeing Lo not cne unit
but several waits would have been & loglcal approsch to this situstion,

4

TN LI Do



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

March 23, 13254

Mr. C F Bedford

Stanolind Oil and Gas Company
Oil and Gas Building

Fort Worth, Texas

Dear Mr. Bedford:

This i# in reply to your letter of February 27 relating to
Order No. R-391, your Proration File Nc. 174.

The only way which we can clarify Order No. R-391 is to
say that the vertical interval of 2, 780' from the top of the Pennsyl-
vanian at 7, 790" to the top of the Mississippian at 10,570 cannot
be consgidered, nor completed, nor produced as one common
reservoir and the actual producing intervals within that 2, 780'

must be cased and completed and produced as the separate reser-
voirs, which they actually are.

Very truly yours,

R. R. SPURRIER

Secretary and Director
RRS:vc
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Attention: " Mr. R. R. Spurrier, Secretary R A S giiig
Gentlemens

By temporary order of the Oil Conservation Commission, dated November 25,
1953, special pool rules for the Empire-Pennsylvanian Gas Pool were established,
said order having been issued as a result of the discovery of gas in the State
PAB" well of Stanolind Oil and Gas Company located 1980 feet from the South and
East lines of Section 29, Township-17-South, Range-28-East, N.M.P.M., Eddy County,
New Mexico.

In the hearing before the 0il Conservation Commission held on October 28,
1953, there was presented as a part of the testimony, the electric log taken in
said well of Stanolind 0il and Gas Company, upon which log the top of the Pennsyl-
vanian formation was shown at 7790 feet, and the top of the Mississippian formation
was shown at 10,570 feet. Inasmuch asﬂthe order of November 25, 1953, does not
specifically set forth the limits of the Emplre—Pennsylvanlan formation, we shall
appreciate very much your clarlfqug the order as coVéring and applying to the
formation encountered in the State WABY™ well between a depth of 7790 feet and
10,570 feet, as shown on the electric log introduced in evidence in the hearing on
October 28, 1953.

Your early attention to this matter will be greatly appreciated.

Very truly yours,

STANOL D OIL AND GAS COMPANY

HOH/rlh

ccs Malco Refineries, Inc.
P. 0. Box 660
Roswell, New Mexico

Resler 0il Company
Carper Building
Artesia, New Mexico

Yates Brothers
Carper Building
Artesia, New Mexico
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STANOLIND OIL AND GAS COMPANY

OlL. AND GAS BUILDING

Fort WorTH, TEXAS
C. F. BEDFORD
DIVISiON PRODUCTION SUPERINTENDENT

Uctober 8, 1953
File: RGH-4104-175

Subject: Lequest for Hearing

new rexico Uil Conservation Commission
Santa Fe
New uiexico

Altad iUl sr. Xe . Spurrier
Gentleren:

+de are transmitting herewith the application of Steznelind
Uil anc uas Company for a hearing to consider the adoption of rules
governing the developrment of the area in the vicinity of Stanolina's
State "az" dell wo. 1, 1980 feet from the south line and 1980
teet from the east line, of section 2§, Township 1/ South, Range
28 .ast, mady County, wnew exico.

It is rejuested that this matter be set for heering on
Cctober 28, 1953.

Yours very truly,

RuHsep
Attachments
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November 24, 1953
0i1l Conservation Commission

This is very important in our opinion should a third party read this
report as = basis for his decision,

On this same page, beginning with the mext to last line, the following
is according to our notes, more or less, the statement made by ne,

e believe and recommend that wntil such time as there
are more wells drilled and completed in this area that
spacing rules of 320 scres should not be promulgated
by the Commission. There is e well being drilled and
God forbid, but it could be dry, we have drilled them
before seeese "

We do not desire to have this le tter misunderstood as objecting to
the transcript of the testimony except we do not believe it gives &
correct picture of ocur position as pregented to the Commission.

In reviewing the testimony, we call the Commission's attention to

the portion on Page 10 relative to avsilasble market and we feel the
best marxet cannot be obtained until such time as additional wells

are drilled and completed Lo adequately establish at least a portion of
the proved reserves; and smaller compamies sucn as Delhi and San Juen
will be unduly pensalized if they are forced to join in 320-acre spacing
and have their wells shut down untll a sufficient number of wells is
drilled to warrant a pipeline company laying a line in the area. If
the smaller company is permitted to drill on a 160-acre spacing, they
cannot only protect their wvested interests, but will also hasten the
early market of the esiablished production, which will be beneficial

to them and tu the State as royslty owners.

Very truly yours,

DFLHI e . COiEFOJA

Aaron L. Gol
Land Department
ALC/ma

cc-Mr, Bill Macey



November 2, 1953

011 Conservation Commission
Santa Fe, New Mexico

Attentiont Mr., K. R. Spurrler, Secretary

Re: Case Mo, 601, Special Hearing
October 28, 1953

Gentlemens

This will acknowledge receipt of Transcript of Proceedings in connection
with the sbove case for which I sm very grateful.

I ¢all your attention to certain portions of the testimony which 1
believe should be ¢larifled when being reviewed by the Commissien,

(n Page 1l at the bottom of the page the last question is not clearly
stated in that as I recell the question it should have been worded
similar to the following:

*It would have some weight don't you think if you
wanted to take the chance of drilling for - wolfcamp
well; it would help if you could hedge against a
dry hole in that formetion if there was a possibility
you could carry the well deeper and maske a gas well
in the Penmsylvanien."

On Page 20, the lssi complete paragraph on this page regsrding my
testimony, this paragraph is not clear and as I recsll from my notes,
the statement I made was as follows:

*In line with what Mr. Kellshin said, it would be a

very definite, not only possibility, but probability

that if Delhi should drill a well on any of their

acreage on this proposed plan with one exgeption, our
well would be over one mile from the Stmmolind well

and that exception is the well we farmed out to San Juan.®

On Page 29, the closing statement, the first paragraph of same should
read as follows!

"May I make a closing statement for Delhi and San Juan
in that we disagree with the statement of Stanolind
and Buffalo 0il Company for the very reason that they
brought out, that there is only one well capable of
production.”



