Niw MeXICO JIL CORSERVATION COMMISSION
SANTA FE, WEW HELICO

APPLICATION FOX APCROVAL UF UNIT AGREEMENT rO2 eV'LOFMENT
AKD OPERATION OF THi S SiCEA UNID ARGA
LEA COUNTY, Kigd HEXICO

New lexioo U4l Conservation Commission
Sertd Ta, New Mexico

COMES the undersigned, Shell Vil Company, a corporaiion, with offiges
at Uidland, Texas, and files harewith & copy of a proposed Unit Agreezent for
the developrment and operation of the Spenesr Unit Area embracing land situated
in Lea County, Hew Mexioco, and hereby makes apislication for an order spproving
said Unit Agreesent, end in support thereo! shows:

1.

That the unit arudmignltodin?nﬁwmmm aouroe of
supply to be stfected by the order hereby sought comprises 3540 sores,
more or less, situeted in Les County, New Hexico, more particularly deseribed
as follows: |

Sections 23, 2&3 25, 26, 35 and 36) Township 17~
30uth, lenge %“E"‘, NeiiaPeile

That all of the above deseribed lands are lands owned by the State of New MNexioo
upon whiah the apyllicant and others are owners of Uil and (as Leases issued by
the Commissgioner of Public Lands of the State of Hew Mexico,

2.

That there is attached to said ocopy of the proposed Unit Agreenent,
as >xhiblt "A® thereto, a plat of the proposed Unit Area, and because of the
geological and geopiyysical informatlion svailable applicsnt believes that the
above said area is an ares suitable and proper for unitisation,

3.

That the undersigned, Shell 011 Company, 18 designated as the Unit
Jperator in said agreement, and the Unit Operator is given the aihority under
ithe terms thereof lo carry on all operetions wulch are necessary for the

developrent and operation of the Unit Area for oil and gas subject tc all



spplicahle lews and regulations. That szid Urnit Agreement provides for the

eormencesant of a Lest well for cil and zas upon sose part of the lands

coumitied 4 the Unit Apresment on or before Juns 9, 195L, and for the

drilline of a sald well o & depth of 12,300 feet, or a depth sufficient w0

test the lewonian Fommation expected % be encountered st aboul said depth.
L.

Thet godd nlt Apreement 1s in substsntially ihe same form as unit
agrements heretofore ap; roved by the Commissioner of ublic Lands of ihe
State of lew ‘lexico, and by the New Mexlioo Uil Conservation Commissiony and
taet under the terms of the proposad lin‘t Arreement, ihe rights of tue royalty
suner, wa Ttals of Hew Haxloo, are {airly protasted and said roysity ouner
will receive its :air snere of ceesveralle oil and gas in place under ite
lands emurace.l Iin We Jnil arche

Se

Ihat operstions (o be carried on under ithe terms of said Unit
Apreeent will tend %o prormote the ¢onservoiion of oil and gas in place
under the lands in the propesed unit area and W prevent waste in that if
productior in paying quantities is obtained from such unit arsa (1) the pro-
duction may be controlled without rezard to interior lesse lines to tie end
that reservoir energy will be ubilized to the greatest advantage, (2) recovery
methods that might not be practissble on a szall ares will be feasible
and more efficient on the ares of the proposed unit, and (3) the drilling of
unnecessary wells with attendant fire and other hasards conducive to uaste
may be avoided. That sald Unit Agreement is balieved in all respects for the
best interest of the State of Hew Mexico with respect W the lands embraced
thorein,

be

That approximetely 35 per esnt of the owners of oil and pas leases
embracing lends within sald area have agreed % join in saild Jnit Agreement,
and it i3 believed that all such owners will have joined therein hy ihe time

this application is heards



Te
That an spplicatiion is being filed ior aspproval of said uUnit Agree-
mont by the Commissioner of Pabiic Lands, and it is bvelieved that nis approval
w.id ve had if wnis Cormission enters the order of appraval hereby requested.
“herefore gpplicant prays for av ordeyr permitiiny the unit operation
of said lands and sdeopting the plsn seil forth in the ssaid univ Agvesmant and
exproviv o msld ELL Zorveenent for development and operation of ssid lands,
Respectiully mbnitted.,
3J8L1 31 COHPANY
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AFPLICATION FOR EXTENSIN OF TIME FOR COMMENCE-
NENT OF TRST WRLL

TO YER COSOBSIONER OF PUBLIC IANDS OF TEE STATE OF NEW MEXICO:

Shell 0il Compeany, as wmit operator of the unit agreement for the
development and operation of Spencer Thit Am) County of lea, State of
Nev Mexico, has heretofore completed the first test well referred to in Article
8 of said unit agreement, such well being a dry hole. The said unit operator
is now obligated to commence the drilling of an additionel test well on the
unit area on or before October 11, 1955; it having been granted a six nonths
extensiam of the times far the commencemeat of such test in order thet data
obtained from slectric, radiocsactive and velocity surveys on the Spemcer Unit
Ko. 1 Well and from approximately five miles of additional seismic profile
might be studied., Negotiations with a major operstor are nov under way the
object of vhich is to cause an additional test well to be drilled on the it
and the prospects of a contract for the additional well are such that wait
operntior believes that 2 ressomabls extension of time for the commsncement
of the additional test well would be proper.

Premises considered, Shell Jil Campany, umnit opsrstor under the
Spencer Unit Agreemsnt, hereby makes application to the Commissfiomer of Publie
Lands of the Btate of Wew Mexico, pursusat to Article 8 of said uait sgreemsnt,
for an extemsion of three momths for the commenceament of the additiomal test
vell bhereinabove referred to, so that um vell shall be comsenced on or befors
January 11, 1956. A copy of this appiication has been filed with the 011
Conservation Commission of the State of New Mexico.

IN WITHESS VEXREQF, this application is herely mede this Jb day

or Sepfeindeg , 1955.

SHELL OIL COMPANY

Unit Operator of the
Speacer Unit Agresment

A';'_l'\p'l':
o ; E ) 3 N
retary < ;160 President

+h
APPROVID TRIS /0 DAY ﬁ@-;_: 1955.




APPLICATION FOR SXTEHSION OF TIME FOR COMMENCEMENT OF
TEST WELL

TO THE COMMISSIONEX OF PUBLIC LANDS OF THE STATE OF NEW MEXICO:

Shell 01l Company, as unit operator of the unit agreement for the
development and operation of the Spencer Unit Area, County of Lea, State of
Kew Kexico, has haretofore completed the first test well referred to in Article
8 of said unit agreement, such well being a dry hole. The said unit operator
is now obligated to commence the drilling of an additional test well on the unit
area on or before April 11, 1955; however, further study is being made of this
area based on the electric, radicactive and velocity surveys which were run on
the Spencer Unit No. 1 test, and additional information has been obtained from
shooting approximately five miles of new seismic profile in the Spencer Unit
Area. Data from all of these sources are currently being studied, and revised
structural interpretations are being prepared, and unit operator believes thst
a reasonable extension of time for the commencement of such additional test
well would be proper.

Premises considered, Shell 0il Company, unit operator under the
Spencer Unit Agreement, hereby makes application to the Commissioner of Public
Lands of the State of New Mexico, pursusnt to Article 8 of said unit agreement,
for an extension of six months for the cormencement of the additional test
wall hereinabove referred to, so that said well shall be commenced on or before
October 11, 1955. A copy of this application has been filed with the (il
Conservation Commission of the State of New Mexico.

IN WITNESS WHEREOF, this application is hereby made this pg@th day

SHELL CII COM™ANY

Unit Operator of the
Spencer Unit Agreement

" Q€ 0.0




