BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF COMBIDERING:
CASE NO, 696
Order No. R-566

THE APPLICATION OF J. D. HANCOCK,

JR. FOR AN ORDER REQUIRING RATABLE
TAKE OR PRORATION OF GAS PRODUCTION
IN THE WEST KUTZ-PICTURED CLIFFS GAS
POOQL, SAN JUAN COUNTY, NEW MIEXICO.

ORDER OF THE COMMIBSION

BY THE COMMIBSION:

This ¢eause same on for hearing on May 19, 1954, June 24,
1954, and July 14, 1954, at Santa Fe, New Mexico, before ths QOil Conserva-
tion Commission, hereinafier referred to as the "Commission".
rd
NOW, on this J -7  day of December, 1954, the Commission,
s quorum baing pressnt, Raving considered the records and the testimony
adduced and being fully advised in the premises,

FINDS:

(1} That due netice of the time and place of hearing and the
purpess thereef having boen given as required by law, the Commission has
Jurisdiction of this cass and the subject matter thereaof,

(2) That uader the provisions of various orders the Commission
has creaied and definsd the vertical and horisontal limits of the West Kuts-
Pictured Clifis Gas Posl ia San Juan County, New Mexico, and that by
various ether orders the Commission has extended the horizental limits
thereof.

(3) That there is a need for mineor revisioas of the horiscntal
limits of the West Kuts-Pictured Cliffs Gas Pool.

(4) That the producing capacity of the gas wells producing from
the West Kuta-Pictured Cliffs Gas Pool excesds the market demand for gas
from said peel.

(5) That in order to prevent wasie in the West Kuta-Pictured
Cliffs Gas Poel and in erder to pretect correlative rights, certsin rules
and precedures should be adepted to provide a method of allocating gas
among the proration units in the West Kuis-Pictured Cliffs Gas Poel.

IT IS THERKXFGRE ORDERED:

(1) That the horisontal limits of the West Kuts-FPictured Cliffs
Gas Poel shall be that area described in Exhibit "A" attacked hereto and
made a part hereof.
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(2) That the following shall be the:
SPECIAL RULEKS AND REGULATIONS

FOR THE WEST KUTZ-PICTURKD CLIFFS
GAS POOL

Well Spacing and Acresge Requirements for Drilling Tracts:

RULE 11  Any well drilled a distance of one mile or more from
the outer boundary of the West Kuts-Pictured Cliffs Gas Poel shall be classif
as a wildcat well. Any well drilled less than ons mile from the outer bounda
of said peel shall. be spaged, drilled, operaied and prorated in accordance wi
the regulations ia sffect in the West Kuts-Pictured Cliffs Gas Poel.

RULE 2: Each well drilled or recempleted within the West Kuin-
Pictured Cliffs Gas Pool shall be located on a tract consisting of aot less
than a quarter section of approximately 160 surface centiguous acres sudb-
staatially in the form of & square which shall be a legal subdivision (quarter
section) of the U. 5. Public L and Surveys.

RULK 3: Each well drilled within the West Kuts-Pictured Cliffs
Gas Pool shall net be drilied closer than 660 feat to any outer boundary line
of such gquarter section, mer closey than 330 fest to a gquartsr-quarter section
or subdivision innex beundary, nor cleser than 1320 feet to & wall drilling to
or capable of producing from the same poel.

RULE 4: The Sscretary-Dirsctor of the Commission shall bave
authority to graat exception to the requirements of Rules 2 and 3 whare
application has besn filed in dus form and such exception is required because
of conditiens resulting from previeously drilled welis in the area or, in the
case of Rule 3, the necessity for excepiion is based upon topographic conditions.

Applicants shall furnish all eperators of leases offsetting the
lease containing subjsct wall a copy of the application to the Commissien,
and applicant shall include with his application a list of sames and addresses
of all such operators, tegether with a written stipulaiion that il such operators
bave been properly netified by registered mail. The Secretary-Director of
the Commission shall wait at least 20 days before appreoving say such Cxc‘pti+.
and shall approve such excaption only in the absence of cbjection of any off-
set operators. In the eveat an eoperator objects to the exceptien, the Com-
mission shall consider the matter only after propsr netice and hearing.

RULE 5: The provision of Statewide Rule 104, Paragraph (k),
shall not apply to The West Kuts-Pictured Cliffs gas pool.

Gas Proration and Allogation:

RULX 6: (A) The acreage allocated to & gas well for proration
purposes shall bs knowa 8s the gas proraticn unit for that well. For the
purpose of gas allocation in the West Kuta-Pictured Clifis Gas Pool, a
standard proration unit shall consist of appreximately 160 surface contiguous
acres substantially in the form of a square which shall be a legal subdivision
(quarter-section) of the U. §. Public Land Survey; provided, however, that
a non-standard proratien unit may be formed afier notice and hearing by the
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Commission or under the provisions of Paragraph (B) of this Rule,

The allowable production from any nen-standard gas preratioa
unit as compared with the allowable production therefrem if such tract were
a standard unit shall be in the ratio which the area of the non-standard pro-
ration unit bears to a standard proration unit of 160 acres. Any gas pro-
ratien wnit containing between 158 and 162 acres shall be considered to contain
160 acres for the purpose of computing allowables.

(B) The Secretary-Director of the Commission shall have
authority to grant an exception to Rule 6 (A) without notice and hearing where
application has been filed in due form and where the following facts exist and
the following provisions are complied with:

1. The proposed non-standard proration unit consists of
less than 158 acres.

2. The unorthodox sise or shape of the tract is due to a
variation in legal subdivision of the U. §. Public Land Surveys.

3. The acreage assigned the non-standard unit lies wholly
within a legal section.

4. The acreage assigned the non-standard unit is contig-
uous with the acreage containing said well,

5. The entire non-standard gas proration unit may
reasonably be presumed to be productive of gas.

6. The length or width of the non-standard gas proration
unit does not exceed 2640 feet.

7. The epsrator making application for such exception
to Rule 6 (A) includes with such application:

(a) Waivers from (1) all opsraters owning interests
in the quarter sections in which any part of the non-standard gas proratien
unit is situated and which acreage is not included in said non-standard gas
proratien units; and (b) all cperators owning interests in acreage offsstting
the nen-standard proration unit; or

{d) A list of names and mailing addresses of all
operators outlined in paragraph (a), together with proef of the fact that said
operators were notified by registered mail of the intent of the applicant to
form such nea-standard gas proration unit. The Secretary-Director of the
Commission may approve such application if, after a period of 20 days foliow-
ing the mailing of said netice, no eperator as outlined in paragraph (1) above
has extered an objection to the formation of such non-standard gas prorvatien
unit.

RULE 7: At least 30 days prior to the beginning of each gas
proration period, the Commission shall hold & hearing after due notice has
been given, The Commissieon shall cause tobe submitied by sach gas purehuﬂr
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"Preliminary Nominatiens" of that quantity of gas which each purchaser in
good faith actually desires to purchase within the ensuing proration peried,
by months, from the West Kuts-Pictured Cliffs Gas Poel, The Commission
shall considar the "Preliminary Nominations'’' of purchasers, actual pro-

duction, and such other factors as may bs desmed applicable in determining
the amount of gas that may be produced without waste {rem said peol within
the ensuing proration peried. "'Preliminary Nominations' shall be submitted
en Form C-121-4 as prescribed by the Comamission,

RULE §: In the event & gas purchaser's market shall have
increased or decreassd, purchaser may file with the Commission prier
to the 10tk day of the menth a "Supplemental Nominstion” showing the amount
of gas the purchaser actually in goed faith desires to purchase during the
ensuing proration moath from the West Kuts-Pictured Cliffs gas peel. The
Commissien shall held a public hearing between the 13th and 20th days of ucl#
moath to determing the reasonable market demand for gas from said poel for
the ensuing proratien menth, and shall issue a proration schedule setting out
the amount of gas which sach weil may preduce during the ensuing proration
menth. "'Supplemental Nominations" shall be submitied on Ferm C-~121-A as
prescribed by the Commission.

Included in the monthly proration schedule shall be (a) 3 summary
of the total poel allocation for that month showing nemisations, and adjust-
ments made for underage or overage applisd from a previeus menth, (b) a
tabulation of the net allowable and production for the second preceding month
together with 8 cumulative overage sr underage computation, (¢) s tabulation
of the current and net allowables for the preceding month, (d) a tabulation of
current monthly sllowable for the ensuing proration month, and (e) a tabula-
tion of the acreage and deliverabilities assigned sach well, and the factors
assigned ssch well for uss in ealculating individual well allowableas. The
Commission shall include in the proration schedule the gas wells in the Wes
Kuta-Pictured Cliffs pool delivering to 3 gas transportation facility, or lea
gathering system, and shall inciude in the proration schedule of said pool an
waell which thse Commission finds is being unreasonably discriminated against
through denial of access to a gas transportation facility which is reasonably
capable of handling the type of gas produced by such well. The total allow-
able to be sllecatad to said poel each month shall be sgual to the sum of the
preliminary or supplemenatal nominations, whichaver is appliecable, together
with any adjustment which the Commission deems advisable,

i, during a proration menth, the acreage assigned a well is
incressed, the operater shall notily the Secretary-Director in writing of
such increase. The increased allowable assigned the gas proration uait for
the well shall become effective on the first day of the maonth fellowing recei
of the notification by the Director. All communications shall be mailed to
the Directar, at Box 871, Santa Fe, New Mexico.

RULE 9: The monathly gas allocation to the West Kuts-Pigtured
Cliffs Gas Pool shall be divided and allocated among the wells connscted to
a gas transportation facility in the following manner:

The product obtained by multiplying each wail's acreage factor
by the calculated deliverability (expressed as MCF par day) for that well s
be known as the "AD' factor for that well. The acreage factor shall be awf
mined to the nearest hundredth of a unit by dividiag the acreage within the
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proration unit by 160. The "AD" factor shall be computed to the nearest
whele unit,

A tentative allocation shall be made by dividiag seveaty-five
percent (75%) of the poel allocation among the walls in the preportion that
each well's "AD' factor bears to the sum of the' AD" factors of all wells
in the poel. :

The remaining twenty-five percent (25%) of the poel allecation
shall be divided among wells in the proportion that sach well's acreage
factor bears *othe sum of the acreage factors of all wells in the poel.

When the tentative allowable received by & well is in excess of
its known producing ability, the well shall be classed as a marginal well
and its allowable limited te its known producing ability. The sum ef the
difference between the tantative allowables and the limited allowables of all
marginal wells on the proration schedule shall be realiocated to the non-
marginal wells by application of the same formula. I such resllocation
shall result in placing any other well within the marginal classification, the
difference betwesn ths teriative aliowable and the limited allowable of such
marginal well shall be redistributed by application of the same fermula until
no well has received an allowable in excess of its known producing ability.

RULE 10: The calculated deliverability at the "'deliverability
pressure” shall be determined in accordance with the provisions of Order
R+333-A; provided however, that the deliverability pressure shall be deter-
mined as follows:

"Deliverability pressure', as employed herein, shall be aqual
to fifty percent (30%) of the seven (7) day shut-in pressure of sach uapcctivf
well,

Bahnein! of Productien:

RULEK ll: Underproduction: The hours of 7 o'cleck a.m., M.S.T
February I, and 7 o'cleck a.m., M.5.T., Augustl, shall be known as
balancing dates and the periods of time bound by these dates shall be known
as gas proration perieds. In order to effectively administer the prorationin
of gas in the West Kuts-Plctured Cliffs Pool, {t is advisable tohave a perti
of sach proration peried include both summer and winter months. There-
fore, the first proratica pariod shall commencs on March 1, 1955, and shall
continue for a period of eleven months until February 1, 1956, Futurs pro-
ration pariods shall commence on the dates set out abeve. The amount of
current gas allowable remaining unproduced at the end of aach proration
period shall be carrigd {orward {0 and may be produced during the next
succeeding proration period in addition tothe normal gas allowable for such
succeeding period; provided, however, that whatever amount thereof is net
made up within the first succesding proration peried shall be cancelled.

If it appears that such continued underproduction has resulted
from inability of the wall to produce its allowabls, it may be classified as
a2 marginal well and its allowable reduced to the level of the well's ability
to producs.
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H, at the end of a proration period 3 marginal well has produced
more than the total allowablie assigned a non-marginal unit of corresponding
siss and deliverability, suech marginal well shall be reclassified as a non-
marginal well and its allowable prorated accordingly.

If, during s proration period a marginal well is reworked or re-
completed in such & manaer that its productive capacity is increased to an
sxtent that said well should be reclassified as 2 non-marginal well, the re-
classification shall be effective on the first day of the proration menth feliow|
ing the date of recompilstion.

2 4

The Secretary-Director may reclassify a well at any time if
‘preduction data or deliverability tests reflect the need for such reclassification.

RULE 12: Overproduction: A well which has produced a greater
amount of gas than was allowed during a given proratiea peried shall have
its allowable for the first succeeading proration period reduced by the amount
of such overproduction and such overproduction shall be made up within the
first succeeding proration peried. If, at any time, a well is overproduced ay
amount squivaleat to six times #s current monthly allowable, said well shall
be shut-in during the current month.

The Commission may allew overpreduction to be made up at a
lesser rats than would be the case if the well were completely shut-in if,
upen public bearing after dus notice, it is shown that complete shut-in of the
wall would result in material damage to said well.

Granting of Allowables:

RULE 13: Ne gas well shall be given an allowable until Form c.mTu
and Form C-110 have been filed, together with a plat showing acreage attri-
buted to said wsll and the locations of all wells on the lease.

RULE 14: Allowables to newly completed gas wslls shall commengce
on the date of connsction to a gas transportation facility, such daie tobe
determined from an affidavit furnished tothe Commission by the purchaser,
or the filing date of Ferm C-104 and Form C-110 and the above-deseribed
plat, whichever date is the later. Affidavits of connection will be submitted
to the Distriet Office of the Commission, Box 697, Astec, New Mexico.

No wsll shall be assigned an allowable unless a deliverability test]
or a petential test taken in conformance with the provisions of Order R-3334A
has been submitted.

In the absence of dsliverability test data on newly complated wenﬂ.
the open-flow potential taken in conformance with Order R-333-A may be
used in approximating the well's deliverability. In this instance, sn assumdd
deliverability equal te 15% of the volume of gas produced in the initial potead
tial test will be used. The allowable thus established using an estimated
deliverability shall be a tentative allowable and such allowabls will bs re-
calculated using the deliverability test data upon the submission of such dats
to the Commission.
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Deliverability tests shall be taken and calculated in con-
formance with Order R-333-A, the provisions of Rule 10 of this order and
the testing schedule provisions of Order R-333-A.

Deliverability tests taken during 1954 shall be used in calculating
aliowables for the proration period commencing March 1, 1955. Subsequent
snnual tasts shall be used in calculating sllowables for proratien periods com-
mencing during the aexi ensuing year.

Reperting of Production;

RULE 15: The monthly gas production {from each well shall be

. metered separately and the production therefrom shall be reported to the
Commission en Form C-118, such form to reach the Commission on or
before the 24th day of the moenth immediately following the month in which the
gas reported was produced. The operator shall show an such report the
disposition of the gas preduced.

Each purchaser or taker of gas in the West Kuts-Pictured Cliffs
gas pool shall submit a zrepert to the Commission, such report to reach the
Commission on or befors the 24th day of the month immediately following the
month in whkich the gas was purchased or taken. Such repert shall be filed
on wither Form C-lll or Form C-114, whichever is applicabls, and the wslls
shall be listed in appreximately the same order as they are found listed on
. the proration schedule.

Forms C-l1] and C-li4 as referred to herein shall be submitted
! in triplicate, the original being sent to the Commission at Box 871, Sants Fe,
' New Mexico, remaining copies will be sent to Box 697, Astec, New Mexico
and Box 2045, Hobbs, New Mexico, respectively.

Forms C-115 shall be submitted in accordance with Rule 1114 of
the Commission's Rules and Regulations.

; The full preduction of gas {rom esch well shall be charged against
the well's allowable regardless of the dispositien of the gas; provided, how-
evar, that gas used in maintaining the producing ability of the wall shall not

. be charged against the aliowable.

RULE 16;: The term '"gas purchaser as used in these rules,
. shall mean any "taks?" of gas sither at the wellhead or at any point en the
leass where connection i3 made to facilitate the transportation or utilixation
of gas. It shall be the responsibility of said "taker to submit & nomination
in sccordance with Rulss 7 and 8§ of this ordar.

i RULE 17: No gas, sither dry gas or casinghead gas, produced

. from the West Kuts-Pictured Cliffs Gas Pool, except that gas uaed for "drill-
ing-in" purpeses, shall be flared or ventsd unless spacifically authorined
by order of the Commission after notice and hearing.

The following provisions shall apply to the West Kuts-Pictured
Cliffs Gas Pool.
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| PROVIDED FURTHER, That in filing Form C-10l, "Noetice

'of Intention to Drill or Recompiete’, or USGS Form 3-391-3, whichever

lis spplicable, all operaters shall strictly comply with the applicable
iprovisions of Order R-397. Accompanying the above form shall be a plat of
ithe acreage contained in the proration unit, together with a complete list of
all working interest owners designating the acreage they hold within the com-
!munitized area dedicated to the well,

PROVIDED FURTHER, That failure to comply with the provisions
of this order or the rules ceontained herein shall result in the cancellation of
allowable assigned to the affected well. No further allowable shall ba assigned
to the affected well until all rules and regulstions are complied with. The
iSecretary-Director shall notify the operater of the well and the purchaser, in
.writing, of the date of allowable cancellation and the reasom therefor.

; PROVIDED FURTHER, That all transporiers of gas or users
e! gas shall file with thcfemmiuion a list of all wells within sach pool con-
uctod to their gas transportation facility as of Fekruary 1, 1955, and shall
!urni-h connection notices thereafter, in accordance with the provisions of
Rulc 14, as soon as possible after the date of connection.

i The list required above shall contain the name of the operator,

I lcuc name, well number, unit, and location of the well (Section, Township

! | and Range). Connectien notices shall indicate the date of connection in addi-
_ tion to the above-listed data.

EXHIBIT A"

Horisontal limits of the West Kuts-Pictured Gliffs Gas Pool.

TOWNSHIP 26 NORTH, RANGE 10 WEST
W/Z Bec. 4, all of Sece, 5, 6, 8 & 9,
NW/4 See. 10

TOWNSHIP 26 NORTH, RANGE 1l WEST
N/2 Sec. 1, N/2 Sec. 2, NE/4 Sec. }

TOWNSHIP 27 NORTH, RANGE 10 WEST
SVW/4 Sec. 29, S/2 Scc. 30, all of Secs. 31 &k 32,
SW/4 8ec. 33.

TOWNSHIFP 27 NORTH, RANGE Il WEST

S/Z 8ac. 4, all Secs. § thru 9, incl.,

SW/4 Sec. 10, 5W/4 Sec. 14, all of Secs. 185,
16, 17 & 18, E/2 Sec. 20, all Secs. 21, 22 & 23
W/2 Sec. 24, W/2 &k SE/4 Sec. 25, all Secs.
26, 27 & 28, E/2 Sec. 29, E/2 Sec. 34, all
Secs. 35 & 36.

TOWNSHIP 27 NORTH, RANGE 12 WEST

All of Gecs. 1 thru 4, incl.,

N/2 See. 5, N/2 Sec. 6, all of Secs. 10, 11, 12,
& 13, E/2 Sec. 14,
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EXHIBIT "A" (continued)

TCWNSHIP 28 NORTH, RANGE 11l WEST
All of Secs. 31 &k 32

j TOWNSHIP 28 NORTH, RANGE 12 WEST
All of partial sections 7, & and 9,

All Sec. 14 thru 30 incl., E/2 Sec. 31,

‘ All Secs. 32 thru 36, incl.

TOWNSHIP 28 NORTH, RANGK 13 WEST
E/2 partial Sec. 10;

; All of partial Secs. 11 & 12,

All of Secs. 13 k 14, E/2 Sec. 15,

‘ N/2 Sec. 22, N/2 Sec. 23, N/2 Sec. 24

TOWNSHIP 29 NORTH, RANGE 12 WEST
All of Secs. 19, 29, 30, 31 k 32

TOWNSHIP 29 NORTH, RANGE 13 WEST
All of Becs. 28, &b, 27, &8, 33, 34, 35 &k 36

: DONE at Santa Fe, New Mexico, on the day and year hereinabove
. designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman

E. S. WA’EKEE% Member

Lo I IMNaee
W. B. MACEY, Me¢mber and Secretary
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BEFOREK THE OIL CONSERVATION COMMISSION
OF THE STATEK OF NEW MEKXICO

~ IN THE MATTER OF THE KEARING
. CALLED BY THE OIL CONSERVATION
. COMMISSION OF NEW MEXICO FOR
© THE PURPOSE OF CONSIDERING:

CASE NO. 696
Order No. R-566+B

THE APPLICATION OF J. D, HANRCOCK, JR.

. FOR AN CRDER REQUIRING RATABLE TAKEK

OR PRORATION OF GAS PRODUCTION IN THE
WEST KUTZ-PICTURED CLIFF$ GAS POOL,
BAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION FOR REHEARING

BY THE COMMISSION:

This cause came or for consideration upon the petition of
Stanolind Oil and Gas Company for rehearing on Order No. R-366,
herstofore satared by the Commission on December 31, 1954.

NOW, on this et day ¢f January, 1955, the Commission, a
quorum being preseat,

1T IS HEREBY ORDERED:

That the above~entitied matisr be reopened and a vehearing
be held en March 17, 1955, at 9 o'clock a. m. on said day at Santa Fe,
NKew Mexico, st which time and place all interested parties may appear.

IT I8 FURTHER ORDERKD:

That matters to be censidered upon rehsaring shall be
limited to a reconsideration of the provisions of Order R-366 pertain-
ing to the establishment of proration units and to matters raised by
petitioner's application for rehearing.

IT 18 FURTHER ORDERED:

That Order R-566 shall remain in full force and affect pending
the issuance of any further order.

DONE at Santa Fe, New Mexico, on the day and year hersinabove
designated,

STATE OF NEW MEXICO

¢ CONSERVATION COMMISSION
}
ONN F. SIHNS. rman

7 Zﬂ’//f/

E. S. KI‘R. Member
W. B, MACEY, Member and Secretary
j
T




I BEFORE THE OIL CONSERVATION COMMISSION
Q OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

. THE PURPOSE OF CONSIDERING:

CASE NO. 696
’ Order No. R-566-A

THE APPLICATION OF J. D. HANCOCK, JR,
FOR AN ORDER REQUIRING RATABLE TAKE
OR PRORATION OF GAS PRODUCTION IN THE
WEST KUTZ-PICTURED CLIFFS GAS POOL,

! SAN JUAN COUNTY, NEW MEXICO.

NUNC PRO TUNC ORDER OF THE COMMISSION

BY THE COMMISSION:

, It appearing to the Commission that Order R-566, dated
- Decamber 23, 1954, does not correctly and accurately state the order

of the Commission in certain particulars due to inadvertence and clerical
error,

IT IS THEREFORE ORDERED:

That Order No. R-566, as the same appears in the records of

the Commission, and the original of said order, be amended in the following
respects and particulars:

Rule 3 of the Special Rules and Regulations for the West Kuts-

Pictured Cliffs Gas Pool is ordered stricken and the following paragraph
substituted therefor:

"Auy well drilled within the defined limits of the West-
Kutz-Pictured Cliffs Gas Pool skall be located on a

designated drilling tract consisting of not less than s

quarter section which is a legal subdivision of the U. 8.

Public Lands Survey, such quarter section to contain
approximately 160 contiguous acres and te be substantially

in the form of & square. Such well shall be located at least

990 feet from the outer boundary of said quarter section,
provided, hewsver, that a tolerance of 200 feet is permissible.”

IT IS FURTHER ORDERED: That the corrections and changes
set forth in this order be entered nunc pre tunc in the original order as of
December 23, 1954, the date of said original order.

¥
DONE st Santa Fe, New Mexico, on this / day of January, 1954.

State of New Mexico
Oil Conservation Commission

J/o; F. Simms, Chairman
. 8, er, Membér
W . 0.
W. B. Macey, Meipber and Secretary
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BEFORE THE OIL CONSERVATION COUMMISSICN
CF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL. CONSERVATION

COMMBESION OF THE STATE CF NEW

MEXICO FOR THE PURPOSE OF

CONSIDERING:
CASE NQO, 6%6
Crder No. R-566-C

IN THE MATTER OF THE APPLICATION
OF JAMES D. HANCOCK & €O., LTD.,
FOR AN ORDER RECUIRING RATABLE
TAKE OF GAS IN THE WEST KUTZ-
PICTURED CLIFFS POOL, SAN JUAN
COUNTY, NEW MEXICO, OR FOR
PRORATICN OF GAS PRODUCTION IN
SAID POOL.

CRDER OF THE COMMISSION UON REHEARING

BY THE COCMMIS8IUN:

This case came on regularly for hearing at 9: 00 A, M., on
May 19, 1955, at Santa Fe, New Mexico, on the petition of Stanolind Qil
and Gas Company for a rehearing,

NOW, on this !Z*j- day of August, 1955, the Commission,
& quorum being preseat, being fully advised in the premises,

FINDS:

{1) That the Commission heretofore entered its Crder No.
R-566 and No. R-566-A in this case providing for the allocatioa of gas
production, and establishing pool rules for the West Kutz-Fictured Cliifs
Gas Pool,

(2) That petitioner, Stanclind Oil and Gas Company, sought a
review of the evidence offered in Case No. 696, insofar as said evidence
pertains to the size of proration units in the West Kutz-Pictured Cliffs
Gas Fooel.

(3) That by Order No. R-566-E, the Commission, granted
a rehearing on the previsions of Order No. R-566, said rehearing being
limited to a reconsideration of provisions pertaining to establishment oi
proration units and other maiters raised by petitioner's application for
rehearing.

(4) That due public notice having been given 8s required by
law, the Commission has jurisdiction of this case, and the subject matter
covered by the order for rehearing.

(5) That the Commission having reviewed the record, and
exhibits offered, and having heard the arguments of counsel, and being
fully advised, finds that its Order No. R-566 is supporied by the evidence
offered and the testimony and exhibits received.
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(6) That amendment of Rule 6 (B) of Crder No., K-566, as
prayed for in petitioner's application for rehearing, should be denied.

IT IS THEREFGRE ORDERED:

(1) That Order No. R-566, as amenced by Nunc Pro Tunc Crder
of tbe Commission No. R-566-A, dated January 7, 1955, be, and the same
hereby, in all respects affirmed.

(2) That the relief prayed for by Stanolind Cil and Gas Company
in its application for rehearing in Case No, 696, be, and the same hereby
is, in all respects denied.

DONE at Santa Fe, New Mexico, on the day and year first

above written.
STATE OF NEW MEXICC

CIL CONSERVATION CCMMISSION

7

JOHN F. SIMMS, Chairmaa

E. é ;Au; KER, Member

6D ) acey

%. B. MACEY, Member ajd Secretary

!
g -




BEFCRE THE CIL COBBEEVATIUN SO MBS
CF THE 8TATE F NEw MERICC

IN THE MATTER OF THE HEARING

CALLED BY THE ClL CONSERVATIOH

COMMEBSIGN CF THE STATE OF NEWw

MEXICG FCR THE PURPOSK OF

LONSIDERING:
CABE WL, 8%
Lrder No. R-566-L

IN THE MATTER GF THE APFLICATION
CF JAMES P, HANCOCK & CO., -Tb.,
FOR AN CRDER RECUIRING RATABLE
TAXKE CF GAS IN THE WEST KUTZ-
PICTURED CLIFF3 POOIL., BAN JUAN
CUUNTY, NEWw MEXICO, OR FCE
PRORATIUN uF GAS PRGDUCTION IN
SAID PCOL.

CRDER OF THE COMMIRBICHN ON REHEARIRG

BY THE CUMMISSION:

This case come on regulariy for hearing at 9: 00 A. M., o0
May 19, 1955, at Santa Fe, New Maxico, on the petitior of Staaclind Uil
sad Gas Company for a rebearing.

ROV, on this 7/‘{ day of August, 1955, tae Commission,
a quorum being present, beung fully advised ip the premises,

FINDS:

{1) That the Commission aeretoiore entered ts L rder No.
R-566 anu Ne, R-366-A in thia case providing for the allocation of gas
production, aud establishing pool rules for the #est Luts-: ictured Cliils
Gas *e0l.

{2) That petitioner, Staneling Cll and Gas Company, sought a
review of the evidence offerec in Cace No, §%b, insofar as ssid eviience
pertains to the sine of proration units in the 7est Kutx-Pictured Clilfs
Gas ~ool.

(3) That by Orider No. H-50¢-E, the Cormmmission, granted
a rekearing on (he provisions of Crier Nso. R«56%, said rehearing being
limited to a vreconsideration of provisions pertaining to establishment of
proration ualts and other matters raised by petitioner's spplication for
reheariag,

{4) That sue public motice having been jiven as reguired by
iaw, the Commission has jurisdiction of this case, anc the subject maiter
covered by the erder for rebearing.

{3) Tbat the Commission having reviewed the record, anc
exhibits offieved, and having heard the arguments of counsel, ans bewy
fully advised, {inds that its Order No. R-566 is supported by the evisence
cffered aad the testinnony and exk:bils receives,



{¢#) That ameadment of Rule 6 (3) of Creer No, K566, as
prayed {or in petitioner's application for reheariag, shoulu be denied.

IT Is THEREFCURE CRDERELD:

(1) That Order No. R-566, as amended by Nunc 7ro Tumec Lrder
of the Commission No. R-56b-A, dated Jacuary 7, 1955, be, ani the same
bereby, in all respects sffirmed.

{2) That the relief prayed for by Stancling Cil and Gas Company
in its application for rehearing in Case No, 696, be, and the same hereby
is, in all respecis denied.

DONE at Santa Fe, New Mexico, on the day ana year first
above writtes,
STATE UF NEW MEXICC
GLL CUNBERVATIUN COMMIBSION

JCRN F. 51MuMS, Chairman

¥, 5. WALKER, Member

%. B, MACKEY, Member and Secretary

SEAL

Jir
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EXHIBIT "A" (Continued)

TOWNSHIP 29 NORTH, RANGE 13 WEST
All of Secs. 25, 26, 27, 28, 33, 34, 35 & 36

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L.. MECHEM, Chairman
E. S. WALKER, Member

W. B, MACEY, Member and Secretary

SEAL

ir
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EXHIBIT "A"

Horizontal limits of the West Kutz-Pictured Cliffs Gas Pool.

TOWNSHIP 26 NORTH, RANGE 10 WEST
W/2 Sec. 4, all of Secs. 5, 6, 8 & 9,
NW/4 Sec. 10

TOWNSHIP 26 NORTH, RANGE 11 WEST
N/2 Sec. 1, N/2 Sec. 2, NE/4 Sec. 3

TOWNSHIP 27 NORTH, RANGE 10 WEST
SW/4 Sec. 29, S/2 Sec. 30, all of Secs, 31 & 32,
SW/4 Sec. 33.

TOWNSHIP 27 NORTH, RANGE 1l WEST
S/2 Sec. 4, all Secs. 5 thru 9, incl.,

SW/4 Sec, 10, SW/4 Sec. i4, all of Secs. 15,
16, 17 & 18, E/2 Sec. 20, all Secs. 21, 22 & 23
W/2 Sec. 24, W/2 & SE/4 Sec. 25, all Secs.
26, 27 & 28, E/2 Sec. 29, E/2 Sec. 34, all
Secs. 35 & 36,

TOWNSHIP 27 NORTH, RANGE 12 WEST
All of Secs, 1 thru 4, incl.

N/2 Sec. 5, N/2 Sec. 6, all of Secs. 10, 11, 12,
& 13, E/2 Sec, 14

TOWNSHIP 28 NORTH, RANGE 11 WEST
S/2 Sec. 29, S/2 Sec. 30,
All of Secs. 31 & 32

TOWNSHIP 28 NORTH, RANGE 12 WEST
All of partial Secs. 7, 8 and 9,

All Secs. 14 thru 30 incl., E/2 Sec. 31,
All Secs., 32 thru 36, incl.

TOWNSHIP 28 NORTH, RANGE 13 WEST
E/2 partial Sec. 10;

All of partial Secs, 11 & 12,

All of Secs. 13 & 14, E/2 Sec. 15,

N/2 Sec. 22, N/2 Sec. 23, N/2 Sec. 24

TOWNSHIP 29 NORTH, RANGE 12 WEST
All of Secs. 19, 29, 30, 31 & 32
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Forms C-115 shall be submitted in accordance with Rule 1114 of the
Commission's Rules and Regulations.

The full production of gas from each well shall be charged against the
well's allowable regardless of the disposition of the gas; provided, however, that
gas used in maintaining the producing ability of the well shall not be charged against
the allowable,

RULE 16: The term ''gas purchaser' as used in these rules, shall mean
any "taker" of gas either at the wellhead or at any point on the lease where connection
is made to facilitate the transportation or utilization of gas. It shall be the responsibil-
ity of said ""taker" to submit a nomination in accordance with Rules 7 and 8 of this order,

RULE 17: No gas, either dry gas or casinghead gas, produced from the
West Kutz-Pictured Cliffs Gas Pool, except that gas used for '"drilling-in'' purposes,
shall be flared or vented unless specifically authorized by order of the Commission after
notice and hearing.

The following provisions shall apply to the West Kutz-Pictured Cliffs Gas
Pool,

PROVIDED FURTHER, That in filing Form C-101, '"Notice of Intention to
Drill or Recomplete'", or USGS Form 3-391-a, whichever is applicable, all operators
shall strictly comply with the applicable provisions of Order R-397. Accompanying
the above form shall be a plat of the acreage contained in the proration unit, together
with a complete list of all working interest owners designating the acreage they hold
within the communitized area dedicated to the well.

PROVIDED FURTHER, That failure to comply with the provisions of this
order or the rules contained herein shall result in the cancellation of allowable assigned
to the affected well. No further allowable shall be assigned to the affected well until all
rules and regulations are complied with, The Secretary-Director shall notify the operator
of the well and the purchaser, in writing, of the date of allowable cancellation and the
reason therefor.

PROVIDED FURTHER, That all transporters of gas or users of gas shall
file with the Commission a list of all wells within each pool connected to their gas
transportation facility as of February 1, 1955, and shall furnish connection notices
thereafter, in accordance with the provisions of Rule 14, as soon as possible after the
date of connection. '

The list required above shall contain the name of the operator, lease name,
well number, unit, and location of the well (Section, Township and Range). Connection
notices shall indicate the date of connection in addition to the above-listed data.
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RULE 14: Allowables to newly completed gas wells shall commence on the
date of connection to a gas transportation facility, such date to be determined from an
affidavit furnished to the Commission by the purchaser, or the filing date of Form C-104
and Form C-110 and the above-described plat, whichever date is the later. Affidavits
of connection will be submitted to the District Office of the Commission, Box 697, Aztec,
New Mexico.

No well shall be assigned an allowable unless a deliverability test, or a
potential test taken in conformance with the provisions of Order R-333-A has been sub-
mitted.

In the absence of deliverability test data on newly completed wells, the open-
flow potential taken in conformance with Order R-333-A may be used in approximating
the well's deliverability. In this instance, an assumed deliverability equal to 15% of the
volume of gas produced in the initial potential test will be used. The allowable thus
established using an estimated deliverability shall be a tentative allowable and such allcw-
able will be recalculated using the deliverability test data upon the submission of such
data to the Commission,

Deliverability tests shall be taken and calculated in conformance with Order
R-333-A, the provisions of Rule 10 of this order and the testing schedule provisions of
Order R-333-A.

Deliverability tests taken during 1954 shall be used in calculating allowables
for the proration period commencing March 1, 1955. Subsequent annual tests shall be
used in calculating allowables for proration periods commencing during the next ensuing
year.

Reporting of Production:

RULE 15: The monthly gas production from each well shall be metered
separately and the production therefrom shall be reported to the Commission on Form
C-115, such form to reach the Commission on or before the 24th day of the month
immediately following the month in which the gas reported was produced. The operator
shall show on such report the disposition of the gas produced.

Fach purchaser or taker of gas in the West Kutz-Pictured Cliffs gas pool
shall submit a report to the Commission, such report to reach the Commission on or
before the 24th day of the month immediately following the month in which the gas was
purchased or taken. Such report shall be filed on either Form C-11l or Form C-l114,
whichever is applicable, and the wells shall be listed in approximately the same order
as they are found listed on the proration schedule.

Forms C-1ll and C-114 as referredta herein shall be submitted in triplicate,
the original being sent to the Commission at Box 871, Santa Fe, New Mexico, remaining
copies will be sent to Box 697, Aztec, New Mexico and Box 2045, Hobbs, New Mezxico,
respectively.



-6-
Case No. 696
Order No. R-566

it is advisable to have a portion of each proration period include both summer and
winter months. Therefore, the first proration period shall commence on March 1,
1955, and shall continue for a period of eleven months until February 1, 1956. Future
proration periods shall commence on the dates set out above. The amount of current
gas allowable remaining unproduced at the end of each proration period shall be carried
forward to and may be produced during the next succeeding proration period in addition
to the normal gas allowable for such succeeding period; provided, however, that what-
ever amount thereof is not made up within the first succeeding proration period shall
be cancelled.

If it appears that such continued underproduction has resulted from inability
of the well to produce its allowable, it may be classified as a marginal well and its
allowable reduced to the level of the well's ability to produce.

If, at the end of a proration period a marginal well has produced more than
the total allowable assigned a non-marginal unit of corresponding size and deliverability,
such marginal well shall be reclassified as a non-marginal well and its allowable prora-
ted accordingly.

If, during a proration period a marginal well is reworked or recompleted in
such a manner that its productive capacity is increased to an extent that said well
should be reclassified as a non-marginal well, the reclassification shall be effective
on the first day of the proration month following the date of recompletion.

The Secretary-Director may reclassify a well at any time if production data
or deliverability tests reflect the need for such reclassification.

RULE 12: Overproduction: A well which has produced a greater amount
of gas than was allowed during a given proration period shall have its allowable for
the first succeeding proration period reduced by the amount of such overproduction
and such overproduction shall be made up within the first succeeding proration period.
If, at any time, a well is overproduced an amount equivalent to six times its current
monthly allowable, said well shall be shut-in during the current month,.

The Commission may allow overproduction to be made up at a lesser rate
than would be the case if the well were completely shut-in if, upon public hearing after
due notice, it is shown that complete shut-in of the well would result in material damage
to said well.

Granting of Allowables:

RULE 13: No gas well shall be given an allowable until Form C-104 and
Form C-110 have been filed, together with a plat showing acreage attributed to said
well and the locations of all wells on the lease.
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If, during a proration month, the acreage assigned a well is increased, the
operator shall notify the Secretary-Director in writing of such increase. The increased
allow able assigned the gas proration unit for the well shall become effective on the first
day of the month following receipt of the notification by the Director. All communica-
tions shall be mailed to the Director, at Box 871, Santa Fe, New Mexico.

RULE 9: The monthly gas allocation to the West Kutz-Pictured Cliffs gas
pool shall be divided and allocated among the wells connected to a gas transportation
facility in the following manner:

The product obtained by multiplying each well's acreage factor by the
calculated deliverability (expressed as MCF per day) for that well shall be known as
the "AD" factor for that well. The acreage factor shall be determined tothe nearest
hundredth of a unit by dividing the acreage within the proration unit by 160, The '""AD"
factor shall be computed to the nearest whole unit,

A tentative allocation shall be made by dividing seventy-five percent (75%)
of the pool allocation among the wells in the proportion that each well's ""AD" factor
bears to the sum of the "AD" factors of all wells in the pool.

The remaining twenty-five percent (25%) of the pool allocation shall be
divided among wells in the proportion that each well's acreage factor bears tothe
sum of the acreage factors of all wells in the pool.

When the tentative allowable received by a well is in excess of its known
producing ability, the well shall be classed as a marginal well and its allowable
limited to its known producing ability, The sum of the difference between the tentative
allowables and the limited allowables of all marginal wells on the proration schedule
shall be reallocated to the non-marginal wells by application of the same formula. If
such reallocation shall result in placing any other well within the marginal classification,
the difference between the tentative allowable and the limited allowable of such marginal
well shall be redistributed by application of the same formula until no well has received
an allowable in excess of its known producing ability.

RULE 10: The calculated deliverability at the "deliverability pressure' shall
be determined in accordance with the provisions of Order R-333-A; provided however,

that the deliverability pressure shall be determined as follows:

"Deliverability pressure'', as employed herein, shall be equal tofifty percent
(50%) of the seven (7) day shut-in pressure of each respective well,

Balancing of Production:

RULE 1l: Underproduction: The hours of 7 o'clock a.m., M.S.T. February
1, and 7 o'clock a.m., M.S.T., August 1, shall be known as balancing dates and the
periods of time bound by these dates shall be known as gas proration periods. In order
to effectively administer the prorationing of gas in the West Kutz-Pictured Cliffs pool,
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(b) A list of names and mailing addresses of all operators out-
lined in paragraph (a), together with proof of the fact that said operators were notified
by registered mail of the intent of the applicant to form such non-standard gas proration
unit. The Secretary-Director of the Commission may approve such application if, after
a period of 20 days following the mailing of said notice, no operator as outlined in
paragraph (1) above has entered an objection to the formation of such non-standard gas
proration unit.

RULE 7: At least 30 days prior to the beginning of each gas proration
period, the Commission shall hold a hearing after due notice has been given. The Com-
mission shall cause to be submitted by each gas purchaser "Preliminary Nominations"
of that quantity of gas which each purchaser in good faith actually desires to purchase
within the ensuing proration period, by months, from the West Kutz-Pictured Cliffs Gas
Pool, The Commission shall consider the '"Preliminary Nominations" of purchasers,
actual production, and such other factors as may be deemed applicable in determining
the amount of gas that may be produced without waste from said pool within the ensuing
proration period, '"Preliminary Nominations" shall be submitted on Form C-121-A as
prescribed by the Commission.

RULE 8: In the event a gas purchaser's market shall have increased or
decreased, purchaser may file with the Commission prior tothe 10th day of the month
a "Supplemental Nomination'' showing the amount of gas the purchaser actually in good
faith desires to purchase during the ensuing proration month from the West Kutz-Pictured
Cliffs gas pool. The Ccmmission shall hold a public hearing between the 13th and 20th
days of each month to determine the reasonable market demand for gas from said pool
for the ensuing proration month, and shall issue a proration schedule setting out the
amount of gas which each well may produce during the ensuing proration month. '"Supple-
mental Nominations" shall be submitted on Form C-121-A as prescribed by the Com-
mission.

Included in the monthly proration schedule shall be (a) a summary of the
total pool allocation for that month showing nominations, and adjustments made for
underage or overage applied from a previous month, (b) a tabulation of the net allowable
and production for the second preceding month together with a cumulative overage or
underage computation, (c) a tabulation of the current and net allowables for the preceding
month, (d) a tabulation of current monthly allowable for the ensuing proration month,
and (e) a tabulation of the acreage and deliverabilities assigned each well, and the factors
assigned each well for use in calculating individual well allowables, The Commission
shall include in the proration schedule the gas wells in the West Kutz-Pictured Cliffs
pool delivering to a gas transportation facility, or lease gathering system, and shall
include in the proration schedule of said pool any well which the Commission finds is
being unreasonably discriminated against through denial of access to a gas transportation
facility which is reasonably capable of handling the type of gas produced by such well,
The total allowable to be aliocated to said pool each month shall be equal to the sum of
the preliminary or supplemental nominations, whichever is applicable, together with
any adjustment which the Commission deems advisable,
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Gas Proration and Allocation:

RULE 6: (A) The acreage allocated to a gas well for proration purposes
shall be known as the gas proration unit for that well. For the purpose of gas allocation
in the West Kutz-Pictured Cliffs Gas Pool, a standard proration unit shall consist of
approximately 160 surface contiguous acres substantially in the form of a square which
shall be a legal subdivision (quarter-section) of the U. S. Public L.and Survey; provided,
however, that a non-standard proration unit may be formed after notice and hearing by
the Commission or under the provisions of Paragraph (B) of this Rule.

The allowable production from any non-standard gas proration unit as
compared with the allowable production therefrom if such tract were a standard unit
shall be in the ratio which the area of the non-standard proration unit bears to a standard
proration unit of 160 acres. Any gas proration unit containing between 158 and 162 acres
shall be considered to contain 160 acres for the purpose of computing aliowables.

(B) The Secretary-Director of the Commission shall have
authority to grant an exception to Rule 6 (A) without notice z2nd hearing where application
has been filed in due form and where the following facts exist and the following provisions
are complied with:

1. The proposed non-standard proration unit consists of less
than 158 acres.

2. The unorthodox size or shape of the tract is dus to a variation
in legal subdivision of the U. S. Public Land Surveys.

3. The acreage assigned ihe non-standard unit lies wholly within
the legal section.

4, The acreage assigned the non-standard unit is contiguous
with the acreage containing said well.

5. The entire non-standard gas prcration unit may reasonably
be presumed to be productive of gas. '

6. The length or width of the non-standard gas proration unit
does not exceed 2640 feet.

7. The operator making application for such exception to Rule
6 (A) includes with such application:

(a) Waivers from (1) all operators owning interests in the
quarter sections in which any part of the non-standard gas proration unit is situated
and which acreage is not included in said non-standard gas proration units; and (b)
all operators owning interests in acreage offsetting the non-standard proration unit; or
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IT IS THEREFORE ORDERED:

(1) That the horizontal limits of the West Kutz-Pictured Cliffs Gas Pool
shall be that area described in Exhibit " A" attached hereto and made a part hereof.

(2) That the following shall be the:

SPECIAL RULES AND REGULATIONS
FOR THE WEST KUTZ-PICTURED CLIFFS
GAS POOL

Well Spacing and Acreage Requirements for Drilling Tracts:

RULE I1: Any well drilled a distance of one mile or more from the outer
boundary of the West Kutz-Pictured Cliffs Gas Pool shall be classified as a wildcat
well. Any well drilled less than one mile from the outer boundary of said pocl shall be
spaced, drilled, operated and prorated in accordance with the regulations in effect in
the West Kutz-Pictured Cliffs Gas Pool.

RULE 2: EFach well drilled or recompleted within the West Kutz-Pictured
Cliffs Gas Pool shall be located on a tract consisting of not less than a quarier section
of approximately 160 surface contiguous acres substantially in the form of a square
which shall be a legal subdivision (quarter section) of the U. S. Public Land Surveys.

RULE 3: Fach well drilled within the West Kutz-Pictured Cliffs Gas Pocl
shail not be drilled closer than 660 feet to any outer boundary line of such quarter
section, nor closer than 330 feet to .a quarter-quarter section or subdivision inner
boundary, nor closer than 1320 feet to a well drilling to or capable of producing from
the same pool.

RULE 4: The Secretary-Director of the Commission shali have authority
to grant exception to the requirements of Rules 2 and 3 where application has been
filed in due form and such exception is required because of conditions resulting from
previously drilled wells in the area or, in the case of Rule 3, the necessity for exception
is based upon topographic conditions.

- Applicants shall furnish all operators of leases offsetting the lease contain-
ing subject well a copy of the application o the Commission, and applicant shall include
with his application a list of names and addresses of all such operators, together with
a written stipulation that all such operators have been properly notified by registered
mail. The Secretary-Director of the Commission shall wait at least 20 days before
approving any such exception, and shall approve such exception only in the absence of
objection of any offset operators. In the event an operator objects to the exception, the
Commission shall consider the matter only after proper notice and hearing.

RULE 5: The provision of Statewide Rule 104, Paragraph (k), shall not
apply to the West Kutz-Pictured Cliffs Gas Pool.



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATICN

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO. 696
Order No. R-566

THE APPLICATION OF J. D. HANCOCK, JR.
FOR AN ORDER REQUIRING RATABLE TAKE
OR PRORATION OF GAS PRODUCTION IN THE
WEST KUTZ-PICTURED CLIFFS GAS POOL,
SAN JUAN COUNTY. NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION -

This cause came on for hearing on May 19, 1954, June 24, 1954, and July
14, 1954, at Santa Fe, New Mexico, before the Oil Conservation Commission, herein-
after refzrred to as the "Commission'.

NOW, on this 23rd day of December, 1954, the Commission, a quorum
being presznt, having considered the records and the testimony adduced and being
fully advised in the premises,

FINDS:

{1} That due noticz of the time and place of hearing and the purpose therecof
havirng been given as required by law, the Commission has jurisdiction of this case
and the subhiesct matter thereof,

(2) That under the provisions of various orders the Commission has
creatzd 2nd defined the vertical and horizontal limits of the West Kutz-Pictured Cliffs
Gas Pool in San Juan Countv, New Mexico, and that by wvarious other orders the Com-
mission has extended the horizontal limits thereof,

(3} That there is a4 need for minor revisions of the horizontal limits of the
West Kutz-Pictured Cliffs Gas Pool.

«4; That the producing capacity of the gas wells producing from the West
Kutz-Pictured Cliffs Gas Pool exceeds the market demand for gas from said pool.

{5) That in order to prevent waste in the West Kutz-Pictured Cliffs Gas
Pool and in order o protect correlative rights, certain rules and procedures should
be adopted to provide a method of allocating gas among the proration units in the West
Kutz-Pictured Cliffs Gas Pool.



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 696
Order No, R-566-C

IN THE MATTER OF THE APPLICATION OF
JAMES D, HANCOCK & CO., LTD., FOR AN
ORDER REQUIRING RATABLE TAKE OF GAS

IN THE WEST KUTZ-PICTURED CLIFFS POOL,
SAN JUAN COUNTY, NEW MEXICO, OR FOR
PRORATION OF GAS PRODUCTION IN SAID POOL,

ORDER OF THE COMMISSION ON REHEARING

BY THE COMMISSION:

This case came on regularly for hearing at 9:00 a. m., on May 19, 1955,
at Santa Fe, New Mexico, on the petition of Stanolind Oil and Gas Company for a
re-hearing,

NOW, on this 17th., day of August, 1955, the Commission, a quorum being
present, being fully advised in the premises,

FINDS:

(1) That the Commission heretofore entered its Order No. R-566 and No.
R-566-A in this case providing for the allocation of gas production, and establishing
pool rules for the West Kutz-Pictured Cliffs Gas Pool.

(2) That petitioner, Stanolind Oil and Gas Company, sought a review of
the evidence offered in Case No. 696, insofar as said evidence pertains to the size
of proration units in the West Kutz-Pictured Cliffs Gas Pool.

(3) That by Order No. R-566-B, the Commission, granted a rehearing
on the provisions of Order No. R-566, said rehearing being limited to a reconsideration
of provisions pertaining to establishment of proration units and other matters raised by
petitioner's application for rehearing.

(4) That due public notice having been given as required by law, the Com-
mission has jurisdiction of this case, and the subject matter covered by the order for
rehearing.
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(5) That the Commission having reviewed the record, and exhibits offered,
and having heard the arguments of counsel, and being fully advised, finds that its
Order No. R-566 is supported by the evidence offered and the testimony and exhibits
received.

(6) That amendment of Rule 6 (B) of Order No. R-566, as prayed for in
petitioner's application for rehearing, should be denied.

IT IS THEREFORE ORDERED:

(1) That Order No. R-566, as amended by Nunc Pro Tunc Order of the
Commission No. R-566-A, dated January 7, 1955, be, and the same hereby, in all
respects affirmed.

(2) That the relief prayed for by Stanolind Oil and Gas Company in its
application for rehearing in Case No. 696, be, and the same hereby is, in all respects
denied,

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F, SIMMS, Chairman
E. S. WALKER, Member

W, B, MACEY, Member and Secretary

SEAL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO, 696
Order No. R-566-B

THE APPLICATION OF J. D, HANCOCK, JR.
FOR AN ORDER REQUIRING RATABLE TAKE
OR PRORATION OF GAS PRODUCTION IN THE
WEST KUTZ-PICTURED CLIFFS GAS POOL,
SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION FOR REHEARING

BY THE COMMISSION:

This cause came on for consideration upon the petition of Stanolind
QOil and Gas Company for rehearing on Order No. R-566, heretofore entered by
the Commission on December 31, 1954,

NOW, on this 3ist day of January, 1955, the Commission, a quorum
being present,

IT IS HEREBY ORDERED:

That the above-entitled matter be reopened and a rehearing be held
on March 17, 1955, at 9 o'clock a. m. on said day at Santa Fe, New Mexico, &%
which time and place all interested parties may appear.

IT IS FURTHER ORDERED:;

That matters to be considered upon rehearing shall be limited to a
reconsideration of the provisions of Order R-566 pertaining to the establishmen®
of proration units and to matters raised by petitioner's application for rehearing.

IT IS FURTHER ORDERED:

That Order R-566 shall remain in full force and effect pending the
issuance of any further order,

DONE at Santa Fe, New Mexico, on the day and year hereinabove designat~d.

State of New Mexico
Qil Conservation Commission

Signed by: John F. Simms, Chairman; E. S. Walker, Member; W. B. Macey,
Member and Secretary.
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Order R-566-A

IT IS FURTHER ORDERED: That the corrections and changes set forth in
this order be entered nunc pro tunc in the original order as of December 23, 1954,
the date of said original order.

DONE at Santa Fe, New Mexico, on this 7th day of January, 1955.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F, SIMMS, Chairman

E. S. WALKER, Member

W. B, MACEY, Member & Secretary

SEAL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPCOSE OF CONSIDERING:

CASE NO. 696
Order No. R-566-A

THE APPLICATION OF J, D. HANCOCK, JR.
FOR AN ORDER REQUIRING RATABLE TAKE
OR PRORATION OF GAS PRODUCTION IN THE
WEST KUTZ-PICTURED CLIFF¥S GAS POOL,
SAN JUAN COUNTY, NEW MEXICO.

NUNC PRO TUNC ORDER OF THE COMMISSION

BY THE COMMISSION:

It appearing to the Commission that Order R-566, dated December 23, 1954,
does not correctly and accurately state the order of the Commission in certain part-
iculars due to inadvertence and clerical error,

IT IS THEREFORE ORDERED:

That Order No. R-566, as the same appears in the records of the Commussior,
and the original of said order, be amended in the following respects and particulars:

Rule 3 of the Special Rules and Regulations for the West Kutz-Pictured
Cliffs Gas Pool is ordered stricken and the following paragraph spbstituted therefor:

"Any well drilled within the defined limits of the
West Kutz-Pictured Cliffs Gas Pool shall be
located on a designated drilling tract consisting

of not less than a quarter section which is a

legal subdivision of the U. S. Public Lands Survey,
such quarter section to contain approximately 160
contiguous acres and to be substantially in the form
of a square. Such well shall be located at least
900 feet from the outer boundary of said quarter
section, provided, however, that a tolerance of
200 feet is permissible. "



