
BEFORE TME OIL CONSERVATION COMMISSION 
OT THE STATE OF NEV MEXICO 

Sf THE MATTER. OF THE HEARING 
CALLED E T THE OIL CONSERVATION 
COMMISSION Or THE STATE OF NEW 
MEXICO FOR THE PURPOSE OF CON­
SIDERING I 

CASE NO. *9T 
ORDER NO. R-SS1 

THE APPLICATION OF LOWRY ET AL 
OPERATING ACCOUNT FOR THS APPROVAL 
Or AM EXTENSION OF ITS PILOT PRESSURE 
MAINTENANCE PROGRAM IN THE SOUTH 
BLANCO-TOCITO POOL, RIO ARRIBA COUNTY, 
NEW MEXICO, AND PERMISSION TO GAUGE OIL 
AT A COMMON TANK BATTERY 

ORDER OF THE COMMISSION 

BT THE COMMISSION? 

Tkis cause cam* oa for bearing at 9 o'clock a.m. om July I I , 1994, 
oa tk« am«ad*d sotitiea ol Lowry at al Oparatiag Accoaat, b*for« tk* OU 
Coat*rvatiaa Commitsioa oi Now Moaieo, koroiaaHor r«i«rr*d to aa the 
"Conuaalssioa". 

NOW, oatkia / day * l w ^ ^ * - ; 1954, tka Commit aioa, a oaorum 
kaiag pr*s*ai, haviag t*atid«r*d tka t*ttimoay aad axkikita *ff*r*d therein, 
aad tk* record p«rtaiaiag to geological aad *agia**riag iaformatioa r*«*ir*d 
ia Commitsioa Cts*s Mat. Mf, SSI, aad aST, r*e«W«d in tkis cat*, aad 
Uatimoay aad «vtd«a«« pr*s«at«d at tk* kaariag la tkis eaus* oa tk* original 
patitiea, oa dat* May 19, 1954, aad kaiag fully advisod ia tk* promise*. 

FINDS; 

U) Tkat daa aotic* kariag b*«a givea a* r*quir*d ay law, tk* Commis­
sion aa* jurisdiction of tkis caus* aad tk* subject matter tk«roof. 

(I) Tkat patitioaar kaa operated a pilot pressure maiateatacc program 
ia taa Savtk BUace-Teeite Pool, Saa Jaaa Geaaty, N*w Mexice, aadar auik-
ority al Ceamistiea Order No. R*$49, aad aaa mad* regular reports as 
required ky said order. 

(J) Tkat evideaec iatreduced at tk* k«ariag oa May 19, 19*4, skews 
tkat tk* pilot p**tt«r* aeaiattaaaee program kaa aaaa saeeoaalal ia main-
taialag pressures ia ta* Soutk Blanco-Teeite Pool, will ratal! la a fraat«r 
ultimat* recovery al aH, witk reduced wasta ai gat, aad will protect aad 
utilia* reterveir *a«rgy ta tk* b**t advaatag*. 

(4) Tkat for successful oa*ratios of tk* pressure mtiatoaaaao project, 
said project skould k* cxpaaded ky tk* addition of iajeetioa w«Us, as here­
inafter provided, aad watar injection skould b* iaercased. 
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(5) Tkat ky Its amended petition appUcaat teeki approval fat tke 
ate al it* well. T- i5 , located la SW/4 Sectioa 4, Towaship 14 Nertk, 
ILtag* 4 Watt, NMPM, aad tkat ia all etker respects tk* petitioa kereia 
it tke tame at taat originally filed. 

(4) Tkat, ia order to facilitate ope ration* aad reduce ecoaomic 
losses, patitioBer tkauld aa p«rmitt*d to meter or gauge oil preductioa 
from it* leasee ia tke Soatk Blanco-Tocito Pool iato a central teak battery, 
aad tack procedure will affect two basic leases of common royalty ©weer-
tkip, aad tkat tk* vigktt of royalty o was rs aad ewaert ef everridiag 
royaltiet will not ke impaired, but rather will be fully protected. 

if) That extentloa of tke pressure maiateaaace program aad mater­
ial ar gaugixg of oil iato a central taak battery by petitioaer it la tke 
laterests el conservatica, will prevent watte* result ia aa iaereased 
ultimate recovery ef oil, aad that corralativa rigkts will be protected. 

IT IS THERgrOBJC ORDERED: 

(1) Tkat tke application of Lowry et al Ope rating Accoaat for per­
mission to extend its pressure maiateaaace program ia tke Soatk Blaaee-
Tocito Pool ke, aad tke same hereby is approved. 

(2) Tkat petitioaer be authorised to utilise its well T-SS, SW/4 
Sectioa 4, Township 14 North, Range 4 Watt, NMPM, as aa iajeetioa well, 
as aa addition to tk* aatkority keretofere graated ia Commission Ordar Mo. 
R-149, water to be injected te eater tk* Tocito saads, prodaciag formatioa 
ai tke South Blanco-Toeite Pool, Rio Arrike Coaaty, New Mexice. 

(3) Tkat ia tke eveat proration of oil it iastituted ia tke Soatk Blaaee-
Toeito Pool, tuitable prevision shall be made for tke traasfsr of allowables 
from injection wells to etker producing wells. 

(4) Tkat petitioaer, at operator, tkall tubmit monthly reports to 
tk* Commissioa skewing tk* monthly ell preductioa, meatkly water prod­
uction, tiie amount el vater injected Into each well kere, aad taak etker 
iafermatioa at tke Commissioa may from time to time require tot tke 
purpos* of keeping fully informed as to tke progrett ef eperatieat uader 
the terms of tkis order. 

(3) Tkat petitioaer may, as abaadeemeat of produeiag wells is 
necessitated by water eacroackmeat, utiliae suck wells at additional water 
injection weUc upon takmittiag proper aetice to tke Cemmittiea Secretary 
aad Director, aad tkerealter reporting operations affecting suck wells as 
kereiaakove provided; provided, h*w*r*r, aotic* of aaek propeted utilise -
tiea tkall alto be givea te all partiet at laterest, aad ia tke eveat a pretest 
It filed witk tke Commitsioa witkia IS dayt after tke date taak aetlec it 
terved, tke Commissioa may, ia its diteretiea, tot tke matter far hearing-

IT m FURTHER ORDERED! 

(1) Tkat tke application ef Lowry et al Operating Account fer permis­
sion to gaug* or meter oil production from Federal Lease NM-03S81 aad 
Federal Leas* SF-0T»0J5-A ia a eommoa er central taak battery ke, aad 
tke same kereby is approved, subject te like approval being ektaiaed from 
tke U. S. Ceological Surrey} provided, kowever, 
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(a) That Petitioner malt* suitable provision far tk* materia* 
•f all production to tke aad tkat proper accounting eaa aa made ta all 
persons having aa intoraat ia such production; 

fa) Tkat toats bo made at regular iatervala af aet late tkaa 
eaee each month to determine vater conteat ef mil produced, fer tke 
purpose* ef aceeaatiaf far all preductioa uader tka metkod al acceuatiag 
set up by petitioaer as operator. 

DONE at Saata Fe. New Mexico, on tke day aad year hereinabove 
desigaatcd. 

STATE Or NEW MEXICO 
OIL CONSERVATION COMMISSION 

EDWIN L . MECHEM. Chairman 

S E A L 


