BEFORE THE OlL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERYATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF CON-
SIDERING:

CASE NO. 697
ORDER NO. R-332

THE APPLICATION OF LOWRY ET AL
OPERATING ACCOUNT FOR THE APPROVAL
OF¥ AN EXTENSION OF ITS PILOT PRESSURE
MAINTENMANCE PROGRAM IN THE BOUTH
BLANCO-TOCITO POOL, RIO ARRIBA COUNTY,
NEW MEXICO, AND PERMISSION TO GAVGE OIL
AT A COMMON TANK BATTERY

ORDER OF THE COMMISSEION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on July 21, 1984,
on the amended petition of Lowry ot 2l Oparating Account, bafore the Oil
Conservation Comminsion of New Mexico, hersinafier referred to as the
"Commission™.

N ;o
NOW, onthis 7/ dayof (o¥c hisv, 1984, the Commiasien, o querum
being present, having considered the tastimony and exhibits offered thevein,
and the vecord pertaining te geological and engineering information veeeived
in Commission Cases Nos. 337, 535, and 667, received in this case, and
tastimony and evidence presented at the hearing in this cause on the original
petition, en date May 19, 1954, and being fully advised in the premises,

TINDS;

{1) That due notice having been given as required by law, the Commis-
sion has jurisdiction of this cause and the subject matter thereef.

(2) That petitionsr has cparated s pilet pressure maintenanse pregram
in the Seuth Blance~Toeite Poel, San Juan Cousty, New Mexico, under auth-
ority of Commission Order No. R<349, and has made ragular reperts as
required by said order.

(3) That svidence intreduced at the hearing en May 19, 1954, shows
that the pilet pressure maintenance program has been successful in main-
taining pressures in the Seuth Blance-Teslite Pool, will result in & greater
ultimate recovery of oll, with reduced waste of gas, and will protect and
utilise reserveir enargy to the best advamtage.

(4} That for suceeansful operation of the pressure maistenance preject,
said preject should be expanded by the addition of injestion wells, as here-
inafier previded, and water injection should be imerensed.
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(5) That by its amended petition applicant secks approval for the
use of its well, T+85, located in SW/4 Section 4, Township 36 Nerth,
Range 6 West, NMPM, and that in all other respecis the petition harein
is the same as that eriginally filed.

{6) That, im order to facilitate operations and reduce scomemic
losses, petitisnar sheuld be permitted to meter or gauge oil preduction
from its leases in the Seuth Blanco-Tocito Pool inte a eentral tank battery,
and such procedurs will affect twe basic lenses of commen royalty owner-
ship, and that the rights of royalty ewners and ownars of everriding
royalties will not be impaired, but rather will be fully pretected.

(T} That extension of the pressure maintenance program and meter-
ing or gauging of oil inte a central tank battery by petitioner is in the
interests of conservation, will prevent wasta, result in an ingreased
ultimate recovery of oil, and that cerrslative rights will be protected.

IT 1§ THEREFORE ORDERED:

(1) That the application of Lowry et al Operating Account for per-
mission te extend {ts pressure maintenance pregram in the South Blange-
Tocito Peol ba, and the same hereby is approved.

(2) That petitionsr be authorised to utiline its well T-38, SW/4
Section 4, Township 26 North, Range ¢ West, NMPM, as an injeetion well,
as an addition to the autherity hearetofore granted in Commissien Order No.
R-349, water to be injected to enter the Tecito sands, produsing formation
of the Seuth Blanco~Toeite Poel, Rie Arribe Cousty, New Mexico.

(3) That in the svent provation of oil is imstituted in the Seuth Blance-
Toecito Poel, suitable provisioa shall he made for the transfer of allowables
from injection wells to ether producing wells.

{4) That petitienar, as oparater, shall submit monthly reports to
the Commission showing the monthly oil production, monthly water pred-
uction, the ameunt of water injected into each well bere, and such other
information as the Commission may frem timae to tims require for the
purpese of kasping fully informed as to the progress of operations under
the terme of this order.

(3) That petitionsr may, s sbandemment of preducing wells is
necassitated by water sncreachment, utiline such wells as additienal water
injection wells upen submitting proper netice te the Commission Secretary
and Director, and thereafter reporting vperations affecting such weils as
hereinsdove provided; previded, howsver, notice of such propesed wtilisa-
tion shall alse be given to all parties at interest, and in the svent a pretest
is filed with the Commission within 10 days aftery the date such netice is
served, the Commission may, in its discretion, set the matter for hearing.

IT I8 FURTHER ORDK] t

{1) That the application of Lewry et al Operating Account for permis-
sien te gauge or meter oil preduction frem Federal Lease NM-0358]1 and
Federal Lease 8¥-079035-A in a commeon or gentral tank battery be, and
the samse heveby is approved, subject to like approval being ebtained frem
the U. 8. Geolegical Survey; provided, however,
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{a) That Petitioner make suitable provisioca for the metering’
-f.npmmmmm&upmermnﬂumhmnhm
persons having an interest in such preduction;

{b) That tests be made at regular intervals of net less than
once sach month to determine water content of ofl preduced, for the

purpeses of asesunting for oil produstion under the method of aceounting
set up by petitioner as eperater.

DONE at 3anta Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OlL CONSERVATION COMMISSION

5L Ireelfi—

EDWIN L. MECHEM, Chairman

(. §3.

W. B. MACEY, Mdinber and Secretary

SEAL




