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TRANSCRIPT OF PROCEEDINGS

MR. TOWNSEND: Jim Townsend, representing Stanolind 04l and
Gas company. We would like to request that Case 698 and Case 699

be heard together. We are not requesting that the Cases be consol]

ted but much of the proof will cover both cases and there is no
need of duplicating the effort. We request that separate orders
be entered but consclidated for the purpose of taking testimony.
We call Mr. Hiltaz.

— e Wt gewe oms e -~ T - e

the witness, having been first duly sworn, testified as follows:
DIRECT EXAMINATION

By: MR, TOWNSEND:

Q Pleass state your name to the Commission?

A Robert G, Hi1tE, 000000 O 4
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Q By whom are you employed and where?

4 I am employed by the Stanolind Oil and Gas Company in Fort
Worth, Texas.

Q@ In what capacity?

A 1 am a petroleum engineer,

Have you previously testified before this Commission?

Q

A Yes, I have.

Q Are the witness's qualifications acceptable?

MR. SPURRIER: They are,

Q Will you please state for the benefit of the Commission,
briefly the nature of Stanolind's application in Case No., 698%

A Case 698 is the application of Stanoclind 041 and Gas Compahy
for an unorthodox gas proration unit in the Blinebry field to be
assigned to Stanolind Southland Royalty Company A No. 5 well which
has recently been dually completed in the Blinebry formation, Thip
unorthodex zas unit is requested as an exeeption to Rule 6-A of
Commisgion's Order No. R-372-A.

Q VWhere is the Stanolind Southland Royalty Company A No. 5
well located?

A This well is located 660 feet from the east line and 1980
feet from the south line of Section 4, Township 21 South, Range 37
East, in Lea County, New Mexico.

¢ Will you describe the area to be covered by this proposed
gas proration unit?

A It 1s proposed that this unerthodox gas preration unit coms
prises the east half and the south west quarter of the most south-

easterly 160 acres and the southeast quarter of the most teuthwnatrrly
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Q What is the current status of this so-called No. 5 well,
right now?

A It was initially completed as an o0il well in the Drinkard‘

formation and is currently producing oil from the Drinkard. It {
|
has recently been dually completed under Commission autherity as

a gas well in the Blinebry Gas Pool. The well is currently shutting

in, awaiting pipeline conneetions.

(Marked Stanolindts Exhibit No
1, for identification.)

Q I hand you what has been marked as Stanolind's Exhibit No.

T

1 in Case 698 and ask you to identify and explain it?

A This 1s the map of the area in the viecinity of the propos
gas proration unit which has been contoured on top of the Blinobry‘
formation with a contour interval of 25 feet. The proposed gas |
proration unit is outlined in yellow. The Southland Royalty Conpaﬁy
A No. 5 well is also colored in yellow. Other Blinebry gas well i
completions in the area are also colored in yellow. We have indi-E
cated on this map in addition to that information the traces of twl
cross esections A-A' and B-B' which will be discussed later. !

|
MR. TOWNSEND: We would like to offer in evidence Sta.nelim#'a

Exhibit No. 1. 1
MR, SPURRIER; Without objections, it will be admitted.
Q Mr, Hiltz, will you explain why this is an unorthodox gas
proration unit?
A According to the provisions of Commisgion's Order R-372-A,
a standard gas propation unit will comprige a normal governmental
subdivision or a normal quarter saction, since a portion of this

proration unit does not lie within the normal quarter section, it
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must be treated as an unerthodox gas unit.

Q Has consideration been given to stake a normal or standard
proration unit?

A Yes, it has, but we considered it neither praetical nor
feasible to attempt to communitize acreage where a dual completion
is involved.

Q Does Stanolind own all of the acreage under the proposed
unorthodex proration unit? |

A Yes, Stanclind owns all of the working interest in the pro.
po‘ad unit,

Q Before going further, will you explain briefly the nature

of Stanolind's application in Case No., 6997 7

A This i our application for the formation of an unorthodox
gas proration unit to be assigned to Stanolind's Southland Royalty
Company A No. 4 well which has been recently completed for a gas
producer from tle Tubb formation. It is requested as an exception
to Commission's Order No. R-373-A.

Q Where is this so-called No. L well located?

A This well is located 660 feet from the south and east line
of Section 4, Township 21 Sow h, Range 37 East in Lea County, New
Mexico.

Q Is the area to be covered by this proposed unit, the same
area as is to be covered by the unit under Case No. 6987

A Yes, it is and for the record, in Case 699, I would like

to repeat that acreage. The proposed unit would comprise the east |

half and the south west quarter of the most southeasterly 160

acres and the south east quarter of the most southwesterly 160

acres in Section 4, Township 20 South, Range 37 Easts

ADA DEARNLEY & ASSOCIATES
STENOYYPE REPORTERS
ROOM 10%-106-107 EL. CORTEZ BLDG.
PHONES 7-9645 AND 5-9546
ALBUQUERQUE, NEW MEXICO



Q What is the current status of this No. 4 well?
A No. 4 is currently a dually completed well with oil being |
produced from the Drinkard formation and a recent completion for
production of gas from the Tubb formation. The Tubb formation 1
also currently shut-in awaiting pipeline connection.
MR. TOWNSEND: We ask this be marked Exhibit No, ‘2, this
is in Case 699,

(Marked Stanelind's Exhibit No. 2,
for identification.)

Q I will hand you what has been marked as Stanelind's Exhibit
No. 2 and agk you to identify and explain it, if you will?
A This is quite similar to Stanolind's Exhibit No. l. It is

a map of the area in the vieinity of the proposed gas proration
unit. This map however has been contoured on top of the Tubb
formation to indicate the nature of the structure of the Tubb in
this area., The proposed unit has been outlined in yellow and the |
No. 4 well to which the acreage would be assigned has been colored
in red. Other Tubb gas completions in the area have also been
colored in red. Also indicated on this map are the traces of the
game two croas sections A-A' and B-Bt, to which reference has been
made previously.

MR. TOWNSEND: We would like to offer in evidence Stanolin*'a
Exhibit Ne. 2.

MR. SPURRIER: Without objection, it will be admitted,

Q VWhy is there an unorthodox gas proration unit?

A The: reason here ig similar to Case 698. The Commission's

Order R-373-A requires that a standard proration unit comprises

a normal quarter section, again a portion of this gas proration

unit does not lie within a nermsl.quaster:section, hence it must
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be treated ag an unorthodox unit.

Q Has consideration been given to egtablishing a standard unit

in this instance?
A Yes, and for the same reason we consider it impractical and
not feasible.
Q For the record, Stanolind owns all of the acreage which iJ
the same acreage under this proposed unorthodox unit?
A ihat is correct.
Q Calling your attention to Exhibits 1 and 2, they refleect,
do they not, that a dry hole was drilled in the most westerly 40

acres of the proposed unit or these proposed units? Could you ex~
plain that to the Commiggion? ]

A Yes, that well was originally drilled to a total depth of
6730 feet and was abandoned as a dry hole after testing the Drink#rd
area, This well was drilled and completed in April of 1948. At
that time, there was no indication that either the Tubb or Blinebry
formations would be productive in this area. During the drilling
of this well, no attempt whatsoever was made to test the Tubb or
Blinebry formatlons either during the drilling of the well or priar,
just prior to plugging the well after determing that the Drinkard
was non-productive.

Q Well, in your opinion, in light of this, do you think that|
this acreage is productive of gas from the Tubb and the Blinebry
formationa?

A Yes, there would only be two factors, I believe, which
would preelude it being productive. Firtt, since this well is

located somewhat lower structure, there might be a porosity or
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or that the producing interval dip below a batter oil contact. B%sed
on our analysis of the data avallable, neither of these factors
will preclude this area in the proration unit being productive of
gas from either the Tubb or Blinebry formations.

Q Have you prepared any Exhibits to support this opinien that
this area is productive?

A Tes, as indicated on our Exhibits No. 1 and 2, we have pre-
pared two cross sections to illustrate this point,
MR, TOWNSEND: Mark that Exhibit No., 3.

(Marked Stanolind's Exhibit No. 3,
for identification,)

Q I hand you what has been marked as Stanolind's Exhibit No.
3, this i8 in Case 698 and 699. I think it is applicable to both
Cases, I ask you to identify it and explain it.

A This is a cross section A-A' from a southeasterly to a

north westerly direction terminating in Stanolind's Southland Royalty
Company A-No. 3 well which was completed as a dry hole in the Drinkard.
This cross section is comprised of five wells which have been drilled
through the Tubb and Blinebry formations and into the Drinkard
formation. Two of the wells on this cross section la ve been com-
pleted as Blinebry wnlis and one as a Tubb well. From an examination
of this cross section and the characteristics as indicated by the
electrical radioactive logs, it is obvious that both the Tubb and
Blinebry formations are eagily ldentifiable over the entire area.
It is also apparent that the producing interval in the Blinebry
is equally well developed in the Southland Royalty Company A No. 3
as it is in other producing wells in that area which are productive
af gas in the Blinebry. A similiar comparison for the Tubb zone
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?will show that the producing interval in the Southland Royalty
jCompany A - 3 in the Tubb formation is equally as well developed
éas it is in the other well which is prodiucing from the Tubb for-
imation. I feel we can conclude from this that the producing inter{
;vals in the Tubb and Blinebry are continucus and equally as well %
ideveloped in Southland Royalty Company A-No. 2 as other oroducing
iwells in the area.

MR. TOWNSEND: Mark that Exhibit No. 4.

(Marked Stanolind's Exhibit
No. 4, for identification.ﬂ

1
1

Q I hand you what has been marked 2s Stanolind's Exhibit No.
'L and ask you if it is also a cross section prepared by you under i
{your supervision, to explain it. !

A Yes, this is Stanolind's cross section B-B Prime, a north,i
south cross section including two wells which are currently produc%
ing from the Tubb formation, and two which are currently producing

from the Blinebry formation. As in the case of the previous cross

section, it is readily apparent that both the Tubb and Blinebry zones

'are easily identified and correlatable over the entire section, and
%that the producing interval in the Blinebry and the Tubb are correlkt-
?able and equally well developed throughout the entire area. We pre}
Esent this cross section to illustrate the fact that upon completion%
of the dual completions in the Southland Royalty Company A-No. 4 an%
No. 5, that we encountered comméféial production in these two zones;

MR. TOWNSEKD: We would like to offer Exhitit 3 and 4 in evidebce

x
now, .

|

MR. SPURRIER: Without objection, they will be admitted.

Q@ Have you prepared individual well lo-~= on these three well%,
that is Nos., 3 and 4 and 57

}
|
|
{

|
i
1
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L Yes, for closer comparison of each of the wells on the pro4
posed proration unit, we have prepared pPOrtions of logs of each o#
the three wells on the proposed unit. ;

Q I hand you what has been marked as Stanolind's Exhibit No.%
5 and ask you to identify it,please. ;

A It is a portion of the electrical log of Stanolind's South+

land Royalty Company A-Ho. 5 and includes the entire Blinebry and

Tubb formations and a portion of the Drinkard.

0 I will hand you what has been marked as Stanolind's Exhibi

fo. 6 and ask you to identify and explain it,

A That is a similar log on Stanolind Royalty Company A-No. h.{

Q@ I will hand you what has bsen marked as Stanolind's Exhibit

|
No. 7 and ask you the same question. |
A That is a similar log on Stanolind's Southland Royalty A-

}-'.'-{00 3 [

MR. TOWNSEND: We would like to offer 5, 6 and 7 in evidence.

MR, SPURRIER: Without cbjection, they will be admitted. :

@ Mr. Hiltz, directing your attention again to the first two

this No. 3 well is down structure somewhat from the other wells in

the producing area. Do you know of any factor, reservoir factor,

which might preclude production from this well in the formations that

i

|
exhibits 1 and 2, it is located as you mentioned awhile ago, that |

i
|
|

we are talking about? ;

4 HNo, I do not. I think the cross sections clearly demonstthe

the fact that the producing intervals are continuous over a large

.
i

area and that the producing intervals are equally well developed

and correlatable and a close comparison of the individual locs on}

the No. 3 well with the logs on the No. i and © wells will show th%t
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~ the producing intervais in each of the Blinebry and Tubb formations

. are developed almost identically and that there is no apparent res%r-

voir characteristic which would preclude in area in the vicinity i

of the No. 3 well being productive of gas in both the Blinebry and%

the Tubb,

b

Q@ Do you have any information with reference to the western |

0il fields well to the west of our Well No. 57

A That well is a direct west offset to Stanolind's Royalty |

' Southland Royal Company A-No. 5 and it is my understanding that thi

' well was drill stemmed tested or day and obtained current commercial

producticn in the Biinebry formation,

Since this well is located i

]

structural at approximately the same subt sea elevation as the Stan%—

lind Southland Royalty Company A-No. 3, I believe it is logical toi

conclude that the area will be productive of gas.

Q The information from this well tends to substantiate the !

conclusions which you have previously stated, is that right?

A That is right.

Q Do you have anything further to add in connection with

either or both of these cases?

A Only one further comment, that is that there is no indica-

tion from the data that is available to us that either of these

producing formations will dip below a water-oil contact and preclude

production on the area in question. We have also received from Weg-

tern 0il Fields, I might add, a waiver to otject for formation of

that gas proration unit, In each of the two horizons,

MR,

? the walver from Western Oil Fieid,

6 in 699,

TOWNSEND:

!

|

|

i

We will offer in evidence as Stanclindts Exhibit

marked Exhibit 8 in 698 and
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: the datum?

MR, MOORE: I have a question of ths witness. Could you givei

MR, SPURRIER: What is your name? }
|
|

MR. MOORE: My name is J. H. Moores from Hobbs. I own a 40-

| acre tract of lease interest north of the Stanolind lease, I woul§

. level?

. Southland Royalty Company A-No. 6 which is indicated as one of the

. of Section 9 and is a diagonal southeast offset to the A-No. 3

| 1ike to ask him if he has the sub-sea datum for the Blinebry waterl

A The only information we have is that in the oil producing

portion of the Terry-Blinebry field that water was encountered at |
|
|
approximately minus 2560 feet. However, Stanolind completed its |

|
wells on cross section A-A Prime and obtained water free productioﬂ

as low as minus 2632. Now the Blinebry formation in the Stanolind !

Royalty Company A-No. 3 was encountersd at minus 2204 and extendedi

to minus 2726 feet.

% I would like to ask if you have the water level datum for
the Tubb?

A No; sir; I have no infurmation as to a water-oil contact
in the Tubt formation. Stanolind Southland Royalty Company A-No. 2,

which is located in the northwest gquarter of the northeast quarter |

well, encountered water free production as low as minus 3013 feet.

|
Whereas the Tubb interval in the Southland Royalty A-No. 3 was en-

i
countered from minus 2736 faet to minus 3073, There is no indicatipn

I
of water in thz Tubb. i

MR, MOORE: Thank you.

e
L ]

MR, 3PURRIER: Anyone clse? If not, the witness may be excuse

(Witness excusad,) l
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MR, SPURRIER: Do you havé any more?

MR, TOWNSEEKD: No, that is all we have.

MR, SPURRIZR: Anyone have a further comment in these cases?
; If not we will take them under =advisement.,

MR, SPURRIEZR: The next case on the docket is 700,

SERIIFICATE
i I, ADA DEARKLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings in the matter of
Cases No. 698 and 639 were taken by me on May 19, 1954, that the
. same is a true and correct record to the best of my knowledge,

' 8kill and ability.

Reporter
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