
Oil Conservation Cormisslon 
P* 0. Box 871 

Santa ?e, Mew Mexico 

Attention; Ar* H. R. Spurrier 

Geniler^ns 
i i e under si r.ned, beir-4; an authorized representative of 

the offset operator, hag been duly informed by Stanolind O i l 
and Gas Company of their application for approval of an un­
orthodox lfcO-acre gas proration unit i n the Blinebry Gas Pool 
for i t s Southland Royalty , ;A" Well No. 5, located 66C feet from 
the east l ine and 1980 feet from the south line of Section U, 
T-21-L, R-37-", Lea County, «ew Mexico. I t i s our understanding 
that the unorthodox gas proration unit w i l l consist of the E/2 
and the VtJ/h of the most southeasterly 160 acres anc the SE/li 
of the most southwesterly 160 acres i n Section h, T-21-o, R-37-K, 
Lea County, New /iexico. 

You are respectfully advised that we hereby waive 
any objections to the formation of the above described unortho­
dox gas proration uni t . 

Tours very t ru ly , 

W3STKRN OIL FIELDS, INC. 
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BEFORE THE 
OIL CONSERVATION COM!SSION 

STATE OF NEW MEXICO 
Santa Fe, New Mexico 

Kay 19, 1954 

IN rnHE HATTER OF: 

Application of Stanolind O i l and Gas Case No„ &9$ 
Company f o r approval of a 160-acre 
unorthodox gas proration unit i n the 
Blinebrv Gas Pool consisting of E/2 
SE/4 SV//4 SE/4, and SE/4 SW/4 of Sec­

ti o n 4, Township 21 South, Range 37 
East, Lea County, New Mexico„ 

IN THE MATTER OF: 

Application of Stanolind O i l and Gas Case No0 699 
Company f o r approval of a 160-acre 
unorthodox gas proration unit i n the 
Tubb Gas Pool consisting of E/2 SE/4, 
SW/4 SE/4, and SE/4 SW/4 of Section 
4, Township 21 South, Range 37 East, 
Lea County, New Mexico. 

TRANSCRIPT OF PROCEEDINGS 

MR. TOWNSEND: Jim Townsend, representing Stanolind O i l an 

Gas company„ We would l i k e to request that Case 69$ and Case 699 

be heard together,. We are not requesting that the Cases be consol 

ted but much of the proof w i l l cover both cases and there i s no 

need of duplicating the e f f o r t 0 We request that separate orders 

be entered but consolidated f o r the purpose of taking testimony. 

We c a l l Mrc K i l t z . 

R O B E R T G0 H I L T Z 

the witness, having been f i r s t duly sworn, t e s t i f i e d as follows: 

DIRECT EXAMINATION 

3y: MR. TOWNSEND: 

Q Please state your name to the Commission? 

A Robert G0 H i l t z . 

d 
1 
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i 

i 
i 
i 
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Q By whom are you employed and where? 

A I an employed by the Stanolind O i l and Gas Company i n Fort 

Worth, Texas. 

Q In what capacity? 

A I am a petroleum engineer,, 

Q Have you previously t e s t i f i e d before t h i s Commission? 

A Yes, I have. 

Q Are the witness's qualifications acceptable? 

MR. SPURRIER; They are. 

Q W i l l you please state f o r the benefit of the Commission, 

b r i e f l y the nature of Stanolind's application i n Case No. 69s? 

A Case 69$ i s the application of Stanolind O i l and Gas Company 

fo r an unorthodox gas proration unit i n the Blinebry f i e l d to be 

assigned to Stanolind Southland Royalty Company A Ko„ 5 well which 
j 

has recently been dually completed i n the Blinebry formation,, This 

unorthodox gas unit i s requested as an exception to Rule 6-A of 

Commission's Order No0 R-372-A„ 

Q Where i s the Stanolind Southland Royalty Company A No. 5 

well located? 

A This well i s located 660 feet from the east l i n e and 1930 

feet from the south l i n e of Section 4, Tovmship 21 Souoh, Range 37 

East, i n Lea County, New Mexico, 

Q W i l l you describe the area to be covered by thi s proposed 

gas proration unit? 

A I t i s proposed that t h i s unorthodox gas proration unit com­

prises the east half and the south west quarter of the most south-
t 

easterly 160 acres and the southeast quarter of the most southwesterly 

160 acres i n Section 4, Township 21 South, Range 37 Bast. j 
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Q What i s the current status of t h i s so-called No. 5 we l l , 

r i g h t now? 

A I t was i n i t i a l l y completed as an o i l well i n the Drinkard 

formation and i s currently producing o i l from the Drinkard. I t 

has recently been dually completed under Commission authority as 

a gas well i n the Blinebry Gas Poolo The well i s currently shutting 

i n , awaiting pipeline connections, 

(Marked Stanolind's Exhibit No 
1, f o r i d e n t i f i c a t i o n , ) 

Q I hand you what has been marked as Stanolind's Exhibit No.' 

1 i n Case 695 and ask you to i d e n t i f y and explain i t ? 

A This i s the map of the area i n the v i c i n i t y of the proposed 

gas proration unit which has been contoured on top of the Blinebry! 

formation with a contour i n t e r v a l of 25 feet . The proposed gas j 

proration unit i s outlined i n yellow. The Southland Royalty Company 

A No. 5 well i s also colored i n yellow. Other Blinebry gas i ^ e l l 

completions i n the area are also colored i n yellow. We have i n d i ­

cated on t h i s map i n addition to that information the traces of twj) 

cross sections A-A' and B-3' which w i l l be discussed l a t e r . 

MR, TOWNSEND: We would l i k e to offer i n evidence Stanolind*s 

Exhibit No. 1, 

MR. SPURRIER: Without objections, i t w i l l be admitted, 

Q Mr, H i l t s , w i l l you explain why t h i s i s an unorthodox gas 

proration unit? 

A According to the provisions of Commission's Order R-372-A, 

a standard gas proration unit w i l l comprise a normal governmental 

subdivision or a normal quarter section, since a portion of t h i s 

proration unit does not l i e w i t h i n the normal quarter section, i t 
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must be treated as an unorthodox gas unite 

Q Has consideration been given to stake a normal or standard 

proration unit? 

A Yes, i t has, but we considered i t neither pr a c t i c a l nor 

feasible to attempt to communitise acreage where a dual completion 

i s involved. 

Q Does Stanolind own a l l of the acreage under the proposed 

unorthodox proration unit? 

A Yes, Stanolind owns a l l of the working interest i n the pro­

posed u n i t , 

Q Before going further, w i l l you. explain b r i e f l y the nature 

of Stanolind's application i n Case No„ 699? j 
i 

A This i s our application f o r the formation of an unorthodox! 
i 

gas proration unit to be assigned to Stanolind's Southland Royalty! 

Company A No. 4 well which has been recently completed f o r a gas j 

producer from the Tubb formation „ I t i s requested as an exception) 

to Commission's Order No. R-373-A. 

Q Where i s t h i s so-called No. 4 well located? j 

A This well i s located 660 feet from the south ana east l i n e 

of Section 4, Township 21 South, Range 37 East i n Lea County, New 

Mexicoo 

Q I s the area to be covered by t h i s proposed u n i t , the same 

area as i s to be covered by the unit under Case Noe 69$? 

A Yes, i t i s and f o r the record, i n Case 699, I would l i k e 

to repeat that acreage. The proposed unit would comprise the east 

h a l f and the south west quarter of the most southeasterly 160 

acres and the south east quarter of the most southwesterly 160 

acres i n Section 4, Township 20 South, Range 37 Bast, 
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Q What i s the current status of t h i s No. 4 well? 

A No. 4 i s currently a dually completed we l l with o i l being 

produced from the Drinkard formation and a recent completion f o r 

production of gas from the Tubb formation. The Tubb formation i s 

also currently/- shut-in awaiting pipeline connection. 

MR. TOWNSEND: We ask t h i s be marked Exhibit No. 2, t h i s 

i s i n Case 699o 

(Marked Stanolind*s Exhibit No„ 2 
for i d e n t i f i c a t i o n , ) 

i 
Q I w i l l hand you what has been marked as Stanolind*s Exhibit 

No. 2 and ask you to i d e n t i f y and explain i t , i f you w i l l ? | 
i 

A This is quite similar to Stanolind*s Exhibit No, 1. I t i s 

a map of the area i n the v i c i n i t y of the proposed gas proration 

u n i t . This map however has been contoured on top of the Tubb 

formation to indicate the nature of the structure of the Tubb i n 

t h i s area. The proposed unit has been outlined i n ].rellow and the 

No. 4 well to which the acreage would be assigned has been colored 

i n red 0 Other Tubb gas completions i n the area have also been 

colored i n red. Also indicated on this map are the traces of the 

same two cross sections A-A* and B-B*, to which reference has been 

made previously. 

MR. TOWNSEND: We would l i k e to off e r i n evidence Stanolin 

Exhibit No. 2« . i 
i 

MR. SPURRIER: Without objection, i t w i l l be admitted. 

Q Why i s there an unorthodox gas proration unit? 

A The--reason here i s similar to Case 69$, The Commission's 

Order R-373-A requires that a standard proration unit comprises 

a normal quarter section, again a portion of t h i s gas proration 

r 

unit does not l i e within a"normal quarter section, hence i t must 
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be treated as an unorthodox u n i t . 

Q Has consideration been given to establishing a standard urjit 

i n t h i s instance? 

A Yes, and for the same reason we consider i t impractical and 

not feasible, 

Q For the record, Stanolind owns a l l of the acreage which is 

the same acreage under t h i s proposed unorthodox unit? 

A *hat i s correct. 

Q Calling your attention to Exhibits 1 ana 2, they r e f l e c t , ! 

do they not, that a dry hole was d r i l l e d i n the most westerly 40 ' 

acres of the proposed unit or these proposed units? Could you ex-j 

plain that to the Commission? ! 

A Yes, that well was o r i g i n a l l y d r i l l e d to a t o t a l depth of j 

6730 feet and was abandoned as a dry hole a f t e r testing the Drinkajrd 
j 

area. This well was d r i l l e d and completed i n A p r i l of 194$° At ! 
that time, there was no indication that either the Tubb or Blinebrjy 

i 
formations would be productive i n t h i s area. During the d r i l l i n g ! 

1 

of t h i s w e l l , no attempt whatsoever was made to test the Tubb or j 

Blinebry formations either during the d r i l l i n g of the well or pricjr, 

just prior to plugging the well a f t e r determing that the Drinkard 

was non-productive 0 

Q V7ell, i n your opinion, i n l i g h t of t h i s , do you think that 

t h i s acreage i s productive of gas from the Tubb and the Blinebry 

formations? 

A Yes, there would only be two factors, I believe, which 

would preclude i t being productive. F i r s t , since t h i s well i s 

located somewhat lower structure, there might be a porosity or 

permeability pinch out or a shaling out of the producing formations 
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or that the producing interval dip below a batter o i l contact. Bajsed 

on our analysis of the data available, neither of these factors 

w i l l preclude t h i s area i n the proration unit being productive of 

ga.s from either the Tubb or Blinebry formations. 

Q Have you prepared any Exhibits to support t h i s opinion thajb 

t h i s area i s productive? 

A Yes, as indicated on our- Exhibits No0 1 and 2, we have pre­

pared two cross sections to i l l u s t r a t e t h i s point„ 

MR. TOWNSEND: Mark that Sxhibit No. 3o 

(Marked Stanolind's Exhibit No. 3, 
for i d e n t i f i c a t i o n . ) 

Q I hand you what has been marked as Stanolind's Exhibit No, 

3, t h i s i s i n Case 698 and 699. I think i t i s applicable to both 

Cases. I ask you to i d e n t i f y i t and explain i t . j 
i 

A This i s a cross section A-A' from a southeasterly to a ; 

north westerly direction terminating i n Stanolind's Southland Royalty 

Company A-No. 3 well which was completed as a dry hole i n the Drin|card, 

This cross section i s comprised of f i v e wells which have been d r i l l e d 
j 

through the Tubb and Blinebry formations and into the Drinkard j 

formation,, Two of the wells on t h i s cross section have been com­

pleted as Blinebry wells and one as a Tubb we l l . From an examination 

of t h i s cross section and the characteristics as indicated by the 

e l e c t r i c a l radioactive logs, i t i s obvious that both the Tubb and 

Blinebry formations are easilj^ i d e n t i f i a b l e over the entire area. 

I t i s also apparent that the producing i n t e r v a l i n the Blinebry 

i s equally well developed i n the Southland Royalty Company A No. 3 

as i t i s i n other producing wells i n that area which are productive 

of gas i n the Blinebry. A s i m i l i a r comparison f o r the Tubb zone A D A D E A R N L E Y 8: A S S O C I A T E S 
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v i l l show that the producing i n t e r v a l i n the Southland Royalty 

Company A - 3 in the Tubb formation is equally as well developed 

ns i t i s i n the other well which i s producing from the Tubb f o r ­

mation. J feel we can conclude from t h i s that the producing i n t e r ­

vals in the Tubb and ^linebry are continuous and equally as well 

developed in Southland Royalty Company A-Mo. 3 as other producing 

wells i n the area. 

MR. TOWNSEND: Mark that Exhibit No. 4. 

(Marked Stanolind*s Exhibit 
No. 4, for i d e n t i f i c a t i o n . ) 

0 I hand you what has bean marked as Stanolind*s Exhibit No. 

4 and ask you i f i t i s also a cross section prepared by you under 

your supervision, to explain i t . 

A Yes, t h i s i s Stanolind*s cross section Prime, a north, 

south cross section includin • two wells which are currently oroduc-

ing from the Tubb formation, and two which are currently producing 

from the Rlinebry formation. Ac in the case of the previous cross 

section, i t i s readily apparent that both the Tubb and Elinebry aon 

are easily i d e n t i f i e d and correctable over the entire section, and 

that the producing i n t e r v a l i n the Blinebry and the Tubb are c o r r e c t ­

able and eaually well developed throughout the entire area. We pre­

sent t h i s cross section to i l l u s t r a t e the fact that uoon completion 

of the dual completions i n the Southland Royalty Comnanv A-No. 4 and 

No. 5, that we encountered commercial production i n these two aones 

MR. TOWNSEND: We would l i k e to offer Exhibit 3 and 4 i n evidence 

n aw. 

MR. SPURRIER: Without objection, they w i l l be admitted. 

Q. Have you prepared individual v/e 11 logs on these three well$, 

that is Nos. 3 and U and 5? 
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Yes, f o r closer comparison of each of the w e l l s on the nro-

nosed o r o r a t i o n u n i t , we have prepared p o r t i o n s of logs ol' each oi' 

the three wells on the proposed u n i t . 

n- I hand yoa. what has been marked as Stanolind*s Sxhibit No. 

5 and ask you to i d e n t i f y i t , p l e a s e . 

A I t i s a por t i o n of the e l e c t r i c a l l o g of Stanolind*s South­

land Royalty Company A-A'o. 5 and includes the e n t i r e Blinebry and 

Tubb formations and a p o r t i o n of the Drinkard, 

Q I w i l l hand you. what has been marked as Stanolind's Exhibit 

.A'o. 6 and ask you to i d e n t i f y and explain i t . 

A That i s a s i m i l a r l o g on Stanolind Royalty Company A-No. 4 

Q I w i l l hand you what has been marked as Stanolind*s Exhibit 

? To. 7 and ask you the same ague st i o n . 

A That i s a s i m i l a r log on Stanolind's Southland Royalty A-

No. 3. 

NR. TOWNSEND: We would l i k e to o f f e r 5, 6 and ? i n evidence. 

MR. SPURRIER: Without o b j e c t i o n , they w i l l be admitted. 

Q Mr. H i l t z , d i r e c t i n g your a t t e n t i o n again to the f i r s t two 

ex h i b i t s 1 and 2, i t i s located as you mentioned awhile ago, tha t 

t h i s :'o. 3 w e l l i s down s t r u c t u r e somewhat from the other -wells i n 

the producing area. Do you know of any f a c t o r , r e s e r v o i r f a c t o r , 

which might preclude Production from t h i s w e l l i n the formations tkjat 

we are t a l k i n g about? 

A No, 1 do not. I t h i n k the cross sections c l e a r l y demonstrate 

the f a c t t h a t the producing i n t e r v a l s are continuous over a large 

area and t h a t the producing i n t e r v a l s are eoually w e l l developed 

and c o r r e l a t a b l c and a close comparison of the i n d i v i d u a l logs on 

the No. 3 v/e 11 w i t h the logs on the No. 4 and 5 wells w i l l show thajt 
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the producing intervals i n each of the Blinebry and Tubb formation^ 

are developed almost i d e n t i c a l l y and that there i s no apparent res^r 

voir characteristic which would preclude i n area ia the v i c i n i t y 

of the ho. 3 well being productive of gas in both the Blinebry and 

the Tubb. 

Q Do you have any information with reference to the western 

o i l f i e l d s well to the west of our V/e 11 No. 5? 

A That v/e 11 i s a direct west offset to Stanolind*s Royalty 

Southland Roy-1 Company A-No. 5 and i t i s my understanding that t h ^ 

well was d r i l l stemmed tested or day and obtained current commercial 

productior. i n the Blinebry formation. Since this v/e 11 is located 

structural at approximately the same sub sea elevation as the Stano­

l i n d Southland Royalty Company A-Mo. 3, I believe i t i s logic a l to 

conclr.de that the area w i l l be productive of gas. 

C Thc information from t h i s well tends to substantiate the 

conclusions which you have Previously stated, i s that right? 

A That i s r i g h t . 

Z Do you have anything further to a dd in connection with 

either or both of these cases? 

A Only one further comment, that i s that there i s no indica­

t i o n from the data that i s avail'hie to us that -either of these 

producing formations w i l l din below a water-oil contact and oreelude 

production or. the area i n question. We have also received from Wes­

tern Oil Fields, I might add, a waiver to object for formation of 

that gas proration u n i t . In each of the two horizons. 

FIR. TOV/NSNKD: We w i l l o ffer i n evidence as Stanolind's Sxhibojt 

8 the v/aiver from Western Oil Field, marked Sxhibit £ i n 6?? and 

in AO°. 
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MR. MOORE: I have a question of the witness. Could you give 

the datum? 

MR. SPURRIER: What is your name? 

MR. MOORE: My name i s J. H. Moore from Hobbs. I own a 40-

acre tract of lease interest north of the Stanolind lease. I wouldl 

l i v e to ask him i f he has the sub-sea datum f o r the Blinebry water 

level? 

The only information ive have i s that i n the o i l producing 

oortion of the Terry-Blinebry f i e l d that water was encountered at 

approximately minus 2560 feet. However, Stanolind completed i t s 

Southland Royalty Company A-Uo. 6 which i s indicated as one of the 

wells on cross section A-A Prime and obtained water free production 

as low as minus 2632. Now the Blinebry formation i n the Stanolind 

Royalty Company A-No. 3 was encountered at minus 2204 and extended 

to minus 2736 feet. 

Q I would l i k e to ask i f you have the water level datum for 

the Tubb? 

A No, s i r , I have no information as to a water-oil contact 

in the Tubb formation. Stanolind Southland Royalty Company A-No. 2, 

which is located in the northwest cmarter of the northeast auarter 

of Section 9 and is a diagonal southeast offset to the A-No. 3 

wel l , encountered water free production as low as minus 3013 feet. 

Whereas the Tubb int e r v a l i n the Southland Royalty A-No. 3 was en­

countered from minus 2736 feet to minus 3073. There i s no indication) 

o f wa ter in the T'.; t b. 

MR. MOORE: Thank you. 

MR. SPURRIER: Anyone else? I f not, the witness may be excuse]!. 

(Witness excused.) 
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MR. SPUR P.I 2?.: Do you have any more? 

UR. TOVrNS END: Uo, that is a l l we have. 

UR. SPURRIER: Anyone have a further comment i n these cases? 

not we w i l l take them under advisement. 

"he next case on the docket Is 700. KR. SPURRIER' Th 

^ - d i i l l i l i a i L . I i i 

I , ADA DEARNLEY, Court Reporter, do hereby c e r t i f y that the 
foregoing and attached transcript of proceedings i n the matter of 
Cases No. 698 and 699 were taken by me on May 19, 1954, that the 
same i s a true and correct record to the best of my knowledge, 
s k i l l and a b i l i t y . 

Reporter / 

A D A D E A R N L E Y & A S S O C I A T E S 
STENOTYPE REPORTERS 

R O O M 1 0 3 - 1 0 6 - 1 0 7 E L C O R T E Z B L D G . 

P H O N E S 7 - 9 6 4 5 A N D 3 - 9 5 4 6 

A L B U Q U E R Q U E . N E W M E X I C O 


