0il Conservation {omission
P. 0, Box 871
Santa e, New lexico

Attention: dre. ii. R. Cpurrier
ftentlesiens

Tte undersivned, deirg an authorized representative of
wie offsetl operator, has been duly informed by Stanolind €11
and Gas Company of their application for approval of an un-
orthodox ltC-acre gas ororation unit in the Blinebry Gas Fool
for its Jouthlsnd Royalty "A" well Yo. 5, located €5C feet from
the east line and 1980 feet from the scuth line of Section L,
Te2l=y, R=37-7, Lea County, ew Mexico. It is our understanding
tnat tne unorthodox gas proration unit will consist of the E/2
and the S¥/L of the most southeasterly 150 acres and the SE/L
of the most southwesterly 1£0 acres in Lection L, T=21-5, R-37-E,
Lea County, Hew -iexico.

You are ressectfully advised that we hereby waive
any objectione to the formation of the above described unortho-~
dox gas prcration unit.

Yours very truly,

w-STFRN OIL PIPLLDS, INC.

By l/]%

THE
OiL BON HON CCMMQ“K)N

o ~-SANTA FE, NEW mf
4)153,,‘&& EW MEXiC
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5

BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

Santa Fe, New Mexico

L 2R 2R 3K B

TRANSCRIPT OF PROCEEDINGS
CASE No, 698 and 699
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BEFORE THE
OIL CONSEZRVATION COMIISSION
STATE OF NEW MEXICO
Santa Fe, New Mexico
May 19, 1954
I¥ THE HATTER OF:
Application of Stanolind Oil and Gas Case No, 698
Company for approval of a 1l60-acre
unorthedox gas proration unit in tae
Blinebrv Cas Pool consisting of E/2
SE/L Sui/L SE/L, and SEfL SW/l of Sec-

tion 4, Township 21 South, Range 37
Bast, Lea County, New Mexico.

IN THE 1IATTER OF:
Application of 3tanolind Oil and Gas Case No, H9¢
Company for approval of a 1l60-acre
unorthodox gas proration unit in the
Tubb Gas Pool consisting of E/2 SE/L,
SW/4 SE/4, and SE/L SW/L of Section

I, Township 21 South, Range 37 East,
Lea County, lew Mexico.

T2ANSCRIPT OF PROCEEDINGS

IR, TOWNIEID: Jim Townsend, representing Stanolind 0il aad

Gas company. We would like to request that Case 692 and Case 6GG !
pe heard together., Ue are not requesting that the Cases be consolfida-
ted but much of the proof will cover both cases and there is no
need of duplicating the effort, We request that separate orders
be entered but consolidated for the purpose of taking testimony.

We call I'r, Hiltz.

the witness, having been first duly sworn, testified as follows:

DIAECT EXAMTNATION

(
|
|
!

3y: IRl TOWHSEWD: |
Q@ Please state your name to the Commission? |

|

1

A Robert G, Hiltz, 1

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ROOM 108-106-107 EL CORTEZ BLDG.
PHONES 7-964%5 AND 5-9546
ALBUQUERQUE, NEW MEXICO



@ Ry whom are vou employed and where?

A I an employed by the Stanolind 0il and Gas Company in Fort

Worth, Texuas.

In what capacit

&

A I am a petroleum engineer,

Q Have vou previously testified before this Commission?

A Yes, I have,

& Are the witness's qualifications acceptable? |

=]

'R, SPURRIZH: They are.
Q Will you please state for the benefit of the Commission,
briefly the nature of Stanolind's application in Case No. 498?

A Case 6928 is the application of Stanolind 0il and Gas Companv
for an unorthodox gas proration urit in the Blinebry field to be

assigned to Stunolind Southland Royalty Company A No. 5 well which

has recently been dually completed in the Blinebry formation. Thi{

&
A*/

unorthodox gas unit is requested as an exception to Rule 6-A of
Comrissiont's Order Mo, R-372-4.
Q Where is the 3tanolind Southland Royalty Company 4 No. 5

well located?

a

A This well is located 660 feet from the east line and 1980

feet from the south line of 3ection 4, Township 21 Souch, Range 37
Fast, in Lea County, New Mexico,

Will vou describe the area to be covered by this proposed

Q
s proration unit?

(’*}

A Tt is proposed that this unorthodox gas proration unit com-

prises the east half and the south west guarter of the most south- |
easterly 160 acres and the southeast guarter of the most southwestﬁrly
|

160 acres in Section 4, Township 21 South, Ranze 37 Tast.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ROOM 105-106-107 EL CORTEZ BLDG.
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¢ What is the current status of this so~called FNo., 5 well,
right now?

A Iﬁ was initially completed as an o0il well in the Drinkard
fornation and is currently producing oil from the Drinkard. It
nas recentlyv been dually completed under Commission authority as
a zas well in the Blinebry Gas Pool., The well is currently shutting
in, awaiting pipelire connections,

(Marked Stanolind's Exhibit Mol
1, for identification.)

< I hand you what has been marked as Stanolind's Exhibit No.

{
H

1 in Case 592 and ask vou to identify and explain it?

A This is the map of fthe area in the vicinity of the proposefd
gas proration unit which has been contoured on top of the Blinebrf

formation with a contour interval of 25 feet., The proposed gas

proration unit is outlined in yellow, The Southland Royalty Company

)
|
i

’

A Mo. 5 well is also colored in vellow. Other Blinebry gas well

completions in the area are also colored in yellow. We have indi-|

cated on this map in addition to that information the traces of twp
[
crocs sections A-A' and B-B! which will be discussed later.

MR, TOWNSEND: Ve would like to offer in evidence Stanolindts

et
o

Exninhit Yo
¥R. OPURRIER: Without objectiones, it will be admitted,

& Ir, Hiltz, will you explain why this is an unorthodox gas

proration unit?

4 According to the provisions of Commission's Order R-372-4,
a standard gas proration unit will comprise a normal governmental |
subdivision or a normal quarter section, since a portion of this

proration unit does not lie within the normal guarter section, it

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
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must be treated as an urorthodox gas unit,

Q Has consideration been given to stake a normal or standard
proration unit?
A Yes, it has, but we considered it neither practical nor
feasible to attexrpt to communitize acreage where a dual completion
is involved.

& Does 3tanolind own all of the acreaze under the proposed
unorthodox proration unit?

A Yes, Stanolind owns all of the working interest in the pro
posed unitoe

~

& Before going further, will you explain briefly the nature

of Stanolind's application in Case No., 699? 3

)

|

A This ig our application for the formation of an unorthodox

4

gas proration unit to be assigned to Stanolind's Southland Royaltﬁ
Company A No. L well which has been recerntly completed for a gas

i

producer from tre Tubb formation, It is requested as an exceptiod

to Commission's Order No. R-373-a. i
Q@ VWhere iz this so-called No. 4 well located? %
A This well is located 660 feet from the south and east line
of Section 4, Township 21 South, Range 37 East in Lea County, New
Mexico,.
& Is the area to be covered by this proposed unit, the same
area as is to be covered by the unit under Case No. 6987
&  Yes, it is and for the record, in Case 699, I would like
to repeat that acreage., The proposed unit would comprise the east

half and the south west quarter of the most southeasterly 160

acres and the south east guarter of the most southwesterly 160

acres in Section L, Township 20 South, Range 37 Zast, I

ADA DEARNLEY & ASSOCIATES
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& What is the current status of this No. L well?

A e 4 is currently a dually completed well with oil being
produced from the Drinkard formation and a recent completion for
production of gas from the Tubb formation. The Tubb formation is
also currently shut-in awaiting pipeline connection.

MR, TOWNSEND: We ask this be marked Exhibit No. 2, this
is in Case 629,

(Marked Stanolindt's Exhibit No., 2
for identification.)

i
@ I will hand you what has been marked as Stanolindts Exhibi&

Yjoe 2 and ask you to identify and explain it, if you will?

A This is guite similar to Stanolindts Exhibit No., 1. It is

a map of the area in the vicinity of the proposed gas proration

unit. This map however has been contoured on top of the Tubb

<

format

,_,,
o
ct

o) 0 indicate the nature of the structure of the Tubbh in

Yt

this area. The proposed unit has been outlined in vellow and the

Mo. ) well to which the acreage would be assigned has been colored
in red. Other Tubb gas completions in the area have also been
colored in red, Also indicated on this map are the traces of the
same two cross sections A-A' and B-B', to which reference has been
made previously.
MR, TOWNSEND: We would like to offer in evidence Stanolinfits

Exhibit To. 2.

'R, SPURRIER: Without objection, it will bte admitted.

&

Why is there an unorthodox gas proration unit?
A The reason here is similar to Case 698, The Commission's
|
. 3 3 - |
Order R-373-4 reyuires that a standard proration unit comprises

a normal guarter section, again a portion of this gas proration

uriLt, does not Ile witnin a normal iuarter section, hence it must
ADA DEARNLEY & ASSOCIATES
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he treated as an unorthodox unit. |
(4 las consideration been given to establishing a standard u%it
in this instance?
A Yes, and for the same reason we consider it impractical and
not feasibles
Q TFor the record, Stanolind owns all of the acreage which 1ig
the same acreage under this proposed unorthodox unit?

I

4 ™hat is correct.

@ Calling vour attention to Exhibits 1 and 2, theyv reflect,%
do they not, that a dry hole was drilled in the most westerly 40
acres of the proposed unit or these proposed units? Could you ex{
plain that to the Commission?

A %es, that well was originally drilled to a total depth ofi
6730 feet and was abandoned as a dry hole after testing the Drinkird
ared. This well was drilled and completed in April of 1948. At {
that time, there was no indication that either the Tubb or Blinebﬂy
formations would be productive in this area. During the drilling}
of this well, no attempt whatsoever was made to test the Tubb or
Blinebry formations either during the drilling of the well or priqr,
just prior to plugging the well after determing that the Drinkard
was non-productive,

¢ Well, in your opinion, in light of this, do you think that
this acreage is productive of gas from the Tubb and the Rlinebry
formations?

A

A Yes, there would only be two factors, I believe, which

would preclude it being productive, First, since this well is
located somewhat lower structure, there might be a porosity or

permeability pinch out or a shaling out of the producing formationE
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or that the producing interval dip below a batter oil contact. Bagsed
on our analysis of the data available, neither of these factors
will preclude this area in the proration unit bheing productive of
7as from either the Tubb or Blinebry formations.

G lave vou prepared any Exhibits to support this opinion tha

[

this area is productive?

T

A Yes, as indicated on our Exhibits Wo. 1 and 2, we have pre

pared two cross sections to illustrate this point.

!R, TOWNSEND: Mark that IZxhibit No. 3. ’
{Marked Stanolind's Exhibit No. 3,

for identification.) |
|
|
u

Q. I hand you what has been marked as Stanolind's Exhibit Mo,
3, this is in Case 698 and 69S. I think it is applicable to both |
Cases. I ask you to identify it and explain it. g

A This is a cross section A-A' from a southeasterly to a ;
north westerly direction terminating in Stanolind!s Southland Royalty
Company A-lo. 3 well which was completed as a dry hole in the Drinkard,
This cross section is comprised of five wells which have been drilied

|

through the Tubb and Blinebry formations and into the Drinkard |
formation. Two of the wells on this cross section Ml ve been com-
pleted as Blinebry wells and one as a Tubb well. From an examination
of this cross section and the characteristics as indicated by the
electrical radioactive logs, it is obvious that both the Tubb and
Blinebry formations are easily identifiable over the entire area.
It is also apparent that the producing interval in the Rlinebrvy
is equally well developed in the Southland Royalty Company 4 No. 3
as it is in other producing wells in that area which are productive

of gas in the Blinebry. A similiar comparison for the Tubb zone
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0.

i1l show thszt the nroducing interval in the Southland Roynlty

Comnany - 3 ir the Tubb formetion is ecually as well develored
2s it is in the other well which is nroducin-~ Irom the Tubb for-

we can conclude from this that the nroduciry inter-
vile in the Tuhb znd “lincbry zre continuous znd ecually as well

develoned in Southland Royalty Com»hany A-To. 2 as other nroducing

“S

vells in the arez.,
iR, TOWMNSHNTD: lPFark that Jrxhibit No. L.

Maerled Stanclind's axhivit
Mo. 4, for identification.)

% 1 hand you what has besan marked &s Stanolindts =xhibit No.

L4 and as% vou if it i

42}

also a cross section nrenared by you under
your suvervision, to exnlain it.

£ Yes, this 1s Stanolind's cross section *~E Prime, = north,
south cross section includin: two wells which =re currently »roduc-
ins from the Tubb formztion, znd two which are currently vroducing

A

“rom the “linebry formation. Ao in the case of the »nrevious cross

)
=
@
Q.

section, it 1 ily n2ovarent that both the Tubbt and Elinebry zongs
are exs ly identified 2nd correl=talble over the entire section, znd
thzt the »nroducin~ interval in the Tlinebry znd the Tubb are correlat-

ctle znd eoually well develored throughout the entire urea. e nres

sent this

0
o
<t
ct
oy
;
ct

ross section to illustrate the e

O

unon completion
of the dual comrletions in the Southland Rovelty Comnany L-No. L and
To. 5, that we cncountered commercicl oroduction in these two sones,

R, TOWYSEND:  He would like to offer ithibit 2 and 4 in evidence
OW

MR, S5PUPRIZSR:  Without objection, they will be admitted,

. Hzve you “orevared individual well logs on these threc wellg,
that 1s 'os, 3 arnd L and 57

ADA DEARNLEY & ASSOCIATES
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loser comparison of each of the wells on the »ros4

[
n
-
Bty
@]

for
nosed nroration unit, we have prenared portions »f logs of each off
the three wells on the »nronosed unit.

" T hand vou what hés teer merked as Stanolindfts sxhibit To.
5 nnd asz vou to iderntify it,nlezsc,

bl b

4 It is 2 mortion of the elsctriczl loz of Stanolind's Southd
land Royclty Comnzany [f-"o. 5 and includes the entire Tlinetry and
Tkt formations and a vortion of the Drinkard.

o I will hand you what has beer marked as Stanolind's xhibig

L That is 2 similar log on Stanalind 2oyvalty Company i-No. L.
0 I will hand vou what has been marked as Stanolind's Hxnibiy
‘0. 7 and ask you the same question.

4 That i1s 2 similar loz on 3tanolind's Southland Royalty 4-

YU, TOWTSEMD: We would li%e to offer 5, € and 7 in evidence.

MP. SPURRISR: Without objection, they will te zdmitted.

C lr. HYiltz, directins vour attention agsain to the first two
exhibits 1 and 2, it is loceted ss you mentioned awhile azo, tnct
this o. % well ic down structure somewhat from the other wells in

the nroducin< arez, Do you ¥now of any factor, reservoir factor,

vhich mizht vreclude nroduction Irom this well ir the formations the

1

L Tlo, 1 do not. I think the cross sections cleerly demonstri
intervzls are continuous over a large
arca and that the »nroducing intervals zre ecually well develoned
znd corrslatable and & close commarisor of the individual logs on

s on the Mo. 4 and 5 wells will show b

[l
t

te

¢t
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+

v

A

volr characteristic which would nreclude in zres i the vicinity
A% tme Tlo. 2 owell beinc vroductive of zas in both the Tlinebryv -nd

~ Do rou nave sny information with
21 £i21ds well £ the west of our Yell Mo
L Thuat well is o direct west of
Sovthland Roy=1 Company A-lo,

well was drill

nroductiorn

o7

|_J

~
~

~

~

t

are developed zlmost

structure

e nroducinz

‘D

. .
I

-

-

at

ind Zouthland Poyalty Company i-No. 3, I beiieve it is lo-icel to
onc’nde that the ares will be vroductive of =as,

5 The information from this well tends to sutstantiate the
onclusions which vou have vnreviouszly stated, is that rigrht?

4 That 1s rizht.

T To you nsve anythins further to »dd 1in connection with
ither or btoth ol these cases?

L Only one further commert, that Is

fset to Stanolindt's Zoyalty
5 and it is my vnderstanding that the
d ottained
Since this

sea elevation as

that there

and Tvbb formation

o7

18

"3

no annarent r=s

current commercidl

well is

is no indica-

;ion from the data that is avall-tle to us thot .either of these
roducire form:itions will di» telow a water-oill contzct and onreclude
nroduction or the ares in ouestion. We have 2lso received from “eg-
0il Fields, I mizht add, 2z waiver Lo otject for formation of
het zzs vroration unit., In each of the two hori:zols.
'R, TOUVS=ED:  We will offer in evidence zs Starolind's -xhitit
the waiver from “estern 211 Field, marked Ixhibit & in I2¢ rnd
in £00,
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MR, MOOEZ: T have a question of the witness., Could vou give
the datum?
MR. SPUPRIZR: What is your name?

IR, ¥OORB: iy name is J. H. loore from Hobbs. 7T own = LO-

»

aere tract of lecase interest north of the Stznolind lesse. T woui@

live to esk him if he hss the sub-sea datum for the Plinebry water

+ The only ‘nformation we have is that in the oil »nroducin-~
nortion of the Terrv-Blinebry field that water wzs ercountered =zt
approximately minus 2560 feet. However, Stanolind completed its

Southland Royzlty Company A-lYo. & which is indicated &s one of the
wells on cross section A-4 Prime and obtained water free vnroductior
as low 2s minus 2632. Now the Elinebry formation in the Stanolind

m

Royalty Comnany A-No. 2 was encountered at minus 2204 and extended
to minus 2736 feet.

© I would like to asx if you have the water level datum for

a Lo, sir, T have no information as to a water-oil contact

in the Tubt formation. Stanolind Southland Foyalty Company i-lo. 2

which is locatzd ir the northwest cuarter of the northeast cuarter
of Section @ and is = diagonal southeast offset to the A-lo. 3

well, encountered water free vroduction as low as minus 3013 feet.
Whereas the Tubb intervzl in the Southland Royalty L-Yo. 2 was en-
cotntered from minus 2726 feet to minus 3072, There is no indicati
of water in the Tuth,

223+ Thank vou.
I8, SPUEIIER: finyone else? If not, the witness may be excuse

(W/itness excused.)

on

d.
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R, SPURKIGR: Do vou have any more?
D) T 23RN T - > -3 r YA
B. THINSTUD: Yo, that 1s 211 we have.

MR, SPUBRRISR:  ‘invone have z further comment in these cases?

‘0)

T2 nnt we will take them under sdvisement,

VR. SPURRIZR: The next case on the docket is 700,

S2RIIFICLTZ
T AT TR NT Y n - D PR FI 'f' h }
I, ADA DTARNLEY, Court Reporter, do hereby certify that the

transcrint of vproceedings in the matter of
were taken bty me on May 19, 1254, that the
ect record to the test of my xnowledsze,

foreToing and t
Cases Mo, 678 and &2
same is 2 tru nd ¢
c%ill and a»i
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