Three States Natural Gas Company

SEVENTEENTH FLOOR CORRIGAN TOWER

DALLAS 1, TEXAS

February 27, 1953

Mre Sarmel Smith

Lease Department

El Paso Natural Gas Company
1Cth Floor, Eassett Tower
El Paso, Texas

Dear Sir:

We received a carbon copy of your letter oI February 18,
1953 to Mre. K. P. Moore of the Western latural Zas Coumpany,
Houston, Texas in regard to the El Paso iHatural Gas Company
drilling a well to test the Mesa Verde formation in the E/2
of Section 27, T=31-N, R=11-W, NelePsli., San Juan Jounty,
New iexico. )

The Three States Natural Cas Company ovns 1/L intsrest in
the MW/L of the iE/L of Section 27, T-31-i, R=-11-W. The

Three States Natural Gas Company is agreeable to joining

the E1 Paso Natural Gas Comnany, The Western Maturzl Cas

Company and San Jacinto Petroleum Corporation in drilling
this well. :

Very truly ours,

THPREL STATTE TATLTAL TAS

GliL:gd

~
‘v e
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Western Natual Gas Goxmzpcmg | »

1006 MAIN STREET ‘5
Houston 2, Texas \ &
N V]
J. V. COWAN ’
VICE-PRESIDENT . March 31, 1953

IN CHARGE OF
LAND AND LEASES

El Paso Natural Gas Company
10th Floor Bassett Tower,
El Paso, Texas

Re: E/2 Section 2 1 North, 11 West , N.M.P.M.

Gentlemen:

We have your recent letters regarding the forming of a unit to consist
of the above captioned acreage, Western to contribute its interest in the
N /4 of the NE/4 of Sectiom 27.

~

It 1s agreeable with Western to Join such unit subject to the approval
of the other undivided Interest owners in its acreage.

In preparation of the operating and communitization agreements, it will
be necessary that there be inserted wording to the effect that such agreements

supersede any and all prior agreements between Western, Three States and San
Jacinto or their predecessors in title.

In accordance with your request, we enclose herewith a photostatic copy
of our lease covering the acreage to be contributed by us.

If there is any further information you require, please advise.

Yours very truly

KPM:hw
M 156

Enclosure / /,/’f./\
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~ SAN JACINTO PETROLEUM GORP
SAN JACINTO BUILDING
HousTtoN 2, TEXAS

. April 9, 1953

El Paso Natural Gas Company
Tenth Floor Bassett Tower
El Paso, Texas ‘

Attention: Mr. Samuel Smith
Lease Department v

Gentlemen:
We are returning one approved copy of AFE for
the drilling of a well to the Mesa Verde formation, to be
located on the E/2 of Section 27, Township 31 North, Range ‘
11 West , San Juan County, New Mexico.
Yours very truly,

ﬂim

B. G. Martin

)

BGM ry
BEnclosure

A




April 8, 1953

:‘h‘. B. G. }mm

San Jacinto Petroleum Corporatian
Room 1107, San Jacinto Bldge.
Houston 2, Texas

Dear . Martin:

Enclosed please find three copies of a form wherein
the costs of a Mesa Verde gas well would be drilled on the
E/2 of Section 27, Township 31 North, Range 11 West, Ne'(sP.ll,
has been outlined,

We would appreciate you retwning to us an executed
copy of this Well Cost Estimte,

Very truly yowrs,

Samel Smith
Lease Departrent
SSsha
EncL
Air !afl

Bee o oaan o mE oo L. - NEE
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COMMUNITIZATION AGREEMENT
Calloway Pool Unit #1

THIS AGREEMENT, made and entered into as of the 1lst day of June, A.D., 1953,
by and between El1 Paso Natural Gas Company, a Delaware corporation, whose address is
Post Office Box 1492, El1 Paso, Texas (hereinafter sometimes referred to as "EL Paso");
Delhi 0Oil Corporation, a Delaware corporation, whose address is 823 Corrigan Tower,
Dallas, Texas; Western Natural Gas Company, & Delaware corporation, whose address is 1006
Main Street, Houston, Texas; Three States Natural Gas Company, a Delaware corporation,
whose address is Corrigan Tower, Dallas, Texas; San Jacinto Petrcleum Corpgestiss, a
Delaware corporation, whose address is San Jacinto Building, Houstcon, Texas; Ella Blaise,
a widow, whose address is 1916 West Colorado Avenue, Colorado Springs, Colorado; Saul A.
Yager, a8 single man, whose address is 613 0Oil Capital Building, Tulsa, Oklahoma, Marian
Yager, a feme sole, whose address is c/o C. H. Rosenstein, McBirney Building, Tulsa,

Oklahoma; M. E, Gimp and wife, Gimp, whose address is c/o

Zales Jewelry Company, 1606 Main Street, Dalias, Texas; and Morris Mizel and his wife,

Flora Mizel, and Sam Mizel and his wife, Mizel, whose ad-

dress is 101 West Cameron Street, Tulsa, Oklshomsa;
WITNESSETH:

WHEREAS, Western Natural Gas Company, as to an undivided one-kalf {1/2) inter-
est, Thkree States Natural Gas Compary, as to an undivided cne-fourth (1/4; interest and
San Jazinto Petroleum Corpgestimn, as to an undivided cne-fourtk (1/4; interest, are the
presert owners and holders of that certain oll and ges lease executec by Ella Blaise, a
widow, as Lessor, in favor of Byrd-Frost, Inc., as Lessee, under date of April 30, 1951,
embracing among other lands the following descrited lend in San Juan Ccunty, New Mexico:

Township 31 North, Range 11 West N, M.P .M,

Section 27: NW/4 NE/4

containing 40.00 acres, mcre cr less.
said lease being recorded in Book 157, at Page 462, of the Oil arnd Gas Rezords of San
Juan County, New Mexico; and

WHEREAS, El Pas> is the present owner and holder of thst zexiazin cil and gas
lease, inscfar as the same covers the gas rights down to and inciuding the bgse of the
Mesa Verde formation, executed by Saul A. Yager and his wife, Marian Yager, as Lessors,

in favor of Wayne Moore, as Lessee, under date of September 1, 1948, emkracing among

cther lands the following descrited land ir Ssn Juan County, New Mexlco:



Township 31 North, Range 11 West, N.M.P .M.
Section 27: NW/4 SE/4
containing 40.00 acres, more or lesg, .
said lease being recorded in Book 135, at Page 86, of the 0il and Gas Lease Records of
San Juan County, New Mexico; and
WHEREAS, Delhi 0il Corporation is the present owner of the oil rights, the
gas rights below the base of the Mesa Verde formation and certain gas overriding royalties
on the last above described tract; and
WHEREAS, Saul A. Yager is no longer the owner of the full royalty interest un-
der the last above described lease hut has conveyed an undivided one-fourth (1/4) inter-
est in said royalty to Morris Mizel and Sam Mizel jointly, an undivided one-fourth (1/4)
interest in said royalty to M. E. Gimp, and an undivided one-fourth (1/4) interest in
sald royalty to Marian Yager; and
WHEREAS, El Paso is the present ocwner and holder of that certain oil and gas
lease, insofar as the same covers the gas rights down to and including the base of the
Mesa Verde formation, executed by James C. Sumruld and bis wife, Fannie Sumruld, as
Lessors, in favor of Wayne Moore, as Lessee, under date of June 3, 1947, embracing
among other lands the following described land in San Juan County, New Mexico:
Township 31 North, Range 11 West, N .M.P.M.
Section 27: §SW/4 SE/4

containing 40.00 acres, more or less,

said lease being recorded in Bock 125, at Page 238, of the 0il and Gas Records of San

Juan County, New Mexico; and

WHEREAS, by an Extension of 01l and Gas Lease executed by James C. Sumruld
and his wife, Fannie Sumruld, under date of February 19, 1952, and recorded in Book
179, at Page 156, of the 011 and Gas Records of San Juan County, New Mexico, pooling
by the Lessee Of the landis :zcvered by the last sbove described 0il 2nd gas lease 1is
provided for as follows, to wit:

“"Lessee at its opticn is hereby given the right and power to pool or combine
the acreage covered by said lease or any portion therecf with other land, lease or leases
when in Lessee's judgment it 1s necessery or advisable to do so in order properly to de-
velor and operate said premises, such pooling to be into a unit or units not to exceed
320 acres each. The entire acreage so poocled into a tract or unit shall be treated for
all purposes, except the payment of royalties on production from the pooled unit, as if
it were included in said lease. If production is found on the pooled acreage it shall
be treated as if production is had from said lease whether the well or wells be located
on the premises covered by said lease cor not. In lieu of the royalties elsewhere herein
specified, Lessor shall receive on production from a unit so pooled only such portion of
the royalty stipulated herein as the amount of his acreage placed in the unit or his
royalty interest therein on an acreage basls bears to the total acreage sc pooled in the
particular unit involved."




WHEREAS, Delhi 0Oil Corporation 1s the present owner of the oil rights, the
gas rights below the base of the Mesa Verde formation and certain gas overriding royal-
ties on the last above described tract; and

WHEREAS, El1 Paso is the present owner and holder sf that certain ¢il and gas
lease, insofar as the same covers the gas rights down to and including the base of the
Mesa Verde formation, executed by Carl G. Calloway, Zella Callowzy, J. R. Callcway and
his wife, Mary Margaret Calloway, Wiley R. Calloway and his wife, Finette Calloway, Ann
L. Dunning and her husband, Harold L. Dunning, and Ruth Vandever and her husband, E. L.
Vandever, as Lessors, in favor of H. F. Pettigrew, as Lessee, under date of December 29,
1949, embracing among other lands the following described iand in San Juan County, New

Mexico:

Township 31 North, Range 11 West, N.M.P.M,
Section 27: NE/4 NE/4
containing 40.00 acres, more or less,

said lease being recorded in Book 140, at Page 335, of the 011 and Gas Records of San
Juan County, New Mexico; and

WHEREAS, said oil and gas lease provides for the pooling by Lessee of the lands
covered thereby as follows, to wit:

"Lessees, at their option, are hereby given the right and pcwer to pool or
combine the acreage covered by this lease or any portion therecf with other land, lease
or leases in the immediate vicinity thereof, when in Lessees' judgment 1% is necessary
or advisable to do so in order to properly develop and operate said lease premises so
as to promote the conservation of ¢il, gas or other minerzls in and under and that may
be produced from said premises, such pooling to be of trectis contigucus tc one another
and to be into a unit or units not exceeding 320 acres each in the event of a gas well.
lLessees shall execute in writing and record in the conveyance records of the ccunty in
which the land herein leased is situated an instrument identifying and describing the
pooled acreage. The entire acreage so poocled into a tract or unit shall be treated,
for all purposes except the payment of royalties on production from the pooled unit, as
if it were included in this lease. If production is found on the pocled acreage, it
shall be treated as i1f production is had from this lease, whether the well or wells be
located on the premises covered by this lease or nct. In iIieu of the royalties else-
where herein specified, Lessors shall receive on productiosn from & upit so pooled only
such portion of the royalty stipulated herein as the amount of their acreage placed in
the unit or their royalty interest therein on the acreage basis bears to the tctal acre-
age sO pooled in the particular unit involved.”

WHEREAS, Delhi 0il Corperation is the present owner and holder of the oil
rights, the gas rights below the basgse of the Mesa Verde formation and cer*ain gas over-
riding royalties in the last above described tract; and

WHEREAS, El1 Paso is the present owner and holder of that certain oil and gas
lease executed by Sarah Meyers Hedges, a feme sole, a8 Lessor, in favor of El Paso
Natural Gas Company, as Lessee, under date of May 26, 1953, embracing the following de-

scribed land in San Juan County, New Mexico:
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Township 31 North, Range 11 West, N.M.P.M.
Section 27: 8W/4 NE/4
containing 40.00 acres, more or less,

said lease being recorded in Book 212, at Page 211, of the 0il and Gas Records of San
Juan County, New Mexico; and

WHEREAS, said oil and gas lease provides for the pooling by Lessee of the
lands covered thereby as follows, to wit:

"Lessee at its option, is hereby given the right and power to pool or combine
the acreage covered by this lease or any portion thereof with other land, lease or leases
in the immediate vicinity thereof, when in Lessee's judgment it is necessary or advisable
to do 80 in order to properly develop and operate said lease premises 80 as to promote the
conservation of oil, gas or other minerals in and under and that may be produced from said
premises, such pooling to be of tracts contiguous to one another and to be into a unit or
units not exceeding 40 acres each in the event of an oil well, or into a unit or units not
exceeding 320 acres each in the event of a gas well. Lessee shall execute in writing and
record in the conveyance records of the county in which the land herein leases is situated
an instrument identifying and describing the pooled acreage. The entire acreage so pooled
into a tract or unit shall be treated, for all purposes except the payment of royalties on
production from the pooled unit, as if it were included in this lease. If production is
found on the pooled acreage, it shall be treated as if production is had from this lease,
whether the well or wells be located on the premises covered by this lease or not. In
lieu of the royalties elsewhere herein specified, Lessor sheall receive on production from
a unit so pooled only such portion of the royalty stipulated herein as the amount of his
acreage placed in the unit or his royalty interest therein on an acreage basis bears to
the total acreage so pooled in the particular unit involved."”

WHEREAS, El Paso is the present cwner and holder of that certair o0il and gas
lease executed by Marion Vance snd his wife, Betty D. Vance, and Lothalr Payne and his
wife, Marguerite Payne, as Lessors, in favor of Primo Oil Company, as Lessee, under date
of January 7, 1952, embracing among other isnds the following described land in San Juan
County, New Mexico:

Township 31 North, Kange 11 West, N.M.P. .M,

Section 27: SE/4 NE/4; Also thirty-five (35) acres out of the
Northeast Quarter of the Southeast Quarter (NE/4 SE/4)
and five (5) acres out of the Southeast Quarter of the
Southeast Quarter (SE/4 SE/4), being those portions of
said subdivisions 1lying West of the middle of the chan-
nel of the Animas River, containing 80.00 acres, more
or less,

said lease being recorded in Book 186, at Page 172, of the 0il and Gas Records of San
Juan County, New Mexico; and

WHEREAS, said o1l and gas iease provides for the pcoling by Lessee of the
lands covered thereby as follows:

"9. A8 to the gas leasehold estate heretby grantsd (excluding casinghead gas
produced from oil wells), lessee i8 expressly granted the right and privilege to con-
solidate said gas leasehold with any other adjscent or ccntiguous gas leasehold estates
to form a consolidated gas leasehold estate which shall not excesd a total area of 320
acres; and in the event lessee exercises the right and privilege cf consolidation, as
herein granted, the consolidated gas leasehold estate shall be deemed, treated and oper-
ated in the same manner as though the entire consolidated leasehold estate were originally
covered by and included in this lease, and all royaities which shall sccrus on gas (ex-
cluding casinghead gas produced frcm oil wells), produced and marketed frcm the consoli-
dated estate, including all royalties payable hereunder, shall bte prorated and paid to
the lessors of the various tracts included in the consolidsted estats in the same propor-
tion that the acreage of each sald lesscr bears to the total acreage of the consolidated
estate, and a producing gas well on any portion of the consciidated estate shall operate
to continue the 0il and gas leasehold estate hereby granted so long as gas 1is produced
therefrom.
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WHEREAS, El1 Paso is the present owner and holder of an oil and geas lesse ex-
ecuted by each of the following listed Lessors, each of sald leases being executed in
favor of C. H. Kye, as Lessee, under date of August 29, 1949, and embracing among other
lands the following described land in San Juan County, New Mexicc:

Township 31 North, Range 11 West, N.M.P.M,.

Section 27: S/2 SE/4 SE/4; Also that part of the North half
of the Southeast Quarter of the Southeast Quarter
(N/2 SE/4 SE/4) and the Northeast Quarter of the
Southeast Quarter (NE/4 SE/4) lying East of the
middle of the Animas River as the same ran in its
bed and course on March 11, 1911, containing 40.00
acres, more or less;

Undivided interest in the

Lessor above described acreage
Elinor Periman, a widow 1/2
Neal Willmuth & wife, Nellie Willmuth 1/2

said leases being recorded in Book 139, at Pages 223 and 224, of the Oil and Gas Records
of San Juan County, New Mexico; and

WHEREAS, sald olil and gas leases provide for the pooling by Lessees of the
lands covered thereby as follows, to wit:

"5. Lessee 1s hereby granted the right and option, at any time prior to com-
mencement of actual drilling for ©il1 and/or gas on the land herein leased, to pool any
part or all of such land {(including lessor's royalty interest as well as the leasehold
estate created by this lease) with any other lands or leasehold interests in lands, re-
gardless of the ownership thereof, of lessee's selection in the same vicinity so as to
form one or more Pooled Units for the purpose of drilling for and producing oil and/or
gas. A Pooled Unit shall be a combination of contiguous tracts of land, including a
part or all of the land hereby leased, which lessee shall designate as constituting a
Pooled Unit by filing with the County Clerk in the county in which 211 or any part of
the land herein leased is located a written designation of such Pooled Unit indicating
the Unit so created and the several tracts of land combined into such Unit, and by mail-
ing a copy of such designation to lessor at his last known address, provided that no
Pooled Unit shall embrace more than 640 surface acres. Lessor agrees that operations
for or production of o0il and/or gas on any part of a Pooled Unit after it has been so
created shall for all purposes of this lease be considered as operations or production
on the land herein leased (except that operaticns or production on one Pooled Unit shall
not affect lessee’'s right to -alter, dissolve or re-form other Pooled Units as hereinafter
provided), and in the event of production of oil and/or gas from any part of the Pooled
Unit the royalty payable by lessee to lessor under this lease shall, any prcvision here-
in to the contrary notwithstanding, be thereafter computed and paid upon that portion of
such production which bears the same ratio to the total as the number of acres herein
leased and included in such Pooled Unit bears to the total number of acres comprising
said Pooled Unit. Prior to the commencement of actual drilling thereon, a Pooled Unit
may be altered by lessee in any way, dissolved and re-formed, by filing an appropriate
notice thereof with the County Clerk with whom the original designation of such Pooled
Unit was filed and mailing a copy of same to lessor at his last known address. After
drilling has been commenced on a Pooled Unit, such Pooled Unit may not thereafter be
altered or dissolved without the written consent of lessor. Lessee shall not, however,
be liable to any party for alteration or dissolution of a Pcoled Unit resulting from
loss of its title or any cause beyond the control of lessee."”

WHEREAS, in order to expedite the execution of this agreement, all of the
overriding royalty owners on each of the above described tracts are ratifying this

Agreement ; and




WHEREAS, it is the desire of the parties hereto to communitize their respective
interests in the above described oil and gas leases in order to form one tract or drilling
unit described as follows:

Township 31 North, Range 11 West, N.M.P.M.
Section 27: E/2
containing 320.00 acres, more or less; and

WHEREAS, 1in order to be consistent with the existing rules and regulations cover-
ing well spacing and production allowables, all of the parties to this Agreement desire
to operate the communitized tract for the purpose and intention of developing and produc-
ing dry gas and associated liquid hydrocarbons in accordance with the terms and provisions
of this Agreement;

NOW, THEREFORE, in consideration of the premises and mutual advantages resulting
from this Agreement, it is mutually covenanted and agreed by and between the parties hereto
that the land subjected to this Agreement shall be developed and operated for dry gas and
associated liquid hydrocarbons producible from the Mesa Verde formation as an entirety,
with the understanding and agreement that the dry gas and associasted liquid hydrocarbons
so produced from the communitized area from such formation shall be allocated among the
leaseholds comprising said area in the proportion that the acreage interest of each lease-
hold bears to the entire acreage interest committed hereto. The royalties payable on the
dry gas and associated liquid hydrocarbons so sllocated to the lands comprising the lease-
holds and the rentals provided for in said leases shall be determined and paid on the
bagis respectively prescribed in the individual leases. There shall be no obligation on
the parties hereto to offset any dry gas well or wells completed in the Mesa Verde forma-
tion on separate component tracts into which said communitized tract is now or may here-
after be divided, nor shall either party be required to separately measure said dry gas
and associated liquid hydrocarbons by reason of the diverse ownership of the dry gas or
associated liquid hydrocarbons in or under said tract, but the parties hereto shall not
be released from their obligation to protect said communitized tract from drainage by a
dry gas well or wells which may be drilled offsetting said tract. Payment of the rentals
under the terms of the leases hereinabove mentioned and described shall not be affected
by this Agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided.

Except as herein modified and changed, said oil and gas leases hereinabove de-
scribed shall remain in full force and effect as originally made and issued. It is fur-
ther agreed that the commencement, completion, continued operation or production of a well
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or wells for dry gas on the communitized tract from the Mesaverde formation shall be
construed and considered as the commencement, completion, continued operation or pro-
duction as té each lease committed thereto.

It is further agreed that all production of dry gas and disposal thereof shall
be in conformity with allocations, allotments and quotas made or fixed by any duly author-
ized person or regulatory body under applicable faderal or state statutes. The provisions
of this Agreement shall be subject to all applicable federal and state laws, executive
orders, rules and regulations which affect performance of any of the provisions of this
Agreement, and no party hereto shall suffer a forfeiture or be liable in damage for fail-
ure to comply with any of the provisions of this Agreement if such compliance is prevented
by, or 1f such failure results from compliance with any such lawsg, orders, rules or regu-
lations.

"El Paso” shall be the unit operator of said communitized tract, and all matters
of operation and adjustments between the parties hereto shall be determined and performed
by "El Paso”.

This Agreement shall be effective as of the date hereof, upon execution by the
parties hereto, and shall remain in full force and effect for a period of two (2) years
and 80 long thereafter as dry gas is produced from any part of said communitized tract in
paying quantities, provided, that, upon fulfillment of all requirements of the New Mexico
0il Conservation Commission with respect to any dry hole or abandconed well, and prior to
production in paying quantities of gas and associated 1iquid hydrocarbons from said com-
munitized tract, this Agreement may be terminated at any time by mutual agreement of the
parties hereto.

This Agreement shall be binding upon the parties hereto and shall extend and
be binding upon their heirs, executors, administrators, successors and assigns, and may
be executed in one or more counterparts by any of the parties hereto, and all counter-
parts so executed shall be taken as a2 single agreement and shall have the same force
and effect as if all parties had in fact executed a single instrument,

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of

the day and year hereinabove written.

ATTEST: EL PASO NATURAL GAS COMPANY
e 4

A j« o By
Assistant Secretary

———

Vice President




DELHI OIL CORPORATION

/

By —~
£ Vice President
: WESTERN NATURAL GAS COMPANY
7y ’ ‘
- ; P -
e 7 ’i///// ) ,/// O
A MRS é? o e A g By \ = L A S - 223 N
: ‘ Assdsbent Setretary i - Vice President
iy
ATTEST: THREE STATES NATURAL GAS COMPANY
v 0 ‘.
L4, //’JV)V DU d ,/ By ‘/ 4 p* / B
Assistant Secretary =~ T 9éﬂ'~ Vice President
ATTEST: SAN JACINTO PETROLEUM CORPSRAZION
,{/ ) / o f\'\
3ZZ7PJ;1 i 27§f7i;/L;L~

By /ot Y JHA 1 L
Assistant S&éretary

Viee President

Ella Blaise, a widow

Saul A. Yager, a single man

Marion Yager, a feme sole

M. E. Gimp

Gimp, his wife

Morris Mizel

Flora Mizel

Sam Mizel

Mizel, his wife




STATE OF TEXAS

)

)
COUNTY OF EL PASO )

On this ./ ~ day of ///2,47'611 , 1954, before me appeared H. F.

Steen, to me personally known, who, being by me duly sworn, did say that he is the
Vice President of EL PASO NATURAL GAS COMPANY, and that the seal affixed to the fore-
going instrument is the corporate seal of said corporation, and said instrument was
signed and sealed in behalf of said corporation by authority of its board of directors,

and said H. F. Steen acknowledged said instrument to be the free act and deed of said
corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

My commission expires: ! 4/ N f /»/A S
1" Blanche S. Horne " Notary Public, County of El1 Paso, State of
Note-y Plb”r‘ m 20d for EL Paca County, Texse Texas
My COCussioT expioes Juie 1, 1955
STATE OF TEXAS )
)
COUNTY OF DALLAS )
On this  day of AR i , 1954, before me appeared
A Q,:ZLH&'(K ", to me personally known, who, being by me duly

sworn, did say that he is the Vice President of DELHI OIL CORPORATION, and that the

seal affixed to the foregoing instrument is the corporate seal of said corporation, and
said instrument was signed and sealed in behalf of said corporation by authority of its
board of directors, and said )/ e acknowledged said in-
strument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

A

My commission expires: T s e e e - ;; e
L Notary Public, County of Dallss, State of
- oS Texas
i CMARGUID T ]
Notary Puls .7 ¢ ‘ o “1.
STATE OF TEXAS ; My Commn arins 15 oo INET
COUNTY OF HARRIS )
H ( I
On this /7* day of W , 1954, before me appeared
2L ¢ aroms S , to me’ personally known, who, being by me duly

sworn, did say at he is the Vice President of WESTERN NATURAL GAS COMPAN‘Y and that
the seal affixed to the foregoing instrument is the corporate seal of said corporation,
and said instrument was signed and sealed in behalf of said corporation by authority of
its board of directors, and said Y e acknowledged
said instrument to be the free act and deed 9f said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

/‘)

My comnislion,w ¥é</n_/ / N (/(,/,\,&

ST Notary, Public, County of Harris, State of
Toxas

wctary Pubic i ar4 150 Harris County, Texas

—-W-Cuwmmr—f'rpm—hﬂe-\, 1955

e




STATE OF TEXAS )
)
COUNTY OF DALLAS )

Oq*thili/l* day of -;Z21ﬁ1/ﬁféi4£u/ , 195}j—beforc me appesred
Z~«L

, l!F , to me personally known, who, being by
me duly swoz did say that he is the Vice President of THREE STATES NATURAL GAS COM-
PANY, and thnt the seal affixed to the foregoing instrument is the corporate seal of
said corporation, and said instrument was signed and sealed in behalf of said corpor-
ation by authority of its board of directors, and said £ hst}sz4x1§ﬁAb,~ l i;Jf
acknowledged said instrument to be the free act and deed of said cékporation

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

the day and year in this cortificato first above written. 7
, S A~
My commission expires: AN L Z. CAS A A a4
‘ ; o Notary Public, County of Dallas, State of
i~ j 53 Texas TREVA P. LEVERTON
Notary Public, D-lias Counly, Texas

My Commission Fapires June 1, 195%
STATE OF TEXAS

e e

COUNTY OF HARRIS

~
<
Ijnj}nl Z‘z 5dl.y of Wé , 1954, before me appeared

,Yto me personally known, who, being by me
duly sworn, did say that he is the ¥iwe Prclidont of SAN JACINTO PETROLEUN CORPORRTION,
and that the seal affixed to the foregoing instrument is the corporate seal of said cor-
poration, and said instrument was signed and seal i ehalf of ga corporation by
authority of its board of directors, and said gywwﬁ

acknowledged said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

My commission expires: 162‘2!.

Notary Public, Courfy o ris, State of
Texas
' -
STATE OF COLORADO ) poa T
) T T e 1935
COUNTY OF )
On this day of , 1954, before me appeared Ella

Blaise, a widow, to me known to be the person described in and who executed the fore-
going instrument, and acknowledged to me she executed the same as her free act and
deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

My commission expires:

Notary Public, County of
State of Colorado

STATE OF OKLAHOMA )
)
COUNTY OF TULSA )
On this day of , 1954, before me appeared Saul A.
Yager, a single man, to me known to be the person described in and who executed the

foregoing instrument, and acknowledged to me he executed the same as his free act and
deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

-10-




the day and year in this certificate first above written.

My commission expires:

Notary Public, County of Tulsa, State of

Oklahoma
STATE OF OKLAHOMA )
)
COUNTY OF TULSA )
On this day of , 1954, before me appeared Marion Yager,

a feme sole, to me known to be the person described in and who executed the foregoing in-
strument, and acknowledged to me she executed the same as her free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

My commission expires:

Notary Public, County of Tulsa, State of

Oklahoma
STATE OF TEXAS )
)
COUNTY OF DALLAS )
On this day of , 1954, before me appeared M. E. Gimp
and , his wife, to me known to be the persons described

in and who executed the foregoing instrument, and acknowledged to me they executed the
same as their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and sffixed my official seal
the day and year in this certificate first above written.

My commission expires:

Notary Public, County of Dalias, State of

Texas
STATE OF OKLAHOMA )
)
COUNTY OF TULSA )
On this day of » 1954, before me appeared Morris Mizel

and Flora Mizel, his wife, to me known to be the persons described in and who executed
the foregoing instrument, and acknowledged to me they executed the same as their free
act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

My commission expires:

Notary Public, County of Tulsa, State of

Oklahoma
STATE OF OKLAHOMA )
)
COUNTY OF TULSA )
On this day of , 1954, before me appeared Sam Mizel and

, his wife, to me known to be the persons described in and
who executed the foregoing instrument, and acknowledged to me they executed the same as
their free act znd deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

My commission expires:

Notary Public, County of Tulsa,6 State of
Oklahoma

-11-
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OIL AND GAS LEASE

AGREEMENT, Made and entered into the_ = '~ day of May, 1953,

Sarah VMyers ¥edres, also known as _ ,
by and between/Sarah M, Hédges, 4 feme sole, of Aztec, New Mexico, hereinafter

called lessor (whether one or more), and EL PASO NATURAL GAS COMPANY, a Dela-
ware corporation, whose address is P. 0. Box 1492, El Paso, Texas, hereinafter
called Lessee:

WITNESSETH: That the said lessor, for and in consideration of
Ten ($10.00), cash in hand paid, the receipt of which is hereby acknowledged, and of the
covenants and agreements hereinafter contained on part of lessee to be paid,
kept and performed, has granted, demised, leased and let and by these presents
does grant, demise, lease and let unto the said lessee for the sole and only
purpose of exploring by geophysical and other methods, mining and operating
for oil and gas down to and including the base of the Mesa Verde formation
only, and of laying of pipe lines, and of building tanks, power stations, and
structures thereon to produce, save and take care of said products, all that
certain tract of land situated in the County of San Juan, State of New Mexico,
described as follows, to-wit:

Township 31 North, Range 11 West, N.M.P.M.

Section 27: Southwest Quarter of the Northeast Quarter

(SW/4 NE/4)

containing 40 acres, more or less.

It is acreed that this lease shall remain in force for a term of five (3)
years from this date, and as long thereafter as oil or gas or either of them
is produced from said land, or from lands with which said land is pooled
therewith, by lessee.

In respect to the duration of the term of this lease, gas
shall be deemed commercially produced from any "shut in" gas well capable of
producing gas in commercial quantities when such gas cannot be reasonably
marketed under then existing marketing andfor transportation conditions, pro-
vided that Lessee shall pay as royalty $50.00 per year for each "shut in" gas
well and it will be considered that gas is being produced from such well and

this lease shall remain in full force and effect during any period for which
such payment is made.

In consideration of the premises the said lessee covenants
and agrees:

lst. 1 deliver to the credit of lessor, free of cost, in the

pipe line to which lessee may connect wells on said land, the equal one-eishth
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Page 2
part of all oil produced and saved from the leased premises.

2nd. To pay lessor one-eighth (1/8) of the market value at
the wellhead each year, payable quarterly, for the gas from each well where
gas only is found, while the same is being used off the premises, and if used
in the manufacture of gasoline a royalty of one-eighth (1/3), payable monthly
at the prevailing market rate for gzas; lessor to have gas free of cost from any
such well for all stoves and all inside lights in the principal dwelling on
said land during the same time, by making lessor's own connections with the
well at lessor's own risk and expense.

3rd. To pay lessor for gas produced from anv o0il well and
used off the premises or in the manufacture of gasoline or any other product
a royalty of one-eighth (1/8) of the proceeds, at the mouth of the well,
payable monthly at the prevailing market rate. Lessor hereby designates the
Citizen's Bank of Aztec, New Mexico or its successors as the depository to
receive all payments of any kind to be made to Lessee under this lease, and
said bank shall continue as the depository regardless of changes in the
ownership of said land.

If no well be commenced on said land, or on acreage pooled
therewith as hereinafter provided, on or before the ~' - day of November,
1953, this lease shall teminate as to both parties.

Lessee, at its option, is hereby given the richt and power to
pool or combine the acreage covered by this lease or any portion thereof with
other land, lease or leases in the immediate vicinity thereof, when in Lessee's
judgment it is necessary or advisable to do so in order to properly develop
and operate said lease premises so as to promote the conservation of oil,gas
or other minerals in aid under and that may be produced from said premises,
such pooling to be of tracts contiguous to vae another and to be into a unit
or units not exceeding 40 acres each in the event of an 0il well, or into a
unit or units not exceeding 320 acres each in the event of a gas well. Lessce
shall execute in writing and record in the conveyance records of the county in
which the land herein leased is situated an instrument identifying and describing
the pooled acreage. The entire acreage so pooled into a tract or unit shall
be treated, for all purposes except the payment of rovalties on production from

the pooledunit , as if it were included in this lease. It production is
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found on the pooled acreage, it shall be treated as if production is had from
this lease, whether the well cr wells be lccated on the premises covered by
this lease or not. In lieu of the royalties elsewhere herein specified, lessor
shall receive on production from a unit so pooled only such portion of the
royalty stipulated herein as the amount of his acreage placed in the unit or
hkis royalty interest therein on an acreage basis bears to the total acreage

so pocled in the particular unit involved,

Should the first well drilled on the above described land, cr on
acreage pooled therewith, be a dry hole, then, and in that ecvent, if a second
well is not commenced on said land, or on acreage pooled therewith, within
twelve months from the date of plugging said dry hole, this lease shall teminate
as to both parties. If the lessee shall commence to drill a well within the
teim of this lease or any extension thereof, or on acreage pooled therewith,
the lessee shall have the right to drill such well to completicn with reason-
able diligence and dispatch, and if oil or gas, or cither of them, be found
in paying quantities, this lease shall continue and be in force with like effect
as if such well had been completed within the term of years first mentioned.,

If said lessor owns a less interest in the above described land than
the entire and undivided fee simple estate therein, then the royalties and
rentals herein provided for shall be paid the said lessor only in the proportion
which lessor's interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil, and water
rreduced on said land for lessee's operation thereon, except water from the
wells of lessor.

When requested by lessor, lessee shall bury lessee's pipe lines below

plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now
on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessee's operations to growing
crops on said land.

Lessee shall have the right at any time to remove all machinery and

and fixtures placed on said premises, including the right to draw and remove

casing,
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If the estate of either party hereto is assi gned--and the

privilege of assirning in whole or in part is expre;sly allowed--the covenants .
hercof shall extend to their heirs, executors, administrators, successors or
assiens, but no change in the ownership of the land, or assignments of rental

or royalties shall be binding on the lessee until after the lessee has been
furnished with a written transfer or assignment or a true copy thereoi; and it
is hiercly agreed that in the event this lease shall be assigned as to a part or parts
of the ahove described lands and the assignee or asignees of such part or parts
shall fail or make default in the payment of the proportionate part of the

reats due from him or them, such default shall not operate to defeat or affect
tiis lease insofar as it covers a part or parts of said lands upon which the
said lessee or any assicnee thereof shall make due payment of said rental. In
case lessee assigns this leasz in whole or in part, lessee siaall be relieved

of all obligations with respect to the assigned portion or portions arising
subsaguent to the date of assigmment.

All express or implied covenants of this lease shall be subject

to all Federal and State Laws, Executive Orders, Rules or Regulations, and

tiis lease shall not be terminated, in whole or in part, nor lessee held liable
in damaces, for failure to comply therewith, if compliance is preveuted by, or
if such failure is the result of, any such Law, Order, Rule or Regulation.

Lessor hereby warrants and agrees to defend the title to the

lands herein described, and agrees that the lessee shall have the right at any
time to redeem for lessor, by payment, any mortgages, taxes or other liens on
the above described lands, in the event of default of payment by lessor, and
be subrovated to the rights of the holder thereof, and the undersigned lessors,
for themselves and their heirs, successors and assigns, hereby surrender and
release all right of dower and homestead in the premises described herein, in-
sofar as said right of dower and homestead may in any way affect the purposes

for which this lease is made, as recited herein.

IN TESTIMONY WHEREOF WE SIGN, This the_-- day of May, 1953. | g
. /’:. P g _,f a0 ¢ ¥ WA ‘9’(;_) ,/
o : - L ) /
,/‘./ - - " P P ""/' , /'_:7 ./,‘ o ‘7 v ;
- S g ; A "{;’- & . . rARE e T _(’\’,_‘ - 7

Sarah M. Hedges




STATE OF NEW MEXICO
COUNTY OF SAN JUAN
011 this ~~ 1 day of May, 1953, before me appeared O
/Sarah M Héd;és, a feme s%le, to me known to be the person described in and
who executed the foregoing instrument, and acknowlecced to me she executed

A
the sane as her free act and deed.

o I\I WITNESS WHEREOF, I have hereunto set my hand and affixed

\g Of‘fl&,lal seal the day and year in this certificate first above written.

-

\[} comuission ‘expires: 7)2 \j
ve/ / 74

)/\53/ ] PG5 No rvqkyﬁlLé San juan bO
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ASSIGNMENT OF OIL AND GAS LEAGK

_cxgkmdaﬂmaonmxw'

N

EAS, orl the 7th day of Januarv, 1952, a certain oil and #as mining

leasq Was madJ-and‘entered into by and between Marion I, Vance and Betty D.

“.‘ -,

'Vﬁnge; husbahaxfnd dife, and Junius Lothair Payne and Marsuerite Pavne, husband

» .

and.yife, ﬁessors,'qhd Primo 0il Comvany, Lessee, covering the followine des—
L A
1 ca .

crlbed;}hnd #h_the Countv of San Juan and State of New Mexico, to-wit:

ILLEGIBLE

(1) Thz Northwest Quarter of the Nortbwest uarter (MW, N., ), and 2 vart of th
Southeast Quarter of the Noirthwest Juarter (Ui dwi) described as f)»WOWs-
F5GILNING at the Northeast corner of the JSouthesst (uarter of the lorthwes
Luarter (oEfNW:) and runnine Thence West LLO vards: “hence south ten (10)
feet; Thence kast 268 vards; Tience South 1ol vards Lo a corner in -he
Arimas Rivers 1 crice in a noruheastvr iv course 258 vards Lo Lthez noint of
hesinning; all 2 the avove beine In Sectlion [wrentv-six (26) Lownsn¢n

Thirty-one (31) horth, Ranee Eleven \ll) V\‘ea,, f.u.P L. S S A
e .

o]
N~

Part of tie Southsast Luarter of the southwest .uarter (Loro.. ) of section
Dvenuy—three (93), Townshiv Thirtv—onez (Hl) horth, wanse nleven (L1) .est,

PR

3

Y.k, Y.M., described as follows: i=ZNJiNG on tlc Lection iine at a noint
tern (10) feet West of the noint where the "Iwin mcck irrisatineg oitoh", as
at oresent constructed, intersects tne South oScetion line of the said conth-
east Juarter of the youtﬂwest cuarter {oi..io ) of said ceatlion 23; Thernce
followin: the line of said 2itch in a northeasterly direction, at & disteance
of ten (10) feet “ist therzof, until ing same inters=cts the ~wublic »oad ey
row existing; Thence fror =snid intersection sclcv due ¥

—

‘orth Lo Lne Line

dividing the Southecast (uarter of the SouLhuesi o Lariter (Sooow. ) and the
Northeast Quartair of the Southwest Luatter (K ~o‘J } o? said Section I3
Phance following said divis on i7ne mast -0 o0 0 trosul corter of 3-3d
Joutneast wuarter of Lhae southwest uacter (.6 )3 Thence fullowine
division line South to the Loutheast coirner of o 1a subdivisiony Thernce

o’ lowing the Section line “West to the nlace of becimming; said tract
bzing all of the said Coutheast wuarter o tne Louthwest .uartoer (Cmcin)
not heretofore convered te C. S, cameron as snown in Deed recordeu In
Book 29, Page 480, of the records of San vuan .ounty, lLew r.eXico,

(2) The Northeast Luarter of tie lorthwest w.uarter (Lo Nii) of soction iwent -
six _(26); and all that mart of thes Northwest juarter of tie lLortieast
‘uarter (“Mrlb;) of szid ‘lection Twentv-six ( c) and i1 that wert -f
the Southwest Quarter of the Southeast .uarter (. W:S5x:) of Scction Iwert -
three7§23), all in said Townshic irirtv-one (31) lorth, Ranse Elaver (11)

" west NUEL.PLM., lring and being on the West side of the Animas river,

e

The Southeast Cuarter of the Ncrtheast Juarter (3.:N..) of Zection Twerti-
seven (27), Townshiv Thirtv-ore {(-1) North, dsnce mleven (11) veut, N.Neree;
ard the South One-half of the Northwest Juarter (5:1v:) of -section Twentv-
six (26), Township Thirtv-ons (1) North, Ranze sleven (11) west, L.k.Pae,
SXJEPTING therefrom that ovzrt thereof heretofore conveved by Leed recoraed

in Bcox 2, page 224, of tha2 records of Sen cuan sounlv, liew cexico, tae same
l+ine on the East side of the Animas hiver &snd beine (17) acres, mcre or less;
and also EXCEPTING therefrom a tract heretorore conveved to Harry L, Durrning
by Deed recorded in Beok 18, vare 566, of the rzacords of b#n vuan vounuy, iew
lexico,

(L)

NM- 608

Thirtv-five (35) acres of the Northeast Luarter of i e Joutheast Luarter
(N5=SE}); and Five (5) acres in the West vart of the Southeast .uarter of
the Southeast wuarter (ZHZzsks) all in Section Twentv-seven \27), Townsnio
Trirtyv-one (31, North, tanse Eleven (i1l) Wwest, L.J.P.L., 1ving west of tne
riddle of the channel of the Animas itiver, being the sane urcoverty des-
crived in that Deed from the Jtate Tax Jommission of lew rexico to ltdward
Jar~ent dated Lovember 13, 1939, recorded in Frock 101, uaece 50, o the
records of deeds in the O° flce of the county Jlerk of san Juan ounty, New

Mexico, . L "»> .2
e A T A ' I e
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ILLEGIBLE

2-A

Said lease beine recorded in the office of the Jountv Clerk in and for said
Jountv in Book 186 at Pape 172; and

WHEREAS, Primo 0il Comvany is now the owner of said lease and all riehts
thereto,

NOW, THEREFORE, for and in consideration of One Dollar (and otrer rgood and

valuable considerations), the receint of wrnich is hereby acknowledeed, the under-

siened, the vresent owners of the said lease and ali rishts thnereunder or incident
thereto, do hereby bargain, sell, transfer, assign and convey all riehts, title and
interest of the original lessee and nresent owners in and to said lease and rishts
thereunder, together with all versonal provertv used or obtained in connecticn there-
with to EL PASO NATURAL GAS COMPANY and its successors and assiens,

And for the same consideration, tre undersiened for themselves and their heirs,
successors and representatives, do covenant with the said assienee, its suc.essors,
or assiens, except as set out below, that thev are the lawful owners of the said
lease and rights and interests thereunder and of the versonal oroverty thereon or
used in connection therewith: that the undersiened have good right and anthoritv to

sell and convey the same, and that said riehts, interest and vronertv sre free and

(1)




clear from all liens and incumbrances, and that all rents and rovalties due and
vavable thereunder have bheen dulyv paid and that the undersigned will warrant and
defend the same aesainst the lawful claims and demands of all versons wnomsoever
holdine or claimine tc hold an interest therein, under, bv or throuch Assienocor,
but not otherwise and no further, .

Assignors retain unto themselves, their heirs, successors and assigns an
overriding rovalty of five ver cent (5%) of thé value based uvon the field market
orice at the well of all oil, ras, casinrhead gas or other hydrocarbons that mav
be mroduced and ssved from the above described land under the said lease orrany
modifications thereof,

IN JITNES: wHEREOF, the uncdersirned owners and sssienors have signed this

day of ujgggt;%Ffféjj;”w, 1952,

il

nstrument this |4

rtner

STATE OF TEXAS )
COUNTY OF DALLAS )

Cn this I‘J day of Wm, 1952, before me versonally appeared
H, . Pettisrew and John A, Worl to me known to be the versons who executed
the foreeoing instrument and acknowledged to me that they executed the same as

their free act and dded and as the free act and deed of Primo Oil Company, a
oartnership composed of said H. F. Pettigrew and John A, Worley. Z](

EOF, I have set ny hand and seal of office on this /4[
1952,
b}

‘/EITWﬁbg WHE
\‘~9dav of ~O

~
o

TRR— <

B NS . /, e

. ,.'./ ‘ ":( %\ Q/Ou\/\/ JOYCE C.* -
By ,,,/"\~‘ e, Notary Publ?é)ih ahd for Dallas County, Texas

)
\\
L}

”NVJéommi581on expires:

M 1983
U 7

(2)




STATE OF NEW MEXICO, R\ ounly ol o /J
1 heyebx cerhﬂ !hn mst‘?ument was !‘led for record

. .Zz..lﬁae l{.ﬁ(.-_ ocleckfg Mg MERER]
.~ and duly rew%aﬁ in book gf %.K:_pngo_-_-.éz.of the
R h 70 9 - G Records of $aid county@\ .

ol ork-and ex-of o
A SIGNMSNT OF OTL AND (AS LEASE /4 "™8ed ' el of

AL
g
.

FHEREAS, on the 29th day of August, 1949, a certain oil and gas)ﬁiﬁiﬁéT
lease was made and entered into, by and between Neal Willmuth and Nellie
Willmuth, hushand and wife, as Lessors and C, H, Nye, 23 Lessee, and

WHEREAS, on the 29th day of August, 949, a certain oii .:¢ gas mining
lease was made and entered into by and between Eliror Periman, the
surviving widow and sole heir at law of L. A, Periman, deceased, zs Lessor,
ard C, H. Nye, 2s Lessee, both of 3aid leases covering the following des-
cribed land in the County of San Juan and State of New Mexico, to-wit:

That part of the North One—Half of the Coutheast Juarter
of the Southsast Juarter (N =5k fSE%) and that part of the
Northeast Zuarter of the Southesst Quarter (NE:SE:Z) of
Section 27, lving Esst of the middle of the Animas River
as same flowed and ran in its bed and course on March

1, 1911; the South One-Half of the Southeast Quarter of
the Southeast CGuarter (SiSEiSEZ) of Section 27, all in
Township 31 North of Range 11 West, N.M.P.M., and
containing 4LC acres, more or less,

Said lease beine recorded in the Office of the County Clerk in and

for said County in Book 139 at Page 224 and in Book 139 zt Page 223,

reaveactively; and

WHEREAS, Primo 0i1 Commany, is now the owner of said lease and all rights
thereto,

NOW, THZREFORE, for and in consideration of One Dollar (end other good and
valuable considerations), the receiot of which is hereby acknowledged, the
undersi. ned, the rresent owners of said lease and all rights thereunder or
incident thereto, do, hereby, barrain, sell, transfer, assign and convey &ll
viohts, title =nd interest of the orieinal lessee and present owners in and to
said Tease and riphts thereunder, tosether with all nersohal proverty used or
ohtained in connection therewith to EL PASO NATURAL GAS CCMPANY and its
surressors =#nd assiens,

And for the same consideration, the undersiened for themselves ard their
heirs, successors and reoresentatives, do covenant with the szid assignee, its
surcessors, or assiens, exrent as set out below, that they are the lawful
ovners of the said lease and riehts and interests thereunder and of the personsl

nrorertv thereon or used in ronnection therewith; that the undersigned have

fY;H' (A ‘/é
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eood rircht and authoritv to sell and convey the same, and that said riebhts,
interest and vrovertv are free and clear from all liens and incumbrances,
and that a1l rents and rovalties due and navable thereunder have been duly
vaid and that the undersicned will warrant and defend the same agsinst the
Tawful ~laims and demands of all nersons whomsoever holdine or claimine to
hold an interest therein, under, bv or throuegh Assienor, but not otherwise
and no further,

Assienors retain unto themselves, their heirs, surcessors and assiens
an overridine rovaltv of five mer cent (5%) of the value based unon the
field market vrice at the well of all oil, ras, casinghead eas or other
hvdrocarbons that may be rroduced and saved from the above described land
under the said lease or anv modifications thereof,

IN ¥ITNELS VHERECF, the undersirned owners and assivnors have siened

R .
this 1nstrument this Xd dav of .-Afﬁ;’_"__ ., 1953,

SCHNTY OF DALLAS

On this ;Lgff.dav of »jz%ﬁggglu ___, 1953, be“ore me versonally
arrearcd 4, T, Pettisrew and Mohn A, i/orlev, to me known to be the rersons
wro executed the forerccine instrument and arknowledeed to me that they
sxeruted the same as their free act and deed and as the free act and deed

of Primo 0il Comvanv, s vpartnershinr comrosed of said h, F. Pettivrew and
dohn A, %Worleyv,

oy, WITNESS JHEREOF, I have set my hand and seal of office on this DO

R E I y 1953,
(~)\“ K "
. LA

AL v ... JOYCR. CARR

in and for Dallas County, Tex#s

‘?”"  Aepnw (2)



